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!~ the matter of tho app11c&tion 
0:: :B:E'LL ELECTRIC COIVn?.t':.lo'Y :for an 
ord.er of the Railroad. Co:oreie:=:io::::. A,:plication ~o. 3979. 
e.utho:rizins. ss.:ic1. co:::.p~:c.y to inci'e~::;e ) 
rates :for electric ene·rs~· sola. by it. ) 

Frank R. Eoll ~o~ &ppl!cant. 
F~eQ. ~uttle and L. C. Lowell 
for t:b.CI City ot· ~ubu:rn. , 
J .. :D .. stew£l.rt. II. 3.I.ard.:a.er and 
:~. Y. ~W~er .. in propria pcrso:c.::... 

o ::? ! )7 IO ;; ------"""---

diztribute~ in ~1~ ~bout ~ub~n~ ?lacer C~unty. 

applica~t wo~la. subse~uGntly prc~are and ~ile a segrogctio~ 

. ot certain 1t0::lZ of eX'peXlSe .. t::c city reserving tile right 

so ~<lvised.. ~.ce cit:r e.d.vieed. on 06 tooer' 26tiJ.. that it v."oulC: 

suo~t t~0 C~3e wit:b.out cros~ ~~~instion or testimony 

., -... -



an<i tb.e matter is the:r:efo:r:t: no\,,: :ready :Zo:r c:.ecieion. 

Z,o.e teS'ti:l.::J.ony $llO'ln.~ tAat &.pplicant t $ grosz . 
• , 

revenue ~~S materially d~creased during t~e P~$t year 
wllilc its opera-:;in~ costs havo increased 'vory greatly. 

191" . ..., 5 7·· .. "" 1 '.'. t ~ I wa.s e.:pp:r:ox~ ... e ... y • ::J,/Q esz ~.a.an l :;: consu:ro.e:r:s 
.(I .. 9' ,. . ,l.o:r: J. _I;); a.no. 19l8 in~~cate ~ still g:r:eate~ 

pcrcent~go of :red.uction. E.o:;;'ides tho loss ::'n number of 

conSu.~erZ9 a r0<i.uct~o: in the am01ll'lt o!e1lcrt!".1 cO:lc'tZ:led 
~es rosultc~ froc'govcr~e~tal rO$t~ictionz on tAo usc 

duCino 8:r:OS$ revenue. 

?:l.ci:fic Cas &; Electric Company to i:lCXeSS0 ~.ts r~"';(i:)a. 

Eut for t:a.is necossary i::;.cro::;.z,c. a:p.pl~a.nt't3 cost of energy 

:pttrchasce. would. be about $600 less :for 1919 tAa:l. es":'i:l~tco. 

In the Oi ty of ..It:.bUl''ll the .:r~sio.encos . 

are $c~ttered ov~r ~ relatively largo territory. Records 01 

~0s,onaing number o~ consumer:. eve~ after due all~nce 

A8.S beon made for the more extensive area served.. 
~pplicant$0xpresse~ s willingness toshate 



, . 

!" 

to tAo present war conditions ~nd do not ask a full re-

turn on their investment. 

A~pli¢~ts are members of the iam~ly o~ 
?~ E'. Eell who, origi~lly eete.blisilcd app1ican.t't$ business 

many years ago. !t is now conducted in connection ~lth a 

generel electric and zupply business. making pos$ible a 
nu:nocr of econoc.iee- in o"Ocrc:t1ol:. • ... 

F~om D.. stud.y of e.pplica:o.t"s EY..b.ibit No. 

",. which coneti tutes. u. segregation o'! co:r::mercial,. gencre..l 

an~ distribution expense for tAo year 1917. and, the firet 

six ~onthe ot the year 1918. we ~re ~1rmly oi the o~inion 

tAs,t many economies may be e:ffected. It J::.as been the pra.c-

tico of aP1)l1ca:lt in tAe past .. ~o pay $. selary of ~2,400.0C 

)?er year to :rrrrs. Virginia J .. Bell,. as admini8trstr1.x of the 

estate-of F. R. Eell. Inasmuch 1;;1.8 a f~ir salary is paid to 
Y.:. F."R. :8'011 e.e manager. we do not believe that any of 

this 8Jlnual pa.ymentto Ure. Bell should be alloweda.s. an 
ite~ ot operating costs. 

Prior ~o the hearing i~ this matter. the 
com:clissi O:l:'S Engineering Department mad.e e. physical vslUS-

'tion of applicant's electric ;properties. :finding the repro-

duction cost to be $51,,52'7. ~ostimony of Mr. F. E. Bell" 

Mansger. wa.s to the effect that while he had not :found an 

op~o'rtuni ty to :n8.}\;e a. cO::ll'lete ccac;'; of our eneinee= 'tz ' 

inventory e,!la cost 1.'.ni ts. the~e wero 80:e items wAica. lle 
had not fo~d listed. ~e oelieve that no itemw which would 

ma.terially af!cct our conclUSions in this ~tter have b~en 

omi tted. 
~e ~ollowing table co~p11cd :from a~-

J;'lica.nt'$ all.!lua.l report,s~ no·w on :file wi tJ:. t:a.is Commission. 

'and from evidence in this procee~1ng. sets forth ca~it~l.! 
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op~rating expense e~d income fo~ the years 1915-19~6-1917, 

also an estimate for the year 1919 b~s~a on operatio~e 

du~ing the first s~ months' of 1918. and including 1~creased 

cost of ptzl'cilased powe'r. Attention is called'to the estimate 

~ o:fcsl'i tal for the yO&:" 1919. in amOU::l:~ $60,000. This os-

ticate includes. in addition to normal additions and ootter-

me~t$ which will be tequired. and wor~ing capit$l, ~ amount 

of $5,500.00. t~e estimated cost of completing the series 

street lighting system. Thi~ matter o:f street lighting 

~il1 be discussed further hereinafter. " 

1915- 1916 1917 191'7 1919 Ee-
corrected t~ted 

CA!>I~AL -' Be.sed on present 
co:=::tssionfg 1918. rates. 

value. t1o:l.., with s.d-
ditiono! ~2000.00 

$5l,'069 $52',980 for working capi t,a1 $48,980 ~~52,9'SO ~~60,OOO ... 
Oporating revenue 24,2Z7 2~,638 24,6.30 ,24,630 21,.922-

Opere.tingExp0!lSe:-

. ~ergy !,UX'c:b.a.sed 8,.198 7~3S0 
:Dietri'bu tion 3,479 ~,.660, 

Commercial' 1,.698 1,.700 
General" 5.656. 7.Z15 
Ze.xee 1:411 1.420' 

~otal '16,2'70 1$.,810, 20.531' ~O,.4~~ ~~,. 1M-

Net Inoo::e 5,957 5,628 ',O~19 4.187 162 

Eerning for retu:n 12,.15~ ll.4%- 7.73% 7.91% .Z7% 
~nd de,recistion 

From t~e above it is seen that &pp1icant r s 

./ 
rate of retu-rn in 1915 Md 1916. a.fter deducting del'roo·ia.-

(,I7t~ . 
tio~ of a.bo~t 3% on CD.l'i to.l invested. was;.. res,s.o:aab1e,. while 
1917 shows ~ mar~ed reduction. Continued op~ration under 

:9resent rates. according to our es"cims.'te, Vlould bring about 

a very seriouS, cOIl,d.i t:Lon by t!l.e end o:f 19l9. ]'or ea.cil ;roar 

~oo7e $hov~ tho $240C pe~~ent to B¢ll hsz 'been deducted. 



.. 

Tone ~atcsss set forth in tho o~dor herewith 

are desig~ed to give ,a~tisl relict only. it being the 

opinion of tAis Commission that it is ~ossiblo tor ap-

:9lics.nt to e:f'i'ect econonies vlhicA. together wi til t1:.e:' 

rate incre~se£ pro~ided. will earn a reasonablp amount 

on ce.pital invested undor tAe present em"rgency '/lhen it 

must be eXpected that ~ll sha~e .in.t~e burdens resulting. 

irom the war conditions. 

Tee~imony in this ro.a.ttCl' d.isclosod tho fact 
that :eOl' a per'iod· of eeve:::cl ye$.rs 1.;;0.0 street lighting 

system. in b:C,bUll has been the su.bject ·of heatod. contro .. 

verzy. The zystO!:l is a.dI:l t~~edly obsolete and inao.equ.st&,. 

energy.oeing supplied from the gonoral lighting system 

of the c,ompciny.. !h the P6.st the st:::-eet lights ha.ve been. 

that nO means hes been provid~d ~or switching tbem o!~ 

without·at the. same ti:le interrupting go:c.erlll lighting 

service •. Mr. F. ?. Bell tO$tifie~ that hie company 

sta.rted about t ...... o yearz $.80 to ins'ttlll Il :noG-orn series 

street ligAting s~to~ ~nd ~~ceuze o! ~~o fact t~t ~e 
• 

could no't come to en agreement wi til tlle Oi ty Trusteos on 

2. sstis:f'a.ctory :tate for such ~ervice. ho ll11e obliged to 

stop const:::ouction. !t i~ to be ls.me::.ted t1la.t tlle matter 

w~s not pl&ced in t~c hands o~ t~e CommissiOn at that t~e 

'becs:use there is little doubt "bllJ~, that a :ra.te satiz:fa.ctory 

to all.' concerned could have boen ost$:olH:hcd. ana.. the 
j"", ' 

utility. orde:::oed to p:r'oceed VJitJ:. t:'e :Lnsts.llation.' , 

At the hea~i:::Lg in this ~utter ~a. Bell 

a.sked Jlih~t the Com:r.( ssion fix 'a r3.to which r:.ay be applied 

tClt:.~t portion o! t~09 series FJ4'steo already insta.lled,. 

and to e.r.::r extension;;; theroof which may be made in tile future. 



'ri:.e1'0 is no question 1.l.8 to the <leci~ability of such So $~etem 

and we l'eco~end ~hat as soon $S t~0 ~ze oi.m&terialz !Ol' 

such work i~ :9crmi ttcd by tile ~'ecle:::e.l su t:b.o:ci ties, e.p:plicant 

st once ~rocecd wit~ this wo~k. 

ORDE? ... _ 1iIIIIIOIIII __ 

Calif~rni~, fo::: ~uthori~y to increase its rates. a p~olic 

::i tted. e.:lcl 'being no·n rea.d.y ::0::: a.ecisioll. ti:.e Ra.il:::oad . " 

Corraission llereb:,.~ finds So:;; e. fo.ct that ti:.e existing rato,s 

o~ Bell Zlectric Co~~an7 axe unjust and ~eazonable in-

sofal' as they dif~er from the rates herein esta.bliah~d 
and tAat the r~te$ herein ebtsblished ~xe ju~t and reaso~ble 

rates. 
EaSing its ord.er o~ the fo:egoing 

findings of iac~ and on each st~t0me~t of fact contained 

i::. t;l:,c o!,inion ';;:0.101: precodes this ordor .. 

IT IS ~EBY OEDEEED the.t Virginia J. 

Bell" :Frank ?_ Bell,. ;!io ~. ::'ars:h, \"~ola V .. YocC'o. !Ci.a:O. 

MillersnC :sugene 7/. Eell. 'Cartners ':;.uder the :na.:ne and stylo 

01: Bell ZloctricCompa.ny. a.re hereby au:t:b.o=i~ee. to c~aree and 

colloct t:a.e following rate::; tor the respect::.ve cla.sses of 

electric service specified. These rat~s shall be applied 

to ell meter r0a.ding~ t&ke~ on and ~fter Xov~mber l5. 1918. 

6. 



SCEE:D't.i"JZ; rr A ~ 
./ 

Residence an~ Commerci~l Lightins 

Pirst ZO.k.W .. A. 9r/ :POl' k.w.::. :9~r monti:. 
Next 70 k.v:.h. per month 8¢. 1'>el' k .. VI.h. 
:&'ext . 100· :ie.w.ll. :?€I!' monte. 7fj 'oer k.w.h. 
Next ZOC k.w.:t. 'Pur mOJ:.'i.;J:;.. e¥ per ' . .. ~."N • .a. 
Next 50Q: i:.w.h. per month f4 pOl' ~.Vl.h. 
Lll over lCOO~ £.VI .. h..' ~or month 4</ ~el' ~:.w.h. 

Min1m.tr::rL bill $l.OO :per meter per mont;.. 

Cone~sl ?owor 

First . 
Eoxt ' 
Allover 

60 k.w.h. per. h.p •. por month 4i~ 
. SO k.w.h. per ~.p. por mont~ ~~ 
120 k.T..~. per ~.p. ~er ~ont~ ~~¥ 

Uin:l'.m.u:n charg.e $1.00 per E.P'. 

Mil!I:tiploSys tem. 

.Z2 Candlopower .Lamp 
16 C~dle:power Lam~ 

'$1.00 per month oach' 
.8.5. per month eac:c. 

SERrES SYSTEr[ 

40 Candlepower tamp or loss, 
$lZ.00 pe:::- yoe:,r p'lus-S¢, :per 100 lllmp hours' 

60. CaI!dle:power !'.a:l.pp 
~lZ.40· ,el' yeal' p 1'11$ lO¢' POl' 100 1sm1' hours 

SO Ce.ndlepov1or Le.mpp 
lSi per e1S.00 per yee::: plue 100 1s='O hou.rs 

100 Candle'Oow~r Lamp. 
... 

~l8.00",e:: yee.r !>lus 20<1 per 100 lsmp hours 
250 Csndlepowor ~~pp 

40¢" 'per ,100 '$25.00 :pel' yee:xplue 18m)? :eO'll"~ 

. " . " 

~nua.l chargee heroin pa.yable in equal montlly 
ins ta.llment s. 

The Schedule ~~ now on filo shall remain 

ttnaltered_ 

said app11cants ;ilo the aoove ~c~edules herein 

7. 



De-teO. at San Frf.l.::lc:i.Sco, 'California., tl:.is 'I-;cb;: I 

day oi ~1918. 


