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In tb.0 matter elf the Dopplication 
of tile B:UNTI.NCTo!~ BUCr:r 7:A,;.i.t:~: CO!,:J?ANY 
for a~ or~er authorizing increase in 
water rates in and ~djacent to the 
City of Huntington Be~ch. Californi~. 

Application No. 4071. 

~. L. Reffner a~~ E. v. Anderson for epp1icant$ 
A. ? Nelson, City 1l.t Jliorney t for C,1 ty of 

Huntington Eeac~. 
S. H. Pinley, ,in propria persona., in business 
as E~~t Side ~ater Co:pany. 

3Y ':'IiE: cO].1]:rSSION: 

o p ::: ~ ::: 0 1\ ----......, ..... -

Comp~ny ssks authority to incre~se its retos for water served 

in and about Eunt ing-lion Beach, Orange County. 

A pu~lic he~ring upon the application ~as ~eld 

by EX~iner ~0ztover at H~tinston Beach. 

~~e a,plic~tio~ elleges in effect that the ex-

istins rates ~o not produce a sufficient rovenue to afford 

applicant oX.ftccses of o~~ers."~io:o.. cleprecia.tion ancl !:'eturn on 

tee i!lvest!!lcnt, ~.nd. ask::: tl'le.t a fair and retlu..."1ers.tive rate 
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~issior. i~ Decision No. 17Z0 o~ ~ugust 14, 1914. (Sec 

Vol. 5, Q:?in:Lons c...."ld. orders of tI10 Railroad Commi~s10n 

of California, p. 237). T~ey are as follows: 

~ini~~n c~arse 500 cu. 
Next '000 cu. ft. 
Over .1500 cu. ft. 

or less el.OO per month 
.10 per 100 au. ft. 
.06 per 100 eu.ft. 

In ~bove decision, Ro. 17~O, t~e Commission 

held thc.t tl'l0 s;:y'ste::l was overbuilt a..'1d that tIle present 

consu.:;:ler:;; ~hould not be ch.::l.l'ged. rates ~ased upon the en-

tire cost 0:: cOi.1struc"tion. It was esJiOimuteci. teat tl:.e 

plant wa.~ then serv:i.llg one-sixth of the consumers w:o.icl:. 

1 t we:::: then :;?re:pared to serve, &1:.6. tilat elloVli::lg the cost 

of a plant ~ouble the size necessary to serve its oon-

t~ereiore allowed apDlicant on one-t~ir~ of the estime.ted 

.91ant cost. 

Since t1at decision ad.dit:Lonal :c.:cea i::.a.s been 

piped. :Lor service and "lihe number of consumers hD.s, increased 

so tll~ ~ the system no',,; serves a.bout one-fifth of the 

consumers i~; ie nO'I\' prepared to serve. Applying tlle m.ethod 

used ::':c. Decision No. 1730. we 7:il1 ~llow :i:lerein So return 

upon two-fifthz of t~0 cctimu'ted pl~nt cost ass charge 

1'1'esent consu:weri-. 

Usi~8 the vulu~tion in the above rate 

proceeding vrhich resulted in DeCision No. 1730; e.nd also 

the valuo.tiCin in proceed.ings by w:hich applicant .. ':as au-

thorized to acq,u.ire the syster:. a::J.d issn.e stock tb.erefor. 

as set iort:L: in !)ec'ision No. 413'7 of FebrUAry 28. 19l7. 

(Vol. 12. Opinions und Orders of the Railroad Commission 

of Ca.liforn~e.) and udC!.ed betterments and improvements since 

inst~lledt the CocmissionTs engineers estimate the repro-



duction cost new of t:o.e system 'to October 1, 1918" to be 

$12 li'.116. Two-fiftr..s of tr..isa.'!lount is $50~S46t which is 

used herein as a basis for r&tes. 
Applicant's recent revenue and expenses are 

reported as sl:ovr.:J. i!:. table below" :'1'0::1' which it appears that 

it has not earned an adequate return. 

F'U.:lpins'expense 

~istributing e~ense 

Co~ercial expense 

General e%)?ense 

Total operating ex-
:penses 

Gros~ revenu.e 

Rever,ue and. Expenses. 

1915 1916 191'7 *1918 - - -
$1917.18 1643.18 1913.27 2020 .. 00 

893.88 1076.67 S3Z.89 890.00-

211.74 281 .. 11 225.96 22',0.00 

3550.83 3628.70 3762.85 3500.00 

'" 
...... 1'-

$10,:354 12,005 10,840' l1.',400 ' 
: '~- .,.. ');' \: 

Net operating revenue $ 2.393 $3.955 ,$ 3.052 $ 3.570 

*1918 ~evenue ~nd exponscs s~e estimated on bas1s 
of 9 months period. 

AP:91ica.n't an'tic1pates no 1ncrease in number 

of consumers in the neal' future and we have m~de no allowance 

therefor. It 's,!,PIlla.:r.s,that the estimated expenditure during 

1918 is a. fair criterion of what will occur in the future 

end 16 a. reasonable ,amount to include in the reQuired annnal 

che:rges shown below: 
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Return on$~O~846 ~;406a.OO 

Annultr lor deyreciation l810.00 

ThZain te nance ~nd operation 7830.00 

Total annual c:o.arges $1Z': 708.00 

T"ne .9.'bove e.nnui ty is com:9u:~Gci 'by the sinking 

iuna method cased on the ~ztlm~ted cost new of tAe ~lant 

ana. system. IZl tho ea.:c1ier rate proceedin{~ tAe s.."1nui ty 

was com,uted by tAe etra1ght line metAod. using as a basis 

the estimated. cost new of tlle plant and sy:::tem less depre-' 

ciation. T:b.e <:~:ffeot upon resulting rates is found to be 

about tl'le same. 

From data on water uze suomitted and trom 

available records it is estimated. that the rate schedule 
• 

set o~t in the ord.er follow"lng \'rllJ. at le~3t p:-oduce the 

~"1nual c~~ses set out soove. 

plied. to 'tho :Railroad Com:lis~ion f01" authori ty to increase 

the :-a~~es che.rged for via tel' ir-... end a"uout B:u.."ltington Beach .. 

Orange County, s.nd. ,9. 2ublic he~ri:ng A[;.vin~· been held.. 

IT IS h"F.?,EBY FOUlm 1.S A }'ACT by the ?ailroad· 

Commission of the state o! Caliio~nia that the rates ~ere1n 

estaolisAed a.re ~u.s't and. reasonable :ca.tes and t:llc.t tAe re.tes 

heretofore c~ar~ed by tee Euntington Beac~ Water Company are 

unjust and unxeasonuble insofar ~s they differ trom the 

rates he:-ein established.: and baSins its ord.er on the foregoing 

finoinGs of fact and on tte further findings of fact contained 

in the opinion preceding this order. 
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IT IS ?E3}~BY OP~E?ED oy tbe Railroad ,Commi3~ion 

o~ the ststo of California ,thu t tIle Runtingtoll Beach Ws. tel' 

Co:npe.:1:r be ~,~nc, it is ~ere-oy $.uti1orized to :tile with the 

COm:lission ":1thin twe:l.'ty d&Ys from ~vhe o.b.te of this o·rder 

s.nd. thereafter c~s.rge au\1. collect the following :cates: 

Minimun: :9uyment for 400 Cil. :ft ...... ~$l.OO 
Next 3000 cu. ft. pel' 100 cu. ft.... .15 
Over 3400 cu. ft. per 100 cu. ~t.... .10 

Fire Hydrant Rentals: 
., " . ''''1 25 ..,..., ... ". ~-~nc~ .... * •••••••••••••••••• ~ •••••• ~. ~er monv. 

?_'l.. Tt 1 1::;0 " ~w ...............................~ 

3 " •••••••••••••••.•• - ••••••••••• 2.00 ~ 

Dated at St:.l'l ~\:ra.nci"Sco, California. thiS.3 ei-

d.s.y of Decemoer, I ~.91S. 

commiSSioner:::. 
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