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Decision No. S 77

BEFQRE TEE RAILROAD COMDIISSION OF THEE STATE OF CALIFORNIA.

=e=000m==-

In thoe matter of the upplication )
of the HEUNTINGDON BRACH TATER COMPANY
for an order eutiorizing increace in ) Avplication No. 4071.
water rates in sand sdjacent to the )
City of Huntington RBesch, Celiforniu. )

o L. Heffner arnd H. V. inderson for spplicant.
A. 2. Nelson, City Attorney. for City of
Tuntington Beach.

S. He. n;nley,.in propria nersons, in dusiness
a8 Eest Side Water Company.
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n 2bove gpnlicetion, Huntington Beach Water
Compeny asks euthority to increuse 1%s rates for wuter served
in and sbout Ewntington Besclk, Qrange County.

4 public neering upon the gpplication was Leld
by Exuminer Westover at Huntington Beach.

The anplication alleges‘in effect thet the ex~
igting rates o not produce & sufficient revenue to afford
applicant oxpenses of opersitlon, deprecistion and returm on

-«

tze investment, und asks tiret a falr snd remwnerative rave
scredule be estoblisned.

The wresent rutcs were cstablished by trne Com=




wmission in Decision No. 1730 of August 14, 1914. (See
Vol. 5, Cpinions cnd Qrders of the Railrosd Commission

of Cslifornis, p. 237}e Trey sre s follows:

Mininwa charge 500 cu. ft. or less $L.00 per month
Next 4000 cu. It. .10 per 100 cuw.ft.
Over 4500 cu. £t. .06 per 100 cu.ft.

Tn sbove decision, No. 1730, the Commigsion
ela thot the system was overbuiit and that the present
corsumers should not be churged rates vased upon the en-

tire cost of constructiom. It was estimated that the
then serving one-sixdha of the consumers whick
4 waS then prepored to serve, sund that glowing the cosvt
of w plant double the size necessary to serve its con-
cumers would be ressomable as a rate bate. I return was
therefore allowed applicent on ome-third of the estimeted
olant cosv.

Since thet decision additionel wresa has been

pived for service and the aumber of consumers has increased

80 thet the syctem now serves about one-fifth of the

consumers i% iS now prepsred to serve. Applying the netkod
csed Ln Decision No. 1730, we will sllow aerein & return
upon two-fifthe of the cotimated nlant cost as & charge
azainst the present consumersd.
Ueing the veluatiom iz the sbove rate

roceeding vhich resulted in Decislon XNo. 1730; eand also
the valuotion in proceedings by walch applicent was aﬁ-
tnorized %o ecquire the system eud issue stock therefor,
s cet fortr in Tecision No. 4137 of Februvary 28; 1917,
(Vol. 12, Opinions ond Orders of the Reilroad Commission

of Californie) and udded hetterments and improvements since

imetalled, the Commission's engineers estimate the repro-




duction cost new of tue system %o October 1, 1918, to be
$127,116. Two-fifths of this amount is $50,846. waich ig.
used herein as a basis for reates.

Applicsnt's recent revenue and expenses are
revorted as showa iz table below, Ifrom which it appesrs that

1t has rot earned an adeguste return.

FUNTINGTON BEACE WATER COMPANY

Reverue anlé Expenses.

-

1915 1916 1917 *1918

Punping exyence $L917.18 1643.16 191%5.27 2020.00
Distrivuting expense 893.88 1076.67 832.89  890.00
Commercial expense 211.74 281.11 225.96  220.00
Gencral expense 2550.83 3628.70 3762.85 3500.00

Toxes 158%.89 1220.05 1180.48 1200.0¢

Totel operating ex~  $7961.3258049.7L §7787.95 £7830.00
venses

BN

Gross revenue  $10,35¢ 12,005 10,840 11,400

e g MW
Yet operating reverve § 2,393 $3,955 & 3,052 § 3,570

%1918 Revenue ond exponses are estimated on vasie
of 9 months period.

Apolicant suticipates no increase in number
of consumers in the near future =xd we have mude no allowance
trerefor. It'appears’that the ostimated expenditure during
1918 is s failr criterion of what will occur in the Luture
end 42 & reasonsble amount to include in the regulred annusl

cherges showm below:




Return on $£0,846 $4068.00
Annuity for dewnrcciation 1810.00
Maintenance und oneration _ 7830.00

Notal anzual chsrges $13,708.00

The whbove sanuity ig conmpuved ty the sinking
fund mehod dased on the estimsted cost new of the plant
snd system. In the esrlier rate proceeding the sanuity
was computed by the stralight line method, using 2s & busis
the estimsted cost new of the plant and system less depre-
ciatiom. The effect upon resulting rates ig found to ve
ahbout tire csame.

Frox date on water use submitted and Xrom
&v&ilable records it Llg esvimated that “he rate schedule
set out in the order following will ev leust »produce the

anzual charges set outl shove.
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EUNDIFGTON 3EACE WATER COMPANY neving ep-
plied %o the Railrosd Commission for authorivy to increase
the rates charged for water in end sboutv Huntingion Beaclh,
Orange County, sxrd & »nublic hearing noving veen held,

IT IS EEREBY FOUND A5 4 PACT by the Railroad-
c

o

mrission of the State of Californie that the rates hereln

peteblished sare Just end ressonsble rates and thet tae rates

[éa]

veretofore charzed by the Euntington Besch Water Company are
unjust snd unreasounable insofsr us they differ from the
retesnerein established: snd basing its order ox the foregoing

findings of fsct and on tke further findings of fact contained

in the ovinion npreceding this order,
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10 IS HEREBY ORDERED by the Rellroad Commlasion

of the Stete of Californie that the Hun%ington Beach Water
Compeuny be &nd it is aereoy authorized to Lile with the
ommission within twenty dsys from the date of this order

ng. therecfter charge and collect tre following rates:

Minimuer p&yment'for 400 cite ftee..-.$1.00
Text 2000 cu. ft. per 100 cu. £t.... 15
Over 3400 cu. f£t. per 100 cu. IT.... <10

®ire Eydrant Rentels:

Y. snsrasscacanasassnsansssssanshleRE por montk

-..-..o----...n.-.-n....-ul-.' 1.50 "
w

2
o

I‘..‘.....'....‘..l..........’ 2.00

Dated at Ser Francisco, Cslifornis, this B -

day of December , 1918.

commigsioners.




