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RODDICK, ET Al.,

Compleirents,

4% 4% a0 O 9% &8

~T8= CASE NO. 1232

E. G. LACEY COMPAXNTY,

% 36 8p Be 2
\

Doefendent.

B+ Jo Znmons and Jo A. Hinman
for Complainants.
Zarry J. Bauwer 2or Defendsnt.

Y TER COMEISSION:

QOPINZION

This 15 a complaint By J. A. Roddick and 25
otbor consumers of the T. G. Lacey Compeny, an olectrioc

utility, alleging that defendant’s rates are excessive,




extortionate, wareasonable, discrimin&tory'and'dispropor-
ticnate: that defendant hes not suppllied steady voltage
for proper operation of lamps and that the street light-

ing systen éupplying the City of Hanford is not properly

meintained: that arbitrary methods sre used in fixing
corsumers! demends end thet bills remdered to éonsumers
are not complete in their statement. of sccounts.

A hearing was held by Examlner Encell &t Han-
ford October 5th, 1918, at which time the matter wes
tentatively submitted. A further hearing was held in
San Francisco, October léth, 1918, and in the abseﬁce
02 any further evidence, the metter wes, by stinuletion,
submitted for decislon.

E. G. Lacey Comneny, defendant hereln, operates_
en electric distrivuting eyster in and aboux_fhe City o2
Hsrford, Kinge County, Califorzie, supplying electricity
Zor heat, light ond power. Defendant's gupply of eleo-
tricity 18 obtained by vurchese from the Sen Joaquin
‘Light end Power Corporation.

It epyears from the testimony that tpe service
o2 defendent had in some respects been of a lower stan-
dord than is generally supplied by electriec utilities;‘ :
es is also true of cortain of the methods of dealing |
with consumers 8s ot forth in tho complsint. Defend-
ant shows pleinly that such conditions had been remedled
and that at the time of the héaring herein,'a.fair stan-
Jard of service was being mainteined and that a substan-
+i8l change had been eZfected in the methods of deeling

with consuners. Defendant did not deny thet in certalin




of these rospects its service and methode hed been sube
ject to exiticism. |

7o are of the ovinion that the standards of
gorvice and the methods of business of defendant herein
have been sufficlently improved to setisfy the items
complained of. There remalns only a consideration of
the reasonsbleness oL dofondant’'s rates charged the pub-
lic. The rztee and charges for eclectricity as set

forth in defendant's schedlule o0f rates on . Tile with the

Commigsien aT¢) 1L goneral, ldentical with those charged

for similar service by the San Joaquin Light and Power

Corporation a3 estadlished by the Rallrosad Commission
In its Decisions No. 3241 and No. 3277 in Application
Yo. 1666. . ’

Subsequently, by Decision No. 5449 In Applica-
tion No. 3551, Sen Joeguin Light and DPower Corporation
has been suthorized to add 10 per cont to ite rate sche-
dules. mhe defendant's rates sre, therefore, lower
then the rates now charged by the Saxn Jootquin Corpora-

. tion for the same classges of service in conxiguous‘ier-
ritory. The price yaid by defendant to San Joaquin
Iight =nd Power Corporation for energy purchased at
wholesale is now subject to & 10 per cent increase in
rategse Defendant's operating expenses have increased
materially during & poriod of seversl years past. The
evideﬁce herein shows that prior to the yesr 1917 de~
fendant’s business was very remunerative, dbut that duwr-

ing the years 1917 and 1918 to date, its margin of

earnings has been reduced as & result of increased op-




erating expenses. It appears from the evidence in
this application, however, fhat 1£ the estimated op-
erating expeonses are corrected for Federzsl Taxes
chargéable to income, znd an adjustnent be made fox
the zpperent over-estimste of cost;of purchased power,
defendant®s net income at the present time, after the
deduction of prover operating experses and deprecig-
tion, will produce & ressoneble rate of return. It
wonld be menifestly waequitable to change applicent's
rates in the light of existing conditidms.

Je Ao Roddick et al., having complained &a-

gainst the rates cnd service of 3. G+ Lacey Company,
2 hearing having been held, ard the matter submitted
and now ready for decision, the Railrosd Commission
of the State of Californié hereby f£inds as s fact
thet the rates and ckerges of E. G. Iacey Company now
on £ile with the Reilroad Comﬁlsaioﬁ,are just, fair

and reagonsble rates snd that the service and ﬁethoda




of the E. G. Lacey Company are in gonmeral of & satisfac-
tory character.

Based on the foregoing findings of fact, and
on the Lindings of fact set forth in the opinion which

vrecedes thie order,

IT IS .FEREBY CRDERED tunat the &bove entitled
proceeding be and the same is heredby dlsmissed.

Deted at San Francisco, Californis, this
//é;EfL day of Decembexr 1918.
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Cormissioners.




