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:BY TEE Cm~aSSlmT: 

. 
OPINION 
-~--- ... -

This is a oomplaint by J. A. Rodd.ick and 25 

other consumers ot the Fr. Go. Lacey Compe.:c.y, 'an elect:ric 

uti11tl, alleging that aefendant's rates are exooes1ve, 
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ertortiona:te, unreasonable, d,1sor1minfl.tory and d.ispropor-

tionate; that defendant has not supplied steady voltage 

for p::oper operation of lamps and that the street light-

ing system supplying the City of Hanford. 1$ not properl~, 

maintained; that arbitrary methods are used in fixing 

oonsnmers' demends ~d that bills rendered to oonsumers 

are not com~lete in their statement ,of aocounts. 

A hearing wa.s held by EY..am1ner Encell at :a:an-

ford October 5th, 1918, at which time the matter was 
tentatively submitted. A fnrther hearing was held in 

San Frroloisco, Octob~r 16th, 1918, and in the absence 

o~ any fUrther eVidence, the matter wae, by st1,uletion, 

submitted for deoision. 
E. Go. La.cey Com::!~ny, defendant herein" operates 

an electric distributing system in and about the City of 
Hru:lford., Kings county, C31iforn1e, supplying ele'otricity 

, . 
:for hest, light ~,d. power. De!endant' 8 eup:ply of ele~;"' 

trioity is obtained by purchase from the San Joaquin 

Light and Power Co~oration. 
It e~~e$rs from the testimony that the service 

o~ ae!enaant had in some re~pects been of a lower stsn~ 

dare. than is generally s'O.!,:p11ed. by electric utili ties·, 

e.s is also true of oertain of the methods' of dealing 

wi th oonSUtlera :!).s ~et forth in the oompls,int. . Defend~ 

ant shows pla1~Y' that suCh oonditions had been remedied 
, 

snd that at the ttme oi the hearing herein, a fair etan-

~ard of service was being maintained ~~d that a substan-

tial change had been e!teoted in the methods of deel1ng 

with oonsumers. ~e:fendant did not deny that in oertain 
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of these res~ects its service ~a methode had been sub-

jeet to criticism. 

~o are of the o~inion that the standards of 

service and the methods of business of defendant herein 

have been sufficientl:y improved ,to setisfy the item.s 

com:plained of. There remains only a consideration of 

the reasonableness of def0nd~t's rates charged the pub-

lic. The ratee an~ charges tor electricity as set 

forth in defendant's schee.ule of rates on, ,file with the 

Corom,~~~~Q~ e.r~, In genert11J ident10al Wltll those charged 
for similar eervice by the S~ ~oaqu~ ~~5ht and power 

Corporation a3 established by the Eai1roaa Commission 

in its Deoisions No. 3241 and No. 3277 in APplication 
No. 1666. 

Subsequently. by Decision No- 5449 in APplioa-

tion No. 3531. San Joaquin Light and po~er Corporation 

has boen authorized to add 10 per cont to ita rete sehe-

c1ules. The defendnnt's rates are, there£ore. lower 

than the rat~s now charged b:y the San Joaquin corpora-

tion for the Sac6 classes of se~1ee in contiguous ter-

ritory- The price paid by defendant to san Jos~u1n 
~ight and Power Corporation for e~ergy puro~ased at 

wholesale i3 now subject to a 10 per cent increase in 

rates. Defendant's ope·rating "expenses have increased 

~terial17 during a period of severel years past. The 

evfdence h~rein shoVls that prior to the year 19l'7 de-

fendant's business was very remunerative, but that dur-

ing the years 1917 and 1918 to date, its margin of 

earnings has been reduced as a result of inoreased op-
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erating expenses. It a~~ears from the eVidenoe in 

this app11'oa.t1on, however, that it the eot1m.tl.ted. op-

erating expenses are correoted tor Federel Taxes 

ohargeable to inoome~ and an adjustment be made for 
, 

the apparent over-estim~te of oost of purohased power. 

defendant's net inoome at the present time, aft~r'the 

deduotion of proper o~erating expenses and depree1s-
, . 

t1on, will produoe a reasonable rate ot re~. It 

would be mani!estl~ unequitable to change applioant's 

rates in the light of existing oonditiOne. 

ORDER - -- --

J. A. Roddiok et 81., having complai~ed a-

gainst the rates und servioe of H. ~. Laoey Company, 

a hearing haVing been held" 8lld the matter submitted 

and now readY' for deoision, the Railroad Commission 

of the state of California hereby finds as s faot 

that the ra.tes and olluges of H. G., Laoey Compa.ny now 

on file with the Railroad comm1ssionare just, fair 
and reasonable rates and that the servioe and methods 
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of the R. G. Lacey Compan~ are in general of e satiefao-
torl" character. 

Based on the foregoing findings of fact, and 

on the findings of fact set forth in the opinion which 
precedes this order, 

IT IS, EEEEBY ORDERED that the a.bove enti tled 
proceeding be and the same is hereby dismissed. 

Dated at San Francisco, California, this 

!t"z/;- da~ of December 1918. 

COtmlieeionere. 
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