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In the Matter of the Appllcation

of THZ CALIFCANIA CONPANY for an

order approving znd ratifying the Apnlicotion 4126.
oxeoution cnd delivery of a pro— -

missory note and mortgage.

LOVELASD, Commicsfoner.

ORIXION

The California Compwny asks the Railroad Commicsion to
ratify and'approve the izsue of = 2~yoor 6 per cent note for the
princivel swe of $5,000.00 ard the oxecution of & mortgage securing
the peyment of the rote.

The Celifornic Compeny reports that it owns o water plant
end system situate in Celaverss Comnty, and kmown as tho 3alt Spring
Volloy Roservoir; thet it was origlmslly organized snd conducted
business as = private mining corporation, using the Sait Spring
Yailoy Reservoir, with its ditch system, for the purpose of caryying
on hydraulic mining nesr Jemny Lind, Calaverss County and that since
the cessation of Its minihg operctions more than fifteen years ago,
1t hes held its property irtact with the exception of permittirg

others to use some of the waters collected in its reservolr,




Or May 15, 1917;;" without zn order from the Railroad Com-
rission, zpplicert issued to J. Z. Southwick its two&aa.r 6 pexr
cent note s2d exeouted s morigage covering all of Its properties, to
s'ecure the payment of the note. At the time the note wes iasued§
and even now, applicant reports that 1t is doubtm whether it is a
_pnblic wtilivy. Jowever, for the purpose of removing 2ll doubt as
to the validity of the noto and mortgege, applicant hes filed this
epplication.

For the purpowe of this prooeeding; the cOmmission mast
obviously assume that epplicant is & pudlic ntility. Yrom this
sasumption 1t follows thet bdoth the mote and mortgege zre void, To
represent the moneys loaned by J. E. Southwick to mhé Celifornila
Comvany, I rocomraend thet zsoplicent be granted author;ty to 1s‘sue
ite $5,000.00 6.per:cent -note paycble ox or béfore ey 15 , 1919 and
to exacuto o mortgage to secure the peyment of tho note.  The
note issusd and mortgage exeoouted on May 15, 1917 should 'belca_ncellod.

I herowith submit %the following form of Order:

QERER

oTe CALIFPORETIA COMPANY naving f£iled with the Railroad Com-

aission an gyplication for authority to issue a $5,000400 note and
exsoute a morigage es get forth in the :L’o'regoingbpinion and o publiec
besring having been held; |

. IT IS EERTBY OETERED, thet The Californie Company be, and
1t {8 heroby, granted suthority to issme to J. Z. Souttwick, ite .
6 ver cent ncte ia the primcipel sum of "..‘;&5,-0(50'.00 payable on or bvefore
Mey 15, 1919, to refund the indebtedness reforred to in the potition
berein end 4o execute a mortgage substantially in same form a8 the

moxrtgege set forth Lo the petition heroin, provided -




la=The suthority herein granted shall not
beaome effective until the note issued and the mortgaze
executed to J. Z. Southwick on Mey 15, 1917, has boen can-
celled. |

2+~The aworovel herein given of the mortgage is

for the purnose of thisg proceeding only and an spproval only
in 80 for as this Commission hes Jurisdiction urdor the
terms of the Public Utilities Aot and is not intended as
en zpproval of sald mortgage as to such other leogal require~
ments tolwhich guch mortgage may be subject. |

3.~The suthority horein granted to istme o note
shell not become effective wrtil spnlicant has paid the

Poe vrescrided by the Tublic Utilitles 4sct.

within ninety daye efter the date hereof The Cal.ifornis
Sompery shall subwit to the Commission & woport sho&ing in whet
maﬁner it o3 exercised the ruthority herein granted.

The authority herelrn granted shell apply only to such
noto es may‘be issued and to such mortgege =2 may be exesuted within

ninety days after the dnte herool.

The foregoling Opinion and Crder are hereby approved and
ordered filed sc the Opinior and Order of the Railrond Commission
of the Statc of Caolifornisz.

Teted ot Sen ?ranéisco, CalifUrnia, this '/z;gfiday of
December, 1918.

Commissioners.




