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Bronte . Alkins, Lor Complainants.
Chos. King, for Dofendant.

LOVEILAYND, Commissioner:

This complaint alloges that defendant®s rate of $l.00
per ton on sugsar bects, Iin carlosds, from Libverty to cOrcofan is
discriminatory and excessive to the extent thot it exceeds 75
cents por ton. Reparction is ssked and the estoblishment of
& reasoncdle rate for the Iuture.

By stivulation, the matters of record in Application
N0.3944, voing vetition of defendant carricr tTo nmake general
increcese in freight rates decided July 26,'1918, will be consider-
ed as being in evidence in thils nroceeding.

It was further agreed that the Commission’s Auditing
Department would make en examinction of defendant’s accounts gnd
prepare o report which would also .be considored as being in evi -

jorce.

Complainants contend that the exlsting rate is so high

as 10 preclude the ralsing of sugar beets In this section at a
profit and that it discriminates in favor of producers of grain.
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Little testimony was prescnted in support of this contention,
complainants? offorts boing devoted mostly to showing that an
sgrecment was entered into between the President of defendant
_earrier ond property owmers slong its right of wey, that freight
rateé similar to those of the Santa Pe and Southern FPacific Com-
pany would be ostablished in consideration of & cash bomus 1o
be paid the former within & cortsin pexriod after conpletion of
the rosde Dofendent denies this ellegetion and the question
is resolved into one of faect which obvioualy cannot ve determined
from the recordes

This, however, is of little consequence for, 1f thke evidence
in 81l other respects justifies such action, it would be lncom~

natible with well established principles to hold thet, because of

violetion of & contractusl obligation, defendeant should not be

permitted to increase iis ratose

™o rato of $L.00 per ton complained of from Ldberty-or as
the tariff shows, from Lib-to Corcoran is for & distance of 18
miles, while the rate for same distance over roads suchk as the
Southern Pacific or Ssnta Fe, to whick complainante direct atten=-
tion, is 60 cents per tone

It is not reasomable, however, to expect a rosd such as
the defendent carrier to maintein rates on a8 low & basis as pre-
vellson the lines cited in comparison where the volume ofvtrafiic,
commercisl and transportation conditions are entirely disasimilare
Rates that will yield a proper return for a large well establish~
ed system may prove entirely inadeguate for a smsll branch road,e




In Application No. 3944, supras, this Com-
missior, after takimg into consideration applicontfs
financial condition and revenume requircments established as
just and reasomable f£or the transporiaition of sugar beets,
in cerloads, from Harvester to Corcoran, rate of §0 centé
por tom for & heul of 15 miless The: rste of $1.00 por
ton complained of from Iib to Corcorsn is vractically &
proportionate imcrease over the Harvester rate for the
gdditional distance.

Dofendant cerrier is peculisrly situated with

respoct to its operstions. While 1t 1s nocessary to main-

tein service throughout the yoar, the revenues of this

Company ere derived chiefly from the transportetion of

| agriéulxural products during & veriod of some four or five
morths after the crops are harvesteds It will therefore

be Secn that defendant must secure sufficient revenue in
this short period to emable it to offset the deficit for the
remainins'months.

This is & newly comstructed line, built to
develop the country;it traverses and dependent upon the
growth of that section for cxistence. It should be eﬁ-
couraged to expand and not be retarded. If this road is
%o serve the useful purvose for which it was created, f&ir
earnings should be allowed, thereby affording opporiunity
for extension of facilities and improvement in sexrvice with

corrosponding benefit to the territory tribulary to 1ts railse.




wrom an cxamination of defendant®s accounts by
the Commission’s Auditing Department, It is learned that
the capital expendituros smount to spproximately $265,000.00
and thaet present carnings are inmsufficient to yield &

proper return on this investment. |
If the bdbuilding of this railroad wms Tresponsive

to tho needs of the farmors and shippors in th;s cormunity,
énd such appesrs to bo the case, as fhe testinony shows,

they encoursged Lts coustruction by subscribing bormuses based
on land holdings adjacent to its rails, no ;bstruction should
row be placed in the way of its sucenssful operations It 18
suggested that e closer relationship between this carrier

and its patroms would uwedoudiedly inerense traffic with
resultant diminution of the unit of troasportation cost,
which condition wowld ultimately reflect itself in lower
rates to the bendit of all concerned.

Tiewing the subject from the stendpoint of
revenus regquirements, I am of the opinion that the rate of.
$1.00 por ton on sugar boets from Lib to Coxrcoran has not
been shown to be unreasoneble and the case should be dis-
missed.

T submit the following form of oxder:

ORDER

Complaint and answer having been filed in the
sbove entitled proceeding, & public hearing having boen

hold and the Commission being fully apprised in the premises,




IT IS HERERY ORDERED, thet the compleint be and the same
is hereby dismissed.

The foregoing Opinion and Oxder are hereby approved and
ordered f£iled as the Opinion and Ordexr of +the Railrosd Commission
of the State of Californis. |

Dated at Sen francisoo thiszié;day of Docember 1918.

ommissionerse.




