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BEPQRE TEER RAIIRCAD COMLIISSION COF TEB SMA 0F CALIFCRNIA.

tho Matter of the Application )
of TEHS NN TEREY COU\*- TADER )
WORKS for Tormission to Increase ;

Application No. 3952.
Rates for Water Service. R ‘

Zerl HE. Pier, for spplicant.

Pred W. Treat, for City of Monterey.

. G. Jorgensen, for Citly of ratific Grove.
Ae P. Prazexr, for Carmel-bdy the Seas.

GORDOT, Commissionex.

CEINIOX

\ .
Tho applicant herein, ongaged 1n tho business of =zelling

water for domestic, Industrial and munlcipal vurposes to ;esidents
of Monterey, Pacific Grove, Cormel-by-the-Sea snd the adjacent
unincorporatéd térritory, asks permisston to increase rates.
A publié hoaring in this matter was held in Monteroy,
on October 18, 1918.
Applicent alleges, in cffect, that the net revenue for
1917 gave & roeturn of only 4.035 per cent upon the value of its
ater systom, and asks that rates be increased so as to yleld
six per cent.
At the heuring, applicant asked permission to enter into
& contract with the Paclilic Improvoment Company, under the terms
of which the Improvement Company Proposes to construct a dem and
regervoir, to store 1540 acre feet of water, and agrees to doliver
to the spplicant 65 por cent of the stored water, provided sappli-
cant payu anoually 10 per cent of 65-per cent of the cost of con=-
stru ction. This annuel peyment is estimated as §$8800.
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Ir 1913, the City of NMonteroy Liled a complaint against
the rates of the lonterey Cownty Water Works aund subsequently, the
Nontoerey County Water Works filed en spplication asking that its
rates be_increased. 3y agreoment, the two proceedings were com-
bired for heering and deciszion. 3By its order in’Decision,No.lsss
the Comxzission cstablished rates %o %e charged by the Monterey‘
Coumnty Water Torks, but subsequoently, by order in Declsion No.3057,
the rates previously established were modified end such modified

rates have been in forde end effect since Fobruary 14, 1916.

In 1815, The lionterey County Water Works filed applica-

tion with the Commission asking permission to transfer'pért,of
its proverty to tko Pacific Improvement Companye. The propoerty
involved consisted of the dam on the Carmel River, the "Curmel
¥ain™, the Facific Grove Reservoir, the "16 inch main", various
water rigats, rights of way, dulldings, Venturi moters, ote. The
value of the property to be transferred, sas est;mated’by the Com=-
mission's engineers, was $551,570, and the value of the nroperty
t0 be retasined was ostimsted as {842,119, including $11,337 of
"Current Construction for yesr 19l4." .

This application was granted by Decision No. 3059.

It should be motod that the Pacific Improvement Company
owas all the stock of the lMonterey County Water Works except a
few gualifying sharos.

‘ For further details of these various proceedings before
the Commissiorn, in which the gpplicant has bveen involved, refer-
ence mey be nad to Decisions los. 1855, 3057 end 2059. (Vol. 5,
Ceiniong and Orders of the Rallroad Commission of Callfornisa,p.530,
and Vol. 9, pp. 85 and 9i.)

The rates row in offect and those asked for sre

es follows:




Rates now Rates
in effect asked for

Pirst 5300 cuw. £t. per 100 cu. ft. $0.30 $0.41 2/3
300 to 1000 " " " 0.25 0.30
Lvovoe 1000 " " " 0.21 - 0.25
Monthly minimum L/2" and 3/4" Scrvices 0.90 1.2

" " i " l.25 1.50

" n 1';\‘" " 1-75 2-3

" 1" 3;; ” 3'25 3.00

" " o" and larger " .00 4.00
Pire Service, ver month per hydrant 2.50 2.50
Sprinkling Roads and Streets per 100 cun.ft. 0.2l 0.25
2" gnd smaller privets Iiro serviees por 10.1.00 1.00
3}? n n " " " l .50 1 . 50
4" " " " "o 2.00 2.00
Presidio at Monteorey as rer contract

with United States Governmeont ' Ko change.

The value of the water system rotained by the applicant
ofter the transfer of a vortion of its property to the Pacific
Improvemens Compsny iz slleged o be $829,918. Ikis corresponds
very c¢losely to the value, om Janvery 1L, 1914, ac estinmated by
the Comaission's cngincers.

Investigation of applicant’'s acconts shows that the
’additions to the vroperty, from January 1, 1914, to December
1917, nave coct $29,353, making s total velue, &g of Deeen-
31, 1917, of $859,271.

Mainteonence ord operating expense for 1917, as set Lorth

in the spolicetion and ia Exhibit No. 1, shows a total of {41,0L6.

mais wes emended ot the hearing to $3¢,982.

From the testimony introduced at the hearing amd from
investization, it develops tret the applicant's Iizures are too
high and thet several deductions should be made before the actual
mainterance eni opersting expense for 1917 cen be detormined.

These doductions are az sot forth below:




Error in cherges £0r toZeCieeescereccesssascsssaaBl050.
Meintenence of Pacific Improvement Co's proper-
ty, the cost of which is included in spplicant’s
meintenance end o0peroting OXPENCOesesccccsesseseshddla
Excess of charges for San Franciseco office

expense over allowance by Commission in

DOCLiolon Noel855cseatasessnsassnssnssensanesasn80,
20 per cent of Superintendent’s calary to cover

work performed by him for Zacifilc Improvement
Company and not p3id forececccacecccssnsrnenncesns 720,
2ook cherges to cover 10% of cost of repairs to

transmicsion maing, work on which has not

vot commOnCodeeccnscasssoscnansccncnascascanseaslO00,
Deprecistion annulty showzn undexr opersting

experse and which will be consldered

SOPTAECL e crennasnonvacecsoncnccannsvanncvseas8320,

i

Tote: DedUCtionNSeecescsencesesspldT22.

The actusl maintenasrce and operating expense for 1917,
ofter naldng the deductions as outlined above from the total of

$41,016 is $26,294.

In becision Ko.1855, under the item of maintenance

ané oporating expense, the Commission included an sllowsnce of
$1540 per amnum, for 10 yecars, for the smortization of certain
extraordinary expensce incurred by the spplicant prior to 1l914.
Thig 1s still Zn cZfoct.

The spplicent claims that costs of labor and materisals
have edvanced strongly in the past few years and are still ad-
vancing. This is due to war conditions and the c¢lsaim 1s sube
stantiated by the increacse of meintenaence and oporating oxponse
for the first eight montas of 1918 over the corresponding‘months
in 1917.

t sppears that a mainteonsnce and operating allowance
of $29,000 por yesr ic reasonadle snd it is found a3 a fact that
it 1g a roasonable amount to be included in annusl charges to
meet this expense. |

Qhe apolicant prescnted evidence showing thaet on a
four per comnt sinking fund basis, the asnuity Zor deprecilation

15 $8320. Tho computations have been checked by the Commission's
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engincers and appesr reasonable.
The necessary esunual cherges to support the property
sre o3 Lollows:
6 per cent interest on $859,271 $£51,556
Maintenanco end Cperating IZxpense 29,000
Depreciation aennuitly 8,320

fotel, 38,876

ko apﬁlicant's snpual report for 1917 shows & gross

revenuo from operation emounting to $77,383, which includes
%1352 billed sgainst tie racific Imvrovement Company for mein-
tenence of property. Deducting this last item gives $76,031
as the gross revenuve dorived from operation of the spplicant's
own property.

Based upon the foregeing annuval charges end gross
revenus, the doficit from oporstion im 1917 wes $12,845. Tho
eoplicant 1s therofore entitled to su increase in rates.

The retes fixed in the accompanying order are Just
and reasonable rates and will provide sufficient revenue to yield
the necessery increase.

The matter of the proposed contrect with the Pacific
Improvoment Company for the construction of o dem and reserveir
on the Carmel River has beoen carefully considered. As it appesars
from the testimony that for many years to come the full capacity
of the proposed improvements will not be rcguired, I doem it
wfeir ot thls time to burden the spplicant’s coznsumers with the

proposed smnual chargec. I suggest that arrangements be made

with the Pacific Iuprovement Company wheredy epplicant pays for

only sueh water as iz regquired, or that the construction of &
smallor dam, which could later be ralsed te the full height, will
£411 all requirements Jor some time to come.

I submit the following form of order:
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TEX MONTEREY COUNTY WATER WORXS having mado application
for pormission to incrosse rates charged by said Monterey County
Jaoter Worka to i1ts consumers, & public hesring having been ﬁeld
thergon, and the Commission being fully seppricsed in' the premises,

TES RAIIROAD COMMISSION EZRZBY FINDS AS A FACT that the
rates now charged by MONTERZY COUNTY WATER WORES are unjust apa
unreasonable in so far as they diffor from the rates Lerein es-
tadblished and that the retes herein established are Just and
resgonable rates to be chorged by Monterey County Watef Works.

Besing its order uwpon the foregoing finding ol fact
and upon the findings of Pect which axe contained in the opinion
which precedes this order,f

| IO IS EXRIZY ORDIRZD that the Momterey County Water
Torks e send the same ig horeby aunthorized to f£ile with the
Rellroed Commission within twenty days from the date of this

order, axnd theresfter %o charse tae folIOWing rateos Lor wstler

sorvod to tho inhabitants of Monterey. Pecific Grove, and

vicinity:
RATH SCEEDULE.

Genorsl Use, to Apply to Lll Users on
SePerste sremises, in shgtever ownership
Monthly Minimum Paymonts:

1/2" and 3/4" ServiceS.ceceesecceccesasceesa$Lo10
1" SOTTICES sssecccsccesessscsccnsnncsssones Lod0
1 1/2" B6ITLICOS eceerenecccccosasccccancnss . 2.25
2" " N M o &

3" " &d.larger.......-...‘........ 4-00

Moathly Meter Rates:

300 cublc £00t O0F 16SSeessrvescnsssossssnsas Lol
Next 700 cublc feet, per 100 cubic feetic.a. 0430
™" 114 "

mer looo ® L B 0.25




Private Fire Service:

and SMALlLlOTeevecoasencrcsscsssesecsccecssis2.00 por month
"

2 4

L I B I S RN A N B BB B R B BN A A R Y N I B 2.50

........._...C..I.....-........ 3‘00

Public Use:

Fire Service = per moath yer hydrant....e.... 3.00
Por Sprinkling stroets and roads-por 100 cu.ft. $0.25
Othor Uses at motor rates.

Prosidio at Montexrerv:

Rates a3 per contract with the Unlted States Government.

The Zoxogoing opinion and order aro hereby spprroved
and orxdered filed as the opinion and order of tho Rallroad Commis=

alon of the State of Californis.

@‘Q Dated ot Sen Frencisco, Cslliforzie, this .2 /Jeidsy

0F Nowom--am, 1918,

COmmiss&onérs.




