Dectsion No. L7 7 7

BEFORE Mo RILAQLD COLLIISSION
0F Z STAIE. O CaLIFORNIA.
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In the llattexr of the Lpplication of
FRESNO INTURURBAN RaILVY COLRANY, a
corporation, for cutnoxity to dis-
continue certain scxvice in the CLty
of Freso.

spplication No. 3956

e 8 S B N s

L. 2. Boltoxn foxr Lpplicunt

Earris & Hayhurst, wad N. L.
South for Protestunts
A+ W. Coxlson for City of Fresno.

GORDON, Commissioner

CRPIRIODR

Presmo Interurbsn Rullway Comnany, & corporation, nes

applied for u.n order authorizing the discontinuance of stireet cuax
service in the City of Fresno alleging that the operation of such
service is not profitable snd that the public co-hvenience and
necessity will not ®e interfered with by reason of the dd. scontinuwance
of such sexvice.

Public hearings were held at Fresmo om July 25 and
August 12, 1918, the matter was sabmitted on briefs to be filed by
the interested cownsel axd iz now roady Ifor decision.

Me Fresno Interurban Railway extends Lrom the City of
Fresmo in o generally custerly direction o & point in IFrezo County

Xnown &8 Sanger Roed, tie line being 17 miles in length. In
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connection witn the operation of freight service over the lire
¢lty street car service has been given in the city of Fresmo over
the following rouie:

"Commencing at Or near the intersection of the centezrlime
of Belmont ivenue, with the center line 3 Fresno Avenue;
wence westerly along or near e cexter. line of Belmont
Avenue t0 and witain Valeris Street; thunce southerly
olong or near the center line of Valeric Street to and
within llexced Streot;  thence southwesterly ulong or nesr
the center line of lerxced Street, to md within "J" Street:
tbence southeasterly wlong "™ gtreet, using the tracks of
Jresmno Tractlon Comgany, thereonm, under *he torms snd
limitations of the Stututes of the State of Californis,
governing such usage, to wnd within Inyo Sireet: thence
vortheasterly along or mear the center liue of Inyo
Street, to and within "L" 34reet; thence southeasterly
alonz or neur the center Line of "LT Street to the
coutheastorly eand thereof, snd over privote nroperty, to
and withiz Hemilton avenue; thence custorly slong ox

netr tie center line of Humilton iAvenue, to the corporate
Limites of the City of Fresno.

Commencing ot or near the intersection of the sout: line
of Belmont .ivenue with the center line of Fresno Avenus,
aud rumning thence northerly along or near the ecenter line
of suid Fresno Lverue, one quarter mile, u little more or
leass, to the northerly corporste limits of said City."

Adpplicant hos operated & sireot car service over the
above deséribed. route, using in =ach scrvice two second-hand street
cers. In July, 1918, the Compeny discontinued the street car
service without having secured suthority from this Comission and
for the reason that the Compwy wes notified that no.more power
vould be furnished by the San Josouin Light sud Power Company ac-
comnt unpaid wills foxr power previously fuxdished. The Compony
was required by the Commission 1o estadblish automobile service
over tie route neroindefore mentioned axnd such service wes in-
stitutéa on July 26, 1915 und was continued watil Augas: 11, 1°ls,
rending tac hearing on' tais epplicatim. ’

Tne gffadrs of this Compamy have been thoroughly reviewed
in .'-L‘pplic-atiozis Nos. 1054, 1416 und 1649 wnd reference is hereby made
to Decicions Nos. 1563, I(O;oinion-s and Orders, C. R. C. Vol. 4, 2.
1195); 195%, (Opinions snd Orxders, C. R. C. Vol. 5, P. 749); 2411,

(Opinions and Orders, C. R. C. Vol. §, Pe 1016) wnd furthexr reference
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to suck matter is 'mnecessary in cozmmection with ihis proceeding.

Tne Complny wWas incorpor&tc;d. Aprild 4, 1914, for the
purpose of comstructing on electiric railwuy from Frexo. A
contrect was enterad into with lishoney Brothers, who in payment
for the securing of rights of wey, furanishing labor uwnd m:sz.teria.l
fox comstruction, Iincluding the necessary equipment for ovperation
of the line, wexe to accept the stock sxd bonde of ‘ché Company.
To December 31, 1917, there has been issued and iz outstonding
$85,000.00 var value of common stock amd $149,300.00 paxr value
of Pirst Mortgage Bonds, 81l of which wexe Issued under geveral
orders of this Commission.

The Compuxy comzeaced its operations undexr date
Lugust 1, 1916. 2rior % such dute, however, the contractors
attempted to haml f£reight snd psssengers during the construction
period. The result wos o substantial deficit amouwnting <o
510, 396427, which smownt the Commission allowed a3 & capital
ChALEe . Since the commencing dete of operstionm, dugust 1, 1916,
4o Decembeor %L, 1917, ¢ total of seventeen months, the record of

verstion shows o deficit of 26,935.16. The halonce sheet of

sne Compazy ag of Decomber &1, 1917, #iled with this Comnission

in acecordance with the roquirements of the Public Utilities Act,
chowe current listilitics of $105,913.55 with cﬁxr_c—:nt assets as
of sach date of but $7,953.96.

A statement of curmings sxd expenses from 2ll sources
or the period from august L, 1916 %o -Jupe %0, 1918, inclusive,
lntroduced by the otpylicunt &s an exhibit ot the hoaring on this
proceeding chows the totul receints from all sources 1o be
(52,622.64 witn operating expenses of $68,107.75 or u defleit of
$13,465.11. Adding the Zfixed cua.rges accumaleted during the above

period amownting to (28,292.45, the total deficit amomnts o
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541,777 «56 .

A record of tho receipis and expenses of the street
car overstion in the City of Fresno, the discontinuunce of which
is sought by aepplicant herein, indlcates teat for the period from
Jamusry 1 to June 30, 1918, the receipts were $3,762.25 and ke
expenses (excluding &ll expouses except labor, materfsl, powex,
taxes und inswrunce, ad oliminating any ellowsnce for superintendence,
office exponse, devreciation or intcrest or investment) amownted to

$5,159.13, a deficit of 1,396.88. If the pmportion'of exponses.

izcInding the omitted items refurred %W above weze dharged,- &nd sane

nave been Incurred and sre propexly chsrgeable against the street
car operatim, & further chorge of $2,652.71 would be made resuliing
in & net defiqit 0f 4,080.59. Iz view of <these dondi*ciors the
opplicant has netdltioned this Com:xiission for an order permitting <“he
g scontinuonce oL the street cur sexvice in the City of Fresmo.

Tais wsoplication is opposed by the residents of the
"poxrtion of Tresno heretofore scrved by tho street car serxvice for
vwhich shendonment is sought, sweh residents claiming thut the liné
hes been improperly operated sxd thot the sexvice heretofore rendered
hes not been of o dependeble character or comducted in & memner wedch
would induce patronage. Reference was made o contracic which were
o oped ot the time the lineo was belng promoted in which pxopexVy
owmezs ugrced to puy certalr bonuses provided the line wags completed
o o cerdain terminal. The evidence indicates that tae l‘ine was
not extended 10 ine terminmal originmally proposed md th.:a’.t‘ for swmeh
reggon tr¢ bonuses were not collectible under the agreements ::eierreci
+o and it is undcrstood that much of the right of way which was
doncted to the Compeny uwnder similur comditions is not owned in fee

by the Compoay but that the title remains In the original owneXrs.
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Petitions were £Lled in protest sigumed by 177 persons representing
381 patxrons alleging thut the service of the Fresno Iraction
Company could not sdequately supply the service required by the
residonts of the district sexved by the portion of the wpplicants
line herein sowht W be abandoned. In this connection the rosults
0f the sutomobile sexrvice ordered in;sta.lled by the Cormission pexnding
te hearing on this applicationare us Lollows:~

July 26 %o Awgust 1L, 1918, inclusive.

Receipts w1635 average 50496 3/17 per dsy

Rent of :
aAutomobiles  318.00 v 18.706 perxr dsy

Deficit 50L.55 M § 17.744 per dey-

It ic oppuront thaet the potronage which is necesssry
10 meet the expenses of the opexation of the 1lZne soaght to be
abendoned was not offered duxing the eeriod that the substituiion
of automobile sexrvice was ordered by this Commigsion.

The eviderce indicutes thut the equipment with whick
the street car scrvice wag ope rated is in o Ailapidated condition,
‘&1&1: such equipment had scrved o ‘greater puart of its uzeful life
before being accuired by the spplicent wnd that. to rehabilitate
the cars would require sn expense of spproximately 2,000.00 to mske
saxe safe an&‘ in proper opezrailve condltion. The evidence further
caows thot one=man opcration of curs hos been conducted for sonetine
in on epdeavor 0 reduce the operating costs t0 the minimum and no
constructive plon was presented which would indicate that the aperation
of the street cor service con be conducted snd produce revenwe equal
+o *he bore cost of oOperationm, excluding entirely the items of
saperintendence, depreciation or interest on the cppital Invested.

Sfter very careful cmgideration of the ovidence ‘presented
in this procoeding, of the briefs filed by counsel, und of the fack
<hot the sppliccat herein has been unable to operate either iis

street coax service or its entire property on a basis thet would pro=-

-
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duce ievenue egqualling the cost of operotiom, I am of the opinion
and find as a fuct that the traffic offexring to the street c:f:.r Lline
ol the upvlicent herein in the City o Fresmo does not Justify

o continuonce of the opexation of such line; that the operation of
the entire line does not »roduce revenue suwliiclent 'to meet opexating
expenses, and fixed chexges, excluding exntirely the Ltems of de- |
‘preci&tion amd Intorest on investrent; and I, therefore, recommend
teat the application be grunted.

Herewith the following Lfoxm 0f order.

PRESNO INTERURBAN RAIIWY COMPANY, o carporation, having
potitioned the Rallroad Commission for wn order authorizing the
discontinusnce 0f service on the street cor lines operated by the‘.
applicant in the City of Fresmo, public hoarings having been held,
the matter having been duly submitted and the Commission being fully
sdvised and basing its oxder On the 2indings of fact as appesring in
the opinion which precedes thig crdex,

IT IS HEREBY ORDLRED thaet this application be und the
same hereby ls granted. |

fhe foregoing opinion ocnd order wre hereby approved and
ordered £iled s the oplulon and order of the Railroad Commission of
the State of Culifornla. ,

Dated at San Francisco, Culiformls, th':is., ,/j/,#u/’,dﬂyi;_

of Decerber, 191%.
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