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I!i the 1:.9. ttcr: of the Al'l' lic So tic-n· of 
FEZSlW Il~ ~R~~ ?.:.ILVI,,:'y COl,:i?..::.NY, 0-

corporo;.t:ton, for 8.u:thon V to dis
CO:l t1nu.e c e rtai :0 s:! rvic e in t:oo City 
o fFre.sno. 

: .i~::?p lic ~ ti on lio. 3955 
) 

· ) 

A.. ~. Eo 1 ton :e or "; .. pplie:;m t 

Rs:rris & Es.yhurst, and. N. L. 
Sou.-:b:. :for ?rotests.nt.s 

A.. w. Co-rIson for City" o:!! l!'resDC>. 

GOaDON., COrn::nissione r 

Fresno Interurb~ Aailwa.y Comgany, a co:rpors.tion, hu's 

applied for an order uu~orizing the discontin~ee of strcet car 

serviee in the City of Fresno a.llegi:cg tha.t the opemtion of such 

serviee is Dot profitable s,:o d .. ~s t the p'tfolic conve:oience and 

necElnzi~ will not be interfered with by reo.sOIl of the d.i scont1n'U:ll'l.c:G 

ot such eervice. 

?ub11c hearings were held at ]'resno on July 25 ~d 

August 12, ~9l8, the matte:: was su.bmitt.ed on briefs to be f1le,d by 

th(;) i:c.tere sted counsel and is now I' cad.y :for dc'ci sion. 

~e FreSlJo Interurban RsUwOoy ex:tend.s from "~lle City o·:e 

A'rescO in $. genera,lly cc;..sterly direction to· a point ill :!l'resno County 

known as so.nger Rood, t1'l0 line bei:ag ~7 mile s in length. In 
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OOl:l!lcction ' . ..1 tll. the o.;.)€lI'$tio:o of' f:reigh t servioe over the ~1Dc ~ 

city street cal' serVice has been given 1D tl'X:: city of JPre'Sllo Over 

the :follow1Ilg route: 

TTCOr:JI:l.0IlC1ns at or near the illtersecti0,1l of the ce:oterl1l:le 
of. Belmont ""venue, with the center line ,)j! Fre~o .Avenue; 
then ce westerly along or near the cent,or:, 11J:le of Belmont 
l...ve:oue to SJ:l d. within Vale ria street; th,("!lce southerly 
oJ.ong or n co.r the c en to I' 11 ne of Vale ri.c. :;)tree t to and 
within Merced Street; thenoe Sou.tb.wosterly ~one or nea.r 
the ocnt0r line of 11crced. Stroet to Dna. within fTJfT Street· , , , 
thence 8.ou.theasterly lllonS "Jft §t:reet, 1.';.sinS the tracks ot 
Fresco Tr~ctioll Com9uny, thereon, unaer the tcr.ms ~d 
limi tiltions ot the St.;:.tlltes of the St:;.te of Cali:tomie.~ 
COVEl rnitlg such usage, to D.n d wi thin !nyo St reet ; tb.enc'e 
:oo:rtho~sterl:r alone:: or ne~ the center l1rlo o:f !nyc> 
Stroet, to z.,n,d VJi thin "LtT Street; tb.ence s ou.theasterly 
alone or ne~ the CC::ltCI' line of nLtr Street to the 
:.Jouthcasterly CIld. tilercof, ,and Over p:riv~te Droperty, to 
0..."10. wi'thin ne.:!.il ton .. ~venue; thence 0us~,orly Solong OJ: 
net1.l' tl'lc C6lltcr li:oe of Hamilto:o Avenue. to the co,rporJ.te 
lit:.its of the City of ~"resno. 
Co::mencing .u."~ or near the intcrsecti on oi the :;outh l1D.e 
of Belmont ':"ve::nw wi th tl'lG e:e:oter line of Fre sn~ Avenue, 
am :ru.nn:i:nS thence northerly along or nea:rthe center l1lle 
o:f suio. 1'resno .:~vel:lu.e, one qua:rtc:r m1le, So little more or 
lQss, to tb.~ northerly co:cporo.te ~imits o:f s$.id City." 

n.oove de serib ed. ro u.te, usine in :;nell s~rvice two se.eo:od-hsnd street 

cs.I" S. In July, 1918, the Company o.i scolltin.ue d the street Cal' 

service i"iithout lw.nng ~eured. ~tho:r1ty fr,o:n this Comission and 

for the res.SOIl that the COll'll:lsny v{as Iloti:fied that IlO,;lD.O:re !,.ovJcr 

~·.'ou1d be fu.rnished by the Son Joaquin L1gh.t s.tld. ?ower Company ~c-

CO'tlIlt UJ:lpuid bills for pow';):r preYiou.s~ :Eu.r.riishe:d. The Complllly 

was reqUired "oj" t.l.'lC CO!1unissioll to establish automo,oile se:rvi0,e 

OVer tbe route ceroinbetore me:otionod ~d ou.ch service was in-

stituted on July 26, 19l5 uno.. ws·s continued 'tlIJ:~11 August 11, 1916, 

pC!l.cling tile heari:::Z on this app1ic~tiOtl •. 

~~ I.ltto.irs o:f thi s Company have been thoroug,hly reviewed 

in '!PIJlicstions !~os. l084~' 141& uncI 1649 :md. re:fe:ronce is horeby made 

to Decisions Nos. 1563, (Opinions unCI. Orders, C. R. C. Vol. 4·,. P. 

ll95); 19:51, (Op:t:aiODS aDd Orders, C. R. c. Vol. 5, F' .. 749}; 24:11, 

(Opinions a.nci OI'clc:rs~ C. R. C. Vo~. 6,,. ? 1016) and. mrthel' reference 
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to such. matter is Ullllecesss.ry in' oonnection with this proceeding. 

-
~.e Compo:lY vas 1ncorp,or~'ted A;p:r1~ 4, ~9~4, :for the 

pur,.90se ot constructing.:.l.tl ole ct:t'io ra.ilwtl.Y from Fresno .. . 
A 

cont:raet was entered. into with ~oney B:r:oth,e:r:s, who in paym~nt .. 
:Co:r the secunng of r1gh ts of wsy, J'!urn1sh1.ng l6.bor o.nd. materio.J. 

:fo::: construction, 1DC1U.d.iIlg "the ne,eess:l.r.7 eq,'ll1pment :for operation 
" 

of the line, wore to o..cceJ;t tho $tock and bonds o:f the Company-. 

To Dece:::ber 3;;J.. 1917, there has been issued. wd. is ou tste.ndi.Ilg 

~35)OOO.OO ~a:r v~ue o£ common stock ~d ~149~300.00 per' value 

ot First Mortgage BOlld.S, all of which were 1ssue:d u:cder several 

orlie re ot this Corami asion. 

The COnlptl.%ly co::mncllced its opero.tions u:ader da.te 

1..ug'ilst 1, 1916. ?:d. or to zuch du.t.e,. howev~:r, the cO:::Jt:r~c,tors 

attempted. to h~l :fre1eht s.nd. passengers dur1l:lS' the construction 

pe r1 cd.. The re S"..l.l t v.as s. sub st.an tio.l cle£i ci t smo un ting to. 

;:>10,396.27, VJh1ch :;Q.O'tlnt the CO:mSSiOll allowed as a. capita.l 

Since the commenciDg date of op~r~tian, August 1, 19lo, 

to Decembor 31., 1917, oS. to tal of se'ventee:c. month a, the record of 

o'pet:J.tioll shows ~ deficit ot ;~26,.955.16. The 1) alt:W. ce sb. eat of 

~e CompllDY 0..$ of :December ~l, ~917, :filed. with this COmmission 

in o.ccords.nce vdth tho :r-o~lui:rernents of. the ?ubl1c Ut1lities Act • . 
sb,oVJS current liabilities of :j;;105,913.53 with current assets as 

A state~en t of eam1:og s and expenses :from all sources 

:for the :pe:cioO: :fro-m .r~ueU.3t 1, 1916 t)o ·June 00, 1918, iDclusivG, 

p:coce<;;di:ag Sbowsthe total :recei~!ts :from all sources to be 

~;52~522.64 with oJ?e:::to1.~~in8 ej.,~c::as0Z of $6-0,107.75 or ti. deficit o:f 

;jiilZ,4S5.l1. ,A,ddin 3 the fixed c;;Gj,.rges acc:1lIIlula ted dur1:cg the. above 

:periOd. a:nount1ng to ~28,292.4S,. the total deficit amounts to· 
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;;41,777. .56 • 

.:l. record o'f the :receipts and e~e:oses of the street 

CB.l' o~ :rs.tion in ~.;he Ci tit of ~'re sno) the discontill~ce ot which 

is sought by applic[;\nt he:rein, ind,1cl;l.tes that for the :period :from. 

Ja'tJOfJ.ry ~ to Junl:i 5:), 19l8, the :receipts were ;~::s,702.25 ~d. the 

expenses (excluding all eX:90Ilse s exe'ept labor) mater.tal, powe:t, 

taxes ~d insUl'::meo, arld. el1::ina.til:lg f;4Jy aUowu:oee for superintendence, 

office expense, del'reciu ti0D or izltC:.:I'ost on investment): amounted to 

Ii: the proportion of expoIlses 

incJnding the omitt.ed. items refl:Jrred to soove w::re ch$rged,-and. sDme 

lls,ve been incurred. and are properly chs.rgeable against ~e st:reet 

ceoI' operation, a :further c.h~rge o:f :i~2,65Z .. 71 w~'l.:lci. be made result1tlg 

in Sl.. net d.e:ficit of ~4,OSO.59. III view of these cotlditiotS the 

~p11cant bD.s petitioned. this Commission for s.n order permitting the 

rliscontillUil.nce of the st:eoc·t C~ zenice 1J:l the City of Fresno. 

Tb..is ~plica..tion is opposed. by the resid.ent S o:f the 

. p O%t!.o:a of :::'re w'o hc reto:fore zerved. by tho stroet C:J.l' S0:ev.lce :for 

which dbano.onment is sOU2:ht, such l'etidcnts cl~m1Dg thtlot the l1ne 

1:lz.s been improperly opero.ted. and. tho.t the so:evice he:retofo:::e rODd.el'ed 

ns.s not been of a dOt) end~ble ch~ro.c·te:t or c onductecl in a maIm<.:::r which 
"' 

Referar.:ce wtJ.S ms.d.Q to cODt:rSoe:ts which 'VJero 

do t:Ded. 3.t ~o time ~e 11no was 'being pr.om.oted in which PI' ope r't7 

own.ars ~grce·d. to ptJ.y certo.ir. bonuses provicled. the line WI';j..S comllleted 

J.;¢ s cextai:o. terminal. Tl'le evi.dence indicates th!l.t the line w~s 

:a ot extencled. to the te:rminu.lor1gi:lally proposed .:md. th:.::t. for sucJ::I. 

rea.son t l:C "bonu.se s were not colloe ti "ole 1lllder the agreements re:f<;: l'red. 

to a.nd. it is unclo:rstooa. that ::l'c.ch of the :right of waywh.ich Vias 

dono.ted. to the COtlpUJ:lY uncl0:t' simiJ.:.:.r c ondi tioD sis no t owned. 1:0 tee 

by the Compc.n.y 'bttt too. t tho title :r:ems.1Its in ~.;:te or:tg1lla.l OWIlers. 
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Petitions were tiled in protest sigI!()d by 177 pe:rsons repre.sentlIlg 

681 :po.t:rons aJ..les1:og th~t the service of the b'reono T:rac,t1o.n 

Compa.ny could. not ad.equately Slpply the service reCJ.Uired by the 

residents ot the dist.rict sc:r:v~d. by ~e p'ort1o-n of tho :;tpplican't.s 

I:o this cO:OXlect1o.n the rosults 

o:f the a:c.tomoblle St:rvice ordered. instaJ.led by the CO'L"Jniss1on ~elld.ing, 

th e heari:og OIl tJ:.1s applicatioXl ate.: ~s follov/s:-

J~ 26 to .. l:Ugilst ll, 1918, :tnclusive. 

Recoipts ~16.35 D.verc.ge :;~0.90 Z/17 PCI' d.ay 
:aent of 
~uto·mobi1e s ~lS.OO IT 18 • 'Z06, pe l' d.ay 

Defici t ZO~.05 'IT ", 
~ ~7 .744 per d.~. 

It is o.pp:.;.roll t tn0.t the p ~trOIlo.so which i s Ileoess~y 

to mect the expense s of tho 0'2e ration o:f the llne scra;gh t to be 

abandoned. was Dot o:C:fered du.ring the p;:::ciod. that the su'bst1'tl.ttion 

of o.uto:c.o.b11e servlce wOoS ordered. 'by this Co.omiasion. 

~e evid.ence :1.ndico.te.z tm:. t the e q,uiproo:o.t with VJhich 

the street cs.r C~ rvice was Op0ro.ted. is i:o. 0. dilapido. ted. condi tion,. 

'ti::l~t su.ch eq,uiptront h.ad. sc:rved. 1h~ gro.!lt.er ~~rt o:f its useful. lite 

before being Ilcq,uired. by the a.p)?lican t ~d. thi:l.t to rehabilitate. 

'tl':.e cs.rs VJo~ re<?,.uire ~ expense of $.p:pro:ldIru;;i.te~y $2,000.00 to ~e 

ss.n::e safe i;;l,Dd in propeI' ope rati va cond.i t1O,D .. ~e evid.ence further 

:;how s tb.&t one-maD opc;::oa.t10Il 01 curs hDoS bee:o. conducted :eor ao,met1roo 

in o.n end.e~vor to reriilc0 the o'~ l'$.ting costs to the miDim'Q;Dl ~d no. 

construct!. va pl.:J.Il was l')re sented. which would indica. te ".:he. t the apera.t1o:c. 

of the streot ~.r scrv.i.ce C'Don be co:o.ducted Q.r.ld prOdilce revenue. eq"QilJ. 

to the bore cost of ope ration, e,xclud.1llg enti:rely the items of 

Slpe:rintende:lee, deprecio.tio:o. or interest on the cp.pitat 1l'lves·ted. • 

.&:ftcr very ccre:fu~ c OD.s1deI'o.tio:c. of the evid.eDc:e p:resente.d 

in this proC'eed.ing, of the briefs :filed 'by counsel, ~nd ot the tac't 

t~t the. a.l?plicD.n·~ herein has been unable to operate either its 

street ca.r service or its c::ltire l?r.operty on a. "oa.sis 1:!b.s;t would. P1'O-

-5-



., .... 

duce revenuer 6CLuallinC; the cost of ope:rc.t1on, I am of the o'pill1on 

on d find. as a fuct tha t the trll;ffi c offering to the street cs.r liJ:le 

of the ~pplic:ant he rein. in the C1 ty of Fre:sDo doc s not j'Ctsti~ 

a cOllt1nil:ltl.ce of the operation of such line; th.~t the opezst1on of 

tA€l en t1:re l:tne doe s not produce raV0n:IlC sU£fieien t 'to moe't opere..t1Xlg 

€lXl'cnse s, ard :fixed. chc.rges, exclttding eXltiroly the 1 toms of de-

prec1a. t10n Olld il:l to rest OXl 1nvc str:cnt; and. I, therefore, recommend 

~at the upplication 'be granted.. 

Rere'l"Ji tb:. the follow inS form. of order. 

FiBSl~O Il\TERURB.Al~ -a:.:'..ILW.t:i C~Llty, a corporation, ha.ving 

petitioned. the ?..:l.ilroo.d. Co,rrmiss10n for u.n order lluthor1:ill5 the 

discOn tU't:l:lltlce. of service on the stree. t car lines operut.ed 'by the 

o.p,l1c::mt ill the City of Fresllo, pu'blic hoarin.gs hav1ng beell held.,.. 

the mDotter h~)..vi:og been duly submitted O-lld the COI!lDli.ssion bemg fully 

:J.~v1sed. ~d. 'basin5 its order Oll the f1ndUlgs of fact as a:ppeu'1J:lg in 

the op1n1on which p:reced.e s this ord.er, 

IT IS HEl-$J3Y O::1DE31:::D tha,t this :ll)plica.tion be ~tld. the 

so.me he rc 'by 1 S g: r~1J:l ted.. 

~e foregoing, opinion ~d ord.er are ~reby ~pproved. and 

orde :ed. t1le d. $. s the opi:lion 0Jl d o:d.e I' of the ~ilroo.d Comm:tss1on o:f 
.. , ...... " 

-.. ---',. 
of .J)ecerribcl'" ~918. 
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