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In the matter of the applic~t1on ) 
of SOUTBEP.N CALIPORNIA EDISON ) .A1Jplioat1on 
COl~A!'l"'Y for au.thority to increase) No- 3951$ 
iis ele~tri~ rates, ) 

/'" 
V:qarry ~. Bauer for A:P:pli etlo%l.t: 

~ -:8:. G. Ames for City of Anaheim, .Jl.:IlB.hoim ~ 
Board o~ Trade and temporarily for W.R-
~arrett. City Attorney of orange; 

-0. L- Hoodenpyl tor City of Long Beach; 
-ti11111am Guthrie rO,r Cit~ of Ssn Bernardino;'-"" 

George B.'Bush !or City of R1vers1de;--
"'R'a.sh M. Blodget fo~ City ot Ven1ce; 

.oj. Leander O. Ratch for 01 tr of Eagle Rock; 
-:- /J. H. Scott ~or City ot santa. .PJltl.; 
~Will1am E. Evans for City of ~lendale;~ 
-C. R. MCFarland for Riverside ?ortla.nd 

Cement Comp~y;Enn1s &'W11--
11smson and Jurupa Water Com~any; 

--Clyde Woodworth for Cit1es of Inglewood, 
. El Seg".lndo and. Beverly trills; 

~R. :B. ;Bedwell for City of Glend.ora; 
-l~.rthu.r R.Blanchard tor City of santa. Paula.; 
-L. A. West for Board of SUpervisors of Orange 

CO'Wlty and Lighting Districts of Orange . 
County, includ.1ng El Modens" TUstin, :Buena. 
~ark, Garaen Grove, Placont1a~ Laguna Eeaoh, 
etc. 

C. R • .Allen for City of hllerton;--· 
--i. A. Leon~rd for City ot Redlands; 

+Job:tJ. S. :Beman for City of Wa.tts; 
.,.Chas. W.' Hoag tor Cit,. of culvel" City; 
-I-Thos. A. Be=keoile for 01 ty of Monte,ray :Pa.rk; 
,.s.V1ctol" McLucas for Cit~ of santa. Monica;-

J. E. Horn for National Brotherhood of El~c
tr1ca.l iVorkers; 
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~ank Karr for Pac1fio Eleotrio Railw~~; 
John P. Dun.'Il ~or City of 'Monrovia; ~ 
Walter F. Dunn for City o!' Arcadia and 

El Monte; 
.L w. t. Dunn for City of Oxnard; 

''WIn. Hazlett for City o~ south l>aea.dena;~ 
_Jgmee E. Barker for Ennis & Williamson, 

Cities o~ Riverside, Glendale, san 
Eernardino, v~ittier, Santa Monica, 
~~aheim, Fullerton, south Pasadena, 
Monrovia and others. ' 

EDGERTON, Commissioner. 

OPINION 
-------~ 

Southern California Ed.ison Coml'~ asks for 

authority to increase its r~tes for electricity. 

~plicant urges that the present rstes do 

not produce reveX:lue sufficient to meet increased costs 

of operation due to war conditions and leave for in-

terest charges, do.i V1dends and surplus So "reasonable re-

turn on pro~erty or investment. 

Thie a:pp11cllt1on is presented by the company 

as an emergency measure and we are urged to consider an 
increase of rate,:! without going extensively into mat-
ters of va.luatiol1 ond. other fa.ctors as is usual in eo 

normal rate f1xilo.g proceeding. APplicant asks that 

rates be so :fixed as to put the company in So sound"fi-

nancial conditio:n, thus enabling it'to f1no.nce ttl.rther 

dev&lopment of electrio power and to meet interest re-

C!,u1rements on it13 outstanding obligations and dividends. 
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It ouseects for consider&tion two 

~ethodz of determining what shall be the net 

income of the comp~~y. The first method 1c to 

take the dividends paid by Southern .California 

Edison Co~any for ye~rs of 1915 and 1916 and 

by the consolida 1~eci c o~panies for 1917, when 

consolidated into the present a~plicant. for a 

toto.l period of three ycc.rs l:ls~ past. The o.v-

ero.ge di videnda c,re to be compared with the ro.v-

ern.go net income for dividends Md surplus for 

the ss.n:.e period, thus establi shine; ~. ratio be-

tween dividends paid and income, the suggestion 

being that rate$ be now fixed which will estab-

lish and mair.tain this same ratio. 

This results in an aver&ge ratio of 

2.08 and to establish and m~1ntain this ratio 

would now reo.'lire that we increo.ze tile revenue 

by $1,;65,000 per o.nnum. 

The other method is to determine nn 

average ro.tio for the same period between net 

income aveilable for interest, depreci~tion and 

surplus, and the interest requirements. This 

results in a ratio of 2.44 and if ~pp11ed now 

would result in an increased revenue of $1,961,000 • 

.... -;:-
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I think both the~e methods must be 

di sco.rded for the princi:ps.l reo.aon that they re-

5ult in a very much greater ~ercentage of earn-

ing as co~p~red with value of property or invest-

r.ent than this' applicant hac enjoyed in normal 

times when the company waD considered. satisfac-

torily prosperoue. 

I ~ satisfied from the showing made 

that applicant, because o~ the increase in the 

price of ~terialo and labor, 15 entitled.to an 

incrcn.oe of revenUle a.nd th&t therefore rates to 

consumers must be increased and I am also convinc-

ed that we will be acting with entire fairnesE to 

applicant as well as to consumers if we fix rates 

50 as to put applicant approximately in as good 

condition £I.e it was before these abnormal 1ncreas-
es in cost. 

If the rates set out in the attached 

order reoul t, as expected, in restoring appli~ .. 

c~t to its pre-w~ financial condition it seems 

reaoonable to 3nticipate that applicant will not 

be handicapped because of insufficient revenue 

in financing appropriate extenaions an~ better-
ments. This will be true unless, as 
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r 1. " 

2. 

3. 
4. 

a result of the extraord,inary wa.r oondi tiona s Violent 

change in the relations o~ available money to invost-

men~in public utility p~operty has occurred - and of 

th1e we have no evidence. 

It should be borne in mind that we are not here - . 

attempting to set up a permanent rate base or to fix per-

manent rs:tes. We do not wish to be und.ers1;ood as say-

ing that applic~t'8 tinanc1al con~it1on will be perma-

nentl:v judged by its pre-war cono.1 tion. What we a.re 

doing here is to meet an emergency situation c~used by 

abnormal conditions with an increase of rates which will 

promptly meet present roqu1reme~ts. 
. 

For comDarat1ve purposes we may use the £igurea 

used by $pplic~t ss an estimate of the cost of ita en- . 

tire properties. ~he following table shows thu relative 

percentage of net earnings for the past three years: 

CO!GINED STATEME1TT 

South~~rn California Edison company 
?a.ci~j~c Light and. Power Corpora.tion 
Ventm~a County Power Company 
San J()aauin & Eastern ~a1lroa.d 

1915-16-17 
1915 1916 1917 Average 

APprOximate Average 
Oapital - All prop-
erties ~54,631,000 $55,958,000 $59,082,000 ~;56,557 ,000 

Net earnings for De-
preCiation, Inter- 5,472,894 5,120,626 est and Profit 4,8l7,98S 5,071.000 

Depreciation JJlnu1ty 85·6,000 876,000 926,000 887,333 
Net RetUl"D. 3,961,985 4,193,000 4,544,894 4,233,293 
% o:t Ca.pital 7.25 '7.50 7.69 7.49 
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The r~tes set out in the order herein are ex-

pected. to produce s,pproximately ~l ,000 ,000 ad.d.ed. gross 

revenue per ann~ ~nd. this sum (allowing $1,000,000 ~er 

ann'W:l for d.epreciat.ion) will re8'C.lt in So net earning, 

based. upon the 1915: 0!>erat1on, of not to exceed 8 :per 

cent oompared. with tho cost figures used in the foregoing 

table. While thisl :£)ercentage is eli;*ltly higher tb.a.n 

as sho~ to have b~~en earned. in the last three preoed.ing 

years , it should bEl 'Corne in mind that 0. consid.erable :pe-

:-iod Will hevo elaJ?scd. between the time when the ab:c.ol"IIla.l 

inorease of costs '~ook effeot end. the relief obtained. 

through these new :C'ates, ana. furthermore that there is 
of course some unc lerta1nty as to the exact e!fect of 

these increased ra'tes in producing revenue. The e..t-

te~t has been ma~e to fairly approximate the £ineneial 

results obtained in normel times, with some slight lee-

way for contingencies. 
These r$.tos l".ave been ~i:x:ed based upon the ex-

perience of the la.st yeD.r and. it ma,y be tb.at am:ple ra.in-

fall d.uring the cClming winter, resulting ~n decreased 

cost o~ oil, Will deore~se operating expenses and in-

crease net retur::l.. The ye3.r 1918 has !lract1callY'·pa.saed 

and. the utility has suffered. a. marked. reduction in net 

return below :!?re-~I1e.r conditions which CeJ:ll:lot be recouped 

during the year. Some oonsideration should. be given to 

this fact in dete:rmining wha.t increase e:hould. 'be allowed 

in the future. It is not fair to speculate as to the 

future conditions \Ulder the present conditions end the 

demands on the company. 
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The char€~z paid by consumers of app11o~t for 
electric energy are b~sed upon three general olasses of 
rs:tes: 

1. Sohedule rates on file W1th the Com-
m1ss1on. 

2. Special ro.tes fixed. 'bY' contraots or 
other conditions of servioe to whioh 
filed schedules slso apply. These 
in goneral are known as ~deV1ctions". 

3. Eat&s :f1Jc:ed. bY' contraots for Ser~ .. 1ee. 
the character ofwh1Ch places them 
beyon~ the soope of regular filed 
sched.ules. 

The ma~or1'~Y of the eleot:rio consmo.ers of this 

oompanyere sorved mlder sohedule rate on file with the 

Commission by Southern Csl1forn1~ Edison Company~ Paoif10 

L1gh~. and Power Corporat1on and Ventura County Power Com-

~Ae8e schedulos have n9t been consol1dcted s1nce 
tho oonsolidation of the companies and there exists a 

large number of duplil::ations in filing, a.lso carta-in 0.18-

o"im.1natory features j~n re.tes between districts where com-

petition eXisted, ~~d certain 1noons1stenc1es 1n the sche-

dules of the former companies, which, it appears 'fro~ 

analysis, snould be removed at this time. The 3ched.ules 

of the companies shoul,a be refiled. at this time by 

Southern Ca.lifornia. Ed:lso:n Company. elimlnating the du-

pllaatlons sfta inconziniencies' in rates:. a1..so adjusting 

~he r~tee in goneral to a more ~1!orm ba~1e without 

?1 :::: 
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I have had compi1e~ c carefUl ~nalysis ot the schedules oY 

the oom:psn1os 'by tho C;ommiesion's Ga.s and. Electric Division in 

view to remov1ng suoh inequ~lities nnd eliminating unnecessary 

rates ~d the order herein Will designate the changes to be 
mede CJld the sohedules to be refiled. by tho oompany. I reCom-

=end th~t tho oompany ~t tnis time make a complete new tiling 

of its rate sohedUles. rules and regulations. ~ ~coorannce with 

this d.eoision ~d in suoh form as will meet the s~proval of 

thiS Commission. 
The genoral chenges maae in the schedules on. file With the . 

Commission by this oraer will be the reduoing of the basic 

rate for lighting servioe in Venturn Co~~ty from lO cents per 

k.w.h. for the first 20 It.w.h. to 8 cents per k.w.h.; the 

elim~at1on of the former ·P~cific Light snd Pow~r Corpor~tionta 

sched.ules for l1ght~. Which Were 8 oents for residence ~a 
6 oents for oommerci~l lighting in oertain portions of Los 

J\ncel.es , Orange, Riverside :md. Sc.:c.. Ber:rlfl.rdino Counties" o;o.e. 
the replacement of the soheduloe by the standard Southern Cal1-

for.nia Baison soheaule. w.n1oh etsrts ~t 7 cents per It.w.h •• 

and the placing upon the stsna.ard Ed.ison lighting scbeo.u1e of 

0.11 the districts in I,os .. lI..nge'les. S:ul Bem3.rdino. Riverside 

and Orange Counties with the exoeption of the City of Los 

Angolee as it existed ~rior to ~~y 1st. 1915. the Cities of 

Pc.eadena, South Paeudene .• Al tad-ena. LcJ:::Ie.nd.a ?D.l'k. Son ?..a.fael 

ReiShte ~d Linda V1sta~~he territory ltnown as Belvedere 
east of tho oity of Los Angol.es o.nd. tilP.t :port of Los AngeleS 

County known &8 Antelope Valley. The::e changes Will result 

~ ~ reauot1on ~ revenue of ap~roximatelY $20.000 per annum. 

C~rtain of the power schedules have been eltmioAtod 

DoS inoonsistent with the standard schec:1:uJ.es herein raoo'mmended. 
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~he result of the ohanges and eliminations in power scbedules 

ordered will cause in some instances & slight 1ncrease 1D rates, 

but in general. will either slightly reduoe or not materially 

affect consumers. 
The minimum rate for domestic and oommercial lighting 

service on applioant's system var1es 1n different local1t1es 

from $.50 to $1.00 per meter per month. It appears tbat 1n more 

th8ll one-hsJ.t of the terri tory serTed, ou te1de of the City of 

Los Angeles and the City of Pasadena, the minimum'is $.50 per 

meter per month. a few localities charging a m1ntmum of $.75 and' 

the remainder of the territory whioh in general is rural. $1.00. 

~om investigation of the Commission it appears that, in general, 

a minimum charge of from $.75 to $1.00 is reasonable and,that 

oonsumers paying a minimum of $.50 for lighting eerv1ceare being 

serTed at a loss. ~he minimnm bill for service at less th~ 

$.75 per month should be inoreased to $.75 per mo». the 
The second olass o~ rates herein referred to. which are 

known as deviations. inolude rates different than the schedules 

herein fixed but are applicable to service which normally would 

be under these schedules. 

An mmlyeis of the :figures submitted sho. that if oon-

sumers enjo11ng deviation rntes were placed upon the regular rate 

sohedules thet applied to their class of service as the~ have 

existed, the revenue o~ the oompany would be increaeed approximately 

$48,000.00. The elimination of these deviations will wipe 

out a serious torm of disorimination whioh un~e8t1onably should 

be er&dieated before the great bulk of consumers are required to 

pey increased rates. It is my opinio~, therefore. that before 

-9-
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any suroharges or other inoreases are plaoed upon rate schedules. 

all oonsumers enjo11ng deviation rates Should be removed from 

their speoial statue and placed forthw1 th in the ssme oategoX'1 

with other oonsnmers who are being charged in acoordanoe with 

filed rate schedules. This applies·to all consumers enjoying 

deviation rates exoept as hereinafter speoified. 

Special oonsideration must be given to oertain deviations 

existing in Ventura County on the former Ventura COttDty Power 

compan~ts systan. In,sn investigation of the rates of that 

company in conneotion with Case No. 569. it was found thet 

prior to 1915 Vent~a County Power Company did not have a mintMam 

charge based upon the size of power installations. As a resuJ. t 

s. large number of congumere were operating motors at an annual 

return per horsepower far below thet which is normally required 
, 

under the minimum bill of $1.00 p~r horsepower per month. Rad 

·these con~ers been reqnired to pay the fnll minimum oherge the 

result would haTe been a loss in gross revenue to the oompanr. 

due to the d1seontin:a.anee of aerv10e by So oonsiderable n'1lmber, an.d 

a material loss to the conS'tUllel"S themselves 011 acoount of the 

abando.ment of equipment installed under the preT10ue rate sohed~les. 

All oonsnmers taken on since the Commission's decision in that 

vase, render~d OD Deoember 24th, 1915. have been on schedUle rates. 

There remains, however, some 216 services. totalling 1,593 horse-

power, still operating under the rates without the regular minimum 

charge. Of this total 167, representing 4~ horsepower. are of 5 

horsepower or lese in oize. 

It is apparent from aJl8J.ysis a.t this time that 1 t will be 

impraotioal to require all 01 these eonsumers.to p~y the regular 

minimum charge and s'OOh an order would result in loss to the C om-

~~ as well as, in a large number o~ i~3tanoee. & mater~ 1088 to 
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the consumers. for which practically no b~nefit would be obtained. 

I believe, however. th~t these con~ers should be required to 

baar some additional portion of the burden of the 1noreased cost 

now existing. I recommend for these speoial deviations that 

all motor installations of 5 horsepower or less be placed upon 

the regular schedules including the minimam charge, and that for 

installations in exceSs of 5 horsepower the min1mum charge be 

$5.00 per month •. 

The result 0 f the removal of deTiations as here1nbei'o:re 

recommended w1ll 1ncrease the compaDY's revenue approx1matel~ 

$50,000.00. 

I realize thst in remoTing deviations some users o~ 

electrici ty will have the1r burdens materially 1Doreased. The 

ComoiE8ion carinotat this time anticipate the result of this 

aotion upon individual consumers, but must cons1der them as class 

who are in general enjo11ng a privilege Which discr~inate8 a8 

between them end other consttmers. 

advisable. ord~r the filing of new rate schedules for oertain 

classes of servioe if the carrying out of this o%'der demonstrates 

the ~eed of such action. 

~he small number of oonsumers whioh fall in Class No. 

3 p~ rates outside of the regular filed schedules. This class 

incluaee·railway power service to the Los Angeles Railway CompaDl 

and Pacific 31ectri0 Railway Comp~y. munioipal servioe ~or re-

dietribution onmunioipal d1stributioneyste~8t other publio 

utilities and service to municipalities for street light1Dg and 

certain other mun101pal purposes. These spec1al rates under OOD-

tract. where sohedules do not apply, should be continu$d in eo 

far as the base rate is conoerned. but.~ surcharge hereinafter 

authorized should be applioable to them as deSignated unless 

otherwise specified. 

The result of the changes and adjustments in rates 
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heroin recommended will be approximatel~ as folloWB, 1t being 

impossible to estimate exactly the effect: 

Removal ot Deviations 
Increase in Minimum Charge 

Change in rates by reduc-
tion of first block in 
Ventura County and remov-
al. oi Sri rate in other 
distriots, Reduotion 

Net Increase 

$50,000 
30,000 

20,000 

$60.000 

It 'is apparent trom the preoeding that in addition 

to the revenue obtained from the removal oi deviations and 

the net effect of readjustment of rates, it still will be neoes-

sa.ry to obtain trom the utility"s business a.p.prox1me.tel~ $900,000 

to cover the increased costs and place the utility in the same 

financial condition as the combined properties were during the 

average years. It boeomes neoessary, therefore, to inorease the 

rates by a surcharge to be applied to the various bills. 

~he service of the company' is naturally divided into 

five separate olasses, whioh are listed as follows: 
(1) Residence and Commercial Lighting. 

(2) MUnicipal and Private street Lighting. 

(3) Industrial and Commercial ~ower Service 
including ~~ei'pa1 Power. 

(4) Sales to other Electric Corporations in-
cluding L~icipal Distribution systems. 

(5) Railway ~ower. 
In genereJ., the Com:nission,. in applying surcb.o.rges, 

ha.s 8.~~1:tea. Co uni:;on: su:rcne.rge .p eX' kilowatt hour to the separate 

classes of business, varr1ng, however, tho amount of surcharge 

between the classes. ~his practice should be followed in this 

instance. In the case of the -application of Pac1~1c Gas .and 

Electric Company, ~p11caticn No. 3459, the Commission added 

a suroharge ,varying fro~ one mill ~er kilowatt hour for elee-
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tric railways and other public utilities to one cent per k1lo~ 

watt hour for residenoe and commeroial lighting, appl1ing the 

surcharge to all olasses o~ servioe. In the case of Southern 

California Edison Compan~, however, certain of the servioe under 

oontracts neod special consideration. 
~he Southern California. Edison Company opera.tes its 

distribution system inside the City of ~os Angeles under an operat-

ing agreement with 'the City whereby the Edison Company is in the 

position of an agent o~ the City. ~his operating agreement was 
passed upon by the Commission in conneotion with ~plioation 2884. 

It is provided in the o~erating agreement that a min~um of 

25,000 horsepower at 36% load factor $ball be supplied to the 

system by the sout~ern California Edison Company and the remain-

der of the power supplied from the City's own plant. ~he City 

rE~oeivea floor. the EC:ison Company under the operating agreement 
all revenue in exoess of certain speo1~i~ amounts for interest 

and depreoiation upon the property and operating e~enses charge-

able to the cost of pUl"ol:.ased power and the distrioution and 

sale ot energy in the oity_ It is apparent :troxn this o!,ere.t1X1g 

agreament that no benetit would be reoe1vea to the Edison Com-

pany from any increase of the rates charged to the consumers 

within the City as any suoh benefit would divert directlY to 

the Cit~. An1 increased revenue to be obtained by the oompany 

there~ore must be obtained by 1nerease ot rates outside ot the 

City o! ~os Angeles. 
The rate oharged the City of Los Angeles tor eleotric 

power delivered at an annual load tactor ot 36% is 1.22 cents 

per kilowatt hour. ~h1s rate is at least O.22¥ per kilowatt ' 
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hour in excess of the rate charged other publie utilities ~or 

similar service. due consideration being g1Ten to load factor. 

etc. 
:Mr. R. H. BaJ.lard. Assistant General Manager of applicant9 

testified that the higher rate cOTered a oertain ~ount of sever-

ance damages which he stated was equivalent tO c22¢ per kilowatt 

hour. .u though not passing upon the correotness of this. it 

appears in the testimony in App11oation2884 that the rate W&8 

based upon an estimate of th~ cost ot servioe and I find no 

evidenoe to the effect that at that time persons oomputing the 

rate figured that it was to be:;'2J:j, more then the rate where 

seTeranoe d~age waS not oonsidered. Without definitely pase-

ing upon this pOint. it appears to me that no additional suroharge 

should be added to this rate at this time. 

The City of Pasadena and the Southern California Edison 

Company haTe entered into en agreement, subject to apprOTal of the 

00mm1ssion9 whereby the City will take OTer the distribution BY8t~ 

of the Southern California !!:d1eon Comp8lJY with1n the City and 

purchase power.trom the Edison Company at & rate of &pprox~ate17 

8.7 mills per kllowa.tt hour. According to the testimony- in 

Application No. 3666, in whieh'approT81 of this agreemant Was 

requested by the City and the Comp~, it appeared that the Bdl-

eon Company was earning approximately 4% upon its distribution 

investment under the present operating conditions but that under 

the propo~ed agreement9 which has been approTed by the COmmission 

in Dec 1510n No. 10 ~ , "'l ,the Oi ty of pasadena will pa:y the 

Ed1son Company full depreciation and 8 per cent-return. It 

appears .. therefore 9 , that if the operating agreement 1s oonsummat4d. 
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an 8 per cent return will be reoeived on this part of the 
property, Dnd. as ti.:.e oontro:::' ,md operation of the prope'rty will 

be vested in the City no surcharge should be appl1oa~la. , Rowever, 
" 

I believe the suroharge which is hereafter set forth for wholesale 

power purohased from the Edison ComFany by other utilities should. 

apply to the rate for po~er purchased from the Edison Compsny by 
the City. In oase the agreement is not oonsummated the suroharge 

herein authorized should be applied to the 'service of app11cant's 

oons~ers inside the City of p~sadena. 

Southern California Edison Company is sU'P:Plying ut. m:dt-

nay ~ower & Electric Company approximately 41,000,000 K.W.R. per 

annum at a rate of 8.9 mills per X.W.R. This rate is based up-

on the cost of servioe under the present prices· of oil and takes 

into aocount in general the o~erating expenses now existing. No, 

surcharge should be applied to this servioe. 

Electric energy is interchanged between southern Cal1-

fornia.Edison Company and San Joaquin Light & ?ower Corporation 

and also southern Si~rras Power Com~any. This is in the form 

of interchange ~d no ~rch~rge should be applied, rates being 

based upon present oil costs. 
The other electriC oorporations served by Southern ca11-

fornia Edison Company, inoluding San Diego Consolidated GaS & 
Electric Companr, Santa Barbara Gas & Electric company, Fontana 

Power Comp~ny~ OntariO ~ower Company end the various m~1e1pa11-

ties served, exolusive of the City of tos Angeles, should be re-

quired to pay the su:ch~rge hereinafter authorized. 
AS regards other classes of service, I do not believe 

there should be any exemptions ~om the appliontion of the 
. ' surcharge herein authorized. 
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Applicant has req~ested·thst the supplying of 

free lamp renewals, as set forth in its schedules in 

certain territory, should be el1minated. It appears 

that lamps supplied to consumere free, cost the compan~ 

approXimately $22,000 per y~ar; that these lamps are of 

the metallized c~rbon filament type, known as "Gem" 

lamps, and are less efficient than the Mazda type of 

lamps. It also appears from the testimony that the so-

tual cost of lighting service where this type of l~p is 

snpp11ed free is greater than where the consumer pur-

energy coneumption per ~t o~ ~1ght. I tb.ere~ore re-

oommend th~t this ~ree servioo be eliminated. The ro-

duction in o:pere.ting ex:Penses due to the d.iscontinuance 
of this practice Will be largely offset by the re~uced 

revenue which Will result ~rom the use o~ the ~gher e~-

ficioncy lamps. 
A discrepancy exists between the rate per kilowatt 

hour which Pacific Eleotric Railway oontends should be 

paid for power purchased from the applio~t and the rate 

applioant has set forth in its stateoente. This difter-

enoe is due apparently to a difference in interpretation 

of the rates under the contracts for certain bloclts of 

power. It also appesrs that the rate paid by Pacific 

Electric Railway Company is' slightly less than that paid 

by Los Angeles Railway Company, the average rate o~ the 

former for the wostern delivery being 6.18'mills per X.iV.H. 

and the latter 6.5 mills per X.W.R. From the evidence submitted 
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whicA is comparatively meager there aoes ~ot appear jua-

tiiie~tion for that differe~ce in rate. Rowevol', be-

fore deciaing this matter further investigation should 
be 'Q.S.d. 0 • 

I find the. t the following sureha,rgos are just 

~~d reasonnble surcharges to apply to a~p1ic~nt's elec-
tric rates: 

For energy sold for lighting ser-
71ce, including domestic, comcer-
cial ~d municipal metered ser-
vice other than stroet lighting, •• 

For energy sold for heating and 
co O ':.-'1 ng .. . ......... . 

For energy sold for commercial 
,'me. industrial powel', ••••••••••• 

~or energy sol~ for munic1p~1 
street lighting, ••••••••••• 

For energy sold for electric 
railway serVice, ••••••••••• 

For energy sold to other elec-
tric oorporations other than 
Southern Sierras Power Co., 
San Jo~qu1n Lt. & Pre Co., 
1~. ~~itney,rr. & El. Co., 
~J:1d C1t,Y of toe .~geles, ••••••••• 

1 cent per K.W.H. 

S mills ~er K.W.~. 

10% of monthly bills 
fo r seni ce • 

1 mill per K.W.E. 

1.2 m11ls per K.W.H. 

~he revenue to be obtained by the application of 

these surcharges, if continued for 12 months, based upon 

1918 est1ms.tes, will be a.s sot forth in the :f:o,11ow1ng 

table: 
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INCREASE IN REVE~1J3 DTJ.E TO 
stJ'RCt~l~GE 

Classifica.tion 
0:£ Service 

1. ]omestic & Commerciel 
Lighting and Cooking 

2. k"tm.1ci;pal :tighting 

S. Commercial & Industrial ?x. 

4. Other Electric Corporations: 
(a) City of Los ;~e1es, 
(b) Mt. ~itne, Pr.& El.Co. 
(c) San Diego Cons.~.& E.Oo. 
(d) sante ~rbara G.& E.Oo. 
(e) ot~er Elec.Corp. 1nc. 

1.t:Unic1psli ties 

5. Railway Power 

1918 

K.iV.E. Revenne 

24,764,000 $1,590,eOO 

5,966,000 299,000 

l79,500,000 2,469,000 

56,000,000 714,000 
4:1,361,000 361,000 
19,760,000 120,000 
4,920,000 47,000 

15 2730 2°00 129,000 

139,791,OqO 1,371,000 

275tOOO~000 1,728,000 

625,04l,000 7,477,000 
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Sur- Increase 
Charge in Revenue 
~er a.ue to Sur-. 

Z.W.R. chs.rge.s 

1 ¢ &: ~;240 ,ooe 
5 mills 
10%'0:£ 29,900 
bill 
2 mills 359,000 

l.2 mls. ~,736 
1.2 " 5,904 

1.2 ' "' 16,675 

48,516 

1.0 mls.275,OOO 

952,4l6 

, 
\ 

", 

;--... " 
\ • ,,,", 'I 
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ORDER - - - --

SOU~EERN CALIFORNIA F~ISON CO~~p_~y haVing a~

~liea to the Railroad Commission ~or authority to in-

crease 1ts·electr10 rates, hearings having been held, 

~he matter having been submitted and now read~ tor de-

cision, 

The Railroad Commission hereby finds aa a 

fact that the ~~ymcnt of rates other than filed sche-

dules by certain oonsnmers of Southern California Ed1-

son Company, where suoh filed sohedules apply to their 

~art1oular olass of ser1·ice, oonstitutes a disorimina-

t10n against other oonsumers purohasing energy under 

filed sohedule rates; that oertain o! the existing 

rates for eleotrio servioe sbould be changed or e11m1-
'.'. 

nated as herein designated, and that the basio rates 

herein designated are insufficient to provide Southern 

California Edison Company with an adequate return un-

der the present abnormal condit1ons, and that charges 

for ser~ice should be increased by the suroharges 

hereinafter set iort~. 

Easing its ,order on the foregoing findings 

of fact and on the other findings of fact oontained 

in the opinion Whi~ preoedes th1s order, 

IT IS BEREBY ORDERED that on end atter the 

2nd day of J~uary 1919, SoutAern California Edison 

Company shall charge and collect for eleotr10 energy 

sold~ based on all regular meter readings taken on 

-19-



and after scid date, only the schedule of r~tes herein-

aftbr designated to be filed with the Railroad Commis-

sion, or which may hereafter be filed with the approval 

of the Railroad Comoission, exoe~t for energy sold un-
der s~ec1al contracts, to which no filed schedule of 
retes will apply, in which case e7~et1ng rates shall 

be charged, and provided that nothing in this order 

shall be oonstrued to prevent Southern California Edi-
son Company from granting tree or reduced rate ser-

Vice, as set forth in Paragraph No. 5 of General Order 

No. 45 of this Commission. 

IT IS FURTEER ORDERED that Southern California 

, Edison conrpe.ny establish and file with the Railroad Com-

mission on or before January 2nd, 1919, the rates here-

inafter designated for the respeotive olasses of ser-

vioe applioable within the territory as speoified, said 

retes to be oome effective for all bills rendered for 

meter readings taken on and after Januar~ 2nd, 1919. 

RATES TO BE FILED ":u'm 1{Jll)E EFFECTIVE 

Domestio and Commercial Lighting Service 

1. The following schedule to be applicable to all ter-
ritory within the Counties of tos Angeles, san 
Bernardino, Riverside and Orange, except within 
the Cities and TOwns of Pasadena, South Pasadena, 
Alte.dena, Lemande Park, Sen :Rafael Heights end 
Linda Vista, the territory known as Belvedere, 
and the territory incluaed in Antelope Valley 
and District nA~ of the City of ~os .~gelee, 
which latter district includes the entire terri-
tory ~ith1n the corporate limits of the City o! 
Los Angeles as of May, 1, 1915 • 
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consumptiOn. Ra.te 

First 100 k.w.h. per month. ~ per k.w.h. 
Next 200, " ,., " '", " 

1\' '200 1\' " " 6

W 
ft ft 

" 500 " ,., " " " 
" 1 000 " " " 5 " " ,., 1 000 " 'IT " 4~ " " 
TT 2 000 " " " ~" " All over 5 000 " 'IT • " " " 

Minimum. Charge: 
s. 75~ per meter per month ~1thin the Cities of 

?omona, sante }~, Redl~ds, venice, Santa 
Monioa, tong Beach, San Bernardino, Alhambra, 
Vernoll, Huntington Park and Eagle Rock. 

b. $1.00 per meter per month for all other terri-
tory. . 

2. The folloWing schedule to be ·a~pliosble to ventura 
and Fresno Counties and AXltelope Valle,- in Los 
~geles and Kern Counties. 

consumllt1on Rate 

Firat 100 k.w.h. per month ~;, per k.w.h. 
Next 100 " 'IT " 'IT 'IT 

" 300 " " " w. " " 
" 500 " " " 'IT " 
" 1 000 " " " " 'IT 

" 1 000 " " " 4'- " " 
'" 2 000 " 'It " ~ 

1\' " 
All over 5 000 " " " " " 

Min1!II1lm Charge: ~;l.OO per meter per montb. 
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3. Schedule ~G~ of Southern California Edison Com-
pany to be ref1led with s. m1n1mum. of 75, per 
meter per month, to be effective for the Cities 
and Towns of South Pasad.ena, .!lte-dena, !A:nO.nda 
Park, San Rafael Heights and Linda. Vista-

4. Schedule "MM" of Southern California Edison Com-
pany to- be refiled for outside lighting servioe 
in the City of Long BeaCh. 

5. Schedule ~Q" of Southern California Edison com-
pany to be refiled, applicable to oil field 
lighting service. 

6. Sohedule "L-R" on tile by Pacifi0 Light and 
Power Co~oration to be refi1ed applicable to 
sign and. display lighting 1n ventura county-

7. Combination lighting and heating service sche-
dules designated as Southern Ca11fornia Edi-
son Company's Schedules ~CC", "3J" and ~" 
to be replaoed by a. sched.ule or schedules 
setting forth the same conditione of rates 
and made applicable to the counties of Los 
Angeles, San Bernardino, RiverSide, orange 
and Ventura, with the exception of the City 
of~assdena and District "A" of the City o~ 
Loe }Jlgelee. 

8. The following schedule . shall be filed s~plioable 
to the district known as Belvedere, adjoining 
the City of Los Angelee on the east: 

F1.ret l.00 k .. w .. h .. oonB~ed per month 5.5i per k.w .. h. 
Next 150 n n IT n 5.3" tt " 

" 200 " " " " 4_8~" " 
" ~oo " " " " 4.1¥- w " 

" 1 000 " " n " 3.2~ " Tf 

" ~ 000 " " " " 2.4~ .. " Over 3 000 .. " '" " 2.1~ "' " 

M1n1mtU11 Charge: 75~ per meter per month. 
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9. Lighting ratee on file by the Southern California 
Edison Company an~ Pacific tight and Power Cor-
poration for serVice Within the corporate ltmits 
of the Cities of Loe Angeles and Pasadena, ex-
cept as otherwise ordered, to be refiled under 
the Edison Company's schedules, elim1nating du-
plioations of tiling. 

POWER RATES 

1. The following schedule to be applicable for pump-
ing and general agricultural service in all ter-
ritory within the counties of ~oe .~geles, San 
Bernardino, Riverside, orange 'and Ventura, ex-' 
cept the City of Pasadena and Distriot ~A~ ot 
the City of Los Angeles: 

(a) General Rate: 

CapaCity of Installation 

Less than S R.P. 
Ra.te 

~ 
per k.w.h. 

3 " ~ S H.P. but lees than 15 R.P., 
1S R.P. and. over 2 ~ " 

!Y!1n1xm:un Charge: 
capacity of 
Insta.11ation 

Lees than 5 H.P. 

5 H.P. and over 

(b) gpt10nal Rate: 

Minimum Cha.rge 

$1.00 per R.P. ~r month but 
not les8 than $2.00 per month. 

$6.00 per H.P. for an irr1gation 
seaSOn of six oonseoutive months, 
payable at the rate of $1.00 per 
H.~. per month during the six 
conse~tive months. ' 

(1) For insta11a.tions of 5 R.P. and over and 
for a guaranteed minimum of $12.00 per 
R.~. per year, payable at the rate of 
$2.00 per month for an irrigation season 
of six consecutive months, the energy rate 
~o be: 2, per kilowatt hour • 
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(2) ior a guaranteed minimum of $1.00 per R.P. 
of oonneoted load per month~ but not lese 
than $.100.00 per month, for .~ irrigation 
seeson of s1x consecut1ve months, the en-
ergy rate to ~e: . 2, per kilowatt hour. 

(3) For a guaranteed minimum of $1.00 per R.P. 
of cox~ected load per month, but not less 
,J-:ha:c. $200.00 per month, for an irrigation 
season of six conseantive months, the en-
erg~ rate to be: 

1.75~ per kilowatt hour. 

Special Minimum Conditions: 

(1) Pumping plant contracts operated under Gen-
ers.l Rate and Optional Rate (2) and (3) 
where monthl~ minimum is specified , may be 
made with ac~at1ve minimum, provided 
that the minimum shall be for amounts of 25% in excess of the straight month1~ mini-
mum. SuCh accumulative m1n1mnm to be upon 
e1th0r a six months T (or yearly basis), 
payable in monthl~ installments. 

(2) ~~ the remaining six months of the year not 
included in the irrigation season to which 
minimum applies, no minimum to be charged, 
under General and Optional Rate as desig-
nated above, except when the ao~ulative 
m1ninmm. is on a yearly basis, but regular 
energy rate to appl~. 

2. Rates under Schedule "'B'" of Southern California 
Edison Compan~, deSignated as Clas8 "B", to be 
ref11ed, applicable to all territory within the. 
counties of Los }~geleB, San Bernardino, R1ver~ 
aide, Orange ~d Ventura, except the City of 
Pasadena and District "A" of the Cit~ of Los 
Angeles. 

3. Schedule"~ of Southern California Edison Company 
to be ref11ed as "Optional Pumping Sohedule" for 
the santa Ana, Whittier and Pomona districts of 
Southern California Edison Company. 
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4. Schedule "L" of southern California Edison com-
pany to be refiled for installations of 50 R.P. 
and over, and applioable to all territory with-
in Los Angeles, San Bernardino, Riverside, 
Orange and Ventura Counties, except the City 
of ~asadena and District "A~ of the City of 
Los Angeles. 

s. Sohedule "00" of Southern California Edison com-
pany to be refiled as "Optional Pumping Servioe 
Schedule~, applicable for installations of 25 
R.P. and over in the Pomona Distriot. 

6. Sohedule "Z" of Southern California Ediaon com- . 
pany to be ref1led, applicable to all territory 
within Los Angeles, San Bernardino. Riverside 
and Orange Counties, except the City of Pass-
dena, Distriot ~A~ o~ the City of LOs _~geles 
and Antelope Valley. 

7. A schedule similar to "Z" ot Southern California 
Edison Company, with exoeption that the energy 
oharge shall be 1.2~ per kilowatt hour, t~ be 
filed ior Ventura county and Antelope Valley-

8. The following sched.ule to be a:pplioable 8,S an 
optional sohedule for agricultural service for 
all territory within LOB Angeles, san'Bernar-
dino. Riverside, Orange and Ventura ,counties, 
except in tho City of ~asadena and Distriot 
"A" of the City of Los Angeles: 

Rate: -
U'apaoit1of 

Connected I.oa.d 

.. 

Less than 100 H.P. 
100 R.P. to 199 H.P. 
200 " ~ 299 " 
300 " " 399 " 400 " ". 499 " 500. " and over 

Base Rate: 
First 200 k.w.h. per Z.P. of 
connected load per month 

J~l over 200 k.w.h. per H.P. 
of connected load per month 
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Base. Rate 
:Base Rate .lese Sdk 

" " " 10% 
" " ,., 15% 
~ T1' " 20% 
" " " 25% 

2¢ per k.w.h •. 



Minimum ·Chs.r ge : 

$12.00 per R.P. of oonneoted load ~er ~ear 
but not less than $120.00 per yea~. 

9. The rate under present sohedules of Pacific Light 
and Power Co~porstion known as Sohedule "P-M" to 
be refiled, applioable to s11 territory within 
Los bngeles, San Bernardino, Riverside,'Orange, 
Vent~ra and Fresno Counties, except the City of 
Pasadena and Distriot "A" o~ the C1t~ of Los 
Angeles. 

10. Sohedule "P" of Southern Calitornie Edison Com-
pany to be refiled, applioable to all terr1tor~ 
served within Los Angeles, San Bernardino, River-
Side, orange and Ventura Counties, exoept the 
City of Pasadena and Distriot "A" of the City of 
Los .1ngelos. 

11. That portion of Schedule "E"o! Southern Ca11torn1a 
Edison Company known as Class "E", to be reti1ed 
applioable to all territory w1th1n Los Angeles, 
San Bernardino, Rivorside, Orange and Ventura 
Counties, exoept the City of Pasadena and Distriot 
"A" of tae City of Los Angeles. 

12. Sohedule "T" of Southern California Edison company 
to be refiled for ioe and pre-cooling plant ser-
Vioe. s~pliosble to all territory within Los J~
gales t Sen Bernard.ino, Orange. .. ) __ ventura e Oll12 
~ a.nd R1 verside .cOuntf~J ~xoept .1n the Cit,. 
of Pasa.dena and District "A" o! the City of 
Los Angeles. 

13. Sohedule "FF" of Southern California Edison company 
to be ref11ed, applicable to the territor~ known 
as·Culver City and Palms. 
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14. Schedule "~Gn of Southern C~1fo~n1a Edison Com-
pany to be retiled, applicable to all territory 
of s~ Eernard1no, Riverside, orange and Los 
Angeles Counties, exoept in the City of Pasa-
dena and Distriot "A~ of the City of Los ~ge- , 
les and Antelope Valley-

15. Peo1fic Light and Po~er Corporation Soheaules 
~-D~ and WP-S" to be oombined, forming one 
sChedule.and to be raf1led, applicable to 
Huntington Park, Laguna and Vernon. 

16.' Soheaule "N!~" of Southern Califor.nia Edison Com-
pany to be ref1led, applioable to service sup-
plied to shipyards in tOE Angeles County. 

17. The follow1ng schedule for co~eroial heating and 
cooking servioe to hotels, cafes, restaurants, 
olub houses, charita.ble a:nd edttolltion..a.l institu-
tions, end commercial heating insta1lation~ auQh 
as incubators, brooders, etc., shall be ~1ledt . 
a.pplicable to the Co~ties of Los Angeles, san 
Bernaraino, Riverside, orange, ventura and 
Fresno, except the City o~ Pasnd.ena. and. Dietriot 
"An 01 the City of Los Angeles: 

~: 

Minimum Charge: 

$10.00 per meter per month. 

18. Schedule We" of SoutAcrn California Edison Com-
~any to De ref11ed, applicable to all territory 
within the Counties of Los ~geles ~d orange 
for amusement enterprises and hotel serVioe at 
Beaoh Reeo~ts. 

19. SOhedule ~ of Southern California Edison Com-
psn~ to be ref11ed, applicable to all territory 
~ith1n San Bernardino snd Rivers1de co~tie8 for 
cement plant service, for installa.tion of 4000 
kilowatts or lese. 
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20. Schedule "EE" of Southern California Edison Com-. 
p~~y to be refiled, applicable to all territory 
Within Los .... ~geles CO'!.mty, exoept in the City of 
?asedena, District "A" of the City of Loe Ange-
les ~d the f~telope Valley. 

21. Schedule mcr" of Southern California Edison com-
pany to be refiled ae opt1onal schodule for mov-
ing pioture oonoerns for all territory Within 
Los Angeles, san Bernardi~o, RiverSide, orange, 
Ventura and Fresno Counties, exoept in the City 
o! Pasadena and District "A" of Los .Allgeles. 

22. The following s~eoial minimum charge to be filed, 
applioable to those oertain oonsumers in Ventura 
County originally served by ventura county Power 
Company at red.uced. mnim.ttm oharge: 

Minimum Charge $5.00 per month for 
installations of 5 R.F- or over. 

23. The following schedule for service for developing 
and operating of oil wells, and aleo. in oombina-
tion with such service. for lighting, cooking e.nd 
other domestic purposes in connection with oil 
field develo~~ent and operation, s~all be tiled 
applicable to Loe Angeles, San Bernardino, River-
Side, Orange and ventura Counties, exoept the 
City of Pasadena and District "A" of the City 0·£ 
Loe Angeles: 

RATE: 
-Stand b;r Charge: 

fa) For motors ot s~ecial two rating type t a 
monthly d.ems:c.d charge equ1 valent to $1.00 . 
par horsepower of the average between the 
high and low rating of each motor conneo-
ted. No s'tendby charge to be less than 
$15.00 per month. 

(b) 10r motors other than the two rat1ng type 
used for the operation o~ drilling rigs, 
pumping jacks, line pumps, machine shops, 
and all other miscellaneous power pur-
poses, in connection with oil field op-
erst1on. $1.00 per horsepow&r per month. 
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(c) For lighting, heating and cooking in connec-
tion with oil field operation, a demand 
chnrge equal to $1.00 per horsepower per 
month of connected load. No st~ndby charge 
to be less than $3.00 per month. 

Energy Charge: 

l~ per kilowatt hour. 

SPECI.ft.li CmmITION'S: 

Serv10e to be delivered at a oentra~ point at 
approXimately 2200 volts, oonswmers to supply 
at their own expense sub-station equipment and 
distribution l1nes u~on their own property-

24. Power soheaules now on file by Southern Califor-
nia Edison Compan~ and Pacifio tight and Power 
Corporation tor service Within the corporate 
limits of the Cities of Los Angeles wo. pass-
dena, except e.s otherwise ordered., to be re-
filed under the Edison Co~pany schedules, e-
lim1nating duplication of filing. 

IT IS HEREBY FURTHER O?~ERED that on and attar 
Januar~ 2nd, 1919, Southern California Edison COQ~any' 

shall discontinue the ~raotice of supplying tree lamp 

renewa.ls. 
IT IS EEREBY YURTEER ORDERED that Southern 

California Edison Company be and the same is hereby 

authorized to charge ~~d collect for eleotrio energy 

sold for meter service rendered, based upon all meter 
rea.dings taken on end. a.fter JF'J:tJ:o.ary 2nd, 1919 t end for 

flat rate mnnio1pal and private street lighting service 

on rold after Ja:n.ua:r'1 1st t 1919, in addi t10n to the 



schedule rates, special contraot rates allowed and rstes 

for service to which free or reduced rates may be grant-
ed, as speoifie~ in the preceding paragraphs of this 

order, the folloWing surcharges, applicable to the claes 

,of service and amounts respectively set forth, seid sur-
charge to be added to the bills as rendered, b~sed upon 

the schedules herein designated, respectively: 

~or energy sold for lighting service, 
including domestic, commercial and 
munic1pal metered service, other 
than street lighting, •••••••••••••• l~ per X.W.R. 

For energy sold for electric heat-
ing ~d cooking, ............... 5 mills per X.W.R. 

For energy sold for power service ••• 2 mille per K.W.H. 

For energy sold for municipal 
street lighting, •••••••••••••• 

For energy sold to electric rail-
ways, •••••••••••••• 

For energy sold to other electrio, 
co~orstio~s, other thsn Southern 
Sierras ?ower Company, Mt. Whitney 
Power & Electrio Com~ny, S~ Joa-
q,u1n Light & Power Corporation, snd. 
the City of Los Angeles •••••••••••• 

10% of monthlr bills 
tor service. 

1.0 mills per K.W.E. 

1.2 mills per X.W.R. 

southern California Edison Company shall file 

with the Railroad Commission of the state o~ Calito~1a 
on or before J~uary 2nd, 1919, & statement Showing ~he 

retes to which each of the suroharges hereinbefore au-

thor1zed shall apply, which statement shall constitute 

an amendment to the rate schedules to be filed, and that 



Southern California Edison Company shall designate 

seperately on the bills rendered to ita consumers 

for electric service the amount d~e under the eutho-

rized surcharge, and, further provided, that this 

order shall not ~revent Southern California Eaison 

Company from horeafter filing new rate scnedules, 

s~bject to the approval of the Railroad CommisSion, 

1~ such new schedules shall ~ot conflict with the pur-

poso ~d intent of the provisio~s of this order. 

IT IS HEREBY FUR~~ER OP~ERED t~at Southern 

California Edison Company shall file with the Re1l-

road Co~ssion on or before January 2nd, 1919, and 

on the first day of each and every month thereafter, 

a stateQont showing the con~ers'receiving electric 

service at ether than the filed schedulea of rAtea~ 
~ogether with such other ln~or.oatlon ae tho R~~ro~d 

Commission shall heroatter require. 

IZ IS HEREBY FURTEER ORDERED that. Southern 

California Edison Company shall file with the Rail-

road Commission on or before the 30th day of eaCh 

mont~, a statement showing its capital expenditures, 
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revenues and expenses for the preceding month and suoh 

other information as the Commission may hereatte~ re-

quire. 

The ~orego1ng Opinion and Order are hereb7 

approved and ordered filed ss the Opinion and Order 

of the Railroad CommisSion of the state of Californ1a-

Da.ted at Son ?rono1soo, Cs.l1:f'om1a, this 

_....c...<:.-:-.;:~~...;....., __ day of Deoomber, 1918. 

COmm1ssione:rs 
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