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Deoision No. ~ o oJ/ . 
:BEFORE TEE RAI~OA!> CO:tWaSSION OF TEE 

S~A~ O"l C.ALIFORDll. 

- ... -000 ..... -

In tbe ~attcr of the Application of ) 
MT. ~NZY ;roVi'EP. & 'l:;".~C~IC CCll!P'~y } 
to :pttro1:.ase~· certain oapital stock of } 
E.G. Lacey Com~aDY and to is~e cer-' ) 
te1n of its preferred capital stook } 
in ~aj'Illent therefor, aIld to c.cq,uire ,~ 
the bUSiness, franchises and property } 
as e r.hole of E.G. ~cey CompeIlY, and ) 
of sout~ern Oa11for~1a Bdison Comp~ny ) 
to purchase certain capital stock o~ ) 
MT. 11E:I:l:EY J?O?2 &: 'S:r .• :l;:O~!O oQ.O?;i.~r:r.. ) 

Application No. 3890 

- - - ~ ~ ~ - - - - ~ - - ~ 

Harry J. :Bauer, tor Southern Ca11torn1~ Edison Compeny, 
Mt. Whitney Power & Elootric COl:lpany, and 
E.G. Lacey COItpSJ:l.Y. 

~ORDON, Commissioner. 

o l? I N ION. -------
Applicants in the above entitled ~~tter ~sk the Ra1lro~d 

Cot:mission to make: its order autilorizing:-' 

(a.} .... - Mt ... Whitney Power &: Electrio Com:p~ny to' p-archt).se 
$101,000 of outstaIldi~g stock of E.C. L~cey company. 

(b} .... - !o,it ... 7lhitnoy :Power &: ElectriC Co:n:p~y to issue 
$200,000 o~ 7 per oent preferred etook in p~yment tor 
the ;101,000 o~ R.G. Lacey Company stook owned by Eunting-
ton LaDd ~d Improvement Company. 

(c}.-- Southern California Edison COIt~any to purchase 
said. $200,000 of 7. per oent preferred st.ock of !£t. Whitney 
~ower &: Electrio Com~~~y st a cost of *l64,353.37, plus 
1ntenst at six per oent froe. July 1, 1918. 

, 
(d}.-- R.G- Lacey CO~s~1to convey its bUSiness, 

franohises a:d property as a. whole to Mt. Whitney ~ower &: 
Blectric Com~any. 
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In brief this appliastion involves the sale of 

the properties of R.G-. Lacey Compa.ny to ~tt. Vlhitney Power SJ'l~ 

Electrio Co~an~ and vesting the ultimate control of the proper-

ties in the Southern California Edison Company. Through stock 

ownership, Southern California Edison Company now controls M:t. 

Whitney PowGr and Elootrio Com~an~. 
R.G. Laoey Company is angaged in the transmis-

Sion, delivery ~d furnishing of electriCity for light, heat and 

p~wer in the City of ~ford and in oertain unincorporated terr1-

tory oontiguous thereto. The company has issued $10l,000 of 

stook, all of which i8 owned: by Elmtington Land and I~rovement 
• 

Compa.ny-
In Exhibit No.2, app11caDts report t~; net 

. assets of ,R.G. Lacey Company as of May 3l~ 1918, as follows:-

Capital Assets, -
Current Assets, • 

Deferred Charges, 

. . - . . . . . ... . . . . . .'. 
• •• $l87,6a7.aO 
• •• 29,368.88 
• • .. 133.77 

Less Liabilities to bo Assumed, •• 29,982.99 
Net Assets, • • •• • ~187.207.46 

In exchange for the acquisition of these $8sets, 

~. Vlhi t:ley Power and Electrio Company intenda to, issue 

$200,000 of 7 per cant preferred stook, ~d aS$~ all of th~ 

liab1lities of E.G. Lacey Co~pany. 
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E.G .. Laoey COI:l.:pany has submitted reports to tho Ra1lroad. 

Comm1ss1on showing revenues and expenses ss folloW8:-

I t e m 
.. .. .. .. .. .. 

1 917 
•. .. .. · .. .. 

191 6 
.. .. 

.. .. .. 
1 915 · .. .. .. .. 

r 

Operating Revenues 
Operat1~ ~enses 

~et Operating Revenues 

;$73,42a.96 ;$"l7~'l80.60 ;$81..4Ofc.3S ; 
: 54,020.63 : 54.229.74 : 58,'153.'9 : 
: 19,408.~, : 23,650'.92: .. E,UO.M : 

Non-Operating Reva~ues: 
.. .. .. .. 

.. · .. .. 
.. .. .. .. · .. .. .. 

Rent of E'll11diXlgS 
'to tal 

:. __ ...,3i1rJ0~ • ..,O~0~: --- :' _... : 
:. ___ .,..;3;.;O~.;.zO;,;;;O,...::::~~:~::: : --. ----; 

Grcee Corporate Inooce : 19,"38.3$· : 203.550.92 :. 22,6£0.86 : .. .. 
Deduet1.ons: : 

.. .. .. .. 
.. .. .. .. 

~ 

U:oolle~tible B1lls : 716.87: 1,21~.32: 573.50 : 
Interest Expense : 36.13: 1,392.00: 2.096.30: 

.. .. 

Misoellaneous ::: 5)930.80: 
~otal De duot1otJ s :·---.7 ... 5 .. 3.,...·.~O~O-:-7'!"2-a 6l1'"lO~6"', .. -,o!31'1'12:-: 8) too. go : 

Surplus :for Year : 18,685.330 : 20,944:.60 : 14.056.M : 
Surplus bogi:im1ng of Year ~. 775,.68 : f)o.621.81 : 'MtlS'1!.SEI : 
~otal Sur~lus : 99,461.0! : 81»666.41 : ~,521_8I : 

Deductions froI:l Sur;pl.us: 
Dividends 

.. .. 
: .. .. -- .. .. .. · -

.. .. .. .. .. .. --
.. .. --.. · other Ded.uotions 

~otal Deductions 
Surplus End ~ Year 

698.39 : 
6~.3§ : 

: 98,.76&.&2 : 

.. .. .. .. 
790.'1'3 : : 
790.'lZ : --_----: 

80,715.68 : 60,621.81 : .. · 
At present R.G .. Lacey Compan~ is purohasiDg its eleotrioal 

energy trom the San Joaquin Light and ?ower Corpor~t1on. neith$r 

the San JoaqUin nor the Mt ... iVhi tney com~s.n1es are d,1atributiDg ener-

51 in the territory oc~u;pied by the Laoey Company_ Consequentl~ 

the question of duplication of property does not arise in this pro-

ceeding. 

In Decis.ion Number 5985 the ?..a.1lroad Commission found 

that the present 'rates of R.G. Lacey Oompany are reasonab~e_ At the 

hear:1%lg on this ap:?lic&tion, Mr. Harry J • Bauer expressed the opinion 

that if this app11oation is granted Mt. \'lh1t:c.ey Power and Eleotri0 

Co~any intended to put into efteet the same rates in Hanford as are 

1n effect on the. other portions of its system. AS said. the Comm1s-

sion in ~c1s1on Number 5985 has found the present rates of the Laoe~ 

Compan1 to be yielding a reasonable return on the investment ... 
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proposition of authorizing a public utility corporation earning ~ 

reasonable return to sell its properties~ and then permit the puroha-

sing company to 1ncresse the r~tes charged the consumers served br the 

corporation whose properties are sOtlght to be acquired, beoause 'the', ~". 

exist1XlS rs.tes of the purchasing company.may not be remunerative, does 

not meet with ~ approval. The CommiSSion is not orderiDg the sale ot 
this property. The order herOin is merely perciss1v&, not mandatory. 

, It occurs to me that a. large corpora.tion, speaking ill relative' terme~ 

such as :tit. Whi t:cey ~ower axxd Electrio Company as oo~red with a.G ... 
Ls.cey C.O:1J?e.ny ~ should. be a.ble to opera.te in Hanford e.s chee.p~ ani. as 

econo~oally·as E.G. Lacey Co~psny. While I am willing to- reoommend 

tha.t th,1s app11oa..t1on 'be grtmted, it is with th.e d1still.ct underst8.lld-
cO'llll'!""1 t1l'leD't,. to tJ:D:3 ", 

ing that the recommend&tion does. not oarry with it any/inorease in the 
;" ., 

r~tes now charged the consumers of H.G. Lace7 aom~a.n7· 

1: herewith submit the following fol"m of Order: 

o R D E R. 

~plieation having been made to the Railroad CommiSe1on 

.~or authority to transfer the properties of E.G. LACEY'COY~ANY, issue 

stoak to effeot such trellsfer elld sell ss,id stock to the SOUTE:ER.N 

OALTI'ORNIA EDISON COA~.A.NY as outlined in th~ forego1l:lg op1ni.on, & pub-

lic hearing he.ving been held. an~ the Commission being of the opinion 

that the money, property or labor to be prootlX'e~ by the issu.e of: the 

$200,000 of stook is reasonably required for the purpose or purposes 

specified i~ the order ~d that the expenditures for such purpose or 

purpo,ses are not in whole or in part rea.sonabl.y oharged to oper&tiXlg. 

expenses or to inoome: 
IT IS HEREBY ORDERED as folloWS: 

Ca.} • __ M.I!:. wHITNEY :ro;-iER .iUm ELEC~IC COMEAnY ttl1J.y p'llrohase. the 

$101.000 of outstanding stook of R.G. Laoey Co~y. 
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(b) .--MT. \1RITNEY F071EE ~J) ELECTRIC COMF.A.NY may 1ssu& $200,000 

o~ 7 per cent ~referred stock in payment for the $1019000 of 

H.G. Lacey CompanyWs stock owned by Huntington Land and 

Improvemont Company. 
(a) .--SOUTBERN CALIFORNIA EDISON COMPAN,Y ::nay purchase, the $200~OOO 

of 7 per oe~t preferred stock of Mt. WAitne7 Power ~d E1eotrio 

Company, issued to acquire the stock of E.G. Laoey Company, 

for the sum o~ $164'9353.57 oa.sh plus interest thereon at six . 
per cent per annum from JUly 1, 1918 to the da.te of the trans-

~er of the properties herein authorized. 

(d).-- E.G. LACEY CO~~!NY may sell and transfer its bUSiness, 

franohises and property as a whole, described in ~bit ·l~, 

attached. hereto, to Mt~ iVhi tney Power· and Eleotrio Compa.ny~ it, 

being understood that there will be no other'oonsideration for 

the trl~sfer of the properties than the issu~ of the $200,000 

o~ 7 per oent preferred stook of ~~. ~nitney ~ower and Eleotric 

Company, and the assumption and payment of all the outsta.ndi.xs 

debts and 11S.bili ties of H.G .. Lacey Company by Mt. i1.b.i tney 

~ower and Eleotrio Company~ 
, ~he a.uthority herein grantod is upon the following 

oonditions ~d not otherwise: 

1.-- =ne consideration at which the public utility properties 

are ilerein authorized to 'be trc.ns~erred shall not be oonsidered 
as a measure of value of said properties before this Commission 

or any other ~ubl1C body for rat~"rlnDg 'or any purPG~O g-wlltr 

2.-- ~ithin thirty d~ys a£ter tho eXGoution by the ~etitionerB 

herein of aD i~strument of conveyenoe,transferring the ~roper
ties herein authorize~a oertified copy o~ the instrument ar 
conveyance shai~ be filed with the Railroad Commission by~. 
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WhitDey ~ower a~~ Electrio Com~~~y; also a statement showiDg 

in dst~il the debts and liabilities ~s~ed by it. 

3.-- Mt. Whitney Power and Electric Cocpsny shall keep s true 

~d accurate record of the issue of the stock herein autho-

rized and shall on or before the twenty-fifth day of eaoh 

month~ until sll o~ ssid stock has been issued. and the pro-

oeeds expended. file with the Railroad CommiSSion a verified 

report as re~uired by the Coomission's General Order No. 2~s 

which order, in so· far a.s applica.ble. is made So pa.rt of 

this Order .. 
4.-- ~e authority herein granted to transfer property and 

issue stock shall c.:pplyonly to such property as 'fNJ.';T be 

transferred and to such stock as may be issued on or before 

January 31, 1919. 

The foregoing Opi!lion a.nd ord.er are hereb1 a.pproved 

and ordered filed as the opi~ion and Order of the Railroad Commission 

of the State of California. 

Dated at S~ Franoisoo, Californ1a~ this 218. 

day of Deoember, 1918. 



E X E r BIT NUMBER ONE ----- ------ ---

In a statement filed with the Railroad Commission on 

December l3~ 191EI, the ~ro:perties of R.G. Lacey C'oJllllany to be aoquired 

by Mt. Whitney::Power and Eleotric Compe.ny a.re described as :tollows: 

1.-- Lots 17, 18, 19, 20, 21, 22, and 2S in Block 77 in the , , 
Tow of :S:an~ora:, in the County of Xings, State of Ca.lifornia. 

2.-- ~hst oertain franohise gr~ted to Joseph H. Johnson. on 

1ebruary 4,1891, by ,the :Board Oof Su:pervisors of the CO'llllt:v- of ~are, 

State of California. 

3.-- All right, title ~nd interest in and to the franchise 

granted to. R.G. Lacey & Co., on Se~tember 13, 1897, by ordinance No. 

25 of the Board of Supervisors of the County of Kings, state of Cali-

forn1a. 
~.-- ~he privilege of using the public streets ~nd thoroughfares 

of the City of Hanford, California, and of laying down pipes and con-

duits therein, and connections therewith so far as may be ne~essary 

for introduciIlg and su:ppl:ving such city and its inhabitants with il-

luminating light as granted by Section 19 of Article 11 of the Consti-

tution of California~ ~3 amended in 1885. 

5.-- All bu11~ings, substation, shops, mains, plants, works. 

wires~ poles, mD.Chinel"Y, fixtures and a.p~ar&tus~ motOors~ undergrotllld 

pipes~ condu1ts, subways, repair shops and b.u11d1ngs~ all toolS,~xrts, 

e~ui:pr:lent. appliances, materials elld supplies, horses, wagons. auto-
mobiles, a11 notes, seourities and other obligations. sll rights ana 
contr~cts to ,sell and ~urnish electriC light and power, bUSiness snd 

goodwill, o.nd all rights aDd oonsents to construot SlI,d, m!l.ints.1n 

electriC lines, r.ires, subways, pipes and oonduits for c~nveying eleo-

tricity, all franchises, ord1Ilancos, lioenses, agreoments, con~e.cts, 

rights, e3.sements, rights-of-way, leas.es and leasehold 1nterestis, 
grants, privileges and immunities, and all other property, rea.l, por-

sona~ and mixed ot every kind, nature ~d description, owned~ held, 
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possessed or enjoyed by or in any manner conferred upon or 

a:pperta1:oing to. the E.G. Lac-ej" Company, end the :rever~1on 

and reversions, remainder and remainders, tolls, incomes, 
revenues, rents, issues and protits thereof, it being the 

intention to include herein the business, franchises and 

property o-! the E.G. Lacer Company as a whole of all kinds. 

wher~eoevar situatod. 
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