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Deciston No. (o OOM . \/ R

BEFORE THE RATIRQAD COMMISSION OF TEHE
STATE QF CALIFCRNIA.
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In the Xatter of the Application of )
MT. WEITNEY POVER & ELECTRIC CCMRANY )
t0 purchase. certain capital stock of )
Z.G. Lacey Company and to issue cer-' )
tein of its preferred capital stoeck )
in payment therelfor, and to acqulre % Application FNo. 3890
)
)
)
)

“he busiress, franchises and property
ags & whole of H.G. Lacey Conpsny, and
of Southern Califorpias Edison Company
to purchase certain capltal stock of

VDL WIITIEY POWER & ELECIRIC CARANY.

Harry J. Beouer, for Soutnern Californis Edisor Compeny,
Wt. Whitney Power & Eloctric Compary, and
E.Gs Dacey Company.

GORDON, Commissioner.

c2IRIOCN

Applicents in the sbove entitled matter ask the Rellroad

Commission to make its order anthorizing:=

(8} evw Mb. Whitney Power & Electric Company to purchase
$101,000 of outstending stock of H.G. Iacey Company.

(b} eew it Whitney Rower & Zlectric Compary to issue
$200,000 of 7 per cent preferred stock in payment for
the $101,000 of H.G. Lacey Company stock cwned by Zunting-
ton Dand and Improvement Company.

(c) .-~ Southern Californis Edison Company t¢ purchase
seid $200,000 of 7 per cent preferred stock of Ut. Whitney
Dower & Zlectric Commony at & cost of §164,353.37, plus
interest at six per cext from July 1, 191S.

(4} aw= E.G. Lacey Company_tb convey its dbusiness,
franchises sud yroperiy as & whole to Mt. Whitney Rower &
Zlectric Company. :




Tn brief this applicsetion involves the gale of
the yroperties of H.C. Iacey Company to Mt. Whitney Power ané
Electric Compeny and vesting tie ultimate control of the proper-
ties in the Southern California Xdison Company. Through stock
ownership, Southern California Edison Company now controls Mt.
Uhitney Power and Eleotric Compeny.

| E.G. Lacey Company ig engaged in the transmis-
glon, delivery end furnishing of electricity ZLor light, heat and
power in the City of Henford and in certaln unincq:porated torri-
tory contiguous thereio. The corpany has issued $101,000 of
stook, all of'which 43 owped by Zuntington Lend and Twmprovexent
Company. .

In Exhibit No. 2, applicants report the net
assets of H.G. Lacey Company ss of May 31, 1918, as follows:-
Capital ASSOtS, - o ¢ o » o o o $1.87,687.80

Current AS30%18, ¢ « o &+ o o o - 29,368.88
Deferrﬁa. Ch&rg‘ea, - [ 3 - L I ] - 133.7?

Dotal, « o « o o o 217,190.45

Toss Lisvilities to be Assumed, 29,982.99

Ret 4880%t8, « « » » - $187,207.46

In exchange for the acquisition of these assets,

W% Waitney Power and Electric Company intends to issue

| $200,000 of 7 ver cent yreforred 3tock, and assume all of the

ligbilities of E.G. Lacey Compexy.




E.G. Iacoy Company has submitted reports to the Railroad

Commission showing revenues and expenses as f£ollows:=
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$73,428.96 -577,780.66
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63 :_54,229.74

Operating Revenues
Operating Expenses
Net Operating Revenues

$61,404 .35
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Jon-Operating Revenues:
Rent of Buildings
Total
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Deductions:
Uneolleotidble Bills
Interest Zxpexnse
Miscellsaneous

motgl Deductions
urplus for Year
Surplus beginning of Year 80,770.68
Total Surnlus
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Deduetions from Surplus:
Dividends
Other Deductions
Total Deductions
Surplns End of Year

790.73
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At present H.G. lacey Company is purchasing its electrical
exergy Irom the San Joagquin Light and Power Corporation. Reither
the San Joaguin noxr the ift. Whilrney companies are distriduting éner-
8y in the territory occupied by the Lacey Company. Consequently
the cuestion of duplication of property does not arise in this pro;
ceeding.

In Decision Number 5985 the Railroad Commission found
that the present rates of H.G. Lacey Company are reasonable. At the
hearing on this application, Mr. H&rry J« Bauer exypressed the opinion
that if this anplication is granted IMt. Whitiey Power and Electric
Company intended to put inte effect the same retes in Eanforxrd as are
in effect on the other portions of its system. AsS sald, the Commis-
sion in Decislon mumbér 8986 has found the ppesent'ratos of the Lacey

Company to he yielding = reasonable return on the investment., The

B




proposition of authorizing a public ﬁzility corpor#tion earping a
reasonable return to sell its vroperties, and thexn permit the purcha-
sing company to increase the rates chsrged the consumers served by the
corporation whose vroperties are sought to be acquired, because tke.. .
existing rates of the purchasing compeny.mey not be remunerative, does
not meet with my apvroval. The Commission is not ordering the sale of
this property. The order heroin is merely permissive, not mandatory.
. Yt occcurs Yo me that a large corporation, speaking in relative'terme,
such a8 Mt. Whitrey Power and Electric Compeny s oorparsd With H.G.
Lacey Compeny, should be able to operate in Hanford as cheaply and as
.economioally-as H.G. Lacey Conpary. Faile I am willing to recommend
that this applioation be grented, it is with the distinct understand-
com-itment to any . - -
ing that the recommendauion does not carry with it any/inorease in the

rates now charged the consumers of H.G. Lacey Comnany.

T herewith submit the following foxrm of Order:

0 R P E R.

Application having been made to the Raixroad Commiseion

for suthority to transfer the propexrties of H.G. LACEY COMPANY, issue
stock to effect such transfer and sell said stock to the SOUTHERN
CALIPORNIA EDISON COMSANY as outlined in the foregoing opinion, & pub-
iic hearing having been held, end the Commission veing of the opinion
thet the money, property or labor to be procured by the issme of the
200,000 of stock is reasonably required fox the purpose or purpoées
specified ir the Order and that the expenditures for such purpol3e or
pUrPOSes a&e not ir whole or in part reasonably charged to operating
expenses or to income:

IT IS EEREBY OFDERED as follows:
(a} e~ MT. WE WHITNEY POWER AND ELECTRIC COMPANY may puwrchase the

101,000 of outstanding stock of H.G. Lacey CQm@anyu




(b] eecli. WEITKEY BOVER AND ELECTRIC COMPANY mey issue $200,000
of 7 per cent preferred stock in peyment for the $101,000 of
H.G. Lacey Company's stock owned by Euntington Land and
Inprovement Company. | |

(o} .~~SOUTEERN CALIFORNIA EDISON COMPANY may purchase. the §$200,000
of 7 per cert preferred stock of Mt. Whitney Rower and Ileotric
Company, issued to acquire the stock of H.G. Lacey Company,
for the sum of 3164,553.57 cash plys interest thereon at six
ver cont per anmmum from July 1, 1918 to the date of the trans-
foxr of the properties hereln authorized.

(8} == E.G. LACEY COMPANY may sell and transfer its dusiness,
franchises and proverty as a whole, described in Exhibit ™17,
attached hereto, %o Mt. Whitney Power amnd Lleotrio Company, it
boing wnderstood that there will be no other consideration for
the trapsfer of the properties than the Lssue of the $200,000
of 7 per cent preferred stock of Mt. Whitney Power eund Electric
Company, and “he asgumption and payment of all the outstanding
debtas snd liabilities of H.G. Lacey Company by Mbt. Whitrey

Dower snd Electric Company.

The suthority herein grented is upon the fbllowing

conditions and not otherwise:

-

1.-— The comsideration at which the public utility properties
are perein suthorized %o te transferred shall not be considered

a3 & mensure of value of said properties before this Commission

or ony 0ther public body Lor I&GE-T1XLDE OI 8IF PUIpoSe OVNeT

4“han the 4ranafor herein ﬁ.uthori.ze-d:-

2.ee Tithin thirty days after tho oxeoution by the petitioners
nerein o2 sp lzstrument of conveyance, transferring the proper-

t16s herein authorized, a certified copy of the instrument of

’

conveyance shall be £1lod with the Railroad Commission by Mt.

-5




Whitney Dower amd Electric Company; also & statoment showing
in detall the debts and liabilitlies assumed dy it.

Mt. Waltney Power and Electric Company shall keep a irue
and sccurate record of the issue of the stock hereln autho-
rized and Shall or or before the twenty-Lifth day of each
month, uwntil 2ll of seid stock ha3 been issued, gnd the pro-
aeeds expended, file with the Rafilroad Commission a verified
report as reguired by the Commission’s General Order No. 24,
waich oxder, in so far as épplicdble, i3 made a part of

this Qrder. \

4awmm The euthority herein granted to transfer property and

fssue stock shall apply only to suck property as may be

transferred and to such stock as mey be isswed on or before

January 31, 1919.

The foregoing Opinion and Order are hereby approved

and orderod filed as the Opinion and Order of the Railroed Commission

of the State of Celifornis.

Dated at Son Franciseo, Californis, this Else

day of December, 1918.

Commissioners, -




NUMBER

In & statement filed with the Railroad Commission on
Decemder 13, 1918, the rroperties of H.G. Iacey Company to be acquired

.by M. Whitney Power and Electric Company are described as f£ollows:

le== Iots 17, 18, 19, 20, 21, 22 and 23 in Block 77, in the
Towz of Hanford, in the County of Xings, State of California.

2.-— That certain franchise granted to Joseph H. Johnson, on
February 4, 1891, by the Board of Supervisors of the County of Tulare,
Stete of California.

Jem- ALl right, title and interest in and to the freunchise
granted to H.G. Lacey & Co., on September 13, 1897, by ordiﬁance Now
25 of the Board of Supervisors of the County of Xings, State of Cali-
fornia.

4,=-= The privilege of using the public étreets and thorougihfares
of the City of Hanford, Californias, and of laying down pipes‘and con-
dutts therein, and commections therewith so far as may bg neocessary

for introducing axnd supplyirg such city and its inhabitants with il~

lumineting light as granted by Section 19 of Article 11 of the Consti-

tution of California, &3 smended in 1885.

§.-- ALl buildings, substation, shops, msins, plants, works,
wires, poles, machinery, fixtures and apparaxus, motors, undergroun§
pipes, conduits, subways, repsir Shops and duildings, all tools,instyumerts,
ecuipment, appliances, meterials and suyplies, horaeé, wagons, auto-
mobiles, sll notes, securlties end other obligations, all rights and
contracts to sell and furnish electric light and power, business and
goodwill, and ell rights apd consents to construst and, maintain
electric lines, wires, subways, pipes ant conduits for conveying elec-
. tricity, all franchises, ordinences, licenses, agreements, contracts,
rights, easements, rights-of-way, leases and leasehold interests,

grents,privileges end immunities, amd all other property, real, per-

aopsl end mixed of every kind, nature opd description, owned, eld,

_-te




possessed or enjoyed by or in any manner conferred upon or

avpertaining to the H.G. Lacey Company, end the reversioen

and reversions, remainder and remeinders, tolls, incomés,
rovenuwes, rentg, issuves and prolits thereof, it being the
intention to include herein the business, franchises and
property of the H.G. Lacey Compsny 83 a whole of all kinds.

wherosoever situnated.




