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In the matter of the joint st N
t Joint applicstion L LU L s L

)
of the SOUTEERN SIERRAS DOWER COMPANY )

and ZOLIOYN 20WER COLPANY for euthority )  Appliestion No. 3910.
©v0 ineresse rates for electricity. )
‘ )

-~ .
¢ Z. B. Criddle for spylicants.
gJorn E, Miller for Colifornis Alfslfs Growers Assoclation.

Gavin eNab and Not Schrulowitz for Cslifornis Central
Crosmeries.

Sheldon Borden and Georxrge I. Moore for South Western Porte-
land Cement Company and Golden State Portland Cement Company.

Welter S. Clayson for Temescal Water Company.

G. R. Freeman for City of Corome and Z1 Cerrito Ranch Co.

C. Z. NcPerland for Moreno Weter Company, Golden Vest Water
Comparny and Eunis Brothers.

Phil D. Swing, for Imperisl Irrigation Districe.

E. N. Dyke for City of Imperiasl.

Je S. Larew for City of Z1l Centro.

. Ao Loonard for City of Redlands.

Re. Lo Moore for Yume Light, Gus & Water Compony. .

H. Patterson, Z. A. Eastman and F. Z. Howell; and Thomss C.
Yoagor of Coachella CDete Growers Associstion, for
Settlers of Coscholla Valley.

George B. Bush for City of Riverside, Revino Water Company
and Swany Mouwntain Orenge Company.

« Z. Horn for National Brotherhood of Electrical Torkers.

» Williom Guthrie fLor City of San Bernsrdino. ‘

Je Re Gabbert for Rverside Chamber of Commerce. -

William Zinghem for City of Eemet.

Zlomes E, Barker for Californis ALlfelfa Growers Ascociation,
City of Riverside, ZEnnis Brothers, &oldon Test Vater
Company, Lioreno ator Company, Goiden State Portland
Cement Company, Southwestern Xortland Cememd Company,
EL Cerrito Rench Company and Temescal Water Company.

EZDGERTON, Commissioner.

Southern Sierras Dower Compeny snd Eolton Dowex

Comveny reguest in their applicetion that in consideration




of the sbnormal increased costs .of operstion, low rate of
return earned on investment, inability of epvlicants to
finsnce new deovelovments and extensions nccessary to meet

essentisl demsnds for power ond the inebility of appli-

cants to vay interest wpon obligations from the revenue

under wresent rates, that this Commission grant them such
financiel relief im the form of incressed rates as it
decns adequate, fair and ecuitable.

In swoport of thelir regquest avplicants submitted
evidence to show the history of the compsonies, the invest-
ment which has been made to serve the public, the need
for further develovment dy tke comwanies, increase in op-
erating costs in 1918 over what would have occurred had
pre~wer conditions existed, together with summaries of
overstions from records of the companies.

Public hesrings in this evvlication were held in
+he City of Los Angeles and an adjourned hearing was held
in E) Centro before Examiner Encell onr October 2nd to take
evidence with specisl reference to the quality of service
rerdered in Immerisl valley by Zolton Rower Coxmmany.

A mumber of vrotests against the granting of an
inerease of rates were filed. Yhe protests of Californle
_ 41Falfe Srowers Associstion, C. E. Cook, W. 5. sarker,
Ennis srothers and certain ronchers of Coachella Valley
are in general to the effect that dme to the increase in
coste for labor, mechinery and other necessary suprlies
ond msterigl, the profits which the farmers ere able Yo
obtein, even with the increased vrice of thelr product,
nave reduce&'to & very emell mergin and thet if the aprli-
cents are asllowed to increase thelr rates orotestants

will be forced to ovmerate at vracticelly no profit.




Impericl Irrigation District slleges thet 1t has
expended lsrge sums In reconstructing its dredgers from
stear to clectric operation cnd that any inereace of rates
will work an undue hardshivp woon it.

City of Riverside protests against eny increase
of rates to it s its present conirect rate is 1¢ per K.V.H.
and eny increase granted will canse the city to lose the
emount of the incresse in its electric distridution service
to the inhebitants of xiverside.

Calirornia Alfalfa Growers Assoclation submitted
reports on %the operations of several farms owned by members
of the agsociatlon showing that even with the vresent higher
orice received for their products the esrnings from ranches
were small and less in percent on invesiment than oould e

onsidered ressonable. Proteutants have raised s point
which must be given careful comsiderstion in the fixing of
avplicants' rates. Tf rates be increased to a voint which
will meke impossidle the continuance of the farming indusiry
the ineresse defests itself and the ocomvany suffers rather
than benefits by the incresse. However regsonsble in-
creases may be made whicih while no?d wmduly burdening in-
" dustry will incregse the revenue 0f the compaly and reflect -
the ineressed coct of furnishiny the electric service.

The President of the United States and the Sec-

retary of Treasury have urged that the pﬁhlic utilities

should be meinteined et their maximum efficiency and that
reagonably

everything/possible should be done With that end in view.

Tt 1gs essentinl that this de done im the case of apnli-

cants to moke possidble the continued satisfactory opera-

tion of thelr system and the further development of power




necessary to supply the necds of the territory sexved.

The fact thet the City of Riverside is reselling
electricity vurchaced from Southern Sierrss Power Company
to its inhsbitants at o fixed rate should not be considered
s resson for citizens of that c¢ity not bearing their fair
vrovortion of the incressed costs as other consumers di-
rectly served by applicant. In caze of any incresse of
rate to the city, this increase may be absorbed by the
city's electric distridution devartment or vassed to 1ts
consumers. in the form of incregsed rates. I caﬁ see no
regson why all of avovlicants’ consumers should not besx
thelr reasonable proportion of increased costs.

It was gemersally sgreed by sll partiec that
briefs might be filed if submitted promptly and that
any information relevant to the matters on file with the
Commission or subsequently reguired prior to the decision
might be considered in evidence.

The Southern Sierras Power Comvany overates
hydro-electric vlents situated in Mono end Inyo Counties
and & steam standby plent located in the City of San

Bernerdine and transmits electric emergy over & high

voltage transmission line %o poimts in Inyo County, the

eastern portion of Kern County, in Sen Bernsrdino, River-

eide and Imperial Counties, including the Coschella
Talley, where electric energy is distributed for light-
ing, heating and power PUIPOSeS. The Southern Sierras
Power Company also overstes a small deisel engine elec-
tric plent locsted in the City ol Blythe ot the extreme
eastern portion of Riverslde County. In the trans-

mission of energy avplicant owerates a transmission




1lime over 400 miles in length extending fxom Bishop, Inyo
County, through San Bernardino to El Centro and Yuma.

The Holtom P;;er Comvany purchases energy from
the Soutbern Sierres Power Comvany et F1 Centro snd also
ovms o emall hydro-electric plant st Holtville aund over-
ates an suxiliery stesm and gas-electric standby plant
ot B1 Centro. It distribuves electric energy for light-
ing, heating and power purioses in and throughout the
Tmperial Valley and also sells epergy to the Mexicsl
Tight and Water Comvany in Lower Californis-Mexico.

Southern Sisrras Power Company, in sddition
to the service for genersl light 2nd power, including
egricultursel vower, savplics electric energy for the
operation of tungsteu mines in the vicinity of Sishop
and Atolin, cods plnatc near Owens Iake, potash works
st Searles Lake, ani cement plants and mines along its
transmission line. Energy is cold for redistribution

to the City of Riverside, C. E. L. Ghriest for distri-

vution in Sanning, Holton Power Company for distridution

in Imperial Valley and to Yuma Light, Ges & Water Com-
peny. Under a lease agreement, plents of Nevada Cali-
fornia Power Company are oversted and energy sold to
that comvany for'redistribmtion in Nevsds. Power is a
interchanged with Southern Californls Bdison Comypany
through a frequency changer at CoXton.

Holton Power Cozvasny distrivutes eledtricity
for light, heet and power service in Imperisl Valley.
The service is limited lsrgely to lighting and indas-

triasl power in the msin cities of Bl Centro, Brawley,




Impgrial. talexico and Holtville. The power sexvice is
chiefly Por the operation of cotton gins and cottenseed
01 mills and loe plants.

The electric sales estineted for 1918 are
82,137,000 X. W. E., and Mr. A. B. Wos¥t, Genperzl Menager,
testified that demands for additional power Lor operation
of plante which he considered essentisl to the war induse
tries had been ma&e which would require un increased
output in 1919 of 35,000,000 K. W. Ee The service demanda
cover increased capacity in tungsten mines, sods ang
potash ‘works, irrigation and dredgers, totaling over
5,000 H. Pe of additional load. Applicante’ load is di=

dived approximately es follows:

Lighting 5%

Agricult.Pr.(Irrig)25%
Mining 0%
Industrial 40%
Other Utilities 20%

The Southern Sierras Power Company was orgenized
in 1911 by Nevsasda~California Power Company, which was then
distriduting emerzy for mining in Nevada. A hydro power
plant was constructed on Bishop CreekX, transmission line
to San Bernardino and a steanm plant in the latter place
end distridbution systems construoted and purchased and ex-
tensions.madg 10 serve territory end develop business.
Later Coachella Valley Ice & Electric Company, en allied
corparation, constructed a transmlesion line from Bannipg
to T1 Centro to serve Holton Power Compeny. During the
vast development the Biskhop Light & Yower Company, Coronzm
Gas & Zlectric Company, Rialto Light, Bower & Water Company,
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Coachella Valley Ice & Electric Company and the Holton Power
Company were purchased by the interests owning and operating
the Southern Sierras Power Company bdbut the separate ¢omw
panies were not consolidated until the Spring of 1918 when
Southern Sierras Power Company purchased all but the Eblton
Power Company and at present there exists only two operating
coxpanies. These two.zompanies are owned and controlled
by the Nevada—Caiifornia Zlectric Corporation, which is the
holding company, and in asdditiorn to these controls the Nevade-
California Power Compsny and several other utility end non-
utility companies.

Practically all financing is done through Nevada~
Cnlifornis Electric Coryporation, the holding company. It
¢laimed that this has been beneficial in the vast and has
made possible the financing which otherwise could not have
been done by the operating companies owing to the low return
garned during the development of the buziness.

This epplication is mede jointly by the two companies
which sre closely ellied. The question has been raised as to
whethor the operation of the two companies should not be conw
sidered separate. 2oth companies are uwnder one direct owner=
ship and management. I believe under the present emergency
the two compemies may rightly be considered as one insofaxr as
this proceeding is concerned, due consideration belng given
as to the relative rates of the tw companies énd proportion
of cog8t to be borne by ecch.

Applicants request for increase is apparent1§

vased vrimerily upon increase in cogt of operation due to

mar o00d1 1008, Ipolmding eeet of oily materisls, lsbor
and taxea. In thelr presentation applicanta introduced
evidence o the effect that had 1915 costs continued to
1918 the companies operating costs would have been $307,618.01

less then the actual estimate under presext conditions.

The statemont of this estinate from appli;

T




cents' Exhibit No. 13 i gs follows:

775 SOUTEERN STERDAS DOWER CO.

HOLTON POWER CO.

RATE APPLICATION NO. 3910

Estimeted emount of excess 02 operating cost ver snnum,
ecaused by the increasds in unit costs at thls date as compared
with unit costs of the year 1915, plus sdditional fuel cost
due to ineregsed amantity needed for 191E.

Items Bagsis basis Tncrense rercent
See Note of Incresse 1918 1915 Total  Increase
Tgtimated

Payrolls 239,058.00 194,119.36 44,938.64 23.15
Materials 72,78%.00 40,490.00 52,293.00 79.75.
Tpcressed frt. on mat'l ‘
figured ¢ 1,000.00 1,000.00
Fuel oil (due to incressed : :
price) . 181.462-50 70,752,287 110,710.23)258.40
Truel (due to incressed | )
quantity) 57,976.60)
Taxes - 88,470.00 60,114.66 28,355.34 46.14
Insurance 5,200.00 5,200.00
Miscellarnecous 104,699.00 77,554.80 o7.144.20 35.80

Lot B ]

Total 692,672.50 443,031.09 307,618.01 69.43

Certoin increcses included in the sbove are not

chargesble to incressed costs due to influences of war
I refer %o , :
conditions. /imereased "fuel cost (dwe to imcressed quan-
tity)".  This item would have oceurred regardless of wer
conditions, emd is due to growth of buciness In excess of
ineresse of plant capaclty, and due to short water year.
Inerense in taxes, due to imcresse in rate of state tax
also cannot be charged to emergency war conditions, noxr
ere county and city frenchice taxes.
No comvlete and deteiled valﬁation has been
mede of spplicents' vroverty by the Commission.‘ Valua-
ticns have been made of certain of the vrorerties, dut

not of the larger Soutaern Sierras Power Compeny and




Folton Power Comneny's system. The company reports for
the consolideted and combined properties as of average of
1918 s cepitel investment of ¥9,715,788.46. This includes
estimated cost of vhysicsl oroperties and an estimated
doevelopment cost based wpor capitalization of defieit‘in
eernings delow an §% returz. The segregated itvens cet

forth by avplicants are ss follows:

SOUTHERN SIERRAS RPOWER CO.
and
EQLTON POWER COMPANY

1918
Estimate

(a) . Depreciable vroverty $6,073,831.05

(b) Non-deprecisble vroperty:
1- Lands and rights of way 439,117.85
2- Water rights 382,000.00
3- Orgenization 32,080.00
Addition 10,144.95

§ 865, 542.80-

(¢) Vorking capital and mat'l
and sap.
1 Lach 55,650.00
2dpt"ls and supplies 259,000.00
ZFNotes and acctis. recv. 370,9560.00
4 Other items ___5,174.00
$ 690,774.00

(d) Develorment cost $2,123, 840,61
A
TOTAL $9,715,788.46

It 1s not pocsibdle at this time to pass uoon the
correctness of the item of "Develoyment Cost™. Apnlicent
hae oversted et small return during the vast due to the
sparsely settled territory served and is entitled %o com-
siderstion for this fsct. In this vroceeding I will not
pass mpon the correctness of this claim, but will use the
companies' figures other than the item of Development Cost

and with corrections for working capifal to conform withk




the Cormmission's genersl vractice to determine the com-
paretive eorning of the vroperties for the yeer 1918 and
vrevious yesars.

The following teble shows the comvarative capi-
tal, eaﬁnings, and exvenses es revorted for the entire
proverties of the applicants with inter-company transac-

tions eliminated:

SOUTHERY SISRRAS POWER COMPANY
and
HOLTOX POWER COMPANY

(Inter-company transactions omitted)

COMPARATIVE BARNINGS

Estimate

1913 1914 1915 1516 1917 1918
Comparative Capital 4,875,000 $5,395,000 ¥5,906,000 6,240,000 56,950,000 37,305,000

Gross Zaralngs © 457,133 710,828 753,367 794,085 1,089,100 1,364,018
Expenses 306,615 415,646 296,270 381,342 515,412 556,690
$ 150,518 $ 295,182 £7457,097 $ 412,741 § 573,688 $ 507,428

4 for int. & dep'n 3409 5.48 7.75 6462 8.25 6.95

In the sbove table the 1918 estimate of revenue
and expense is baged mpon Exhibit No. 9 of gprlicanit, cor-
rected for further ircresse in cost of oil of $10,000,
due to increased freight rates.

A study of the growth of the comvanies' dbusiness
end net return shows that had the normal growth continued,
eoplicants' net earnings om the above canital would have
been approximately 9.2 per cent for Interest and Deprecla-
tion or $680,000.

From this, it svvears thet at vresent rates,
applicants' net earnings are $172,572 below what they
would hsve been. This ineressed for Stafe and County
taxes would recquire en increase in grosSs revenue of

$185,000.




The yeaor 1917 was‘approximately an average year
ag regards supply of hydro-power, and the commanies' op-
eruting cxnenses not greatly increossed by war conditions.
Tre oversting ratio of expense to grose revenue that yeer
was 47.5 @er cent. ‘nis applied to 1918 gross revenue
would show a met for interest and depreciation of $717,000
ned the 1917 conditions continued, or s return of $209, 672
iy excess of the estimsted return for 1913.

Considering a2ll the sbove facts, and the ab3o-
1ute need of the territory gerved for essentiasl industries
end the willingnmess of applicants (provided they may obtain
the moneys to finance the necessary development) to render
ggid service I find that spplicants’ net for depreciation
and return based upon 1918 conditions should bve increased
to sn gmount of $700,000.

iwo estimates of devreciation were submitted.

From an investigation of depreciation allowances mede oy

this Commigsion in other vroceedings and from the available

information in this spplicetion, I belleve that $150,000
is s reasonable annuity for the combined properties.

In allowing the increaces herein set forth,
which may result in s relatively higher return than pre-
viously earned, it must e remembered that applicsnt iz
stil]l in the development stage. Its stability during
this veriod devends upon & growth in its net return.

The comparstive statement for 1917 and 1918,
were the total increesed return for the latteXr year

obtained, would be as follows:




SOUTHERN SIERRAS ROWER CO.

and
HOLTON POWER COMPANY

(Inter-company trensaction eliminated)

1917 1918

————

Relative capital $6,950,000 $7,%05,000

J ,
Gross reverme ' $1,089,100 1,364,018 7
Increase - 207,000

Total $1,089,200  $1,571,018

Rxpense & 515,412 § 856,59
Taxes on incresase 14,428

$ 515,412 S 871,018

Net for dep. & ret. $ 573,688 § 700,000
Depreciation 143,000 150,000

" Net $ 430,688 ¢ 550,000
% of relative cap. 6.2% 7.51%

Interest and Amortization ‘
of Discoumnts _ $ 415,343

Surplus $ 134,657

Apvlicsnt has o number of consumers receliving ser-
vice under rates other taen filed schedules.‘ These consumers
are énjoying special reduced rates as against those being
gerved on the regular schedules. This.practice should bhe
discontinued and all consumers placed wpon schedules where_
the schedules anply vefore sny increase is granted. No
axact estimete is available showing what incresse on gross
revenue would result from this charge, but it% ney be fairly
sscumed that at least $10,000 per year will result. There
are cortsin svecial contracts to which the schedule rates
do not avnly, and these should be continued;

A genersl analysis of the aprlicants rates has
been made, and certain changes are recommended which are

get forth in this order.




Speciel reference was made to the rotes and service

in Blythe, where Southern Sierras Power Compeny operates a
Deisel engine electric p;ant serving that town with electricity
for lighting and small power. Lhis system was installed in
1917 ot which timespplicsat was very desirous of inmstelling
the system snd vreventing another party from serving the town

of Blythe. The earnings of‘the local vplant have so far
not egqmalled the expemses, but this could be expected at leas?y
for the first seversl months, owing to the slow development
of business. Applicent should, however, continue its pres-

ent service, and if necessary absorb the losses mending s

more complete develonment of busimegs in thet distriet. I
velleve, however, that & 38light éhango in rates should be
made at this time before the surcharge herxreinafter suthor-
ized is anvlied to the rates for Blythe as set forth in the
order nerein.

Considering the emergency features of this appli-
cation, the couses of the incressed cost of service and
+he need for vrompt actionm, I recommend tast the increase
in rates be made in the form of a surcharge to ve added 1o
the bills ac determined from the regular schedules. In
determining the surchsrges, 1t sppears reasongble %0 cén—

ajder the two comvanies as o comsolidated system, and no

surcharges applied to the rate for energy sold the‘ﬁolton

Power Company by the Southern Sierras Power Compeny. Any
jneresse in that rete would only result in an Iincrease in
‘the Southern Sierrss Power Compeny's return snd an equal
reduction in the Holton Dower Compeny's return, and this
would not in sny way vc of importance as both ¢omnanies

are owned and controlled by the same holding corporation.




I recommend the following surcharges to be charged by
aprlicants for service rendcred. The smounts resulting from
these surchurges to be added to the bills as rendered, bhased

upon tho reguler schedule:

Por electric energy sold for
domestic and commerclal
lighting service outslde Cily
0f Stn BErNerGind.cecescssecese. lfgper X.w.k.

‘For eleetric erergy sold for
domestic snd commercisl
lighting service in tke City
of San BernardinCececcscecrsesscly per Xowehe

For electric energy sold for
heating and codking servicCec... S mills per x.w.h.

Por electric energy sold for
nunicipal street lighting
GOYViCOeracreasssanssnannsssneaskdi 0Ff monthly bills
for service.

Tor eleciric encrgy sold for
agricultural, Industrial and
mining power service other
than cement PlAntS...cece.eeaaeali mills pver k.w.h.
Por electric energy sold for
the operation of cement
DlBNYSesesatscevocanseneecnessesl mills per kewels
Tor electric energy sold to other
electric utilities other than
TevedawCrlifornia Power Compuny
and So. Californis Zdison
COmPOANTeasasnncneannserneancansed MILLS per

The effect of the shove surcharges upon the
revenue of the companies, besed upon the estimated sales

for 1618 ac zet fortk in Txaibit No. 3 of applicants, is

set Torthk ir the following table:




INCREASED REVENUE DUE

70 SURCFARCE

Based on 1918 Sales

Increase in
Sales Surcharge revenue due

Classification of Service K. V. X Povenus  per XK,\.H. to _surcharpe

Domestic & com'l lighting, 3,366,280 $ 289,220 ¢, I¢ & B¢ B 49,000.00
heating and cooking '

1.

2.

3.
a.
5.
6.

7.

unicipal lighting 412,100 25,680 15% of bills  3,852.00

Agricaltural power 20,228,722 288,050 25 mills 50,820.00

Industrial powor 25,873,519 412,540 2% 64,684.00

Coemont plaunts 6,920,000 77,000 2 " 13,840.00

Zining power 8,032,000 101,000 22 v 20,080.00

Power =0ld to Wevada=-Calif. Pr.

Company

And other olectric utilities 5,354,200 6&1725 2

: 11,850,533 71,103
10,708.00

Total 82,137,354 $1,353,318 $212,984.00

Protests were filed and numerous complaints were

made by representatives of Imperial Valley sgainst the
quality of servicg rendered by zolton Power Compeny, and
the refusel of that company to mske extensions for zervice.
The main complaint is regardirg the xumber and length of
interruptions to slectric service which have ocourred. -

A hesring regerding these particular matters
was held at Fl Centro on Oc¢ctober 2nd before Examiner
Encell.

“he larger vart of the vower supolied in Imver-
iel Velley 1s from the Southern Sierras Fower Company's
gystem, being transmitted over at & 55,000 volt transmis-
glon pole line from Sen Sernardimo to El Centro 2 distance
of approximately 200 miles. A considersble rart of this
distance is through desert country where msintenance of

line is difficult. The locel generating fscilities,




consisting of gas-electric and stesm=-electric vlants,
are noﬁ sufficient in capacity to supply the demands of
the valley in case of transmission line interruption
and it is out of the gquestion at this time ét least to
reguire applicant to {nstall plant capacity sufficient
to insure agsinst interruptions of vower service due
to the transmission line.

| This matter of interruntions was vreviously
brought before the Comnission in connection with com-
vlaints filed by the cities of Calexico and Brawley,
Cases 1160 snd 1163, which were decided on Februery
7, 1918 in Decision 5120, in which decision the Commis-
gion ordercd thot  Southern Sierras Power Comwany and
Tolton Power Company make certain chenges in thelr
1ime comstruction snd vlant installation. The result
of the changes made has refuced considerably the number

and length of service interruptions which have oceurred.

However, there are ctill a considerable number of inter-

runtions to service.

The congensus of opinion as brought out at
the hearing held in E1 Centro was that the consumers
of Holton Power Compeny reslized that at the nwresent
¢ime, due to the vrevailing emergency conditions, the
cost of vroducing sexvice by the power company was
exceptionally high and that whey were willing to
assume & Jjust prowortion of the inecreased expense dut
degired thet all that economically could, be done to
jmmrove the service conditions.

An inspection of the comnany's records and
o report by the Commission's electric engineerx who

hag insmected the comoanies' plants and trensmission




line shows thet one of the important causes of service

interruption is the failure of what ic known as "lPorter
Yokes™ installed or the line at rosd croscings, snd 1t
is recommended that the "Porter Yokes" be eliminsted.
There sre a large number of these installations and it
will teke considerable time to remove the same; also,

this removel Wwill necessarily ceuse interruptions to

gervice owing to the fact that the transmicsion line
service must be discontinued while %his work is bdeing
done. I velieve, however, that avplicants should taXe
gtevs t0 remowve these Installstions as Last as Mossible
with the least inconvenience o anplicants' consumers
in Imperial Valley.

Apvlicant has haed difficulty in enlarging
the capsacity of its lécal steam plant to 350 kilowatts
dut it apvesred at the hearing that this could be com-
vleted in a short time. I strongly recommend that
the vresent instslled gas-clectric vlant at E1 Centro
be overnauwled snd revaired so =8 to mske avalladle its
meximum cavacity:; that the steam plant be enlarped to
8 capacity of a2t lesast 350 kilowstts and that Holton
Power Company take svecial care to maintain these
vlants at their maximum cepacity in order that they
may supply, during interruptioms of transmission line
gservice, ag large a nart of the local loed as vossible.

On account of reconstruction that was carried
out ot Rositas reservoir snd the back-up of the water
in the Alamo River, the Holtville hydro-electric plant
of apvlicant has been put in s non-overating state.
However, the plent had to be shut down due to failure

on the wart of the irrigation district to sunply
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suflficient watef for its operation. Applicants estimate
that for a total expenditure of epproximately $50,000 this
plent can be re-located and put into overating condition
with en output of 900 horsevower. There is, however,
considersble doubt whether apvlicants can ovtain the
necessary water supdly from the Irrigation District,
although it has = long verm gontract for o guificient
supoly. Lf sufficlent water supply can be agssured for
+he sucoessful and continued overstion of the plent I

believe the recomstruction work should be undertsken,

as energy from the wroposed plant is needed in tke Impex-

1gl Valley during the coming yeer.

Tt is the practice of Holton Power Company,
in case of trausmission line {nterruvntion, to render
sorvice from its local vlants in so far as vosgidle,
first, to lightinz clrecuits and then to smailer power
consumers. Certsin power consumers hendling raw or
verishable vroducts and certaln others which required
service on account of legal obligations or for public
nealth or safety which are now served off of the power
circuits snd cannot obtain service during transmission
line interruvtions, have urged that arrangemenms.bé
mede whoredy they csm obtein service during times of
srensmiscion line inverruwnilon. The rendering of such
gervice could be made feasible by the arrangement of a
double throw switch, sllowing such consumers to change
over to the lighting ciremit at such times &S it may be
necessary for them to do S0. Apnlicant shounld submit
+o the Commiscion a list of the consumeré requiring

such service.




I recommend the following form of Order:.

Southern Sierras Powex Company znd Holton
Power Company 2aving applied to the Railroad Com-
nission for auntkority to incressé their rates for
| electric serV1oe, hearings having been held and the
matter having been subm;tteé and now ready for

decision,

The Railroad Coumission horeby finds as a fact

that the payment of rates cther them filed schedules
oy cortain consumers of Sowthern Slerras Power Com=-
pany and Eoiton Power Company where such filed schedwles
apply to thelr particular class of service constitutes
a disoriminstion against othor consumers purchasing
energy under £iled schedule rates; thet certainm of
The exlsting rates for electric service should be
chenged or eliminated as herein designated; and that
the)basic rotes herein designated are insufficlent to
provide Soutkern Sierras Power Compsny and Holten
Power Company with s fair and réeasonable return under
the present sbnormel conditions of oreration and

that the charges for service unmler said rates should

be increased by the surchsrges hereinafter set forth,

and that the practiice of free lamp renewals by

Soutkern Sierras Power Company in certain territory




should be discontinuned.

Basing its order on the Loregolng Linding
of fact and other findings of fact contained in
the opinion which precedes this oxder,

I7 IS HEREBY CRDERED that on snd efter
the second day of Jamary, 1919, Southern Sierras
Power Company and Holton Power Company shall
cherge and boilect for electric energy
gold, based on all reguler meter readings'taken
on and, afﬁer said date, only the schedules of

»ates on file with the Commission or as

herein otherwise ordered, or which may here-

efter be filed with the approval of the Rail-

road Commission, excep? fpr anergy sold
under contracts to which no filed eschedule

or rates will =spply, in which case existihg

rates shall be charged; end vrovided, that




nothing Iin this order shall be construed to prevent

Southern Sierras Power Company and Holton Power Com=-

vany from granting free or reduced rates to service
a8 set forth in Paragranh S of Genersl Order 45 of

this Comnission.

IT IS FERERY PURTEER ORDERED that Southern
Sierras Tower Comparny shail make the following changes
in 2ts rate schedules on file with the Commission, such
changes to become effective for all bills rendered lor

meter readings taken on and after Jemuary 2nd, 1919.

(1) Southern Sierras Power Company's sche-
dule designated as "6-2-C", applicabdle
to City ¢f San Bernardino, San Bernar-
dino County, to be cancelled.

Scnedules Zor electric powexr service to
bo ?iled spplicable within the City of
Son Bernardino, the rates of said schew
dules to be identical with those rates
for +the same elecitric service as flled
by the Southern Celifornis Edison Com=-
pany avplicable within the Clty of San
Bernardino.

Lighting Schedule No. 7-A and Power
Schedule No. 7-C, applylng in and =d-
Jacent to the town of Blythe, Riverslde
County, to be cancelled and superseded
by the following schedules:

Lizhting Schedule

Avolying in and adizcent to the Town of
mLTone, niversiae County

. Gross Net
Per Deviee PGI‘ .!\.QN-E.

Tirst 20 K.W.E. per metor per mo. 144
Next 70 v " "

d 100 v

" 300 3 "

" 500 "
All over 1,000 "




Gross Tet
Winimum Bill per Metex $1.60 por 1o. &1.50 per NMo.
The net rate is offective 1If the bIll 1is »ald on or
before the 12th day of the month next succeeding

that for which the bill 1s rendered; otherwise
the gross rate ic offective.

Power Schedule

Applying in snd edjacent to the Town
of Blytae, Riversice County

First 50 X.W.H. per meter POr mO.... 12¢ per K.W.H.
w e 4 w

Voxt 950 ™ v T ees B¢ T
411 over 1,000 ™ " w LI S u

Minimum Cherge S1.50 per month ver horse-

vower 0f consumer's motor Installation
but not less thar £2.00 per month.

(4) Schedule D" of Southern Sierras Power
Company to be csncelled.

IT IS FEREBY FURTFER ORDERED thet Eolton Power
Compeny shall moke the following changes in 1ts rate
schedules on file witk the Commission, such changes to
booome effective for 211 bills rendered for meter read-

sngs token on and after Jammery 2nd, 1919:

(1) Paragraph "C" undexr Soction 5 of Folton
Tower Company’'™s Preliminary Statement

Sheet Toe & 10 be revised s Zollows:

"(¢) DELIVERY:
— wnero current is Qelivered by the
comeorny &t more thon one point the
readings of the meter &t the separate




(c) DELIVERY (Cont'd) .

yoints of delivery camnot be con-
golidated except that where current
is delivored ot one point and sepa-
rato meters are instslled £or the
convonlence of the oompany the read-
ings may be comblned for determining
the rate, and where current is used
in the same.location for light and
power meter readlings may be combined
for dYasing rate but iz such instan-
ces the lighting rate shall apply to-
gother with minimum based uvpon power
ingtallation.”

(2) Gezeral Lighting Schedule ™A™ and Guar-
entee Lighting Schedule "A-1" of Holton
Rower Company to be concelled and super-
seded by the following schedule:

Generanl Lighting Service

Grose
PET Rewele

Pirst 100 X.T.Z. per meter per mo. %l¢‘
" 0

Next 100 "
” . 200 i d w
bad 200 1" ¢4
w éoo r 44

A1l over 1,000 w e

Minimum Bill per Jeter B31e25 per Mo. $l.15 per NWo.

The net rate is effective 1f the BLLl is
ralid on or before the 1l2th day of tre
month next smweceeding that for which the
b1ll 1s rendered; otherwise the gross
rate 1s effective.




(3) Schedvle "C" of Folton Power Company shell
be refiled, revising ™Terme and Conditions"
to roead:

"Phis schedule shall be applicable to see-
gonel loads such a8 ice and refrigersting
»lents, cotton mills and gins, in which
cace the guaruntee may be made for +the
orerating period of not less than six (6)
consecutive months in each calendsr year,
to be specified in advance, after waich
service may be discontinued and no guer-
antee will be exucted walle so disconnec
ted." '

Southern Sierres PTower Company is heredy suth-
orized to discontinme the practice of swprlying electric
laxops to consumers free of charge on and after Januafy

2nd, 1919.

IT IS EEREBY FURTEER ORDERED that Southern

Slerras Power Commany bhe and the same 1is hereby sutkorized
t0 charge =nd collech, for energy sold, for metered ser-
vice based on all meter resdinge token on and after Jeru-
ary 2nd, 1919, and for flat rote municipral and private
street lighting service on and after Jemuwary lst, 1919,
in addition to the schedule rotes on f£ile or herein an-
thorized, special contract retes a2llowed and rates for
gervico to which free or reduced rates may be grented

as speciliied in the preceding varagraphs of this oxder,
the following surcharges appliceble to the classes of
service in emownts respectively set foxth, said sur-
charges to be added to the bLills as rendered, based

uwpon the schedules herein designated.




For energy sold for lighting ser-

vice, Including domestic, commer-

cliel and municipel metered ser-

vice other then street ligkting,

excent in tre City of Saz Bernar-

dino, sessssenssnnew 1%:¢Per KeWeHe

For energy sold for lighting ser-
vice in tre City of San Bernar
dino, eassedeesasaes 1¢

Dor energy sold for electrie
cooking ond heating, esecececcacccess 5 mills per K.W.He

Foxr energy sold for electric
street lighting service, ecessecees 15% 02 Monthly Bills

For energy s014 for vower sex-
vice, inecluding agricultural,
industrial and mining POWEYr, eees.. 2% mills pexr X.W.H.

For energy sold for the opors—
tion of cement plants, .ececesccee 2 nills poer X.W.He

Por onergy sold to other utili-

tiesg, including runicipel dis-

tridution systems other than

Nevede Californie Pcwer Company

and Southera California Zdisom

Comp&ny, essevancees o mills perxr KWeHe

Provided, Southern Sierras Power Company and
Eolton Power Company shall 24ile with the Railroad Com-
misglon of the State of Californis within ten (10) days
of the date of this order, & statement showing the rates
to walch eackh of the surcrarges hereinbefore sutaorized
shell erpoly, which statement shall counstitute an amend-
ment to the rate schedules now f£iled or to be filed, and

trat Southern Slerras Power Company and Holton Power Com-




vany shall designate separately on the bills rendered
to its counsumers for electric sexrvice the amount due
wnder thg authorizod surcharge; and furtkher provided,
that this order shall not prevent applicants from
hereafter f£iling new rate schedules, subject to the ap-
rroval of the Railroad Commission, 1f such new sohe-
dules shall not conflict with the purpose and intent

0of the provisions of this order.

. IT IS HZRERY FURTHER ORDERED that Sowthern
Sierras Power Compeny and Eoliton Power Compeny skall
£ile with the Rallrced Commission on or before Jenu-
ary 2nd, 1919, and on the firet day of each and every
month thereafter, s statement showing the consumers
recéiving electric service at other than £iled sche-
dule rates, together with such other informstion as

the Rallroad Commission shall hereafter require.

I? IS HERERY FURTHER ORDERED thet Southern
Sierras Power Company take immediate steps to remove
ell "Porter Yokes" installed upon its transmlssion
line from Sen Bernardino to El Centro, the removal of
soid "Rorter Yokes"™ to be cerried on with due &ili-
gence end with the least inconvenience to consumers,

replacing the construction with a type which shell be

approved by the Electrical Engineering Department of

the Commisglon. The removal of the ™Porter Yokes™

ghell be completed within 10 months from the date of

tkis order.




IT IS EEREBY FURTHER ORDERED thet Holton
Power Company take immediate stens to place its gas-
eleotric and steam-electric plants, located in =1
Centro, in condition to operate at maximum capacity

and maintain the same ot such capacity in the future.

The foregoing Opinion and Order sre hereby
approved and ordered filed as the Opinion and Order of
the Railrood Commission of the State of Celifornisa.

Dated at San Francisco, California, this

a?’b’dL day of Decemder, 1918.

Cormissioners.




