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Decision No. o \J ~ _ ,_~: .• ~ U 'JL:'Y:.L.. ,. 

BEFORE TEE RAItROAD 'COMMISSION 
OF TEE STATE OF CALIFORNIA 

In the Matter of the Applioation 
of F. W. HUNTER, Agent and General 
l!anager for John Es.%"le Jard.ine~ ) 
G. E· W. Vosburg and J. ~. E~1nson,) ~p. No. 4159 
Trustees of Central California GaB ) 
Compan~, for authorit~ to inorease ) 
Gas Ra.tes. } 

F. W. Hunter in propria persona. 
E. I. Fiemster, for City o~ Visalia. 

LOVElJJm, Commissioner. 

OPIN'ION 
-~~~---

This 19 an applioation of F. rr. Hunter, Agent and 

General Manager for the TrUetees of the properties of the 

central California Gas Company for author1t~ to 1norease gas 

rates. 

mli cant operl~te6 an artifioial gas plant looated 

in Visalia, tranem1sai l,n lines extending to TUlare, Exet"r, 

Lindsay, strathmore and Porterville, and distribution· systems 

in each of the above-mentioned localities. 

Applioant's re~uest for an inorease in rates is based 

upon 1ncreaeed cost of oi~, labor and material. The rates 

.now charged by applicant were established by this Commission 



1n its ~ee1eion No. 5306 in J~p11o~tion NO. 3553, d~ted 
I ' 

~ril 15th, 1918, and are ~e follows: 

RATE 

Grose Net 
Per M cu.. ft • 

First 500 ou.ft. or less per Mo. • !!. 85 '/ . ~; .75 
Next 4,500 ou.:ft. :pOl" Month 1.60 1.50 

" 5,000 'n It ". 1.45 1.40 
". 5,000 " " " 1.25 
IT 10,000 " " " 1.10 

All over 25,000 IT " " 1.00 

The net rate is effoctive on $11 bills 
paid on or before ten days after date 
of presentation of bill. 

Conditions under which a~p11cant is o~er~ting 

have changed considerably sinoe the rates were previously 

fixed in April. .~plicnnt's contract for Oil- at $1.45 

per barrel f.o.~. Co~11nga expired Sopte~~er 1, 1918, ~nd 

Since that date a price of $1.60 per barrel has been pSid. 

An increase of 90~ per ton in freight rates oraered by tAo 

United states Railway A&ministration has caused n furtAer 

increase ot approximately 14.4~ per barrel of Oil, making 

a total increase in the cost of oil of 29.41 above that 

paid prior to September. The cost of labor has 1ncre~sed 

mater1al1~ since the first of 1918. The records of op-

er~tion of ~pp11c$nt's pl~~t for tho six months ending 

Septemoer 30th, 1918 show the following cost per 1.000 

en.ft. of gas sold: 

Fuel Oil 
Plant Lsbor and 1ttsC.supplies 
Trans. & D1str. Expense 
Commercial & GenTl. EA~ense 
Meinten~ce 
Taxes 

?or 1,000 cu. ft .• 
of gas sold 

Estimated Depreci~tion Allowance 

$ .6'7.10 
.1823 
.0761 
.2407 
.0~10 
.08 
.13 
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Applicant submitted an estimate of its operations 

for the year ending September 30, 1919 based upon an annual 

sale of 90.000~00~ cu.ft. ana upon an oil duty of 16.2 gals. 

per 1,000 cu. ft. sold. This estimate shows the folloWing: 

hal Oil 
Plant Labor & Misc. Supplies 
'::rs.ns. & Distr. 
Co~erc •• Gen'l & Misc. ~. 
Ma.1nte:o.ance of Plant & System 
Taxes 
Allowanoe for Deptn 

$ 68,400.00 
l4,200.00 
5,400.00 

16-,000.00 
6,300.00 
8,100.00 

10,500.00 

$.75 
.155) 
.06 , 
.20 ) 
.07 ) 
.09 
.13 

Total Operating Costs $130,900.00 $1.455 

.485 

The properties of applicant were very poorly main­

tained for a considerable pertod previous to that in whiCh 

the present interests have been in control, and have re­

~uired in the past few months a large amount o~ maintenance 

to plaoe them in their present operating condition. This 

has resulted in a loxger cost of operation than would have 
they 

occurred had/xt eean ms1nt~1ned in good condition during 

the previous years. APplicant T e use of Oil has exceeded 

tha.t which should occur in the future with reo.so:::la'b1e main­

tenance of the property and the oporations in the future 

should not req'Q.1re more than 15 gallons per 1,000 ou. ft. as 

against 16.2 gallons at present. 

App11~t subm1~ted an inventory and valuation of 

its properties as of August ~t 1918 shoWing a total historical 

cost of $362,544.00. It is not possible at this time to make 

a detailed chec~ of the valuation. However, 8 general in­

vestigation of the valuation has been made whiCh shows that, 

in consideration of the emergency nature of this proeeoding, 

it would be tail' to assume a value for rate-making purposes 
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We beliove iihat if, 'Wlder present 
~ 

eondi tions, applicsnt. is allowed. rs. tes from which 1 t Will~. 

realize ~ fair return upon this amount, its securities .. 
and 'service Will be amply sategaarded until such time as 

economic conditions become more st~blo. 

I have carefulll" 1nvestigD. tad. the eVidence. 

~bm1tted., With due eonsideration to the cnanges in the 

estimate of cost urged in protes~t's brie~ and ~tnd 
~ 

that the estimate o! costs Chargeable to operation ~or 

the enSUing year should be changed to the :tolloWing: 

EstiWl. ted .A.nn'a1lJ. Cost 
per. 1.®O 

Total cu.~t.80li 

FUel oil ® 15 gals. POI' 1,000 sold 
~t, ~bor & Miseellaneous Sup~l1es 
fra.nsmiss1on and Distribution Cos~ 
Ccmmereial, General and Miscellanoous 

Eroonse' 
MD.illtens.nee of ~nt and. System 
~e8 

:Depreciation 

$63,400.00 
14,200.00 
4,400.00 

15,000.00 
6,300.00 
2.,000.00 

8,750.00 

. Six per oent return on $350,000. 

$123,050.00 tl.3'1 
21,000.00 

$144,050.00 $1.60 

'!he average revenue re.ceived for gas during 

the six months onding Soptember 30th, 1918, tmder the exist­

ing rate's, vas $1.43 ~er 1.000 cu. ft. D1l.r1:ng the coming 

'S'os.r it is a~po.t'ent from the preVi oua tab'le that a. t the 

pres~t ra.tes tho eom:pa.ny will earn opera.t1 ng expense8~ an. 
, ~cr.lving on--nnrN.lconsblyomnll . " 

amount for deprecilltion,;\uo: ~ a,.~" turlwu S'lfft' , retill"ll 

upon the investment. 
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It is ltppl;re.nt, therefore, that flpp11csnt must 

receive. increased rates for gas in. order to continue 
rC~l:.;;onable ' 

to serve a.nd rece-1vo/eOtn-pensst10n for the moneys 

invosted to serve the ~ubl1c. 

~c rates eet forth in the order herein 

it is cstimo.ted will return to a.pplicant a revenue of 

slightly in exce'ss of $l.60 per 1,000 eu.:ft. a.nd. should. 

be su:ef1cient. to enable applicant to meet its operating 

expenses when based upon oil. duty of' 15' gaJ.s. per 

l~OOO: cu.:ft·. sold~ depreciation annuitY' of 2-1/2 per 

cent. and intere.st. upon investment of 6. per cent. 

I recommend the following torm of Ordor: 



ORDER _--. ...... --

F. W. Runter, ... ~cnt and. General lIa.nager for 

the Trustees o~ theCentr~ California ~es compeny, 

having applied. for euthority to increase gae rstee, a 

hearing haVing been held. and. the matter submitted and 

now being ready for decision, and. the Railroad Commis­

sion finding as a feet tAct the existing rates under 

present conditions and present costs of operation are 

unjust and unreasonable, and further finding as a fact 

thntappliennt should be gr~nted authority to inorease 

its rates to those set torth in the order, 

IT IS HEREBY ORDERED that the Trustees of 

the Central California Gas com~ny be and the same 

are herebY,authorized to charge und oolleot the follow­

ing rates for gas, ~ppliceble to all regular meter 

readings taken on &nd after December 26th, 1918, pro­

vided applicant shall have filed same With thiS com-

mission on or before tAat date. 

SCEEDUL.~ "A" 

C~eneral Servioe -
Gross Net 

Per M o:u.~. 

First 3,000 cu.ft. per meter per mo. $1.60 $l.'70 
Next 5,000 11' " 11' " w 1.65 1.55 

" 7,000 " " ". " " 1.30 

" 10,000 " " ,. " ,. 1.20 
.A1l over 25,000 " " " " " 1.10 

Min1mum Bill per Meter per lvIonth ~1.10 $1.00 
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The net rate is effective on all o111e 
paid on or before ten (10) days after 
date of presentstion of bill. 

SCHEDua "E" 

Hotel and Reetaurent 
Service 

Firat 25,000 cu.ft. per. meter pe:r mo ••• $1.20 per ~,~ ou.:rt. 
All over 25~OOO" " w " ".. 1.00 ft " " 

Minimum :Sil1.per !~eter per Mo. ~30.00 

The foregoing Opinion and. Order are hereby ap­

proved and ordered filed aa the Opinion and Order of tte 

Rai1rosd Commission of the st~te of California. 

Dated at San ::?ranc:taco, California, this 

d.;!"!!!:- de.,. of December, 1918 • 

. ~ . //, 
~u.-'. 

Comm1ss1onere~ 


