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:BEFORE THE R.ULRO.A:O COMl'llISSION OF ~EE 

STATE OF CAL!FORNIA. 

----000 ... --

In the Matt~r of the Application of ) 
S01JT~ COUNTIES GAS C0![2~1Y OF CALIFORNIA. ) 

for e.uthori ty to issue and sell ,additional } A:pplication no. 4270 .. 
bonis in the ~our.t of $629,000.. ) 

- - - - - - - - - - - - - -
Runsaker, Britt & E6wards, by LeRoy M. Edwards, 

:f'or app11c ant. 

tOVE~D, Commissioner. 

SO~~ COUN~!ES ~AS CC~.t...NY OF O.b.L!FOruUA s,sks 

euthor1ty to issue ~529,OOO of its st per oent first mortgage, 

bonds paynble May 1, 193&. 

The company reports exp'l!lc.i tures incurred" or to' be 

1n01lI':-ed. for th~ installation of extensions and betterments and 

the acqu1sition of properties, o.gainst which it has issued no 

'bonds. as follows: 
:&xpe:cditures incu.:-red to ~ovember 30, 1918, 

, (Exhibit W]")r ••• ·.$451,448.26 

EA~enditures to be incurred for the purchase 
- . of the Onts.rio-U:plaxld Ga.s Com-pe.ny 

pro~ertiesp ........... ~ ••••••••••••••••••• " •• 135,000.00 

Improvements to O!lt~1o-Upls:,c.d. properties,...... 8,107.71 

Expe~ditures to be inourred for the installa-
tion of eA~ens1ons ~nd bettermonts for 
13 months ending Decomber ZO~ 19~9~ 
(EXhibit WU'T}) ......................... u ............... 200,000.00 

e.:l. a:~Oill1t eq,ual to 80 :per cent 0: the actual e.nd reasonable osah. 
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expellditures mad.e after Ms.y 1, 1916 for permanellt exten~ions, en-

largements and add.itions of Slld. to its pla.nt and properties. The 

deed of trust further prcvides that t~o trustee shall not certify 

any additional bonds unless the net ea.::-ni:ogs of the oO:lpany" for 

the year preoeding the date of the re'Ci11est for the certification 

of bonds, availa.ble to pay bond. interelSt., are in excess of one and 

a. half times the interest on the bonds then outstand.ing p1ua the 

illterest on the bonds to· be certified. AppliCaDt repcrts that its 

expend.itures and. 1 ts not earnings have been or will be such as 

warrant the issue of $629,000 of bonds under its deed of trust. 

In Exhibit nE~, applic~t reports that from Ncvember 1, 

1917 to November :30, 1918, it has expe:o.d.ed on oapital account 

$451,241.95. rus amount is distri bu.ted amollgSlt· the various d1s-

triots as follows: 
General, .. .. • .. .. .. • .. .. .. .. .. .. 
Orange County Distriot, .... 
W"n.i ttier D1str1c t, .. • .. · . .. • • 
?OtlOne. :Distriot, .. .. .. • • .. .. .. .. 
Monrovia :Cistrict, .. • • ~ • • • .. 
Long :Beach D1 strict, .. • -
Sant~ Monica Bay District~ ...... 

*l9,636,.o6-
34,12.6.07 
4'7,443.26 
2S,969.5Z 
14,962.66-

295,77'3.13 
15,110.65 

451,241.95 Tots1, .. ~ ~ • • • 
Add ExpeD~itures prior to November 

1, 1917, against which no bonds 
have been issued, .. .. • .. .. • • ~ __ -.2~O'&.31 

Total, .. .. • • • .. 451,44S~2l): 

In Exhibit "2W, app1ic~~t reports that approximately 

56 pe= cent of ~51,448 .. 26 has. been c !loused by the necessity to' 

furnish gas for war work directly orl:c.direotly. 
largest expenditures have bean incurred in connection with the 

extenoion of the company's transmission and distribution system in 

Long Beach. ~. San ~edro and vicinity. 
Applican.t hs.s agreed to :p"J.l"chase the properties of the 

Ontario-Upland Gas Com~eny) a ~tter which is mora fully discussed 

in the dec isio:o relating to A.p~licat~.ons No. 2972 and no. 2973, for 
~o pcy in part for these properties, it 
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1~tends to iseue $108,000 of bonds. 

For the l3 months ending December 31, 1919, applioant 

estimates that it will have to expend for the extension of its 8Y8-

tam and to take care of the normal growth of its business, the sum 

of $200,000. To finance part of those expendi tures, it asks !?er-

mission to issue $l60.000 of bonds. 
AS said, applicant asks ~orm1ssion to issue bonds in the 

amount of ;1:62.9,000.. It has arrangod. :f'clr the sale o~ :f;46.g ~ 000 o-r 

these bonds at 82. The rooord shows tl:~at the oom:pa.nY has been 'Iln-

suceess...~l in obts.in1llg a more favorabl() :price. A ~ro:por proportion 

of the disoount on the bond.s should and ~st be amortized annual~. 
-

~e mi:1imu.m. selling prioe on tho reIllain~~ng ~~160)000 of bonds' will, 

Dot be determined by the Commissioxl' at '~his time .. It is the inten-

tion of ~ a~plicant from time to time, as it hes incurred expendi-

turec ags.inst ostimate& submitted herei'Q to file supplemental peti-

tions for :permission to sell ~rt or all of the $160,000 of bonds. 

At the time the Commission passea on t~.ese supplemental peti t1ons •. 

it v:111 fix the minimum price at which the bonds may be sold .. 

Applics.nt reports in B%h1bj.t ".A..~ $3,094,000 of ;Lts 5t per 

oent 'bonds outsta.nd.il:lg.. In s.d.dition,~ it: reports outstand1Dg 
December 1,1919 ;$166,306.'58 of unsecured l'Jotes payable 

~400,OOO of 5 ~er cent 2-year d.ebentur(~, note.s payab10o. b~ and. 

individuals, and ;63,116.36 of aocounts payable. 
surplus of the company, as of November 30, 1918, is reported at 

$238,003.02. A. part of the ex:getldit'O.=e,s inourred. on capita.l so-

count to N.ovember 30, 1918, has been financed through the 'investment 

of earnings, and a portio,n through moneys borrowed. by the issue or 

%letae ana. the extonsion of cred.1 t on "pen account .. 
Mr. MC]'l;U'le.nd., secretary ()f southern Counties .Ge.s Com-

pany of California, testified that he waS unable to determine the 

ez:ect proportion of the company's exp,ena.i t'llX6S on capital a.ccount, 

wh1c~ may repreoent surplus earnings invested iD property, or which 
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may have ba~n ~inanoed through the. issue of notes or made possible 

by ha...-i:lg credit extended on open acco'Ullt. ~he authorit~ herein 

granted. to issue bonds, is based upon the record. showing that·eor-

t~in expend1turos on cap1tal·~ecount have been or will b~ 1ncurrea. 

Obviously, applicant at a time when it.is selling st per cent bonds 

~t 82, should give serious consider~t1on to the 11~uidat1on ~ its 

notes e.Ild accounts payablo before d.isburs:ing the procee.da from the 

bonds for any other purpose, even +.~ough 'mder the law it :r.e.~. be 

per"...i ttElc. to i:J3uC bond.e to rei:nburse. its treasury beoause o·f ear--

nings invested in property. 

~h'rough the issue of tho 'bo:nl9.s, I o:>..-pect ths.t e.!Jp11cant 

mll materially red".1ce its notes t'.l'ld. acco':mts payD.ble. 

I herewith. su'bmi t the follow:i.ng form of Oreler. 

o R D E R,. 

plied. to the Railroad Commission tor aut:C.ori t7 to issue ·$629.000 err 
bo~d.s. a public heari~g having beon held and the co~ss1on oOiDg 

of the o:pi:c.:l:.on that the money. property ell' labor to be proc"J.X'e~ or 

p~id. for by suoh issue is reaso:oa'bly reCl,ll.ired for the purpose or 

pur:!?osee specified in the order, and, the:: .tho expenditUl'es!Ol' such 

"OurY)ose or 'Ow:'Oose s are not .in whole or 1n J?"rt reasona.bly charse-
•• • a . 

:lola to o!,)erating expenses or to income; 
IT IS EEEEEY ORDERED that SO~try~ COUNTIES GAS CC~ANY 

~ C~IPO?N!lt. be, and. it is hereby, s,uthcrizeo. to issue $52.9,000 of 

its s;. per oent first mortgage bond.S payable lvIayl, ~936, ul'on the 

following conditions: 
(1).-- Bonde in the amount of $4&9,000 may be sold. for eesh at 

not lese than 82 per cent of theiJ:' faoe v:llue pluS accrued· 
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(2).-- Bonds in the. aIlount o:~ ~361,000 may 'be issued to 

~inanoe in part oODstruct10n e~Jenditures incurred to 
November 30, 1918. the 'proceeds from the sale ot the bona.8 

to be used to reimburse tho company's treasury beoause of· 

sur::?:us earningz invested in property and the psy-ment o:t 

notes and accounts payable. 

(3} .. -- Bonds in the amount of $108,000 ~y be issued 

and the proceeds derived from the sal~ thereof used to 

pay in part for the Dropert1es of the ontario-Upland Gcs 
. 

C.O'Cl:!?CJ:ly and finance improvement,s to said properties sinee 

September 1, 1917. 

{4;.-- ~e sale of $160,000 of bonds, the issue of wh1~h 

is herein authorized, shall be made pursuant to the terms 

and cond.:i.tions of So supplementu.lorder or orders issued 

:Crom time to time by the Rc.ilr()ad Coromission in this pro-• 
ceed1:ng. 

(5} .. -- Southern Counties Gas Company of Cslifornia shal~ 

keep separate, tr~e and accurate accounts showing the 

receipt ~d a~p1ication in detail of the proceeds of the 

s~le of the 'bonds herein authclrizod tOo be issued., ·and. on 

or betor& the 25th dtloy ot each month, until all of said. 

bond.s have bee:l issued SI:.d th~~ prO¢eeds expend.ed, the 

compa.ny shall !!l$.ke verified r,eports to the Railroad Com-

:mission in accordance with the tCl"nlS o.nd conditions o! 

the Coom1ssioXl Y s Geners.l. Order N.u::aber 24:. which Ol"der~ 

in so far as applicable, is nade a part of this Order. 

(6) .. -- '&e auth.ority hereill granted shell not beoome 

effect1ve. Ullti~ applicant MIS paid the fee presoribed 
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. , 

by the ~olic 'utilities ~ct. 

(7) .-- ~e authority herein gr~lted to. issue bond's shall 

ap~ly o!l.ly to such bonds as me':1 'be issued on, or 'bef"ore 

~ovem'ber 30, 1919. 

The foregoing O:pinio11 and O:~der :ll'e he'reby a.Pl'l'ovad 

a.nd ord.ored filed as the Opinion and Or<ie1' of the Ra1lro'ad Com::liss1on 

o~ the State of Ca11fornia. 

Dated a.t San Francisco, Cal:~fornia:. th1s ). cl-
of Deoember. 1918. 

d! ,,' ,,,' J '," ':'~~'. '.t~:tJi.~:,',~ QJ~ :,"/"': 

Commiss1oners • 

. . 
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