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~"': ;:~ ,:n 'the ::e:t-ter of· 'ti:.e Applic.c:t10: ) 
, of u:;.m;JJ GASCO'!J!;j:r':{ '£o':,.n. ce:-- . . ) 

tifi¢3.~e 0-:', pu'Olicconvenience and ), 
!lecessi ty ·e.nci a.u~oriz.::~ion to. exe:'- ) 
cise:r'i'ghtz. end:privilegee m:.der ) 
franciliees ilereto!ore', gr&l:te;~ ~o it, I 
in, the Cotlll'tie: o'! 1Ce:t?:l, and. Lo'e.A:leelc:: 
and in ... ~he ei'ticc 0'£ Sa.n FernE:.ndo ~d 
:Bur'b&:k-; .:.v.nder Section' 50s.,bB.!lcC o~ 
the Pu'bli'c U'tili tics Ae't-~ " 

J..pplication :\'0. 202. 

./ 

s. L ~zkin2 for ap;plicant. 

On the 2Oo:h day 0-: Fe'bruo.r7,1913,·, 'tr...1s Cox::x:nizsio:::., de-n;'cd 

~e above ~p:pliCs.tior. :::>.einly 0: the eroUo."'ld t.h.:.t 'the:"coritrc.et.ue.:.,,: 

relat.ione . zet up bet.ween 'the pa:''tiez irlvol "led. 11lthe:' fUrni211ine~'O! 
t> • I 

gaz 'tl:l=ough the pipe line leading from tile gae f1eldz ::1:' Kern Cotm:.y 

, to the .C1 t.y of ,~os..A:leelez ,e::te::!i't.eci. t.o ==ove, 'ti:.e~a.r'tiez !'u.~cll-
II' . ~r' • 

" 

,i . 
inS, the' gae 'from ;public =egulatio:. ~here were certai::' o~ :i:cor 

obj.ee-:i'~nB', 'but 'tie :pri,~~ip.a.l "co%llJi<iera.t1on which :loved '':~' CO~ , 

mi'f!!lion to' a denial of, 'the a~plicat1o: to exerc1ze '~ra::.cl:.i2ez 'Wa$ 
, ' 

tl1ieatte:::pt t.orest.rict'''oy contra.ct 'the power 0: t:ae.Sta.'te to 

:::eguls::e'both thc.:wAoleeil-le .o.nd =etail ,rice o~"~' eommodi'tywi:.ie:l:. 

i:: , of' zuch ,general 'U13C':l~ to ·or ing· ~e ::.gencY oupplyi:g 3Uehco~ 
. ,_'., I 

modity,to tl:.e, public 1n'to. the el:::.z::. 0'£ a l'uol1e ut.ili,tY'~ 

In ,'the-opinion denying the ap,licz::.tion t:'o.e Co:z:mir:zion 

uees'thefolloW'ine1angitegc,: 
.~ , 

'",r 

;'~~:se11,evi:lg::3$ .. we do t.lu:.t. 'th.is plc.:::. rDlil::/ be ,workeci 
out in CUCA3. ,way't:C:.a:t ·wr..ile being .fa1rtot.:b.e' pro:no'toerz c.nd 
produce:'8' o~' na.uura.l'.'e.cls~,i twill likew1::ebefeir, ,'!or'tAe. .. 
:pu":>li.e~anO: b'elie~ng;l,ike""'ize' 'tha:t: 'the en.'terpr,1~e,:1:C'" i'tsel1"" , 
it !reed'fro::x:.'t.b.e,.object"io~$ ....,hi'cli we;j:::.Ye '~e:::e' 'ze't,','out:,.' .. may .. " 
greatly"oenefi t· the;;;)ublic';l we' zilggezttAat, 'i,he ~pJ.jl':i'P=~· " '. 
agai:c. zub:li't,' 'the :nz.. tte:- 'to . the' , Co:z:mi::a~io:l., for=lJ.ly, o~ '1:-

... ;-":,, ", : 
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formally with a view ~o wo:-kir.g OU~ ~he plan ~z we ~el1cve 
it should be;;." 

Acting upon this ,sugee~tion t:ae reprezenta.tivez ot the 

I>0;r"cies ·ooth t.o tAis a.pplicll .. ~1ol:. and 'those not. partiez 't.<> the ,ap-

" plication, out'parti.eo tot.he c¢nt!"ac~:3 which t:c.e Coemiieion con-

sidered 'o.bj ec::.io::.a."ole' ~ :a.~l'd. several' 1:o.:"or~ . con!ereneez '1/1 th 

represer.-:ativeao:" t:!::.e Co=1zz1on)· an6. the Cot:mlieeior. 6.eziring~, az 

alwa,ye •. t.o promote1eei'til:l2,:~e.enter:p:-ize anti not., izpede it; made 

vs.r:i:ouec:uggestionz with reference' to =enc'ilten't.s to 'the eo:r:.tr.a.et~ 

which would. o~ovi&:te' the o'bj'ee'tion~the=etofo::"e found. ,In com-
, 

plience, wi th said' ·suggestior.a of ttle Co::rr.i saion, . 'tJ:le partiez to 

't.ne ze cont.r:.cto ~ve exe~ute6. the follow-ine =odii'ie3.tionz 0'£ their 
" .... 

main contra.ct:' 

. :!od1ficatiol: of contract !o-:z.a.le ,of ,n.:l.tural. gez ~~xecuted on 
Oc'to'ber' 26" 1912, 'by and, between SOuthern' Cali:f'o:-nic. 

Gas CO:llpal:.Y,. Lo~ ·.A::gc1ez Cas .one. ElectriC " , 
Corp()ri~ion :mel ~1d'W3.yGa13- Co~any.,. .': '" 

vr~.AS,.. the· Railro2.d . COr:Jmi sei on of the St.a'te· of C~if-
orniarequires, 'th:::::t., ea.id con'tr::.ct be modit'ied it:. certain . , 
re cpeet: and' pD.r't,i eularly' t~'t,. it. ,atti:rm.a ti ve1y.., appes: .. 1n 53.id. 
con'tro.ct.: th:~ .. t. the: parties :'there't<> 'rce¢gnize. t.~tt:a.e\c::on-' 
'trac::t.u~.rel'a.tionz t.:aerein e.3'ta-o:J.izl:.ed. .dono't, it:. :x:;.y wi$C . 
reli'evc', saie. :pert-iee 1'":.0::' any regulation' by a:ir;r. ,u'blie ,::w:thor-
:Lty:. . " 

., 
',. 

l~OW ~·TFF:P.AFOF',Jl;,.:. in conoide::'a t:!. or.. of' 'tl:.e pre::.izez s.o.i<1' CO:l
t;raet'is, "oy mutual conzen:-:';:.:9':'''',s.ll the :p3.r'tiez :,'tileret.o" 0:1' 
'this llth day 0.'£ ~.A~ril,19l3,,."modi!1e<i. in, 'tAe' 1~ollowing z)ar-
'ticulars. 'to-wit:: . , ',' 

FIR.S'!. 

"By ·inze:"'t1ng in' line 2 of page 56 ,of st.ic. eo:c.tr~e'ta!~c:
:::t.b.e word. "gastl,o.nc:."'bcfore the .. wo:"d. '''is'' 'tAe !oll<r.nne:. -'!or..' 

~ c:ny of the :;>14""":pozez specified. in, t:b.eneX'tprece~ing.p.t::.r~g::a.p:a.". 

SECOr-.--:D. 

. :eyin~ert1ng en page 59 0: said. co=:trz.co; ,.a.:ter t~ 
zen'tenceending.on11ne 2 0.: said ,:l.e;C the fol.low1ng: 

"l':either by.~hi~ nor byanyotb.er, provieion o1.'tA1z con
t%'b,Ct is ·it a'Y't-emp'Cect:to relievetJ.nyo~ the pa:'toiez.;Aere'to :!'rom 
a;;:y lawfulregulatio:lacither,ofz:o.te$ or·.s~rviee ."oy a:ny com-
pet..enta:u:tllori:t,y. ~p~t.,iez':::a.ere'to,:o.s.ve a.t,)~u:ned,mu"t.Ua.l'. . 
o·olie:::,:t'iorl3,;,c.nd'it is the deeig: o'!$uch. p~tie$ to:preven~ . 
'the 1:pairment." exeeptoy :::tUtu.c.l cO!leent", of 'one part o'!" .t:o.ie 
contr&ct·.wh11e the o'C-::a.er~v.'\)::rta.n'tial.. p.o:t$ $t.&.nd., In,.Q.tt.e::.pt
i::.g to e!!·ectua.te 3uch o.ezigtl i:l t:c.i'e, c::ontl'J:iI.C't, it iz ,rec- . 
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','," 

oe;r.i=e6.~ '~oweve=, bY' 'the :?~t.iez: Aereto, tl'ult t~ e,on-:r.'!ctual 
relation: Aerein eztaolicilec. do not in ~Y' mse,relie'V'e' zueA 
partiea from·tJ.nyreeul~tione:"oy' s:=.y !)u"olic, = thor 1 tyand i't ,:1,$ 
a.f!ir::.::t'ti'Vely,reco.gnized"th3:e the uu:e power 'to.;reguJ.a'te the 
~artiee he,= e't 0 , exi&ts, no,twi'thsta:.di:::lg, thic. eo::.tra:.et'.~··'" 

... ','" 

Xh1 s' moe.ifiea.tio::. i:3 3u."ojeet 'to aJ.l defi::iitioll$ and te::-:t.a' 
of tile eontr~ct~ , ,,' ',. 

, Il~' WIT~SS Vrs::~:;a::O:F, the Sou'thernCal i~o~ia Gs.s, Compc.:cy. 
'sa.:!.d firs't~ty P' ha~ e3.Uc~,d. it.:;" eo:r:po:-a~e llG:l.e ,:and 3e&l. 'to·, ~ 
hereunto a!'fixedt~dthie)modifiea:~io:1 oi"' ,eo:c.tr~,to "o-e ' , 
3igned by i~s Fir.st Viee-P:ieeident, and.' ,13:tUetcd by,t.he 'e1ex:,a:tu=e 
o:!"it.s: Se'cr:etary., thereunto duly- ~thortzed:ao, 't.o,ci.o,~oy re- , 
solution duJ.ye.d.opte,d, ~y ·1 'tWo' 2oarc1 o~J)i:,eet.or=; t:.ndthe Lo~ 
.Angelee Gas: M·d ;E:lectrie Corpora:tion", naid:econd party, ilaz 
eo.u:::ed i"es'eorporat.e. nS%:le a::.d seal 'to, b,~,here'tm:to a±"tixed" and' ' 
this I:lodifiea'tlon ,o'! 'co;a'tr,,-ct 'to, be signed. "oy1'tsV:i.ce-Prcsic.e:l't." 
c:c.d o.ttested by the, signature of' i ~3 Secret~y~ tJ:.e~etU:t'o duly 
au:thorize<i so to- do 'oy resolution duly ~o;pted ·oyi,;,s Board of 
Direetorz,; a;o.'dti:.e :~Q.way Ga2 CO".1rf)~.:y I saidthird.;p.a:ty, ,~z 
ec.u2ed'i~,e' corporate n:::ux:.e a::d. :3eal to ,be her eun,to " 2.!'tixed, .end 
thlslt.odifiea.t1ono'£llco:o.traet to"oe :31sned ·oy i't.s:?reoide::::,. 
Cillcl~,:t.t.e$t.eci., by the :zig::.a:t.ure oot" .1tsSee:-ctal"y, :tileret=l~o:4uly 
autho:-1zed. zot.o dO: 'by :%'ezol'tlt.io~ duly"aQ.o;>'ted by i~e 3oa.rd o:t" 
D:i.r'ector:c--::..l1a:s 0-: said day o!, AJ>ril.~' 19l~.! .,' 

. '~ , . " 
.. • j > t 

:C:Xeeu-t.e6:' in~·triplicate, and to be atta.el:.ed.:to, the s::.i<1:, 
contra.et:. " ',' ' 

Southern 'California" Gas CO!D.;P.::rlY,' 
;eyA. N ~, :Kemp " , " " ., " 

:.(S 'E A!' ) 
']';!,;:rst:Viee-Pree:l.den't. 

" 

.At:t.e2't ~~i F. ;Ut:.r'tyn 

I' ' 

1.OS ;':~G:=;:r.:es GAS ,A..'U)E!.ECXRIC CORPO~I\)l;~ 
BY,: 'Wm.':Bs.uril,yte : ", ", 

(S. E .A 1:, ) 
, " 'Vice-Pre 3ident. ' 

Seere't~y. ' 

MIDWJt:! GAS CO!Q?;.J.:rt, 
:By :='0'" ' Iw":'a ... tin , 

(s::~ A L ) Attest CyrU2 Peirce 
. Sacra 'ta.ry • 

ST.A.:E OF C;.L,!:i;'OPJ,\!A" )j SSe ' 
CO~TY eli' LOS A1{GELES. 

I, J .. ,:.'jf. ~'tyn, ,SeeretD:Y of tlle SCU~EERl~ CJ~~O?J."I.A; GAS 
CO'UJUr'f, '3, eor,:por3.~ion,·'E:E:.RZ:eY ~TI7! ~ha":, tlle '£oregoing in· a.. 
full) true ,3nd cone co:, copY' o! ~ mo<iific:.:t.ion of eo::.tr&e't tor 
eale of natu:'.:U: gas exocuted on October 20, ,l912:, by and 
between Southern Cal1fo::ni::. G:::.z COrt!,e,ny,Lo:r klgelez Ga:5a:d' 
ElectriC. Co::po::-a:tion a:ld'~:idw~y Gao: Co~3.lly ,d.~tedA:pril.lltl:.'", 
19130. ' " , " , 

Dc.":ed:' 
A:pX",ill6,1913. 

, , , 

(SEJJ.¢ " 

I 
(S)I~. F. Y~'tyn 

Seere't.r..l'Y· 0'£ '·criid. SO'O'~:s:::&l~ ~;J:,IPOR!~I.A 
GASC~:rpJ.J.;;Y, a Corpo:::i-tion.:._., .. _~ ••• 



· .. 
l,;!ter agai::. carefully goi:o..g over $.ll of the con'tl'ect.!l 

involved VIC are or t~ opinior. ~~t. ~~se3:tend:ll~n~~ remove ill o! 

the ;',O;bjeet.ionz whieh'ithe C:o~::zion ~z",here-eo~oreQ."g,eda.ge.i::zt 

, t:a.ece cor.-:ra.cts, with one exception,w"'~eh !z" -:he pr,o"fisionco:o.-' 
" . 'I· " "-

cernine tile taking o'!' r.auuraJ. Sc,jJ f-:oc.'tile ;public, land:: or, the, 
, . 

United. State~. :The. parties 'to t.heze CO:lt:-acte who a.re engaged: i%!. 

meterial t.o -:h~ ~he'ther they pay tAe Feder~ Gover~ent ,or 'the 
, ~ . 

Southern Pacific Compcny t.he agreed. :price -tor the nat-ural. -product., 

and t~'t thi 13 ie a. :.a.t'teru't'terly 'beyond. t.hei:- eo:c.'t:-ol and '~t 
,.atter bvi::lg :::lade large e;q,e::.di tureza.r.d 1::aving ::odified tl:.e eo::-

, 
tr&cts 1::. everyotller' re3Pect witAin t.heir~'l)ower to: cto~ ir., com-

pl:1.~.nce,wit.h:the Co=iesio::'~$ suggestionc, it is:c.ot :a.ir'to, t.he:1 

to deny'tlle' a~l>lic6.t.ion beca.uoco'! .Q. circW:.ot.~cc over wllich they' 

hc.ve noco::lt.rol. We !l:.ve c~led -::c.i':a z,zpect of t:o.e case ::0, t1:le 
, 

t..tter.'tion of tAcFedc:-oJ. Au'thori'tier; =d under c.ll,theei=etu:ls't3:lecss 

we believe t~:t, O:l ~Ai='e:-o~e. al.o::.e, we' eAo'Ul6.not. den::; t.:o.e ~p

~lication. T~ ~pplica~i¢::.,ond ~~e co~~rac~o now clecrly r~ovc 

the objectiO~':' 'of the COl'ClizzloJ:. conce:rni~g ':!:.e re3trle~'1ox:. o-!" 

~errit,o=y~. theres~iictio:l of ue supply o! ga.s o.nd'the'rezcrvetio::. 

of, the· $ubj eet ':::.attero!" ,the contra.ct~ !r,om cOI::trol',·oy public. autAo:-- . 

1"::1. Of ,cotU"ze:. in thie :l~,liC.2::ion itio' :lot necee~ry' for ,:AC 

COmm1'.10n. 't~ 'e~ne1derthe'!=0='t1otther$'te $Sreed upon1n theoe 

contract: 50 long az i~ i~ele3:ly un4ere~ood~ba~ ~~i~i3 ~ matter 

, which the' co:c.tra.ct.:l do not remove !=om the control' or 'CAe CO:::unission. 
, , 

, , 

or '. ot:a.e:- propel- :p~"o 11 c au t.he:- i 'ty. 
" 

We have no ir.!0:r:n~:t10naz t.<> 
'" I ' 

whet.hero%' '.not t:l:.e wholesa.!.e, r:::te is too-high or too "'low; th:.t, 

I, '1"< I 

:l1:ed'he=eafter, unde=the t.er::l:S o! t:'::e prejJen,: con:~ra.e':'3, az; t::.ough 
I 

We recoc:ne:c.<i~:'::a.::t.J:.e, e.ppliee:tion 'be sr ... .lJ:.te~ .o.nc., eub=1t. 

t.he 1"oll'o-G'1::.gsUL>p::'eme:c.t..s.l o:-der: 

" - ,. 
" i .. 

. ", " ""II'" ;..tv, 



I 

, " 

MIDWAY GAS CO~~-r, a puolic utili~y, havinghereto~ore 

app:"ied ~o 't!:.i 5 CO=.1S310::. tor a.:l ord.er, 'th.~'t 'the :pre2e~ .. :~6. tu'ture 

;>ublic convenience =.nd neceze.it.y req,uire the eonz'tX'Uction by it 
~ 

of a pipe line from 'the Mi~W&y gaz fieldz,in ~ern Co~~t~ ~o a point 

nco.r 'the C1 t.yo! ,:toe Angelezin the County 0'£ I"oz' Angele:3, and 
','. '.' . 

exerciee ·oj" said applie~t ot' t.'ra::.chi:e righ't2'!:.eret.o!ore er~-:e~ 

'by 'the cotmtie: ,of Xerno.:d Los' .Angel~~ ~r.d the C1t.ieso'! Sc.:l 
.' " 

Fernando nnd Eur'bank,'bUt. wllich franch1eez Mve r.o,:Aere-:o!'o=e ·oeen 

actually exerci,,-ed, ~d a hearing hav1ng oeen held and. sc.1d ap

plication having been on the 20t.h day of ',February ,191Z~'.d.e::.ied, 
, ",' 

ondt.he applicant' Olld -:l:.e ,arties t.o the eo::.t.ractz:f'ully dezer10ed 
"t 

in the ,opinion, he:-e:to±"ore renc.:ered on ~id date,. 'hc.vine'mod1!1~ :. 

tileireo:c.trac'tz so 3.~ torec.ove the objee'tione whicht.Ae C~tmni~:ion 

, set. out ,1::. '1 t~:, o,pi::.ion: heretofore rende::-ed.,; end be:Lng !u:t.ly 3.p,r1&ed 
.'/' 

('I' ':; 

ix:. tile pr e:U s~:s 

gra.r..t.ed. a certifica.:te 'o,:! ,pu"olie 'Convenience ::.no. neeezsi'tj" 'to eo=.

etruct' Do pipe "i£:c.e from 'the ~d.wo.yg~z '~ield= i:c. K~. Couno;yw ' 

a. ~oint. near 'the Ci-cy of ~os kleelee in "the COwltYOt" Lo~ .A.::.geles~ 

a.3 more. fully ·deecr1'bed in, 'the· ~p~lic~'tion ,'=6. in 'the opinion 
" I 

:b.erc'tofore rendcredps.=.d "t!:.a£: t:o.e said. Midwa:( G&e Co:.:pany 'be 

granted.'per:nizzion to e:terciee frm:.chices here'to!"orc g%'.o:l'tec. 'to 

:1. t 'OY,'t:b.e COu:l'ties o~ ACr:l a:'ld Lo:3 klgeiec a::d 'the C:1,'~1e~ 0: 

, , ' 



April, 1913. 


