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Decision No. (0O.S/— .t
Y

s

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

A W -y S

In the Metter of the Reorgenization of
KORTHERN ELECTIRIC RAILWAY COMPANY,
NORTHERF ELECTRIC COMPANY, NORTHERN
BIECPRIC RAILWAY COMPANY- Morysville
and Colusa Branch, and SACRAVENTO &
WOOTLAND RAILROAD COMPANY, spd of the
epplication for authority to transfer
the vroperties of the last mentioned
corporations to a new corporation and
for permission to issue stocks and donds
of sasid new corporation..

Application Kumber 193%3.

1 Bl el Sl gl Nl Ul it Nt Soane

Sidney M. m, for spplicant.

EDGERTON, Commissioner.

PIRST SUPPIEMENTAL OPINEON

Sacramento Northern Railroad asks authoxrity to
use moneys reslized from its Cless "A™ bonds to pay end satisfy
indebtedness and mortgages of Nor'thérn Realty Company gnd Pay reor-
ganization and foreclosure expPCnceB.

The record shows that through foreclosure p:;-oceea—
ings Sacramento Northern Railroad has acquired the properties of
Northerr Electric Railway Company et sl. ré:terreci to in Decision
Number 5432, dated May 25, 1918. Among the propertiea.a‘o acquired
is the outstanding stock (75,;500.400) of Northern Realty Company.




Part of the properties of the Realty Company are vsed by the Rail-

rosd for operative purposes. In ifs report of November 1, 1816
filed &3 the Rallroad Commission’s Exhlbit Number 4, in the ebove
entitled matter, the englneering department of the Commisefon
valued the operative properties of the Northérn Realty Com@any-at
$195,302400 and the non-operative properties at $249,724400, on
Yebruary 14, 1914 and on September 22, 1914 Northern Realty Compa.mr
executed mortgages to gecure the payment of indebtednsss due the
Sloss Securities Company. The balance due the Sloss Securities
Compsny is roported at $273,181.70. The petitlon herein shows
that actionshave bkeen eommenced to foreolosa the mortgages. In
Exhibit "1" axtached to the petition is ouxlinea a pr0poaed settle-
ment between Saoramenxo Sorthern Raflroad, the holder of the ‘atook
of Northern Realty Compsany, and the Sloss Securities CQmpany.

Under the torms of this settlement the Reilroad will pay” to yho
Securities Company $137,500.00 in oﬁdh,.oauao the Reslty Company

to osnvey +o ths Securities Compeny the properties described in
Pxhibit "AT attached to Exhibit "1™, such conveyauce 1o be subdbject
to the encuxbrances and leases referred to therein and subject to
tne lien of the taxes for the fiscal year 1918-19, and to cauce

the Roalty Company to transfer its right, title and interest to
$75,000400 of Northern Electric Railway Comparny bonds to the
Securities COmpeny. The Sloas Sesurities Compsny in turn agrees
to acoept the cask, properties and bonds in £u11 paymont, satise
fgetion and discharge of sll indebtednese, obligations, olaims or
demards of any kind or nature whatsoever, due or owing from said
Forthern Realty Compeny to Slostc Securities Company, agrees to
assume the payment of the encumbrances on the properties to be
transferred to it and cause the Union Trust Company of San Francisco

to dismiss the action to foreclose the mortgages.




The wroperties to be retained by the Northern
Realty Compeny were, according to the testimony of George T.
Detrick, presidont of +ho Secramento Northern Rsilrcad, ap-
preised by the Commission's engineering department at
3263,000.00. These properties are subject to o mortgage in-
debvtedness of $76,250. This indebtedness Saeramento North-
ern Railrosd intends to pay. Wost of %he proverties retalned
By the Realty Company are used by the Rolilroad in its operation.

The 1ien of tze &eed of trust of the Reilroad
covers the $75,500 of Northern Realty Company stock. The re-
cord shows +that the £75,500 of stock of Northern Really Company |
has not been actually delivered to the Irustec. This stock
should forithwith e deposited with the Trustec as reguired in
the deed of trust.

Sacramento Northorn Railrosd also o8Xs permicsion

to expond moneys roalized from Class TA™ bonds 10 vey reorgani-

zation ard foroclosure expensos aggrogating $438,017 39« The

amount represents oxpenses incurrad 10 cateo. Tor the purnose
of paying the $486,017.39 snd additlional oxpenses which may arise

out of the reorganization, I belleve thet the company should be
vermitted to expend an smeunt not exceeding $440,000.
T herewith submit the following form of Ordor.

THYRD SUPPLEVENTAT O=DER.

SACRANERNTO NORMEERN RATIRCAL having applied to the
Rafilroad COmﬁission for authority to experd proceeds from the
sale of Class TA" bonds, o nearirg heving bean nelg sud the

Commission being of the opinion thet the reguest should be

granted;
T IS ZERERY ORDERED that Sacramento Northern Rall~

rogd be, and it is hereby, granted suthority to expend %653,7§Q;A
2T
J-




of %he procceds reslizod from the sale of its Class "A" bonds

for the following purpesedi--

(0} emm o pay reorgenizaticn and fore-
closure expenses referred to in the statemont

EE'S

filed witz the Commission oz November 25,1918, ..3440,000

(0} amm To effect = settlement with Sloss
Securities Compeny, o8 outlined in Exhidnit ™iv,

attachod to the suvplementsl petition herein,...$L37,500

(¢} am~ To pey cxd discharge mortgege in-
debtedness of Northern Realty Company referred

$0 in the supplomental petition herein,.........$ 76,250

Mo authority kerein granted to Sacramenic Joxrthern
Roilrosd to expend $212,750.00 to effect o settlemont between
Rorthorn Reelty Compeny ond Sloss Securitlies Company, and vay
rorigege indebtedness of Northern Reclty Company is upon the
condition that Northera Realty Compeny will not transfer or
encumber eny of its properties without the consent of the Rail-
roed Commission, and upon the Turther condition that Noxrthern
Realty Coxparny Lfile somi-anrusl verified financioal statements
spowing its essets end {1evilities as of Decoember 3Lst and |
Jome 30%n of each yeer, snd its revenues end expenses for the
six month period ending December 318t and June 30t of each year,
gueh finsncisl statement to be r5led on or vefore Jeauary 30th

and July 30tk of each year.

ithin minety days elter the date hereof, Sacra-~

mento Noriherrn Rallroad snell file with the Commission &




verified report showing to what extent and in whet menrvey

it has exercised the cuthority herein granted.

The foregoing First Supplemental end Third
Supplementel Qrder axe hereby approved and ordered filed s the
First Supnlemontal Opinicn and Third Supplemental Ordexr of the

2ailrocd Commission of the State of California.

Dated ot Sar Francisco, Celifornia, tris oy Zg%;__

day of December, 1918.

Commissioners.




