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BEFORE TEE RAIIROAD CONMISSIQN
- . TEE STATE. OF . CALIFORNIA.

S, T

%n tgngatter of the Application of

NORTHWESTERN 2ACIFIC RAIIRQAD COMBANY

Zfor on order sutkorizing tze.issue of Avoplication No. 4287.
dords of the face value of YS 941,000,

CWe Turbrow, for applicant.

EDGERTON, Commissionor.

NORTEWESTERN PACIFIC RAIIROAD COMEANY asks authority

%o iscue 53,941,000 of its "first and refunding 4-1/2 per cen‘b
gold bonmds™ due Nareh 1, 1957, Zor the purpose of paying 33, Eﬁi coo nﬁh
of Sen Fremeisco and Jorthk Pacific Railwey Compeny 5 per-cont bonds
gve January 1, 1919

| The Southern RPacific Compeny and The Atchison, Topeka
ond Ssute Te Reilvay Company have agreed to purchase the §3,941,000
of bonds at 90.612. DTendirg the actual Ilssue and doliver& of the
bonds, the two compenies will advance sppllicsnt sufficlentd funds to
ensble 1t to pay the $5,é%é,000 of bonds due Jexmmary 1, 1919. The
advences are to be ovidenced by applicant's 6 per cent promisaorf
notes. — |

The issue of applicant’s 4-1/2 ver cent bonds at 90.612

results in an effective intorest ':.-'a.te of sbout 5 per cenmt, the same
o %ne nominsl interest rate of the bounds of the San Eréncisco and
Borth Pacific 2ailway Company. A,E, Payson, présidént of the North-
‘western Secific Railroad company.‘testifiea that there was no otaer
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practical way %to pay ané redeem the ¥3,7SX,000 of bonds than

tarough funds advazced by the Southern Dseific and the Santa Fe.
Rorthwestern Pecific Sailroad Company bos su auxhorizéd
stock issue of $35,000,000. 411 of the stock is oubstandlng.
One=kalf of appiicantfs onsctanding stock is owzed by the Southern
DPacific Company, the other aslf by The Atchison, Topeka snd Sante
Te Railway Company. On December 3L, 1917, Norfhwestern Racific
Reilrosd Company reportoed §28,665,000 of bonds outstanding:--
San Fruncised and Nofth Pacific Railway Company
5 por cont bonds due Janusry I, 1919,....... £3,596,000
California Nortawostern Rallway Company S per '
cont bonds Aus Awril 1, 1928,ecccencrsvcnccnece 929,000

Rorthwestorn Pecific Rellrosd Company, -42% per
cent bonds cue Mareh 1, 1957, cecncecncen-nes 24,140,000

POLAL, cennerennennnnnns-$28,665,000

0f the ouistanding bouds, the Soutzern Pacific companylon December
3L, 1917 ovned 323,976,000 and The Axchison, Topeks ond Santa Fe
Reilvey Comosny $164,000. -
mo Commiseion ip Decision Jo. 1428, dated April 4, 1914,
(Vola 4; Opinions end Orders of the Rallrosd Commission of Csliformas,
0751 ) reviewed the organizstion and capitalization of Nortaweziern
?acific Rdilroad Company.

I horewith submit the following fornm of Order.

O R D E R.

NORTZIESTERN PACIFIC RAILRQAD COMPAKY having applied to the
Railroad Commission for anthority to 1ssue %5,941,006 of bonds, a
public nearing neving veen held and the Comﬁission veing of the opin-
fop “hat the money, vroperty or labor to e procured or paid for by
sueh Lscue 1S feasonably roquired for tho purposo OX PuUrposes speci-
£ied in the order, asnd thst the expenditures for‘such‘purpose oxr
purposes are not in waole or im part reasonsbly chorgeable to opera-

ting expenses or to lmcome;
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I IS EEREZY ORDERED taant Northwesterm Pacific
‘ Railroéd companj'bé, énd‘it is hereby, granted authority to issue
5,941,000 of its "first ozd refunding mortgage 4~1/2 per cent gold
Bonds"due Marech 1,A1957, at not less thanggigiéfand use the proceeds
ﬁwpto pa§ and redeem The $3,é%i,ooo of & per cent Ssn Francisco and
| Jorth Racific Railway dompany bonds éue Januwary 1, 1919, or the
promissory motes issued to the Southern Pecific Compsny amd The
4xchison, Topeks and Ssnta Fe Rallwey Commany for the purpose of
V" obtefning funds to pay and redeem said $3,§%£,OOO of bonis, providefe
(1)} o=~ That spplicaont file with the Cormission monthly reports
| as required by the Commission'™s Genersl Qrder

Rumber 24, waich oxrder, in so far as appiicable,

is made a part of this order.

Thot épplicant pay the fee preoscribod by the Publie
Ttilitios Act. '

(3) o= That trhe bonds herein suthorized be issued on or before

April 30, 1°lo.

The Zoregoing Opinion and Order are hereoby approved

and ordered f£iled as the Opimion and Order of the Railrosd Commission

0F the State of Californmia.

Datod at San Francisco, Califoraie, this (cf}izé day

January, 1919_

commissionors.
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