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In the Matter of the Application of ) 
NOB.~B:WES~:~ ?ACInC :a.umOA'D COM:EANY ) 
for ~ order aut::c.or1z1J:lSQ the. issue. o:t) A'Cplicllt1on ~o .. "287. 
bondS of the face vnlue of $3.94~,OOO.) 

- ~ - - - . - - ~ - ~ 

c.w .. Uurbrow, for applicant. 

EDGERTO~, CommissioDor. 

o 3? I N ION .. 
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NOR~STZRN PACI~IC BAItaOAD COMPAnY asks authority 

to issue tr3.941~OOO of its ~f1rst'~d refund1~ 4-1/2 per cent 
. ~ .rll 

gold bonds'" duo March 1, 1957, :for the purpose of payi.ng $3, 1:!!."OOO ,...~ . . 
of Ss.n ~rs.ne isoo and. !»orth ~1fio Rai'lway Company 5 percent bonds 

due January 1, 19l9. 

!ne Southern ?$oi£ie Co~p~y and ~he Atchison, Topeka 

s.nd SaDta. z~ :Railway Company have agreed to ptU'c:h.ase the $3,94l,OOO 

of bonds at 90.012. ?endiIlg the actua.l 1$ $ue o.nd dolivory of the 

oonds, the two companies will advance applicant sufficient funds to 
\w . $11 enable it to pay the $3,7.Sa,OOO of bonds aUG January 1, ~919. ~ 

aavances are to be ev1deneoa by applicant's 6 per oent promissory 

notes. 
z.he issue 01 a~plicant's 4-1/2 per oent bonas at 90.612 

results in an effective 1ntorest rate of about 5 per cont, the S~e 

s.S 'tAO nomins.l interest rate of the 'bonds of the San Francisco and 
.. . 

north ?scifie Eailway Company .. A.H. ?syson, president of the ~orth-' 

. western ~c1:f'ic Railroad. Company, testified. that there was no otllor 
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~ ~ 011· 
pre.ct1o~l w(),Y' to l?o.y a.nd redeem tho ~3,~,OOO 01: bonds than 

through fund.s a.dv':LLced 'by the Southern Fa01fic snd the Santa. Fe. 

J1orthweste.rn F~,cif'i0 Railroad Company ho.s an authorized 

stock issue of ~3SI,.OOO,OOO. 1J.l of the stook is outstand1D(; •. 

One-hsl! of $pplicant's o~~staridins stock is owned by the Southern 

?acific Com~$ny, the other Aalf 'by Tho AtCAiso~, Topeka and Santa 

7e Aa.11wa.y Company.. On J)ecetlber 3l, 1917, ;iSorthwestern :Pacific 

R8.ilroed. Company r'eportod $28,665,000 of bon.d.s outst~d1~:--

San Frtl.::J.c 1sol:) o..uc. North Pacific Railwa.y Com~e.XI.y 
5 perco~t bonae due JanuarY'l, 1919 •••••••• $3,596,000 

California. Northwestern Railwa.y Compa,XlY 5 per 
cant bond.s duo April 1. 1928,.. ................ 929,000 

lorthwostorn ?aciiio R$11road Company,.~% per 
cent bonds due !:ital'ch l, 1957, ......... u ...... 24,140,000 

Total •••••••••••••••••••• t28 ,65S,OOO 

Of the outstanCl:iDg bonds, the southern ?e.Cif1e COnlllOony on l>ooember 

31, 1917 owned $23,976,000 and. no Atchison, !I!opeka. and Santa :1e 

.Reilws.y Company $1€'4. 000. 

The Commission in Deoision Do. 1428. dated April 4. 19l4. 

(Vol. 4, Opinions and. Orders of the :Railroad Commission ot Csl1:forXl1a, 

~Js.L)reViawed the organization and capit$lizat1on of Eort~woztern 

:eaci!ic Ro.ilroad CO:aLJ;lo.:ay. 
I here~ith submit the following form ~ order. 

o R D 1: R. 

DO~~~.~ST~ ~~IJIC EAItaOAD COMP~Y having applied t~ the 

Ra.ilroe.d CO::mU~s:ton for o.ut:h.ori t7 to issue $3,941,,000' of bond.s, a 

puolic heariDg havillg "000:0. held and. the Commission 'beiIlg of the o~in

ion ths.t the :noney, property or labor to "00 procured or paid for by 

such isc~e is reaconabl~ re~uired for tho purposo or purposes speci-

fied in the or~er, and that the expendit~es for suchpurposo or 

purposes are not in whole or in part reasonably c~eeable to opere-

ti~ expenses or to income; 
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I~ IS RERE3Y ORDERED taat Northwestern ~o1fie 

Ra.ilroad Compe.ny'be, 9.nd' it is hereby, granted. a:u.thor1t,. to issue 

~Z,941.000 of its ~tirst und retun~ing mortgage, 4-l/2 per oent gold 
90.6l2 .. 

bonds"due Maroh 1, l.957, Sot not less. tlls.n x:o.::a;x'and use the ;proceeds 

~to pay and redeem the $3~~,OOO of 5 per cent San Fr~c1aco ~d 
.North. ?8.Ci1:to 3.~).ilW$y Company bonds d.ue ;a.nuary 1, 19~9, or the 

:promissory notes issued to the Southern ?a.cific Company and The 

Atohison, Topeka all.a. Santa Ji'e Railway Company tor the :purpose of 
b.N1" S'1 , 
~ .. obts1ni11S funds to ps.y and rae-oem said $3. m..OOO ot bones" provided-

el} .-- That applioant file with the Co:tml1ss1o:c. montlUy reports 

s.s required ~y the CommissionYs General Order 

Number 24, whioh order, in so far as applicable. 

1 s madel s. pe.rt of thi S 0 rder • 

{2}.-- ~t a:pplic~t p~y the fee proeoribod by the Publi0 

Utilities Act. 

(3).-- ~t the bonda herein a.uthorize~ b& issued on or before 

April 30. 1919. 

~~a !oresoing Opinion ~nd Order are hereoy approved 

s.nd ordered filed as the Opinion a.nd order ot tho Railroad Commission 

ot the State of Ca.lifornia. 

Dated at San Frl\l.Xl.ciscc, c.a.lifornia.. this Is--dt. day 

ot January, 19l9. 

~o::mn1 ss1 Ollor s • 


