Decisgion No. 602 Vv

BEFORE THE RATIROAD COMMISSEON OF THE STATE OF CALIFORNIA.

In the Matter of the Application

of INGLEWOOD WATER COMPANY for .

permission to change its rates . Application No. 4147.
for water serxrvice.

Barry Lee Martin for applicant.

LOVELAND, Commigsioner.

OPIXNION.

This is an epplication by Inglewood Water Company, &
public utility corporation engeged in the business of selling
wator for domestic and irrigation uses in the City of Inglewood
and adjecent territory, for authority t& increasgse its rates.

™o application alleges, in effect, that the rates now
charged were established by this Commlission at a time when the
coat of maintaining and operating the system was. much less than
at present; that the inocreased cost of materials and labor necessi-
tates an increased revenve and asks that a rate be establishbed to
sare for this increased cost and provide for interest om at least
a portion of its investment. |

A public hesring ir this proceeding was held in
Los Angeles on December 11, 1918.

The present rate schedule in effect was aestablished
by this Commission in its Decision No.3157 in Application No.1l972,
entitled "In the Matter of tho Application of Inglewood Water
Company for an order authorizing it to c¢hange rates, issue bonds
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ané purchase wator system from Hyde Rark Vater Company ani of
vhe latter company to sell s2id system.™ (Vol. 9, Oninions amd
Orders of the Railrosd Commisciom of the Stote of Colifomin,
. 371.) Tece ratez are a8 follows:
Minimum per month for first 3000 cu.ft. 0r 1les8,....30.75
Por exceges 300 cu.ft. to 2000 cu.ft.,pexr 100 cu,ft., 0,13
Por oxcess over 2000 cu.ft., ver 100 cu.ft.seecccees Q.08
Pire nydrants, poT yeor 1OY OULLeV,eececcscencscaces 9.0

Reference iz made to the cbove decigion for o deteiled
deseription of the plant, methods of operation and aypraisal of
The gystem.

The Commission, in its Decizion No., 3157, osteblishing
retes, vrovided sn income sufficient to met overating expeanses,
dewreciation ond interest ot 6% on $150,000, per volue of bonds
vhich 1t vermitied the utility to izzue.

Applicont it not ceking et this time that on income
sufficient t0 voy interest or the cost of its plaunt be provided,

Inglewood is sparsely settled ond ic stlll in The
development stoge necessitating large expenditure pexr congsumer in
order to deliver woter. This condition is such trat 1f o rate
senedule ic esteblished %o provide a return om Applicant’s invest-
pent, it would be so unduvly high a8 0 te wnfair to the ¢ousumex,

Records of meintonance ond operation expense have been

erefully cxomined by the Commission’s Yydravlic Engineers, who

renort thet inm thelr opinioz tho expenses incurred Were neceSsely

in the overation of the cyster cnd that “he amount is o Fodir 2le-
lovence 40 be inciuded in the armuwel charges. & tabulation of

these expenszes follows:
1915 1916 1917

Dumping Expmse, 87,885,256  $6,585.83 $6,519.10
Distri%ution Expense,  1,742.36 1,625,832 1,840,62
Commercial Zzpense, - - 799.03 1,074.33
General Zxpense, 7,525,113 5,67L.07 6,001,40 9
Taxes, 4,569.63 8,584,88 4,200,00 h_s 5?1.al
Total Zxpenddture, 831,672,857 $18,066,08 ©l9,080.4 $T1,886,14
Totel Revenuo, 29,411,92  34,156.37 54,650,210

* . Por 1l months
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A lsrge pert of tae increased cost of
operation of 1918 over previous yesrs lsg dne to the
incrocsed cost of fuel oil snd woges.

JLfficunlt o forecast wprdveble future

of the precent uwnsotiled coniitione,

The pumbor of comsumers supplied by Apniicont
nas inereased vory little during the pest two wurs,
and copndidions are nracticclly the same as exicted ot

sne time Decision Ho. 3167, supra, isoued,
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T om of the owinion thot If an incress in
income ic provided equal %o the increased costs of
mointenance snd operction, that it will be decling
liberally with the wtility, in view of tne conditions

existing in the territory served.

T shall thorefore recommend tfont Applicent’s
rotes be inereased to provide for %thic odditional expense.
e rote schodule set owd im the order following wWill,
it is estimated, produce ot leagst the smound yut.eld.eé’. oy
wne rotes esteblisked in Decision No., 3157 pluc the

inerecsed cost of operation.

T cubmit tae following fom of oxder:




Application heving been made by INGLEVWOOD WATER

COMPANY for authority to increase its rates, a8 public hesr-
ing having beexn held and the matter having been submitted,
IT IS EERZBY FOUND AS A FACT that the rates now

charged by Inglewood Water Compeny, in so far as they
differ from the rates herein established, are unjust and
tnreasonable and that the rates heroin established are
fuat and reasonsble rates.

Basing 1ts order on the foregoing finding of fact
and on the further findings contained in the opinion which
precedes this order,

IT IS HERZBY ORDERED that Inglewood Fater Company
be end it is heredy authorized and directed to file with
the Reilroad Commissfon of the Btate of California the
following schedule of rates to be ckarged for water deliv-

ered to its consumers:

RATE SCHEDUILE.

Minimum charge for 300 cubic feet or less - - ,75
Prom 300 cu. ft. to 2000 eun.ft. per 100 cu.ft..l1l6
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Pire Service:-

$25.00 per month with hydrants as in place
on Januwary 1, 1919.

Each additfonal hydrant « $1.00 per montk.

Pablic use for other than fire Lighting
purposes at general rates.

The foregoing opinion and arder are hereby approved
and ordered filed as tho opinion and ordexr of the Railroad

Commission of the State of Californisa.’

Dated at San Francisco, California, this 277% day
of January, 1919.
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