Decision No. (g /O O/V

BEFORE TEL RAILRCAD COMMISSION CF
778 STATE OF CALIFORNWIA

~=000==

In trne matter of the avvlicatlion of:

SOUTHERN CALIFORNIA EDISON COMPANY . Applicstion
for anthority to lncrcase its elece-: No. 3955
tric rates. .

SECOND SUPPIEMENTAL ORDER

3V TEE COMMISSION:

Sounthern California Edison Comnany asks

g modificntion of the order hereln doted Deccumber

1918 whereoy it will be suthorized t¢o waive The sur-
cherge authorized by the Commission %o be imposed uvon
concuners of olectricity in the City of Passdens and
vicinity.

Thiz regwrect is baced upon the competitive
condition in this community between eclectiric service
rendered by the municivality ol the City of Pacadens

& %rzt whieh 1ls rendered by thic company. Whe im-
position of the surcharge wpon the rates therctofore
in effect on the service renfered by the company wounld
at once out vhe comvany ot the disadvantage of charg-

ing wmore than itz competitor.




Ve have, after very careful éonsideration, do=
teymined thst the compsxuy's reguest must de granted. To
rold otrorwise wourld mean that the Commission would deny
the right of a witility compony to maintaln its existence
by meeting the reates of itgc compeiitor.

Tho Sommission would not ordinarily‘;cquiesce
in o company'c desire to give lower rates %0 s vortion
of 1tz consumers s compared Witk the rest even though
<he company were willling to absorb & reculting loss,
becaunse tals would de discrimingtion not Juctifiadle
upor the sole ground thet the company wished out of ivs
own ecarnings to favor certain comsumers. 3ut this is g
differcnt situation. The company feces o municipal com-.
petitor which is charging low rates ond 1t must either

tnese rates or retire from the Jicld. ﬁetiring

the field would mean o loss of a very considersble
pers of “he investment and o giving up of g market Lor
power. Merely Tor the ourpose of maintalining all con-
sumers on en exaeet parity we should 1ot compel a company
4o charge rates which will snnihilate ite service in com
petitive territory.

0f course it is true *that 1if we permit municl-
el competition to be met in o given community 13 should
at all times be mede definite and certain that consumers

in non-competitive territory be not burdened with the

lizhtest additional cost or charge for service because

44 .
of the comporitively lower rotes in the competitive ter-

ritory. If this condition be met we sre convinced thal

no undue diseriminoticon results where the rates in non-




competitive territory cre Lixod on e basis of reasonsblemess and are

82 low a8 they con be made considering the ususl factors of operat-
ing expecnse, depreciation and ressonadle return on Investment.

Mhe comvahy itself must gbsorot the lescened return or lose
occesioned by the low comnetitive rates

It is thercfore hereby ordered thet Souwithern Colifornis
Edison Company i& hereby sutzorized to except from the Order here-
tofore mede on the 2lst day of December, 1918 (Decision No. 8000),
all consumers of electric service furnisked by it in the disirict
embraced iz the City of Passdens and South Pasadens where such
sorvica 13 in comnctition with that furnished by the muwnicipallty
0L Pasgadene.

Provided, however, that ssid Southern Celifornis Edison
Compeny shall witnain thirty deys from the dave of this QOrder sub-
mit for the apovroval of the Commission a plan oY method whereby
it shall a% all Vimes e kxept definite end certain that the walv-
ing of the surckarge in the communities involved shall not in any
degree whetever result in lrereased rates to consumers in other
territory.

Provided furtier that Southern Californis Edison Company
sioll file within ten days £rom the date of this Order es ¢ part
£ {ts rete scnedule g statement setiing forth the terrltory in
which the surcherge will not be cherged.

Deted at Ssn Prenciceo, Californla, this

_._Z.Qf{. dsy of @xzﬂ,«.«‘, - 1919.
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