mr
Decision Xo. 5/ o5

IEFORE TEF RATLROAD CQMMISSION OF TIS STATE OF CALIFORNIA

BAST BAY TWATER COMPANY, o corporation,

for on order authorizing the issuo -

0® Class "A" 6 Per Cent Cumulative g Application Noe. 3655.
Preferred Stock.

In the Matter of the Application of %

McEoe ard Tasheirs, by 4. G. Teshelrs, for applicant.

EDGERMCY, Coumissioner.

Tn it3 emended petition filed in the above entitled
matter on Joxuary 15, Best Bay Weter Company asks suthority %o
Jesue 5437,351.90 per velue of its Slass mA"™ 6 per cent cumulative
proferred stock.
In Exhibitc etteched to the petition, applicant re-
ports expenditures incurred ar to be ipcurred as follows:~
On San Pablo project to December 3L, 1317 and on _
general system 1o June 30, 1917, used as
bacis to lssue bonds tecesesssecesssssersssssdly014,841.03

Brpenditures reported on Sen Pablo project during
1918 used- es basis o lasue honds o....ooo?.o 701,544.05

 Expenditures on San Pablo project to be incurred
' after Jamuary 1, 1919 used as besis to ilssue
bonis ..‘.....‘....'..-...........‘..‘......'. 470\.“276.00

Total ...................................-...$2',“185;661.08'
- Becsuse of the $2,186,;661.08 of expenditures, the
Railrosd Commiseior has guthorized applicant to issue $1,712,061.62
of bonds. OFf tae §1;712,051.62 of dords, spplicant has so0ld

$49,000.,00 and pledged 41,634,000, to secure the payment of $1,250,000.




of 5 yoar 6 per cent notes due August 1, 1923.

Under its deed of trust, East 2ay Water Company may
{asue bopde from *time 1o time "to aid in acquiring and providing for
80 per cent of the cost of bvetierments, improvementa or extensions

t0 the works of “hs company or ascuilsition of new property of the
company." The $437,;331.90 of stock which applicant intende %o

issue 1is equel iz par value to 20 per cent of the cost of betteor-
nents, improvements and extensions.

Tn Exhibit Number ™1™, spplicant summarizes its asset

and lighility accounts, as of Decomﬁer 31, 1918, as follows:w

ASSET ACCOUNTS

Crrreat Asssts: ,
: 4 on o-o--ooo-dv,natoo.oo-cooo----o$ 13;704.98

c“hmBma ......’.".H'...‘.“‘.....‘..-. 50;962.“

Investment8 eccccccscssscscsssccsscrsvensas 17;900100

Lcocounts Recelvablo sececsceccccccssccccnss 108841431 ‘

got&l Current AsSetS 0-o-o..0.--..0.0-0.....‘-3.....0.;:$4 190;908053
Material and Supplies otooogo-oo.oo.ootoooo-;-ooooooocoo-o 71;333.64

Plant Eg%igment Aaseta: )
P .'......‘.'..0.0......0.‘.0...- 15",“885;347.98

San Peblo PrOJBGt tssevssssssarebsecetsssee 1;334?593062
motal Plent & Equipment Assets veovescsessssscsassescsnsell BL9574160
Doferred & Contingent Assets:

Joion Trust Go. prustes, Al.EsteSeles eecee 6,896400

Treasury SoCcUritics ececenccccssnccesssccce 1;669?200]00

Prepaid Expenses...&........-.............. 163,980-00

Aﬂcruing Land Rents on LGCO8O08 emcevesssscce 54;023.18

Unenortized Discount on Securitios sececc.s 79,296,857

StOCk Discount .........‘..‘....."‘...... 1’;919,680.00

Suapense ....-.......‘......‘..ID......Q... 5;988‘25

Notal Deferred & Contingent AsSB8etS ceevnaccccvecnmvovecse Z:899,083,00
Total Asset Accounts ......................QEI:3§I:UZETWE B

IIABIIITY ACCOUXIS

Curront Lisvilities:
Notea Paye;ble ....Q...'l....‘..ﬁ..'.....'.. 10:‘31’860'19
Accoun$3 an&ble crcemessEsERIEFILERIOROIOSIOILIES 68;952.86
Extonsion and Guarantee TepoSitE scecsceces 80,656.06
Total Current LinbilitieS cesceccecsscccocccrcccccedocens 261,469.11
Deferred Lighilitiesm:
s hal a8.68 Accouns o---.ouot.ooto-oooao-ood. 100;467,63
Land Rents Charged in AdVance ececscsccscce 69,875453
2ondg in TrogSUrY ecssceccesevcscsossccccca 29,000‘00
Bonds Pledged ag Collatoral eeececcccacccee 1;654,000000
Interest Accrued P Y L T Y T R N R 31;250‘00
Total Deferred LiabillitiesS ecscsecccctcrencrncocacsnsany 1;864;593016

FPunded Debt:

Tat Tortpage D% G013 DODAS sevrerrreeeeces 948764900400

Six Per Cent Collatersl Trust N0108 scecscee l“,“-250,000.00
Mortgages Payeble cceseccssccccces esewecnsse 12,500,000

Notal Furded DebY eesescsscecorrerrseosscsvsssecscsccecs 11,139,400.00
RQBOTVO‘fOT Acerued Depre°iati°n secsscossssaseseRtstERsLee 200?000000

Capital Lisbilitles:
%Iass UL Gamuletive Pref. CopeStocKesces 4,480,800400
Class 3" 6% Noa~ " n " T eeee 2,087,200,00

Common Capit&l StOOk PaaeT T YT YT NNE R LYY ] IOO;OOObOO
Coz'por&te Sur‘_olus T T Y YT Y I LAY T 357,584050

QOtal Capital Ili&bilitios ....-...D.-...-....Q.......O.‘ 7‘925'.‘584
Total I, dabllity Accounts .................32:733::513%77
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Mr, W. Croed, 2resident of Fast Bay Water'Company,
testi”ied thet the company had entered into & firm contract for
the sale of 4200 shares of its Clasze "A™ 6 por cent cumulative pre-
ferred stock ot $72.00 per shere and accrued dividends. FHe believes
that the stock is imtrinsicslly worth more than §$72.00 per share,
though after prolonged negotistions he has not beex able to secure
a more favorsble offer. He regards the low price of the stock as
representing tae cost to the company of establishing & market for
the stock. It appears thet there has been no genmerel distribution
of Class "A" stock of spplicent. The record shows that it.has ro=-
mained in the hsnds, for fhe most part, of the partiez who took it

on the reorganizetion of Peoples Water Compsny end that Zany o

those people are mot a class of people who elther wish to or can
afford to hold the preferred atoclk as & permanenx 1n&estmenx. The
purchacers of the 4200 shares intend to distridute their stoock and
of noces3ity will have to find purchesers who are investors. |
Ordinarily the Commission would not look with Lavor
upon tie issue of stock at a orice as low as proposed by applicant.
Tn authorizing the issue of either stock, bonds or other securitles,
consideration must necesserily be given to *the goeneral finanoial
gituetion of the utility. Iz this case practically all of zppli-
cant®s outstanding bonmds, $9,876,900., have been issued at par. In
addition it hes sold $1,260;000.00 of B-yesr 6 per cont notes at
956-1/4.  The total dissount on 14s outstanding bonde snd notes and
the expenses incident %0 their issue is reported by applicant on
pecember 31, 1918, at §79,295.57. Thile T am willing,; under the
faote of this cage, to recommend the granting of this aspplication,
it ic with the understanding that the epprovel by the Commisslom of
such recommendation and the suthority to issue the stock, must not

be taker as a precedent.
T herewith submit the following foxm of Order:




ORDER

EAST BAY WATER COMPANY having applied to the Rail~
road Commission for guthority to issue $437,331.90 par value of
its Class ™A™ 6 per cent ocumlative preferred stock, a pubdblic hear-
ing heving beexr held, and the Commissior teing of the opinmion that
the money, vroperty or labor to be procurdd or paid for by suck
issue 18 reasonadbly required for the purpose or purposes specified

in the Order snd thet suck purpose or purposes are not in whole or
in pert reasonadly chargeable to opercting expenses or to 1ncoms;'

IT IS HEREBY ORDERED that Zast Bay Water Compaeny be,
and 1t is hereby, suthorized to issue $437,331.90 par value of its
Class "AM 6 por cent cumlative preferred 3tock upon the following

conditionn:=-

1.,~The stock heroirn authorizad to be issued shall
be sold by applicant for cash at not less than 872400 per

ghare and accrucd dividends.

24~The proceeds from the sale of $343,877.00 of

stock skall be used for the purpose of reimbursing applie

cant?s treasury.

3e~The proceeds from the sale of $94,054.90
shall be applied %o finencing in pert the conctruetion ex-
penditures on the so~called San Pablo project roferred to

An an.Bxuibit attached to the petivion hersin.

4e=Bast Bay Water Compeny shall keep separaie,
trpe ond accurate accounts chowing the receipt and sppli-
cation iz detail of the proceeds Lrom tho sale of the
stock herein authorized Lo be issued, snd on or before the
twonty-fifth day of osch month the company shall make

verirtied reports to the Railroad Commission as regquired




by the CommissionTs General Order No. 24, which Crder, in

go fer as spplicable, is made a part of this Order.

Be=The suthority herein granted shall spply only

to such Stock es may be iszcucd on or before October 1, 1919.

The foregoing Opinion end Order are hereby approvel
and ordered filed as thé Opiaion and Order of the Raeilroad Commit~
sioz of the State of Celifornia.

——

Deted et Sen Francisco, Califorriz, this gfd\m

of Zamery, 1919,

Cormissioners.




