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DPecision No. é// / .

BEFORE TEE RAIIROAD CQMMIISSION OF
THE STATE P CALIFORNIA.

----ooOéo-_--

In the Matter of the Application of

YESTERS STATES GAS AND ELECTRIC CQMPANT, '

2 corporation, for su order asuthorizing Apvlication No. 4312.
the Zssue of bords of the face valwe of
$460,000.

Chickerirg & Gregory, by Evan Tilliems, 2or spplicant.

YEVLIN, Commissioner.
CPIIXI O R

WESTEEN STATES GAS AND ELZCTRIC COMPANY asks aunthority
to issue, at mot lese than 824 plus accrued Interest, $450,000 of its
#irgt and refunding mortgage 5 per cent bonds due June 1, 1941.

Urder its decd of trust, applicant may issue bonds in
an amomnt mot exceeding in tke aggregate TH per cent of the reasonable
cost to the company of any mew or additioxal propertios purchased-or
acquired, or of any pormenent extensiouns, additions, imnrovexents or
votserments mede to any of its plants or properties after June 1, 191I1;
proviéed, however, that no bornds shall be certified or aeliverea:gnxfl
or upless the earmings of the company from the operation of its plants
and propertios and from income on any securities owned by the company
for & poriod of twelve consecutive months, epding rot more tham sixty
jeys prior to the date of the reepective applicatioms fox certifica-
tion of bomds, after deducting from such esrnipgs =1l operating expen-~
ses, ireluding taxes, insurance premiums and customary expenses foxr

current repeirs sud cuxrent madiptenance ordinarily chargesble to ope~

reting exponses, shall have veen in each case equsl to at least twice
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the interest charges on all the bonds then outstanding and 21l donds
whoge certification arnd delivery ig applied fox.

Tn exhibits sttached to the petition hereir, applicant

reporis:

Expenditures from Juiy 1, 1911 to Nov. 30, 1918,...$4,040,615.95

Anownt of bornds which trustee zay certify hecauvse
Of Said emnutmes,-.--;----.&---; ...... LI 5 030’461.96

Toss bonds actually certified and 1ssued,..ceeceaces_2,896,000,00

Balence of bonds which trustee may
cextify because of expenditures
incurred to Rovember 30, 1918,..........$ 134,461.96
In Exhibit ™8™, attached to the petition, applicant o8ti-
rates that for the thirteon months ending December 31, 1919, it will
rave to expemd, or capital accouwnt, the sum of $491,515.

Applicant asks suthority to issue $450,000 of donds. The
proceeds odteined from the sale of the bords, applicant intends to
ase to finsnce copstruction expenditures inmcurred or to ve ircwrred.
To the extent that applicant has issued short term notes or inmourred
opon account indebtedness for the purpose of paying exponditures on
capital account, it may be permitted to use the proceeds from the sale
of bonds to pay such short term motes or open acoount indebtedness.

Applicant reports that as to the bords in excess of
8134,461.96, plus 75 per cent of such sdditional amount as it may
nave expenled on capital accouwnt at the time it presents its request
for delivery of bonds to the trustee, it will be obliged to devosit
with the trustee cash agsinst the sale of such bords, subject to
withdrawirg suck deposit against 75 per cext of the amovnt of its
construction expenditures to be made in the future when and as the
same have beep actually wade. The order herein will provide that

the proceeds from the sale o? the bonds less the yproceeds from the




sale of such an amount of bonds ss applicant may iseue under its

deed of trust at the time It requests the certification of the BQU{y,

ﬁhﬂll b& depugite& Wifh the trustee ard withdrawn from time to timo as
sapital expenditures have been incwrred.

Trn Exhibit No. "3", applicant reports ite assels and 1iabili-

ties as o? November 3C, lélé. as follovws:

ASSEDS ¢

m?ixe& Capit&l,. o..ﬁbs-o--o-o--so.oo.o$11'918’473.75

cash’.'...‘.bt.li-OD.b...t..'..t.‘..ﬁ.‘b.n.,
notes’li.l-l-.t...-..b...-..-..k‘t.ﬁ---.-.t.

Accomts Recaivable’OGOQI-...I-IO..-.OD..‘..O

Socurities of Other Corporationd,scecececes

Other Investments,...

me&awy Secwities,.l.‘..t..blb....‘t.b...

¥Yoterials and SupplieS,ececscecscccccaceces

sinmm mds"-..t.....‘ ------- - kb O&bnhEdbe

Hep&id ‘Insw&nce,-'..-..-...&‘..-‘.-....’.‘.

Unawortized Discount on Seourities & Expenses
Bonde deposited as Collateral,ecececsercccese
o‘ther Suspense’I.I.b...h..‘...‘....-&.t."..
Notors Leaged,seaacea racessevemsrarsssannnas
Si@s Le&sed’...il.l.‘..D.l.'....-.--..l..-.

119,826.77
818.69
166,960.78
- §,065.00

- 260.00
133,628.06
239,069.18
2,130.14
671,597.24
969,00C.00
23,069.26
1,172.30
10,657.13

TOTAL Aswm’s, Aesssscsane t$14'402.318 030

LIABILITIES:

aplital Stock: _
%;mgon,.é..........$3,231,500
Prefarre ,..........25303,000
G&Pita.l Stock -SubSCribO ,-o-o-.o-o.sto-.-o.
Tunded Debt:
western States Gas & Electric Co.
bonds -5'S,OQU.l-.t..btb.0$5,315’500
American River Electric
CO. bonds -5'3, TR KX R R N B B ] 480’000
“astern States Gus & Rlectde
C—O-' 10—3’082 ’BOtQS-—G'S, [ X ] ..-1,55*,000
7Jestern States Gas & Electric .
Co. 5-year Notea -6% 690,000

X - FRP

notes..I.‘.b'.-..........O...i..&.‘..t....l‘ .

Accom‘ts E&y&ble,C.--.-0...&...5...-..-....‘
1nterest Acmea,‘..‘...“t.i!...hb.‘..ll...
Taxes Accrued,ceececens cetsersssncenscnnsane
Preerred Dividends Accruffysccanacacscscnes
consmerg D@pOS.’LtS,-..‘..........-.-...-.----
Taclaimed CRECKS,.ecasssnsassasssvsensnsnces
Reserve Tor Accrued Depreciation,.csccessces
SULPINS, aneancvsanvesaccnsnnns

R R TN W R RN

& 5,5634,600.00

14,900.00

8' 047’ 500‘00

165, 000400
102,036.88
55,807 37
59,892.20
26,195.9%
18,146.02
830 .44
329,363 .20
49,146.28

TOTAT LIABRILIMTES,ees-s. $14,402,318.30

Applicant alleges, .and . ass submitted a statement showing,

that 1ts earninmgs for the past year have been sufficlent ¢ sutho-

rize the trustee to certify and deliver $450,000 of bonds.
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I herewith submit the following form of Order.

0O R D E R

WESTERN STATES GAS AND ELECIRIC COKPANY havizng aprplied
to the Rallroad cdmmission for authority to issue bonds; a public
hosring having been hold aud the Commission being of the opinion that
t26 money, property or labor to be procured or pald for by such issue
is reasonsgbly recuired for the purpcse or purposes specified in the
order and that the expenditures for such purpose or purposes are not
in whole or in pert reasomably chargeable to operating expoenses or to
incone,

IT IS EEREBY ORDERED that WESTERN STATES GAS AND
STECTRIC COKPANY be, snd it ic horedy, gramted suthority to issue
$450,000.00 of its 2irst and refunding mortgage 5 per cent gold bonds
due June 1, 1941, subject to the Lollowing c?nditiona:

(1)e-~ The bonds herein suthorized shall be sold by appli-
cant,for cash, 2t not less than 82% per cent of tkelir face

valwe plus acerued interest.

(2) o= The bonds shsll be issued for the purpose of finan-
cing iz part the constiruction expendituées referred to in ox-
hibits attached to this petition and incurred prior to November
30, 1918, or for the purpose of financing in part the construc-
tion expenditurea subsequent to November 30, 1918 and referred

to ip Exhibit No. "8", attached to the petition hereln.

(3)e- The proceeds obtaimed from the sale of the bonds,

which the trustee is not authorized te doliver without requiring

the deposit of cash against such bonds, shall be deposited with

the trmatee aﬁd withdrawn by the company from time to time as it

proceeds with its construction program, provided that before

making & request upon the trustee for the withdrawal of eny casb
e




deposited, it file with the Commission a detalled statement
of its construction expenditures, which it will use as &

basis for the withdrawal of cash deposited with the trustee.

'ti).-- Testern States Gas and Electric Company shall keep sepa-
rate, trme snd sccurate accounts chowing the receipt and éppli—
cation in detalil of the proceeds of the sale of the bonds
herein authorized to be issued, and on or before the twenty-
£4£th day of each month, the company shall make verified ré-
ports to the cémmission stating the sale or sales of said
bonds, the terms and comditioms of tke sale, the ﬁoneys rea~
1ized therefrom and the wse and spplicatior of such moneys,
o1l in sccordance with this Commission's Genmeral Order Jumber
24, which order, irn so far as applicable, is made & pert o

this order.

”(é).-- The suthority herein granted shall not become effeetive
 watil applicant bas paid tho fes¢ proscrived by the Fublic
Ttilities Act.

(6).-~  Tae suthority herein grented stall epply only to suck

 bonds as ooy have been issued on or vefore December 31, 1919

The foregoing Opinion gpnd Order are hereby gpprava& and

ordered £iled ss the Opinion snd Order o the Railroad Conmission of
thes State of Califormia.

: /4
Dated at Sen Frenciseo, Californis, this (;3 « Gay o

Februsry, 1919. g . (,0 - ~
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