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..... -
Chickering & Gregory. by EV'an W1111e.ms" '!or applioant. 

DEVLIN, Co~ssionor. 

11.ESTEF.n ST.A.TAS GAS .AND ELEC~C COM:PANY asks authority 

to issue" at not les~ than Sti- plus acerued interest, $4:50,000 ~ its 

first and refunding mortgage 5 per cent bonds due Sune 1" 19~. 

ULder its deed ot trust" applicant may issue bonds in 

an ~o~t not exeo~d1~g in the ~ggregate 75 per oent of the reasonabl* 

cost to the company of any new or additional properties ~cha8ed·or 

aoquir&d" or of any perman~nt extoDs1ons" additions, 1m~rovemente or 

Mt~ermentsmade to e.ny of its plants or properties s.f'ter June 1. 1.91:t; 

proviaed, however, that no bonds shal~ be oert1f1od or del1vered.unt1~ 

or unless. the earnings or the company from the opera.tion of' 1 ts plmlts 

and propertios and ~rom inoome on any securities owned by tbb ~om~ 

:tor a. period. of twel.ve oonseoutive months. end1tlg not more than s1xt~ 

d~,.s prior to the d~te of. the respective a.pplica.tions for certifica

tion or bonds~ after deducting from snch earnings ell opernt~ expen

ees. inoluding tsxos, insurance premiums and oustomary expenses for 

current repairs and current ma.intenance ord1no.ril.:,r eha.rees.b1e to ope

re.tiIlg 8X!J6nses,. sha.ll have 'bee·n in each case equaJ. to at lea.st twice 
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the interest oharges on all'the bonds then outatan~ and al~ bonds 

whose e&rt1f1cat1on and delivery is a~plied to~. 

In exhibits attached to the petition herein. applicant 

reports: 

~~end1tures trom Jul~ 1, 19~ to Nov. 30, 1918, ••• $4,04O,615.95 

Ar.lOlmt of' bonds whioh trusteo ~'3' certifY' because 
of said expend1tures, •••••••••••••••••••••• ,3,030,~61.9& 

Less bonds actusll~ oertified and 1ssued, •••••••• ~. 2,89&,000.00 

Eal~ce of bonds which trustee may 
certify beoa.use ot expend.1 t'llX'es, 
inourred to November 30, 1918 ••••••••••• $ 134.~6l.9& 

In Exhibit ~8~, attached to the petition, applioant 8at1-

ma:tes that for tho thirteen months elJd1Xlg Dee-ember 31, 1919, it win 
have to expend, on ea:pital aoo-ount'~ the sum ot ;491,515. 

Applicant asks authority to issue ~50,OOO of bonds. ~e 

prooeeds obtained trot:1 the sale of the bonds, a.pplicant intends to 

use to finance construction expenditures inourred or to be incurred. 

To the extent that applicant has 1s~ed Short term notes or inourred 

open ~ceount indebtedness for the purpose of ~ay1Dg expend1tUrea on 

capital account, it ma7 be permitted to use the prooeeds from the sale 

of bonds to pay such short term notes or open aooount indebtedness. 

Applicant reports tha.t as to the bonds in exeess of 

$1~.~61.~6. plus 75 per cent of such ~ddit1onsl ~ount se it m&7 

b3ve expended on capital aco-ount at the time it presents its request 

for delivery of bonds to the trustee, it will be oblisaa to de~os1t 

w1th the trustee: ctlsh against the sa.le of such bond8. su.bjeot to 

withdraw1~g such deposit agaiDst 75 per ce~t of the ~o~t of its 

construction enend.1tues to 'be made in the future when and as the . 
same have been actualt1 made. ~he order her$in will provide that 

the ~roceeds from the sale of the bonds less the ~roeeeds tro~ the .. 
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sale of such an amount of bonds as a.pplicant may issue undo%' ita 

deod of trust at the time it requests the cert1fiotlt1011 of tht 'bQU~~, 

ijllall oe deDGSi iQa w1 th 'the truste~ snd. wi thdrawn ~rom. tao to t:1mo ae 

oap~t~ e~n~1~ure~ have been incurred. 
In ~b:1t Bo. ~Z", ~pp~~oant report6 ~t8 assets and l1aD111-

ties as ot lovember 30, 19~e. as fO~~OW8~ 

~9~: ' 
~xoa cap1t~, .... _ •••••••••••••••• ··.······fll.918,~73.75 Cash,....................................... 119,82&.77 
notea, ••.•. ,................................ S~S.69 
Aeoounta Receivable •••••••••••••••••• •••••• 160,960.'8 
Securities of Other Corpor~tion8,.......... . &.065.00 
Other Invest::lents, ........................ •••• .. • 260.00 
~easury Securities, ................. • •• •••• 1'9,600.00 
¥ater1als and Supplies •••••••••••••••• • •• •• 133.&28.06 
Sinlti:cg :.?a.nds,. ........................ • ... • ... • - • •• 239,06.9.,18 
J?reps.1dIllStll'ance ............... ~............ 2,130.14 
UDs.mortized. D1scottn't on Seou.ri ties Ie :Expenses 671.597.M 
Bonds deposited as Collateral, •••••••• • ... ••• 969.000.00 
other Suspense, .......................... ·.... 23.069.2& 
Motors Leased, .......................... '. ............ 1,172..30 
Signs Le$sed, ....................... •• ... ••••• ~Ot657.13 

TOTAL ASs:E:re, ............... $14:,-!-02.31S.30 . 
LIABnITIAS: 

Capi~a~ stock: , 
Common, ............. $3.231,500 . 
Preferred, ••••••••• 2!303,OOO $ 5,534.~O.OO 

Capital Stock -subscribe ..................... 14,900.00 
Funded :Debt: 

Western States Gas & Eleotr~e Co. 
bonds _5'$, ••••••••••••• ·.$5.313,500 

American River Bleotric 
Co. bonds -5's,........... ~O,OOO 

western States Gas & Elect:dc. 
~o. lO_yoarlnotes-6's, ••••• 1,5~,OOO 

7iestern states Qe.s &: Eleotrio 
Co. 5-year notes -ot's, ..... 690,000 S,O~7,500.00 

Eotes......................................... . ~os,ooo.oo 
Accounts Payable, ........................ •••••• 102,03&.as 
Interest Acerued, ••••••••••••••••••• •• •• •••• 55,807.37 
~a.xes Aeerued~............................................ •••• 59.89.2.20 
lTeferred Dividenas Accrued, ............. •••• 25.~9S.9~ 
COllsUClers :Deposits, ••• '.................. ............ 18,~4t6.02. 
Uncla1mea CAecks~ ........................ • .... •• S30.~ 
Reserve for Accrued Depreci.atio:o.,.................. 329,363.20 
Sur~lus, ................................... ~.... ~9,1~6.2S 

TOTAL LI!EILITIES,. •••• ~. $1~,402,31e.30 

App11cSDt alleges, .and' _ Me submitted a. sta.tement showing, 
, ' 

that its earnings !or the past year have been s~fic1ent to $uthc-

rize tho trustee to eertif1 a~d deliver $460,000 of bonds. 
_t" 
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I herem. th suomi t tho tollow1rlg form. of Order. 

o R D E R 

71.EST:E...~ S'l:ATES GAS A!m ELECmC CO~.ANY ha"'J'i:ag Sl'p11ecl 

to the Railroad Co~ss1on for authority to issue bonds. a public 

hear1Ilg haVing been held a:ld the COmmiSSiOll ba1:cg o:! the opinion tb.a.t 

tAo money, propert~ or labor to be procured or pa1d for by such issue 

is reasollablr required for the purpoae or purposes specified in the 

O1"der s.nd tha.t the e:c:pendi tues for such. purpose or p'lU'poses are not 

in whole or in part reasonably chargeable to ~perat1ng expenses or to 

income. 

I~ IS RE'RKBY OR:OERBD that wzsmm S~$S GAS AND 

ELECTRIC CaM:PAllY be. and it 1& horebY', granted 8.uthorit :r to issue 

$~SO.OOO.OO of its firct and re~ding mortgage 6 per oent gold bonds 

due 'June 1, 19~, subject to th~ fol~owing conditione: 
I 

(1).-- ~he bonds herein authori~e4 shall be sold by appl1--
cant,tor oash.at not lass tha.n S~ per cent of-their face 

value plus accrued interest. 

(2).- ~b.e bonde. shall 'be issued for the purpose of f1XLan--
e1ng in part the cOllst::uction expenditures referred tc 111 ex

hibits attached to this petition and incurred prior to )ovember 

30, 1918, or for the :purpose of t1:c.anc:tng in part the construC'

tion expenditures subsequent to novem'OOr 30~ 1918 and referred 

to 1n ~b1t no. wSw, attached to the petition herein. 

(!J .- 'l!he proceedS obta.ined trom the sale of the bonds.) 

which the trustee is not authori~ed to deliver w1thou~ reqUiring 

the deposit o! cash a~1nst such bonds, shall be depositod With 
-. 

the trustee end withdrawn b;r the e omps..ny from time to time &8 1 t 

proceeds with its construotion program, provided thatbefora 

ma.k1ng a. requeat upon the trustee. for the withdrawal of e:tJ.Y' cash 



deposited, it file with the Commission a detailed statement 

of its construction eXpe~diture8, whioh it will use as a 

basis for the w1tharaw~1 of cash deposited with the trustee. 

(4) .-- ~e3te~n states Gas and Electric Company Shall ~ep aepa--
r~te, true and aceur~te accounts showing the reoeipt and appli

cation in deta1~ of the proceeds of the sale of the bonds 

herein authori~ed to be issued, uno. on or before the twenty

fifth day of 63Ch month, the company shall ~ verified re

porta to the c.ommission stS.tillg the sale or sa.les' 0'£ said 

bonds, the terms and oonditions of the sale, the moneys rea

lized therefrom and the use and app11cstioll o! such moneys. 

all in accordance with this Commission'S General order N~r 

~, whioh order, in so far as applieable~,is made e part Qt 

this order. 

(5) .-- ~e authority herein granted shall not beoome et!e.tive -
until applicant has p~1d thO tee proscribed b7 the Fubli0 

Utilities Act. 

(,2) .-- 'r.ae authority herein granted sb.aJ.l. apply only to such 

bonds as may have been issued on or before ~cember 3l~ 19l9. 

tn, foregoing Opinio~ snd order are hereb~ appr~ed and 

ordered filed as the Opinion end Order o! the Railroad Coomission o~ 

th&" Sta.te of Oalifornia.. d 
Dated at San Francisc "), Csli'!ornia.. this /3;. da.:r or. 


