
Dec:izion No. 6/'16 

EE:J10:?.E TEE RAILE.OAD COXOOSSION 
01 7a:E S:'l..TE OF CALI'?ORNIA. 

--000--

I."l tA6 I'.Ztltte: ot the Jo..pplicat:i..on o! } 
ECO~TOM!C GAS COrl·D?.s1\Y, &. corporation,) J..~plica::lon No. 4053. 
for a:c. ordor inc:rE:laeing its rates., ) 

• 

John 3. Biby ~or 3conom~c Gas Co~pany. 
Aloort Lee Stephen& cn~ !. ~. Rowell 

for the. City of Los Angelos • 

orisina.1 a.pplication s.lleeed that C.Uo;t to i~crea.eeQ. ex"penses 

cost of Qistribut1o~. 1ncl~d1ng labor en~ ~te:r1al and sup-. 
~lie6, it was not now e~ning a ~os~~~able retu~n u~on its 

i~.:vest!llCnt $.!lo. ~e'?u.este6. tha.t it be granted. $.Il. inoroase in 

all its rat~3 e~u~l to the inc~eazo which the CO~8sio~ 

mizht cllow Los ~~g~les Gas and Electric Corporation in its 

~ecie1on in A9p11catlon No. 4009. 

A hearine iu thie application wae held in ~on

junction with A:9!:l~cat:ton No. 4009 ~d. later Su.oT:litte.d bY' 

stipulatio::. a:nd. :briof' without a. fin~l hearing o'.le to the 

epide!tic of influenza \7hich hF.l,d, conti:cued fo:- some time in 

Los AnSt'les. Prior to th~ final zi.1.om1ssion. or tho 8.1'>:011":''''''' 
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Ca.tiOL. Eco~omio G,a,z COrlll'HillY amendec. its origincl plead1nss 

p.~~ re~~~stod th$t its rates tor residence, domestic and 

gC:leral cO!llUlCreial ser'lrice be made e c:ua,l to t'1oS~ which the 

Commission might fix for Loe Angoles Gas and Eleet~10 Cor.-

pora~i~~. ~n~ applice~t re~uost$ that this Oowmission a11o~ 

such inc~ousa~ a3 it ~y oee fit in its other rntes. 
3conomic Gas Com~a:y operates s e~e d1e~ribution 

ey~te~ i~ the centre~ p~rt of the City of Los Aneeles in 
direot co:t!)Gti tion VI'l. th Los Angeles Gas ~d. Electric Cor-. , 

pora.tion. kpplie9ll.t'~ ;;:upply of ges 11::1 obtained. trom what 

is sene~ally termed the "Sherman Oil ?ieldc~. Some arti-

tioial sas is manu~&ctured to supply consumers d.uring times 

when the natural gas 3up~ly is not sufficient. Th~ evidenoe 

i:ltroduced in Appl1c~tion No. 400S by th~ City of Los Aneelcs 

s~ows that t~e.B.T.U. content of the eae ouP?lied by Eoono~o' 

~a9 Co~pany and Los lngoles Gas and Eloctrio Corpo~ation is 

praotically equal. 

EconOmic Gae Co~pany supplies natv~al g~e to lsrge 

co~rcial con3uoers an~ industrial eonzumere at rates below 

the g~n",ral doreestio and commerci&l service rate. The :oate 

ech~dule for domestiC and oommerci&l service of the Eeo~omic 

G~z Company ie as follows: 

CLASS tr A'" S~R:VICE 

First 3~OOO cu.ft. por mo:cth ••••••••• 64f per M cu. ft .• , 
N'cxt 7,000 " " 1'T 60 ,. " w ••••••••• 

" 15,000 " 1'T " 55,"' " " " ••••••••• 
IT Z5.000 '" " .,.,. 

50~ " ". " ••••••••• 
All ChW 50,000 ". n' " 4S(j " " ". •••••••••• 

!~c mirdmu~ monthly chare-G. 
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commercial schecule of 10s Ang~les Gas an~ 31ectrlc COt-

this rate, 'Eco:c.omic Gas Co~!:,eny has in effect ~ive indust:rial 

CLASS ~B~ S~RVI~ 

40¥ pe~ 1,000 cub10 feet. 

:olinimum i.!onthly Bill - $5.00. 

CLASS wC~ S~~VICE 

8!ld Power G~nera.tion 

301 per 1,000 cubic t~e~. 

CLASS "!>w. A.I1.d "'E" S~'RVICE 

Consistine o::~o:ce. :'ide· :nsn"J.!c.eturers of \1ho183ale 
:p~o6.u.ets incl".eiI:Le: Stee.m aJ:I.d Po"er genera.tion. 

25¥ per 1,000 eil.ole i:'~et. 

~IinimUDl 1:onthly Bill - ~;125 .00. 
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CLASS ~~n S~VICE 

Industrial 

Consumers to provide own storage and draw gas 
from mains between hours of 10:00 P.M. 
and 5:00 l...M. only. 

Any quantity - 20¥ par 1,000 oubic teet. 

Minim~ bill - $100.00. 

A~plicant has no eonsumers on Class ~F", but 

has several, consumers on the other industrial classes ot 

service. 

It appears from tho evidence in this ~p,li-

cation that Economic Gas Company's operations for tho 

year 1917 gnd tho first six months of 1918 were as tollows: 

Six If.oll ths Six Months .S1x !1onths 
End.ing 3nd.1ng EndiD.¢ 

June 30 e19l7 Dec.Sl e1917 J'Iln6 30 t 1918. 

Gas sold,Cu..Ft. 240,974.700 253,044,030 267,157,000 

Gross ~ovenue ,~119, 165.06 $117,093.75 $122.515.19 
Operating ~enses 103,539.89 96,000.38 106,502.44 
Net operations for 

aeprec1ation and 
return 15,625.17 21,093.:57 16,012.75 

Interest Charges ll l 047.20 12 e768.65' 16.119.41 

Net Balance ~~ 4,577.97 )." 

* 8,324.72 $ 106.66 

It appears from tho evidence that the demand of appli-

cant's con~ers has equalled its supply o~ 'natural gas and that 

·there is no a.pparent expansion of business. 

'~,~ ~,"'~ , .. ··_"-.-v 



~. J. w. ~ren~> Applie~tfs ~~aee~. test1iio~ 
tbat es ~ recult of a~plie~nt's OOQPotitio~ with Lo~ }~zeles 

r;a.e and Electric Co:,!'ore.tio:;. the co::npany we.s o:\pen~i:az at 

l~S$t $15,000 per ~ear in order to hold its own ~gainst that 

cor:9o:r:ltj.on's com.petition; ~).nc. that if the neces:;:it~ fOr this 

ac~ive co~~ctition coula be 0liminat~c at least that ~ueh 

saving would reo~lt. 

AS sot forth in t".l.lS Comm1es1o:o,l' z decision in 

~pplicatio~ No. 4009. D0c~eion No. 5139 , this d~y iSOUG~.· 

it is the ~ui~ of Los An8~lGS ~as and Electric Corporation 

e%l'enee before the public is 8.81\;0 d to pay incressed. rates, 

a:c.d. I :-ocommt;)r..cl tbst thiz be done. 

No "7~l't:.a.tion nes been definitely determin~d. for 

the Economic Oas Company'~ properties. However, it is ap-

~arent ~ro~ in~~~mation bofore the COli~iszion th~t the Com-

,any is earning a very low return and ! am of the opin~on 

thorofore tha.t o.n adj1J.s'tment of r$.tos sho'!!ld. ~e m~de; a.nd 

tr ... ~t the :oates of Economic Gt').s COIn:98llY "£o~ re~ic.or.ce, dOlIlOS-

tic e.nc1 co:nm.erc.i.c.l ser~.r1oe should. b~ ~he sa:o.e as those chA.re~<l 

b~' Los i..:ageles Gas and 31ectric Oo!'poration. 

~pliC~"l.t has :!.!1.c~a~_scc! it::: $:Ilou.nt of sales 

!:lateria.lly 'by its ind~l$t:c'i~,l rates b\lt it ap~s.:rs from 

the recorda of the Com:pB.!lY that With t!lo ma.teriel increa.se 

in sale of gas its gross rovenUe has ~~8,ctica.lly not chane-ad 

and its net revenu.e ha.:::, o.u:r:" .. r'e t'hEl la.tte~ ps:t of lSl8, de-

cree-sec. • 
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~~lic~t p~id 14 cents par 1,000 cubic feet 

less 5 p~:r: ee!lt :r·n loo.kese fo',( the ga.s whic!l it pu:rchaaed. 

and dlstrib~ted in 1917. Tho s~e ~ricG was ~aid tOr most 

of the ~a.s 1:1 1918 t pa.:rt o:f the gas b~ir..$ purchased at 21 

cents per 1 ~OOO Cllo;i.c :f.)at. :'0.0 avorste' coet of es.s pur-

che.sed. P.l1d '!lro6.uced. by the Company for t,h~ :fir;:;:t cix alOnth3 of 

1918 6C!.ualled 20.8 ce!'~t$. 

Applicant has ope~atGd its artificial gao plant 

consie.ers.bly durinz 1918 owi:ns to tb .. G lack o'! na.tural gas 

to supp17 all its cons~~;rg. Plie g~fVla@ lli1C~r Un~ .~~~~ 
rate~ 1e eub~~ct, to alsconvlr.u~co ~n O~CG o~ ahO~~&~e and 

it wou~d appear ~~sa economy to manufacvuro· ea~ at ~ CO$t 

i~ excaes of ~~e revenue :~om the incust~ial consumers rathe~ 
than to te::r"orarily discontinue ce:-ta!.n ot them in e~3C 01: 

ahortaeo. 

The netursl eas avail$bl~ to ~~plicant in 3xcess 
0: that used. 'by Cl.$.3S "'A'" cV."(!~i.l.meX"a sho~G. be U30G. ~d not 

wasted. !t must. hOO'ov';;l:'t be su"\)j~ct to sh".lt o'!t in case!) 

of'~ortase of cupp1y snd :on3um~rs should maiut$in otha~ 

1~el eupply to t~~e caro o~ ouch con~ition. :~teg !or such 

service lJlust tnect tile cOi::lll'eti tior.. ":ri th other fuelo. In 

t!lo order heroin 1ndustricl rctcs will be fixea for the 

ut11!.::D.tio~ of i:>6.tura.l g:n,s wi tb. t21~ 'I2l!a.e~sta..ndi:lg that 

s.ervico io s'U.o:iect to d:i.3CO'l:).ti11u.o.nce in. ce.$e of 3hortag<h 

! ;(ecommoend -::':,121 fo:;'lowir.g ~o:ro. oi order: 
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O'.?.D~E ----- ........ 

!'o,'lcl COrr.o.issio!l fOt !I.athe:i t~ .. 'to inc,:o&.ce i te rates,. and 

ill esta'bliehe~) and. t?1,'lt ec.:i..e. r~.tes bc!"ein estcblishec. al'8 

B~3ing ite o~eer on the foreeo1nz finding of 

'tact ella. 0::. the f'1=xt!lor finclir.zs of facts zc~ forth in 

!T IS E~E'EEY :)?]ZP.ED tha.tEconomic C·9.S ComptlXlY 

e.e ~d. ::'e ho::-e~y 6:l.lt"(!,ori.:ed to charge the folloW'lnr; r'o.tes 

for natural ee.s havir.t $..."'l e..v':i)!'~ze beet content of ~·pPl'o:d.-

c~ble to all oil!s basod O~ me~er reedinse ~~on 0::' ~d 
Maroh 1, 

a~'tc:.-~~ 1919: 

Cla~s A Service. 

J.:pplics·r.le to t~0 supply of natl.l.r8,1 gas for 
~ averaee hoat content of a~pro~imately 815 B.T.U •. 
per ou~ic ~ foot :1:'0:.- dome 8tic a.nd. cOtI:o.eroia.l servioe tor 
lier.ting. hoa.t:i.~S o.r.d. oooking. 

'Rate -
?irs~ 
~azt 

All ever 

5;,000 
5,000 

15.,000 
2.5,000 
50)000 

cu.~t. ~O~ met~r POl' month 
w ~ " w ~ 

" 
" 
I'f' 

n 

7 .. 

,... 
I'f' 

"5~ 'Oor 1000 
70~ - 'I't 1000 
65(1. ". 1000 
60i " 1000 
55"i- " lOOO 

.. 

c"Ct.ft. 
" tt 

" 
" 

.: r;1~ 
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!.:i!l.i!:l'lIll bill fc-: :fl~.te end. s.:9~tIMnts ':i!:ere :four (1.:) 
C~ ~or0 ~~t~~s are ~e-:v~~ 1~ O~~ location ~d on 
ono :~rvico ••••••• 35¢ ~~~ ~~~O~ ~er month. 

I ' 

lvZi:c.ic.u.:: bill for dOrD/~stic s.nd co~crcisl. sot'vice 
other tn.~n c."oove •• scrl pe::- meter :ge::- month. 

Con~'.!:tere ser ..... ee. ':J.r.cer tnic sc!lee,1j.J.e have 1'r1ori t,. 
in the ".lao of C"13.::: over co:aS"Xllera. S0:CVCd. m:.dor 
ScheQu.les !ro. 2 and 3. 

Ch~~c~er o~ Service. 

~plicable to ~~e sup~ly o~ natural gas Of 
c::::. ::;.vera.Zd h';)o.t cont;;:r,t of 3.:9r-rox:i.m$.tol: 81'S B.l'. tr. 
:lor cu.. ft. for service to rests.urs.J:lts., 'bl?.k:~t'ies S,llq, 
:l~ LC;}l: for coor.1ng J 'bakine a.nd V1e.t~r h~9.tine other 
tn~ !C~ s:i.~ ~ost:i.l~e: 

J!'irc~ 
!\c!:t 

III over 

1.00.000 
1CO)000 
2.00)000 

CU,.:f't. 
tt 

po~ mon-:;l".:. 
n " 

~:!i~1mu:n eilezoe;e - $50.00 pet' mcn·c!I .• 

sor/. ":)C:; 1000 
45~ -~ 1000 
4:0;; .. 1000 

SC!'''ric~ of. ZOo$ \:::1c,~3:' thi~ reto io li;:r.~ teo to the 
avsil~~lo ~up~ly o£ nA~~&l esc. CO~~l~or3~
dot' this sc!.~ec1t1le !'.9.VO priority in tile use of sss 
over conS:'l..::lC:t'C zo:t''Q'e~UJ:L¢_at'' schoc.ula No.5. Ser-
Vie~ is, howover) sllbje-ct ",,0 d1scontinu.e.neo on 30 
tin1.l.tes ::lctice in cazc of shot'taea o~ supply. 

Chnrsete~ o~ Service 

Class C Service 
!r.d.ust:cis.J. 

APplic~.blc to cervice o:f ns.t".r$.l eas o~ 
8.!':p:roximately 61.5 B.~.~. for indu.stris.l use such 
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bakc~ies, '$~kiue houses, ~ct~ worki~s yl~nts~ p=e-
se:-'Vir ... z tUlc. c~.nn1r'g eats.bli3hr.l0nt~ ane other ind.u.strial 
este.blishm~r..t3 wilos~ delTl9.:::!C' fol:' zc.e ie: not depenG.ont 
upon a.tmosphcric tG:lY'er$.tll;re Ol:' u}'on t'lo:te p:t"~,e.rs.t io:::. of 
r.lc~t: and. whose tim~ o:f ~nOY.i'.:l~~t:l demand. 6.0QS not coincid.e 
w~th the m~~im~ d.e~~ld 01 coneuool'S =eoeivins z9~vice 
unO.S:- sehea.u.l~s r.os. 1 and 2. 

Rate -
U ... ) -r.-f.Lere consumer e:v.D.rsntoas mO:J.thl:r m1ni:llUlll of $70.00 

Fil'st 200,000 ell.it .. per month 3SrJ. '1')or 1000 cu.ft. 
Allovo:- 200,000" " " 30~ .. ~ ~OOO ~ 

( 3) own.. t $ _ .. uere con::;;u:nar eUz.ran ee 

]'irst 
All OVO-:: 

~oo~ooo 
400,000 

cu.ft. ~~:r 

" " 

:lontblym1nimu'P. of :~120.00 

~onth 30i per 1000 cu.ft. 
" 25~" lOOO ~ 

(e) Where consumer gu~antees monthly minimum of $200~OO 

First 800,000 c~.ft. ?0l' month' 2si per 1000 c~.tt • 
. Allover 800,000" ~ " 20~ ~ 1000 " 

(1) I:::l. OOLsio.<9~lltio!l .,f the ~ecuceo. :'~tes, sorvico 
:c.ero'Cllder is: sU.b jElc't to discor..tinuc.nce "J.pon 
ZO ~nu.toz ~otice un~e~ rate (L)~ 10 min"J.tes 
notice under rate (El snQ upon ~otic~ ~der 
rate (e) i~ cas~ of $hcrtsS9 of :up,ly ot 
::.~tur3.l tas. 

(2) Zhc Co~~sny ~~ll ~ot be li~blo fOr loss or d~sze 
G:J.e to ~. :f:'ailt'.rc to zu"O"Oly and. conS"l:lers 
shoule. "ZlIiinto.in other su~plY of ~cl. 

(Z) I:. cas'3 o! eho·rt!J.ta of ::;6.$ to conSum.ers opera-
~ing ~:lc::- sC!:..;ld.'lle No. 3. tho~o race1vine 
ga~ u~der rato ee) ~11lr~~afirst to os ~is
con-:in1lod~ thcI!. thoze u.:ntte~ ICB) &.!I.e. lastly 
those ~der r~te (A). 

Co:::.1,iCX-Y :t'il~ -::i th the Co!!lmission. ti ~hin ten d.ays from 

''; ")~ 
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Ca.s CoC?~J.Y, on or bafora th.0 30th ds.y ot oach I:lor.th,. 

:::-.:.ch information ~s the CO~SS:i.O:l shall oiJ:cct) covsr-

i:::.g t~e operation 0:" tho Economic Gas Como any for the 

preco~inz ~onth_ 

T~o foregoine opi~ion ~d order are hereby 

Of the Railroad :o~s91on of the Stnte O~ California .. .. _ . . -rvf.. 
Dated at S,;.n. ?rtl.tl.c~SOO, C~li l'orn19." th1s :l/ --

. .' c.s.y 0 ~ ?e brua.ry, 1919.' 

~~m:'~A-

~"-:4-.......L'--1/ , 

c2.~.~' 
< COiilmiasio:ne:-e. 
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