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Deciclion No._ji[ﬁﬁg

DETOZE TZE RAILROAD COMMISSION
OF TEE STALTE OF CALITORNIA.

—em 0 00 wons

In tae llatter of tho Lppliileation of )}
BECONOMIC GAS COMPANY, & corporation, ) Arplicaiion No. 4053.
for ar order increasing its rates.

vohn Z. Biby {or Zconomic Gas Coxpany.
Mvort Lee Stephens cnd ¥. D. Howell
for the City of Los angelos.

DEVLIV, Commigsioner.
®

9RIXION.

Zcononic Gus Company, cpplicsnt nerein, in its
original application clleged that due to ircreased expenses
cauged dy inorease in coat of procuring sas and increasocd
cost of distrivpution, including labor zné material and sup=
©lies, 1t was not now esrning a rossonable return upon itQ
investaent and zequested that 1t ve granted an increase in
all its rates equal‘to the inergaso which the Commissiox
mizht ellow Los Angeles Gas and Electric Corporstion in its
decieion in Application No. 4009. |

A hearing In this asoplication was held in con=-
Junetion with Aorlication No. 4009 and later suomitted dy
stipwlation and briel without a final hearing due tc the

evidemnic of influenza wihich hsad continued for some time in

Los ingeles. Prior to the final sudbmission of the sppli-" ™




cation, Ecoromic Gas Company smended its originel pleddings
ond veguestod that its retes for residence, domestic and
generel commereial goervice he made ecual to those which the
Commission might £ix for Los Jlageles Geas and Electric Cor-

oraticn. Tho epplicent recuests that this Commission‘allow
such inercsases a3 it asy cee fit in its other fates.

2c¢ononle Gas Conmpaxy orerstes a goe distridution
systenm in the centrel pert of the City of Los Angeles in
¢irect comvetition with ILos Angeles Gas axnd Electric Cor=
rorations 4pplicant’s supply of ges is obtained from what
is generally termed the "Sherman 01l Fleldc”™. Some arti-
ficial gas i8 manuflectured (0 supply consumers during times
when the natursl gas zuevly is not sufficient. The evidence
introduced in Application Fo. 4002 by the City of Los Angeles
gshows that the B.T.U. content of the gas osupplied by Economic
Geo Company and Los Angeles Gas and Electrie Corporation i1s
praétically ecusla. '

Zconomic Ges Conmpany supplies natvral gas to large
commercial consumers and industrial consumers at rates beolow
the gonsrsl domestic and commercisl service rate. The rate
Schedule for domestic and commevreisl sezrvice of the Ecoxomic

Ges Company ie ag follows:

CLASS "i™ SIRVICE

Tirst 3,000 cu.ft. pOT WOLYh aeeennnes 645 por I
cht 7 000 " " essssnnee 602

15’000 w i LN N N NN X 55¢
v 60,000 " d sensccsns 50¢
"

211 over 50,000 " cesrasese 45¢

¢ minimum monthly charse.




mis achedule commarss with the domestic sud
commercizl schedule of Los angeles Gas exd Zlectrlic Cor-
por;tion. which has & top rate of 68¢ por 1,000 oubic Zoot
he Strst 5,000 eudic faet por montk. Ir addition to
this rate, Zeoromic Gas Compeny has in effeet Iive industrisl

or semi~irdustrial ratecs which are irn effeot aaz follows:

CLASS "B" SERVICH

Tonze Feating, Tater Featlinge

Steam gnd Power Geraration

40¢ ver 1,000 cublc feoet.

MHnimum Monthly Bill ~ $5.00.

CLASS "C™ SERVICE

Indugstrinl, includins Steam

and Power Goneration

304 per 1,000 cubic foet.

Inimum Montaly Bill - £25.00.

CLAS3 "D™ and "ET STRVICE

Comareianl and Indusiriasl

Consisting o2 bore ZLide manulfgcturers of wholeszsle
procucts inclvding Steam and Power gencration.

25¢ per 1,000 cudic feet.

Mnimur Monthly Bill - $125.00.




CLASS "3 SWRVICE

Indvatrial

Consumers to provide own storage and draw gas
Lrom maing between hours of 10:00 P.M.
and 5:00 A.M. only.

Any guantity - 20¢ per 1,000 cubic feet.

Minimam Hill - $100.00.

Applicant has no cousumers on Class "F", but
hes severel comsumers on the other industrisl classes of
service.
It appoars from tho evidence in this appli-~
cation that ZBconomic Gas Company's operations for tho
year 1917 and the first six nonths of 1918 were as follows:
Six Months  Six Months Six Montks

Znding Znding Ending
Jund 30,1917 Dee.31,1817 June 30,1918,

Gas s0ld,Cu.Ft. 240,974,700 255,044,030 267,157,000

Gross Rovenme $119,165.06 $117,093.75  $122,515.19
Operating EZxpenses 103,539.89 96,000.38 106,502.44
Net operations for

depreclation and

return 15,625.17 21,093.87 18,012.75
Interest Charges 11,047.20 12,768.65" 16,119.41

Net Balance $  4,577.97 $ 8,32¢.m2 106466

It sppesrs from tho evidonce that the demend of appli-
cant’s consumors has equalled its supnly of natural ges and that

‘there is no apperent expansion of business.




ir. J. W. Wrenz, Applicant's lenager, testiliod
that &5 o result of applican%'s competition with Lo ingoles
5a¢ snd Elecitric Cornoratioz the company wes exﬁending at
Tosst 315,000 ver year in ovder to nold its own sgainst that
cormocation’s competition; sndé that if the necescity Zor tals
acsive coumetition comid be oliminated at least that much
saving would result.

49 set forth in this Commission’s decislon in
N

t is the duly of Los angeled Gus and Electric Corporation
sad Scononic GSes Comnmeny to csll e halt to this unpecessary
expense before the public is asked to pay inereansed rates,
ard T cocommend that this ve doxe.

Yo veluation hes been definitely determined Ior
the Zconowic CGas Compsny's properfies. Bowever, it 1is ap=-
parent from information bofore the Coumission that the Com=-
nany is earning a very low return und I am of the opinion
therofore that on adjustment of rates showld ho made; and
+hot the rates of Zeonomic Gus Comvany for recsidonce, domos—

tic omd commercisl Service should be the Same s those charged
g

by Los ixgeles Gas and Zlectric Corporation.

Arvlicant has incresscd Lis smount of sales
maserially by its industriel wrates bdut it gppears from
the records of the Compeny thet with tho materiel ineresse
in sale of gas its gross revenue has practlically 0ot changed
sné its net revenue has, quring the latter part of 1918, de-

croaced.




Lpolicant vsid 14 cents ver 1,000 cuble fLeet

less 5 per cent for logksge for the gas whick It purchased
and distributed im 1917. Treo same vrice was paid Lor most
of the &3 in 1918, part of the ges beine purchased at 21
cezte per 1,000 cubic feat. CThe sversge cost of gas pur-
chesed end produced by the Company Lor the ~ret six montha of
1918 ecualled 20.8 conts. |

Applicant has opecated its artificisl gas ploxt

considersbly durinz 1918 owing to the lack of natural gas

to supply s1) its comsmmerd, Mha 3877108 TNCET 106 w@Wed

TRYeS 18 Swbject to Giscontirusuce iu oote o shortage and

it would arnpeoar fmlse economy to msnufacturo gos at o eoat
in excess of the vevenus ZSeom the industrial consumers vather
then to temnovarily discontinus certaln of them iz caze of
ghortage.

The metural cos svaileble to cpplicant in exeess
0F that uced by Class "A” cousumers shoulld ta usoea and notl
wasted. It must, hovover, be swvbjiect to shut off in case
of shortage 0f cupply snd conswmors showld maintein othe
fuel Supply to teke care of such condition. Rates for such
service wust weet the competition w th other fwels. In
tha order hereir industiricl vetes will be fixed for the
wtilization of uetursl gas with the urderstsnding that
sorvico 15 sublect to discoviinuance in cese 0f chortege.

-

T recommend the following Zorm of order:




2

ECONOLTC GAS COMPANY having epplied to %ae Reil-
road Commie i for outhecsity +o incroase 1lts rates, and
e publis nearirns having been hmeld erd the matter being sut=-
witted and now rsadly fbr decicion,

M98 RATLROAD CONCISSION FINDS AS A WiCT that the

s now cherced by Econoxmic Gas Comdany are wnjust and

nzroaconable in so far &s Tthey diffcr from the rates rere-~
in establiched, and thet soid rates herein estcblished ave
just and reasonable.

Busing ite order om the foregoing linding
2ot end oz the further findirgys of fscts get forth !

the opiniox nroceding thia orcer,

TD I3 ESEERY DRDIRED that Economic Ces Company

be snd L& heredy suthorized 1o cherge the following rotes
for natursl ¢as navirg an evorcre heet content of wpproxi-
zatoly 315 B.T.T. per cubic foot, said rates to be oppli-

ceble 40 2ll Hills besed on meter resdinge taken oz and
Xerch 1,

SCERDUIE F#1

Clase A Servicee

fonaral Searviece

Lrplicarle to the supply 6 natursal g8 for
cx avarage hoet content of anproximately E15 BeTeTs.
per cudic foot Lor domestic and commerciel cervice for

ilienting, neating and co0Zinge. ‘

nat

Pirst 5,000 euwelte T : oLk 1000 cu.fte.
Naxt 5,000 b ' 1000 hid
" 15,000 "7 ' 1000
™ 25,000 " 1000

A1 ever 50,000 1000




Mnimam Charee

Waimm Bill for flets and sosrtuents where Towr (4)
or more meters ars Jarves iz one IOcatlon anu on
0no TETVICe seeeees 35¢ mew motoy mer month.

ranimaur vill for domestic and coamerclal sorvice
other than chove .. 50¢ per meter ver month.

“ .

Svwoeinl Concition

Consuzere served under thic scredule have vriority
in the uge of gas over coasmumers sorved under
Schednles No. 2 and 3a

SCHRDULE f2.

Cleocs T Servioce.

Craracter of Sarviec.

Arpliceble to the Supply Of natu:al gas of
average hoot contsnt of asorroximetsly 815 B.T.T
.ft. for service o restanrsnts, bakeries ang

> 20¥ co0xlnz, Da Li0e and meber hosting other
*or ZLJ."' ""Gat.:..l'

Pizot 100,000 cu.ft. por mwonth  50¢ 2er 1000 cu.tt.

Xert 1C0,000 ™ moom 45¢ ™ 1000 ¢
A3l over 200,000 ¢ " v 204 ” 1000 T

Minimur cherze = $50.00 ver monih

Swaeisl Conditioz

Sarwics of zas mader this rete ic liiited to the
availadle asuwpoly of natursl gac. Consutmors un-
der this sciedvle havo ﬁ“LO”ity in the use of gas
over consuners sorved unéder scheduleo No. 3. Ser-
vige ig, nowever, suviect 4o discontinuvence on 30
minutes znotice in cese of shortere oL supplye.

SCIWDULE #5

C Service

Cla s
Todusteisl

Character oF Service

Arpliiceble to sService of retuvral gas of
anproximately BLE B.T.U. for industrisl use such

8.




bareries, vacking houses, actal working plants, preo-
servins and cornirg esteblisnmenis gné other industrisl
establishmernts whose demexnd for zog ie net dependent
upon atmospheric temperalure Or Wpon the preneratioz of
mesle and whosa timo of mavimmm demsnd does not colncide
witr the meximum demsnd oX consumers Tecelvin service
under schedulss Nos. 1 and 2.

Rate

(L) Trnere consumer svarantoes monthly minimur of $70.00

Piret 200,000 cue.ft. por month 35¢ per 1000 cu.fte
411 ovor 200,000 T m v 30§ " 1000 ™

(2) There consumer zuerartees monthly minimum of 8120.00

wipst 400,000 cu.ft. por month 30¢ per 1000 cu.fte
411 over 400,000 " " m 25¢{ ™ w00 "

(8) Thore consumer gusrantees monthly minimum of 5200.00

Tirst 800,000 ct.ft. Der monik 25¢ per 1000
411 over 800,000 7 " v 204 T 1000

Snaeial Condition:

(1) Iz comsideration of the reduced ITaotes, sorvice
rerounder is suhject to discontinuance upox
20 minutos notice under wate (&), 1C minutes
notico woder rate (B) snd upon xnotice urder .
rate (5) iz case of chortsge of cupply of
zutural gese

r2) Tho Comopany will not be lisdle for loes or damsage
Gue %o eny failnre to cupply end SCLSUNETS
shonld maintoin other sunply of Insle
(3) Tz case of ghortape 0F zas t0 cornsumers Opera=
4ing ucier schedule No. 3, thoso receiving
gas under rate (0) wil gg Tirst to be dise
asonsinuoed, ther those 2h eg/fB) snd lagtly
those under rate (4A).
? TS SETSPY FURCESK ORDERED thet Zeonomic Gas
Coxzpery £ile with the Commigsion Th+hin ten days from
date of thiz order, reviged schedule of ratoes to conform

{+h order acrein.




% ORDIRED thet Ecozomie

Gas Cocowny, on or before the 30th day of asach nonth,
shall Jile with shis Commission & éeport settling forth
sweh information as the Commission shall divect, cover-
ing the operstion of the Zconomic Gas Comvany for the
precoiing woathe.

Thz Zoregoing ovirion and order are
aporoveod and ordered filed =8 the opinion send

0f the Ruilroad Commisslion 0f the Stete 0f Callifornis.

ate Ssn Preancisco, Californisg, this-;z/ —

day 02 Pebruary, 1919.

<
Commigeioners,.




