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In the Matter of the Applicaticn

of CENTRAL COUNTIES GAS COMPANY
for permission to issme stocks and Lpplication No. 4308.

bonds.

John Earle Jordine snd P. W. Hunter, for applicant.
J. E. White, for Welsbach Company.

LOVELAND, Commissioner.

Q2PINIONXN

This spplication involves the transfer of the pro-

perties, formerly owed by the Central California Gas Company to
Central Counties Gas Compeny; the issue of $75,000400 of stock and
$300,000.00 of bonds of Centrsl Counties Gas Compexy to acquire the

properties and pay reorganization expenses,and the exscution of

a deed of trust. _
On July 1, 1912 Central California Gas Compaony oxe=

cuted o Los Angeles Trust and Savings Bank, Trustes, its deed of
trust securing the peyment of $500,000.00 of € per cent twenty year

Gentral Californis Gas Company issued $300;000.00 of

bondse
The petition shows that subsequent to the issue of

these bonds.




the bonds, default was made not only in the payment of interest but

a2lso 1in the performance of other covenants of the deed of trust. On
Jaly 31, 1917 an action was bogun in the Superiox Coumrt of the State
of California in =nd for the County of Tulsre wherein Los Angeles
myugt and Savings Bank, Trustee, was plaintiff and Central Californi&
Gas Company, et al., were defendants, to foreclose the deed of trust.
On April 5, 1918 the court entered az decree directing the sale of
the properties of the defendant corporation for the purpose of satis-
fying the payment of its bonded indebtedness. Ox Mey 18, 1918 the
properties were sold to John Earle Jardine, Je W. Edminson: znd
Ge Te Vosburg ., trusteos; representing the owners of bonds of Central
Californle Gas Company. On June 4, 1918, the comrt oonfirmed.the
sale'and on the sgme date a deed was executed and delivered to John
Earle Jardine, J. W. Edminson: and G. W. Vosburg ,&s troateea, by
S. Mitchell, Commissioner sppointed by the court to mske the sale.
The deed is recorded in Book 262, psge 259 of Deeds, Records of
Tulare County. Since the exscution of this deed, John Earle Jardine,
J. W. Edminson . and G. W. Vosburg ., as trustees, have bwen opefating
the properoies formerly owned and operated by Central Celifornis Gas
Companye. A description of the properties which they acquired is
contained in Exhibit No. 2. The record shows that the trustees
acquired all of the properties formerly owued by the Central California
Gas Compsny and that all of the properties acquired by them at the
foroologure sale will be transferred to the Ceatral Counties Gas
Company.

A11 of the $300,000e00 of bonds issued by Central
Californis Gas Company were deposited under & bondholdera’ agreement,
dated Jume 16, 1917. The agroement, among other things, authorizes
the reorganizetion committee (G. W. Vosburg:, J. W. Edminson: and
John Zarle Jardine) to orggniio a new corporation and to determine
the smount of stock which such mew corporation might issue for the
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pmrpose of carrying out the bondholders? sgreements " The committes
has caused to be organized Central Counties Gas Compsny with an au-
thorized capital stock of $500;000.00, divided into 500,000 shares
of the par valme of $1.00 each. ‘Qhe $600,000.00 0of stock consists
of $200,000e00 0f 7 per cent cumlative preferred and $300§000.06

of common. The committee, or rather the trustees, who have acquired
the properties of Centrel Celifornla Gas Company have offered to con-
vey all of fhese prﬁperties to Central Counties Gaes Compeny for
33004000600 of bonds and $76,000.00 of common stocke The committee
proposes to distribute the bonds to the holders of the bonds of

Central Californis Gas Company in the same denominatiors and of the same

face value as the originsl ownership of ihe bonds of Central California

Ges Company.  The committee will accept the stook on the basis of
"80. Stock in the smount of $47,500.00 %8 to be distributed to the

bondholders of Central Californis Gas Company In proportion to their
interest

ownership of bonds for the purpose of satisfying Gelinguent/paymente.

The accrued and unpaid interest to Janwary 1, 1919 is reported atv

338,000400. The remsining $27,500.00 of common stock the committee
fntends to sell for not less then 60 and use the prooeeds to pay 0z~

pensos resulting from and incidental to the foresloeure of the dedd

of txust of Cent:ra.l California Gas Company. Im Exhibit No. 3 such
expenses are reported st 3224250433 In pddition the ocommittes

asks as compensatlion the swr of $2,923.53, meking & total of $25 173.864
The expenges reported in Exhibit ¥o. 3 are of such a nature that they
ghould be paid before any of the proceeds from the sale of the stook
is used to pay membora of the reorgsnization cammitteé.

contral Comnties Gas Company asks suthority to execute

to Los Angeles Trust and Savings Bapk, Trustee, & &eed of trust seour-
ing the payment of $500,000+00 of 6 per cont 20 yoar bonds, payable
Jaxmary 1, 1939. Bonds in the amount of $300;000.00 Will be i ssued
 gopthwith for the purpose indicated horein. From time to time addi-

tionsl bonds (not exceeding $200,000400 in the aggregate) may be issued,
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ander the terms of the deed of trust, to an amount or amounfa in par

value not exceeding ir the aggrogate 75 per cent of the actual and
reasonable cash expenditures by the company for permsunsnt additions or
improvements to its properties subject, smong others, to the condition
that the trustee cexrtify no bonds unless the earnings of the company
for twelve months next preceding each respective applicstion foxr #ha
cortification of bonds, and gafter deducting from such éarninga all
operating expenses iIncluding taxes, inSurancé and customary expenditmres
for current repsirs or current maintenance, ordinarily chargeable 0
opereting expenses, have been equal to at least one and one-half times
the annual interest charges on all bonds issued and outstanding, to-
gether with the annusl interest charges on all bomds sought to be
cexrtified.

The bomds are redeemsble on Jaawary L, 1983 or on
any interest peyment date thereafter st 103. . The lien of the deed
of trust attaches to all of the property owned by the ocmpany at the
time, the instrument is executed and 10 2ll propertythereafter acquired.
reinforce the mecurity foxr the payment of the bonds the compeny agrees
t0 creste & sinking fund to redeonm bonds and = special trust fund o
finence the acquisition of new property. John Earle 3&1&1&0; pregl=
dent of Central Counties Gas Company, nas sdvised the Commission thgt
there will be eliminsted from the form of the bord the following
1angﬁage:-“rhis bond hes been suthorized by, and is fissued under and
by virtue 6: an order of the Rallrosd Commission of the State of
California™. - |

In Decision Number 6014, dated December 23, 1918, the
Commission fixed & rate which, it is estimagted, will yield sufficilent
revenue to cover operating expenses, including taxes and deprecistion
and & 6 por cent return oxn $350,000.00. While an appralsal of the
properties has bdeen submitté&; it does not seem necessary to mage
a definite .finding of the cost of the properties forxr the purposes

of this proceeding.




Centrsl Couwnties Gas Company will assume the payment
of all current indebtednecs imcurred by Receiver S. Mitchell ox by
John Sarle Jardine, J. W. Sdminson and G. . Vosburg ., as trustees,
representing the bondholders. With this assurance by the president
of the compsny, J. £. White, reprosenting Welsbach Company withdrew
his objection to the granting of this' eprlication.

T herewlth submit the following form of Order:

ORDER

Application heving been made to the Railrosd Commission
for an order authorizing the sele and transfer of the properties re-
ferred to in the foregoing opinion end for an order authorizing the
exsoution of a deed of trust and the issue of stock and bonds by
CENTRAL COUNTIES G4S COMPANY, a public hearing having been held, avd
the Railroad Commission being of the opinion that the money, property
or labor to be procured or psid for by the lssue of the stock and
bopds herein authorized, is reasonably required for the purpose or
purposes specified in the order and that such purpose or purposes are
not in whole or inm part reasonably chargeable to operating expenses

or to0 income;

I7 IS EEREBY ORDERED that John Earle Jardine, J. We
Teminson and G. W. Vosburg, as trustees, i'epresentmg the bondbolders
of Central California Gas Compeny bey and they are herebdy, authorized
to transfer to Cenmtral Counties Gas Compexy, the properties desoribed
in Exhibit No. 2, It being understood, that all of the properties ac-
quired by the trustees at the foreclosure sale, held on May 18, 1918,
will be transferred to Central Counties Gas Company.

I7 IS HEREBY FURMEER ORDERED that Central Counties Gas

Company be, and it is hereby, granted suthority to exeoute 2 deed of

tyuat substantlally in the seme form as the deed of trust attached to
the petition herein gnd marked Exhibit "C", provided the languagei~




"This bond has been suthorized by, and is issued under and by virtue
of an order of the Rallroad Commission of the State of California®, be

-

‘eliminated Lrom the form of the bond.

IT IS HEREBY FURTHER ORDERED that Central Counties Gas
Compsany be, end it is hereby, granted suthority to issue $75,000.00

of stock and $300,000.00 of first mortguge 6 pexr cent 20 year bonds,
payable Jemuaery 1, 1939.
The authority herein granted is upon the following

conditions and not otherwise:-

1.~The bonds herein amthorized shall be Lssued at
par to the committee referred to In the foregoing opinion and
by it distriduted to the holders of bonds of Central Californix
Gas Company In the same denominstions and of the same face
value as the originsl ownership of the bomds of Cemtral Califor-
nia Gas Company, and as outlined in the petition herein,

24-The stock herein suthorized shalil be issued to
the committee referred to in the foregoing-0p1nion on & basis
of not less than 80 and $47,600.00 of stock diastridbuted by the
committee t0 the bondholders of Central Californis Gas Company
in proportion to their ownership of bonds for the purpose of
satisfying delinquent interest psyments; the remaining $27,600.00
shall be sold by the committee at.not less than 80 and the proe
ceods used to pay, in the manner set foxrth in the foregoing opinion,
the expenses resulting from end incidental to the foreclosure of
the deed of trust of Central Californis Ges Company.

Ze=The gpproval herein given of the deed of trust is
for the purpose of this proceeding only snd an gpprovel oxly in
80 far as this Commission has Jurisdiction under the terms of
the Public Utilities Act, and is not intended as an approval ‘of
said deed of trust as to such other legal requirements to which

gaid deed of trust mey de sudject.




4,~The amount of securities herein authorized to

be iscued by Central Counties Gas Compony shell never be

wrged before this Commission or other public body as a rate
base or a8 representing the velue of the propértiea for any
purpose other then that referred to im this proceeding.

5.-TWithin +thirty days after the execution by the
petitioners herein of an instrument of couveyance transferring
the properties referred to herein, s certified copy of said
instruoment of conveyance shell be f£iled with the Rallroad
Commission by Central Counties Gas COmpan&.

6e=Contral Counties Gas Company sball submit to the
Commission for spprovel the book entries relative to the trams-
fer snd vurchase of the properties referred to herelin.

| 7.~Contral Counties Gas Company shall keep separate,

true and accurate sccownts showing the receipt and application
in detail of the proceeds from the sale of the stock and bonds
herein stthorized to be issumed and until all of sald stock and
bonds are issued and the prodeeda expended, shell on or before
the twenty-fifth day of cach month malke verified reports to
the Railrosd Commission in accordance with the Commission’s
Genorsl Order Number 24,'which order, in g0 far as applicéble,

is made & part of this order.

8.=-The authority herein gresnted shall not become
effective until Central Counties Gas Company has paid the feo
preserided in the Rublic Utilities Act.




9,~The euthority herein granted shell spply only
to suck stock'an& bords as mey be iscued on oxr before

August 1, 1919.

The foregoing Opinion and Order are hereby apsroved and
ordered filed &s the Opinion cnd Order of the Reilroad Commission of

the State of California. C W
Dated st San Frameisco, Celifornie, this -S5O gy of

N —————

Pebruary; 1919.

«

Commissioners.




