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Decision No. & /5‘3

BEFCRE THE RAILRQAD COMMISSION OF
TEE STATE QF CALIWORNIA.

---oOo---

Iz the Mattexr of the apvlication of )

CALITORNIA SOUTZERN RAIIROAD COMPANY ) Application Nuwber 41653.
for leave to issue bonds. )

Ward Chapman, for Californla Southern Railroad Compsny,
U.Ta Clotfelder, for The Atchliscn, Topeka and Santa Fe
Railway Company, protestant.

MARTIN, Commissioner.

0PITNTYODN.

CALIFORNIA SOUTHERN RAILROAT COLPANY, in its smended
petition, f£iled Fedbruary 7, 1919, in the abdve eptitled matter, asks
authority to issue at not less than 80, $40,000 of its seocond mortgage
6 per cent bomds due November 1, 1955. Originally, applicant inten-
ded to issue 340,000 of its first mortgage bonds. Because of ob-
jectionsby The Atchison, Topeka and Santa Te Rallway Compsny, appli-
cant concluded to issme $40,000 of its second mortgage bonds instead

of its f£irst mortgage bonds.
Applicant reports $213,000 of its first wortgage and

sz&g,UUU Gf {£S gsecord mortgage bords ontstanding.
The $40,000 of bomds, waich applicant now intends to

1sane are to bo sold to provide ronds for the improvement of ILs iline

o? railway from Blythe to Blythe Junction inv the Palo Verde Valley.

It sppears that in Augusd and September, 1918, a considersbls portion

of the railwoad was washed out vy £loods and that in order to &void s

rocurrence of & similex 1pterruption of operation, sertain Yottermentis,
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consisting chiefly of bridges and culverts will have to be made. 4n

estimate of the contemplated betterments was £iled with the Commission
'and aggregates$2?,062. 0f this expenditura, according to'applicant,
425,187 will dYe cﬁﬁrgeable to capitsl account and $1,875 to operaticn.

Ta its amended petition, applicant does not ask authority
to issue, nor 4oes it intend to issue bonds for the purpose of finaneing
expenditures chargeable to operaling expoerditures.

I believe that the betterments contemplated by applicant
ghowld be made, and thet if made, they will result ot only in a safer
line of railway but also in 2 lowered cost of maintenance and operation.
It is impossidble at this time to detormine what proportion of the pro-
goaea expenditures is & proper charge to capital account, and what part
of the cost should be charged to operating expenses. I suggest,
therefore, that the apvlication be granted subJect %o the condition that
none of ths srocoeds obtained from the gale of the bonds shall be dis-
bursed until the work proposed by applicant is sompleted in whole oI
in paxrt, and antil proper segregation as betweer operating expsnses and

capital accounts 1s made.

I herowith submit e following form of OrdeTre

0o R D E R.

CALIFORNTA SOUTEERN RAIIROAD COIPANY having spplied to
the Reilroad Commission for authority to issue $40,000 par value of
its second mortgage 6 per cent bonds, a public hearing having been
neld spnd it sppesring to the Railroad COmmission‘that-the MOnOY s

property or .laboxr to be procured or paid for by such iasue is reason-

ably required for t..e purpose or purposes specified in the order and

such ruryose OI purposes, as may hereafter
are not in whole or in part

that the expenditures fLor
pe suthorized by the Railroad Commission,

rpasonably chargeable to operating expenses or to income,
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IT IS HEREBY ORDERED thet CALIMORRIA SOUTHERN RAIIROAD |
COMPANY bYe, ard it is heredby, granted authority to issue $40,000 par
value of its second mortgage 6 per cent bonde payable July. 1, 1955,
upon the followirg conditions, and mot otherwise:

(1)«-- The bonds herein authorized to be issmed shall be s0ld by
avplicant for cash at not less than 80 per cent of their face
value plus accrued interest.

(2).~= The proceeds obtained from the sale of the bords herein

| .authorizea to be issued shall be deposited by applicant in a
special dbank account, as required by the Commission®s General

Order Ko. 24, and expended only for such purposes as the Rail- |

rosd Commission may hereafter authorize, it being understood
that applicernt will from time to time, file with the Commission
g statepent giving a full and detailed desoription of actual
work dome snd the aotusl cost thereof, with gsegregation detween
capital account and operating expenses.

(3)e~~ California Southern Rasilroad Company shall keep separate,

‘ true and acourate account showing the receipt and application in
detail of the proceeds of-the bonds herein authoxrized to be
13sued, and on or before the twenty-~fifth day of each month, Ve
company shall make a verified Teport to the Railroad Commisaion,
as required by the Commission's Genmeral Order Number 24, which or-
der, in so far as applicablc,lis mede a psrt of this order.

(4) o-- The authority hereir granted shall not become effective until
.appiicant has paid the fee presoribed dy the Public TUtilities
Act. |




(5) == The authority herein granted shall apply only

to such bonds as shall be igsuwed on or before December

3L, 1919.

. The foregoing Opirnior and Order are hereby
approved and ordered filed ss the Opinion and Ordexr of ithe Railrosd
Conmissiorn of the State of Califorania.

Dated at San Francisco, California, this éé- /2./-\_

day of Pebruary, 1919.
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