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Decision Jo. C/¥7 .

BEFCORE TEE RAIIRQAD COQMMISSION (I
TEE STATE (F CALIFORNIL.

In the Matter of the Application of

(=) RIVER STRZER DITCH COMPANY
for an order anthorizimg 4%t 4o sell, and
PARVERS IRRIGATION COMPANY

£or sn order authorilzing it to buy, that

certain wator right, weter dileh and

vater systom commonly called "River Streed

Titea,™ in Vontura Couzty, California, and
TARMERS IRRIGATION COMPART

for ex order suthorizing it to iszue snd

doliver to RIVER STREZT DITCE COMPANT, and

RIVER STREET DITCE CQAEANY for an order

entnorizing it to accept $15,500 par value

of tke capital stock of FARMERS IRZIGATICN

COMPANY, in full peyment for seid properiy;
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(b)  FARMERS IRRIGATION COMBANY Apvlication
for su order outhorizing it to sell and issue
$23,900 par value or 259 sharos of its oapi-
el ssock, and to devote “ho vroceeds of same
“o putiic utility purposes, nemely, to lm-
provements in its water sysiem;

(¢}  TARMERS IPRIGATION COMPARY

for an order rotifying certain cepital investxzentis
nerotofore made by it; to arply the Proceeds
srising from the sale of sald 239 Sharee of its
cepital stock 10 ro-imbursing itsell for monay
experded for said Improvements; to dborrow Zuch
cums in addition as are mecossary o onable it te
complete its projected {mporovements wrnd te sutho-
rize it, uwpon the Increase of its cepital stook,
to s6ll at var such s number of seld shares as
will enadle it to liquidate Its indebtedness,

end 40 be incurred by it for capital puxrposes.

Tambey

4169,
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George E. Forrsnd, for cpplicantse.

BY T=Z CCMISSION:

O P YT X T O N.

Tn this application, a3 amended, at the hearing zeld

Fedbruary 4, 1919, applicants ask Vhe Rallroad Coxmissicn to make
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its ordey suthorizing them to porform the Lollowing acts:

(1) 2e= River Streed Ditch Company to sell its proporties
descridved in Exhirit "I", attached hoereto, o Fermers
Trrisation Company ir excharge for $15,500 nar vwaluwe of

3t0CK.

{2} am= Parmers Trrigation Company to issue $15,500 of
shock for the purpose of scquiring thoe pfopefties of
River Streot Ditch Company and to iscue, at par,ddditionql
stock for the wurpese of Linancing the improvéméhts ra-
forred to in Exhitits "3" and "C7, attachod Lo the pelition

herein, and %o which reforonce will be made hereafier.

River Sireet Diter C
Reilroad Commission, has
<he intentlion of the company to transfer all of its property to

Farmers Irrizastion Company in exchenze for 315,500 of thal compary’s

-

tock. fme rocord showe tast the comitrolling interests of the

River Strset Diten Company and Farmers Irrigatlon COUpuny 6Ie¢ e

same . whilo there 1s some Aifference in stockholding in tho two

. »

compenies, uo one appeared al the rearing iz this application, bofore
Zxamluer Brneell, 0 protest aguiast the transfer of the yronerty.
_or the-ilssue of s4ock by TPermers Irrigation Company.

Dot River Streot Ditéh Company and Parmers Irrigation
Cozpany toke tucir water frox the Saita Clarae River ot or neer
Santa Paula. . The ditchos of thece two companles, thq Tormer

mown as$ whe

miver 34reet Diteh™ and the latitor &g the "Farmers
v

o<
Diten”, have Sheir imtakes close together.  Each of tho &itches,
gonor&lly spenking, parallel- eash othor soveral-ﬁiles Trom tholr
intakos dow» the Sante Clara Valley. Tre testimony shows thet

tho River Street Diteh rune at a ower lovel tzan the Farmers Diten.

Mhere 1S o narrow sirip of land which lles votween 4he two ditches.
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£ taie application 1s granted, part of the River Street Ditch will
goondoned and sll of tho water necessary to 3erve the corsumers
tho Tarmers Irrisetion Company and of the River Street Ditch
iztole ol the Fermers nitch and dis-
Irrigation Coxpany Sysfern. Ir. C.C.
Teague, vresident of the River Street Diter Company, vestified that
any charge in the diversion of the wator end its disvtridution will
in zo way provent tho consurers of the River Street Ditch Company
from receiving an sdequate supply of wator and that the tranafer of
tho proverty and tho instslletion of the improvements cenvemplated
by the Farmers Irrigat;on Compeny would inure to the benellt of
those wzo heve veen receiving weter throuvgh the River Street Ditek.
Ze further belioves thot the consolidetion of the two properties will
tend toward ecoromy =nd teltlor service. |
In EZxaibit "B", aititeched to the petition, cpplicents
roport that Tarmers Irrigetion Compuny has expended during the early
nexrd of 1618 the_sum‘of $23,674.18 Sor improvements. In Exaidbit "C",
sue cost of additionsl improvements is revoried at $37,487.75, msi-
ing o “otal experditure of $51,161.93. To finance these improve-
ments, the Farmers Irrigation Compeny requests poermission to issug
stock at par. TRtil all of the improveoments hove been Installed,
“he comperny Lz not in & position to advise the Commission of treir
exset coat. The oxrder heroin'will authorize tho Farmers Irrigation
. Compauny to issue 851,200 of stock Zor the purpose of financing the
iﬁprovoments roforred $0 in Exhibit "B" and "C". Iz the evont that
the cost of these improvemonis should ﬁateriélly oxceod the estimate,
the issue of odditional stock can be taken care of by o supplemextal
oxrder inm this prococding. Tae improveménts roferred to in Zxhi-
bits "B and "CT consists, in the main, in replacing opon dirt dit-

cres with conéréte pipe varying from 42 inches to 48 inghes ig dia-

moter. The installation of a pipe line of this magnitude should
| B




result in a material reduction in operating expenses, for it will &o
eway with the aznual c¢loaning of the ditéhes, prevent the loss of
water through seepage and evaporation end increase the capecity of
the Farmera Irrigation Company system to abtout 1800 inches. The
present domand for water weries from 700 to 800 Inchres. The Iime-
provements whicxk Farmers Irrigetion cdmpany intends to make are not
only %o supply sotual users of water, but are in addition in the na-
ture of insurance 2or consumers who do mot ordinarly use water but
who may desire It in years of excessive drought. C.C. Teaguealso
velieves that there are opportunities to greatly develop'the demand
for watera Ooviously, +he present consumers cannot be eipeoted,
snd in fect are not exyected according to the record, to poy a rate
sufficient to yﬁeld s roaconadble returz on an investmont which is

not teing mnde for their pariiculer berofit, but rather for tho vene-
it of individuals who are notv mow recolving water through this irri-
gation system. IS the quCkhOlﬂers of thc Farmers Irrigation
Company desire & roturn on the {avestment which they propoese %o

make to protect themselvogjhéafgst loszes in dry seasons, they must
of necessity loolk to some other somxces than ratez paid by the pre-

gent consumers for o refurn on tﬁa excess investment.

.0 R B E R.

RIVER STREET DITCE COMPANY heving applied to the Reilroad
Cﬁmmission‘for suthority to soll its properties to the PARMERS
TRRTGATION CQMPANY, and tke FARMERS IRRIGATION COMPANY having Joired
tn the ppplication, and having esked sutnorily to isswe stock for the
purpose of acquiring saild proveriies amd to finsnce improvements to

ts system, as recited In the foregoing Opinion, a public hearing
heving boen held and the Rajilroed Commission deing of the opinion

toat this apvlication showld be grapted and that the money, P provoxty
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or lebor to be wrocured or paid for by the issue of stock is reaso-
ndblj required 2or the purpose or purposes speciflied in this order,
and tha®t suck purpose or purposcs sre not in whole or i rart rea-

sonsbly chargesdble to opersting expenses or 1o income;

IT IS HEERERY ORDERED that RIVER STREET DITCE CQLRANY
be, and it is horeby, granted swikority to sell its proverties de-
geribved ir Exhibit "I™, attached herete, to FmﬁMERS IRRIGATIOR
COMPANY in exchange'fér $15,500 of stock.

TD TS EEREPY FURTHEER ORDERED that PARMERS IRRICGATION
COLDANY be, sxd 1t ig herody, sranted autaority te issue $66,700
per valuwe of stock. |

The sutiority herein granted is granted mpon tke

following conditions, and ro% otherwlse:

(L) emem mhe stocik herein suthorized to be issmed shall
be sold by Parmers Irrigation Company at not less than

tho var value thereof.

(8} == Mhe procecds from the sale of the stock 3aall be
‘used by Farmers Lrrigation Compeny for the Zollowing
PULNO3eS, wnless otherwise authorized by the Raflroad

Commissions=-

(o) .== 315,000 to scquire all the rroporiles of
: River Street Diteh Company described
in Sxaidvit TET, attached khoreto.

(b) .~= $51,200 %o Linance the coct of improvezents
gescribed in Exhibits "B" sxd "CT7,
attochned to the netition.bherein..

(3).== The vaymeat of exny Indedbtedness of River Street
Tdten Company not vaid ot the time of the transfer of
i1ts proverties to Farmers T»rization Compsny, shell be

sssumoé by Farmers Irrigation Compeny.




(£) come Tne concidoration at which the public
'utility proéerties are norein suthorized to be trans-
fTerred shall xzot beo considered as s measure of value
of said wnrovnexties vefore thls Commission, or any
other public body, Tor rete-Lfixing or any purvose .

- other thayn the transfer hereln suthorized.

(5} e Within thirty days after the execution

by the petitioners hereln of ar instrument of con-
veyanse transferring the nroperties herein referred
to, o cortilied copy of said instrument of convey-
enge shall be f£iled with the Railroad Commission by-

the Farmors Irrigation Company.

(6) am= Farmers Irrigetion Compeny shall lmep &
4rue and sceurnie record of the Lssue of the stock
herein authorized, and chall on or bdefore the
twonty-Lifih aay'Qf the month followlng the Issue of
any such 8tock, meke o verified report to the Rall-
road Commission setting forth the fact and tho date
of issue, the par valuwe of the 3tock so Issued, the
amount rocelived thorefor and the dispositiox of the
vrocecds therefrom, 81l in accordance with the Roll-
road Cormission’s Gemerel Crdie:r Juxbor 24, which

ordor, in so for as epplicadle, 1s made o paxrt of

+hie order.




(7) anm Toe aunthority horein granted Yo trans-
for proéerty and %o lgsue svock, skall awyly
only t0 such Yroperty &S may be trunsferred
and Vo suck stock o8 may bo issued ‘on or dDefore

Auvgust 1, 1919.

Dated at San Francisco, Celifornle, this 24 Z?Lﬂ

St (2 éZ?‘/Q

day of February, 1519.

D narny Qi

Commicsioners.




The vroperties whica River Street Ditch Compeny intends

t0 sell 2nd trensfor to the Parmers Irrigstion Compery is describved

in Zxnidit "4, atiached to the petiﬁion rerein, ss follows:

"That cortuin water right snd water ditenr

generally kuowz as and called "Grios Diteh™ or "River

treet Ditch,™ in the County of Venturs, State of
California, snd oxtending from a point oz the Norther-
ly bank ¢f the Sante Clars River in Sectiom twelve (12),
Tosmshipy three (3) North, Range tweniy-one (21) West,
Sex Barnardino Basc and Meridiexn, iz a2 Westerly and
South-wezterly direction acrosc Sections twolve (12) snd
eleven (11) of Township three (3) North, Range twenty-
oze (31) West, Saxn Bermerdino Base and Meridisn, and
over and across Lots scventy-eishi (78) seventy-seven
(77) 4wonty-eight (28), twenty-nine (29) thirty (30),
thirty-one (31%, tairty-two (32), thirty-three (33},
thirty-four (34), and talrty-five (35}, of the Raucho
Sants Pauls y Saticoy, to = point in the "Haines 3Barron-
oca™ on lands of Zdith B. LeDivitt et al, in Lot thiriy-
four (34) of the Rancho Santa Penla y Saticoy, Veanturs
County, Californls, %ogethor with oll and singular the
righte, incidents, easemonis, Zranchlses, licenses exnd
sypurtensnces claimed or uwsed in commectior with or be-
longing to or in any wise gppertelning to ssid "Gries
Diteh™ or "River Street Ditch;"

Sald proverty being perticulerly describved iz
that cortain indenture of dete April 20, 1917, wherein
Interarban Lard Company is paxty of the f£irst pert and
River Street Diter Company is party o2 the second pert,
which said deed was rocorded in Book 156 of Deeds, at
pege 8, records of Venturs County, Califormis, to which
said Geed and said records thereof reference is hereby
rede for g parviculsr description of said oproperty, the
came &S though the descripticn contalined in saléd record
wore hereby again horein set out et lengta;

Mogethor with all water and water rights and
claims to wato§ and wator righte o* River Street D&.‘?c‘:'m
Company wader, in copmecticn with, used or usable with
o» in any way eppurienant, sppendart or incident to seil
rGriea D::y.tchg oz!ip"Rivar S‘Ereot Ditch™ and waler Sy3uell,

uad eny end a1l right end rights of River Sgygettgiggéb
Company 4o divert water out of and £rom sald San ara
Riv%r,yits vranches, sloughs and tribatarlies, and{ér
Sante Paule Creek, ite branches, sloughs ag% tr%b%;%ries,
av and all right and righis of River Strod ¢
3§§pin§, to mse, own, sell, rent, dist?i‘owte, and [or other-
wige disvose of, handle end enjoy sucz wator and water

rights;

Pogather witk all and singuler the head woris,
dems, ditches, lateral &itches, flwwes end/or conduite, of
wontacever kind, characiexr OT deseriviion, and sny and 8li
casomepte, franchises, property, rights of way and privi-
leges, Belongingto River Siveet Ditch Compony waich are in

“le




any wiso incident, arnondant or apourtenant to said
Qiteh and water system;

Togevher also =nd Including with the same,
all end every right, title, interest and proverty ac-
owired by River Stroev Ditch Company in connectiion
with said "Gries Ditch™ or "River Street Diteh” by
grent, conveyunce, usze, appropriastion, coxceszion, or
in any other manner whatsoever, in addition to the
righta acquired and owned by It wnder and by said
deed dated April 20, 1217, executed and delivered to
it as gforesaid by Interurban Land Compeany; .

Tozethor alse with all tools, eculvment,
appliances arnd wersonal brObOer of whataoever kind,
and intorests in porsovel properiy owned by River
Streat Ditch Company and used or useble in conmection
with sald Diteh and water system;

Togotnoer with all other proverty, real or
paxr3onal, whether nereinbefore dosexribod or not, and
wvherever the samo may be situated, belonging to this
corporation, or in whick it has any right, title or
interest whatsoever; '

Togethor with all and singular the tenements,
hered*tamenus anéd appurtenances therecuato belongliug, or
in axy wise apportaining, and thoe revorsion and rever-
sions, remainder and remsinders, rexnts, issues and pro-
f£its thoreof.




