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o ; mhis is & a.pplice.*ion by cztz-u.e 361t Gas Comany to pu.
, 9 cha.se ga.s th now }:.eld in .ho '-e.me of .?. u.?:)u'b'bell as ..mteei""_"/
) f*';embra.cing tv'o planta in '-Zedla.nda. ‘one m S&n Bamardino, one in o
\' '.w:;'; COlton and one in COrona.- and 'by' 7. J. Dab‘oell to{ sellv’”the .,a.me-' |
a;nd b:r Citrc.s Hol‘t Ga.s Compa.ny ..o isé'a.e stoca, bonds a:ié no .‘.o:r e
- the pnrpose .o" acouiring t}:.e«e proper"ies.. cit:m.. .‘Bel'b Ga.., COm'oany

"“*f@.'-"'_a.pplies ...or e.u.thority to- 1saue ,,444 400 iz:. stocl:. .7444.

porcent "thi'-ty year cmh.ive incom ‘bonds-‘ “‘100.’796.54. m no’cea'
a.nd. for -ournooos oi’ colla.te*al oecn:-ity. -.,98 OOO o ‘:Lve pe*cent
'”“hirty ;year cnmla.tive i.ncome bonds. . mw notea in the‘ amou.nt o£
“100,’795.54— conuisu o... ?84.000 in 6% p:-omis ory notes due wrial- o
-1y :...om 1917 'to 3.922-‘ 4a. promissory note '“‘or ,,’7 OOO ane 1n one yoa.r ;
with. 1nterest e.'c 6/0; a promis.,ory note ...or YVOOO. d'a.e .’u:z 't:v'o yeara
o wrzh mtere.,z a.'t: e end promia°ory notee :t.’o* “'b.e a::.oun‘t: oi ,,2795.54
. duo in ﬁve yews with' i.n'tere st &t 5%. T o ‘-‘ L {\ R

It 5..; nroposed 'by Ci‘tme Belt Gas COmnany 'to iss.ue t.“::e

'
a"'l’

. stoca: a.nd bonds é;na noteaf‘t:o E.‘ 3. D:x'booll in erc}mnge -’or the @aa',

2 Plan': propeﬂiet* -u.nder an asreement 'b:r w:. ch M::, Dub!ell; 5-3" t° “-3"'
tribu e the stock M@ﬁnaw,and notes.anong *ho..e persons “"'for whom"i‘-

L ihe is 3ctins a.z ~rns vOO unde* a an o:€ re-organiza*ion" previously:_, L
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Subseé:e:i‘a to The Learing in tals c‘s‘o‘:.’_.r. | .
& protes‘_.; and s mleme:zt roto:;‘b. '
auly comi«:ored. > “as Com' sos.on. ‘
- VN de vemm‘aion of the f-.s*uos wrecenueu A"'hi‘a comis‘sion
fm %iis mat er ren"’re° & rev'ew (-4 ae_ facvs ms.ca. .c.ave ’orouc,at adout
this ap? ica.‘ion. o | '

"'n 1909 .J:r. uon.n I... uarc..me* o*ga.nized ‘.:he San Bommdmo

~

" "‘a..x.le,f Ga... Compa.ny "‘ne San Bem &mo Va:i.loy Ga.., Com.,mr *oroceed—- :
0d. %0 accm...re ‘a2 "o...lovri.ne; ga.s "31‘0"’)91“'.4.9 ..eLan&u G‘..a COmmy
o c..:!.lea nThe ,...d‘ son Com-w") ®e- Ga.., &: _.J.ecur.;c COmaz:y o... ..ea.-
lexde, ...ome Ga° ”&.- ie;n‘.:mg Coma.n:,r o2 San pem&raino Co*om Ga.., a.::ﬁ
-"“loc tric Comaz:r and ToL von G-a.., CO'*peny

' ‘-'a.n .,ema::amo Ta.a._ey Ge.o COmna.w took ove*'t‘be o'f%:rb;oér-
tleg at an annra.isea vmnav_on o.;. 60 ‘700 OO.‘ aesmea. 'oor.c'.‘.*-'

g ae;ai"* toes o -oroner't.aec‘ in '.‘:‘n.e sum 0 0’7 200 OO- notesv»tp.‘ggo 7
amownt o 3319 .uoo 00, ana mua $16,000. 00 12 in cask. "me}'-'-'oana;‘s_,'as-
I's;smgdv}oxq. - | D
Zome Ces & ::.C,.a.‘a:n\, Cozpeny 0F San 2ornardino. ... 40,000.00

Tomeo Gos & Slectric Compexny o RedlaniS......cse.. 1...’5 70¢.00
2ed1824s GES COMPANT-essrveessuovrasnavesacacasass 50, OOO 00

Zedlends Loz COms.n:;...;......................,.. 48,500. OO“NE
COlt’on-Gao comm ...Q—-...--'.--..-.-...a-.n..’ —5 ooo oo

Oa.....--.-..-...---wo é

In o.dc’. :i.or..\ oond., of Zome Gaa & mec ric Coma.ny o... Ze d.-

.,.c.e a.mom o2 .‘}84 OOO 00. a..a 'been m.edged. ag collate*a.l '*e-

v

.;.or no..es i°eued oy 3848 co*nany ....on .,an .;ema:é’.mo j.‘i-
Va..x.ley Gas COma::y .oo.a: over Lo w*oner"ies No}id onze Gas &. ﬁectric
Company o2 Rods. ; ;e. soczzrea noue a3 gi-ren *’o* x:.e omt‘y izz 1:210
ﬁoro;oor‘.:y over tae oon&s 'vi‘m ae muersqand...ng ’:,?o.a.... e tnﬁ no*e vm.;
pa.:.d vr_o nledge& bonds of"-fone Gas & = ec‘.:r;.c Commy to one -«.nou:a“

2 -’&84 OOO oo wore .,o oe/'?u.lea .:.n. - As Will appe_..r ls. er. L2056

. N
P

84 OO0.00 Oa. oon&., vrere neve:: reo.eemoa.
.,an ..,emr&.;.no va:z.ley Ga.... Com‘nany naa en a.u"horizo'cl :-:"acck

sone” o:.’ :’:'.I. 500 OOO 00, and an s,u‘mor'zea oona. iasue iz 17 ¥ m:.omt,,

O;E' the .-,.1.',.700 OO0-00 o;.’f“” oms ‘San .,em..rai..o 'J’e.?ley Ga.a Comnany Mo

+ho ,ollom.ng d:‘.sbosi"cio'n: '




'Bond'- no% ceruiﬁed.....................$ 598.5Q00.00
Teld for Zelundingeeee eccceccsccse seavees 268,000.00

%Q“ds in treas ‘.-....‘*..‘..-...Q.-.-. ’ 55"&0"% )

. Sold oxr ezcbanged for Properiyececece.... 136, OO0.00'

. Zledged 28 collateral securi.ty Lor

promigaory notes.............;... : 414,000.00"' |

Total 4, 5oo.ooo.oo] |
I appea.rs "’rom tm facte presen‘ced tba.t Son Bermrdino | |
VVa.lley Gas Company, aﬁer a.,saming control o:f the consolida.*ed com-
| .,panies, Iou.nd i‘.‘:seli’ z.ue ovner of prom*tioe which 5.1: haa mmnz
_,a.ppra.isod at $602,700.00 and with 21708 1:.&':1:. fti02 4n the vim or
 $586,700.00. | | |

From the a.ppmisa.la nade for Sa.n vardino Va.lley Ga.z |
Conpa.ny. :.t wonld a.ppea.r tha.t 1t began ‘bu.s:...e*s 8Lt he con.,o" 1-

‘dation of 't:he ﬁve gas propertie Atk ke "’ollowi:agm assota
and lia'bi.litie

ASSEDS (As Appreised dy ‘C‘ompany‘)‘

Dlant of Home Gas & Zleetric Compa.ny 0 Redlazls S
and Redlands Ges Comrany ...-............674 200.00‘ .
Plant of Eome Ges & Lighting Commeny of .,
' S&n BQIn&rdinO.-------......-......-...- 1”7 500- ‘ .

2lant of Colion Gag .CompalTececcncsssscncncas 36,000.00

?lent of Corona Gas & ..loc ric cma.ny....... 35 000.00

”otal( 2pprafised value*o... proye::— y602 700.00\
ies} ,

LIA..;IDITIES

Unaerlyine; donds, & .,mned....................#267 200.00
o glven Yo Zome Gos & Zlectric Company of
2edlards Zoxr equity in propexty over o |
bomsvﬂﬁt......-......’...q........‘....‘ 151’000000
Jote given Eome Gas & Lighting. Company. of Lo
San Borrardino Lor eguity in property
ovoer 'bonds.........-................-....- 92,500.00
Jote given Colton Gas Company Zoxr. propertioa‘ 41.000.00
Xoteo given Coroms Gas & Zlectric Compary for
p:'opertiez..-‘.,;.. ...... mesevensssessscrnene OO, OO0.00 -

| "Ot&l .a--.n-.o-.-o.o V585 700 00
It 42 'ombab e t}:at 't:he*e were othe.. lia‘bilitiez in tho

fo::m - expense incm:'-ed du.ring the process o' conso_idation. e
ke’ co..aoﬁdated company con‘timzed to o;perate until 1911,

when it de’a.ultea in the pay"en.. ox ce _.nte*e st o 1t° bonda ea:.d
the -crecli‘to :proceeﬂed 'to nove it aeclared a ‘bam'.:mpt.




.

On May 29, 1911, San Zernarline 'O‘a:!.le,, Ga.a COmpany 8.8
s.djudgod a banlmpt and on August 8, 1913. LOw Angeles T-ust &
| Sa.vings Bank s aelectcd 83 .mstee.. . The p:o;per‘ty RS operatoa
in banmptcy mtiL The following surmer. . On.June 29..'1912. the
refexoe in ba.nin-ﬁptey sutiorized the sale of the propertics of Sen
Sernerdine. Valley‘ Gas Company 2% public suction. . Iz the mee.nwhne
‘the creditore 2ad u:a.ited a.nd uder o euthorization of 95% o:.‘f’,'::
c'.’.s.ims against the compa.ny had fomed 8 crefit ors' cozmittoe. 0;3
July 30, 1912 the pro::e*‘«:ics o£ tho be.nb:upt wez'e sold a‘t pu'buc
suction %o Jr.. P. J. Irab’be‘.!.l, a.ctine; es: tm"e»x Lox ‘ahe cre&itor..
Zor the sum’ 02 470, ooo.oo._ |

In confomit;y wi"h tke order of the cou.rt the nropertios ‘

.were tu:rned .over. to )?., J. Dubbell on A.v.go....t 1*: 193.2. o
| In November 1911, the creditors, hrough t.aei:r Comnitteo.
i:a‘d oi-ge.nized 01.m Belt Ga.s Comy. Zor :the\pgzposo ovenTnally
of ta.d.ng over the ga.s propertie.p. | | o ,

T s Belt Ga* Company has an antho*ized aﬂ.oci.' i e-uo 0z
$1,500,000, 8zt sn authorized :.«suo o2 $1,500,000. of 5% tairty
years cnmula.‘tive income 'bond . I" isgmed on_..y enou.gh s‘tocxc to ,
qualﬂ.:fy its direc'cors and ba-s 1szaed no. bon.ds. Appl_c&tion :‘x.s now -
mde vy Mr. P. .7. Do.'bbell and cs.tras Belt Ga.a cbmpa.ny -’o* authority,", B
to. tm’er "'he sa° proper’ties now- held by P. J’. Du'bbo‘.!.l to o
Citm Belt Gas Compeny. it a.na by Citrus Belt Gaa company :tor |
| a'a‘chori‘ty %o isc-u.e %0 Mr. P. Je J)a'bbell .’m ozche.nge :‘!o:r these »ro-

, y.:‘tiea 1':3 stocc, bonds and no"e ixn. accor&a:nce with a de"”inite
p’.!.an oL, ve-organiaa.tion under "'Mch Mz.'. Dubbell is to turn over thc‘,‘
e-"acn:r. bonds and notns of C.a.tm... Bel"' Ga.a Compa.ny to the czeditors
of the 3&n1:rupt San Bemardino Va.‘.!.ley Ga.s Compc.ny. who shall. there-
by 'become the holiers of tke stock, bonds e.::.d note... oi’ cz txue Belt

Gas Coma.ny. |

"'he nle.n of o -):r.'gen.a.zation as submittea "’or tho Gomia—

wion's a.pproval, brovides Zor tkhe as"nmption by Citms Bel" Ge.s
CO_mpany of the nnéerlyﬁ.ng ‘bonde' in the som of 3267, 200.00*’ and :‘:or

'

tz_g‘recosﬁi s.on in ‘ull of thgégreditors’ cla.ims i the sum o:t

T
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i
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$545,196.5¢. It provides taat these croditors’ aTe to recoive 'm-
como bonds to ‘the. amoun* of \,4:44 400 Q0 zmd promisstry no..ev to the
smomnt of $’J.00 796.5& woking & to‘c-..l of °'54-5 v196.54, ...nd in e.dé.i-‘-.
.ion, tocz to the amount of .4,444 400.00.
| The: cred itors' clainms con.,ist of the follo"'ing' ,
'.Bonds o:f.' San Bema.rdi.no ‘Valley Gss COmpany..-.."’lB? OO0.00- o
Koves P&mole-......-.t....-.-.-.-...--......‘b %5 866.09 N
Accom 8 pﬂ'ya‘ble.........’.Q....'.'.‘.....O...O ! 14,140-54 o ’

mterest On 'bonds.........-.....-..--..---o--..' 19 087-50, .
Interevt On nOte....-.c.....------....---.-c..-.. : "9 102.417 L

mote'lo..o.o....-.....#“S’.ﬁgeoﬁ- .r". .

Tke 'bonds o“’ Sa.n Bernar&.mo Va.llcy Ge.a COmpa.ny wero sold
to iavestors a.nd e:cchanged f.or »x o;pe:.-ty. | IR |
. Between ninet:r pe*cen‘t and nine ..:;-ﬁ.‘vo perc»ent of ‘the no..es |
‘;oa.;ya.‘ble rcpresont amoun»s due on tho 'ourcha.ae of tho ﬁ.vo ga.s pl&n‘!:a. -
Tre e.ccounto -oayable repre...en. indedbs odnees incnrred the p*a.rcb.a.ue
02 su'oplies.- | o H R
| The intemf"' on bonds a.nd notes z‘epreeen'ta the nnpa.id in-‘
tare...t on "he bonds and 1o Tes v:hica ‘h...s accanmm ed ‘Largely d'u:ing
the peri.oa of ’b&wu.ptcy. , L |
A 'brie.h ann.ly..is of the p:ropo sed .'pla.n'.’o;‘.’ \:‘r'odi'ga.ﬁimtioﬁ. i3
~ esgential %o = proper conside*ation oL the' is;iea'yhéreiﬂ "lpi-e?om:ed.

ith the pla.n oL thc oompany to pay certain itoms. this Comi 16:1 |

- :t.s not concemed, and "'o:- that reason tris discazsion. will incluﬁ.o -

on:Ly those :fea.tm-es :\‘.’o'- whi.ch the appr ovs.l of tricz Comi.,aion is
req:o.ﬁ.:-ed’. amler the Pablic U"ilities Act- |

It {s proposed in the 'olan or reorsaniza.tion to Pey dollax
for dollar, with m‘:ereau during ‘ba.nkru.p'ccy, all mime a.g...i_.at ‘o
de"’nnc't Sex. erna.rdino Valley Gaz Conpa.ny - After p:'oviding Lor tho
‘oc.ymon.. of cortain ms.nor cla.ims in cesh, the plan as so.bmittod 10
f the vommission ;p*oposos‘

, : . .f;.b Z
{.l) '..’!ha.t‘ all h:t u.nsecured cla.ims 1’0::- less tb&n '7'100.00 ‘

oeck be paid in notes. oL Citm Belt Ga.s COmpa.ny, ‘beam- |
mg 5% in':orost. duo Mereh 1, 1917. )

(2) u:ha."' s mecnxed cla.ins ozceeding 00.00 oa.ch ‘bo
| e |




| :paid in 'bonds o"’ Citru.a 3elt. Gas Compa.ny, a"' pa:r.'.
g v Tond tret 5% promiseory notes of. Cs.tm Belt Ge.a |
| ;cOmy 'be giw:en tor the fractions o, $100.00.
".""ha* the mdcb ednca:s o Eome. Ges & :ﬂ.ect:.-ﬁ.c Comm
pany o:t edlu.nda. pla.cod at leo 102.46 De' pe.id a3
4"o'.!.:t.c:nrra- -;,84 000.00 ..n 6% p*omiasory notos;' d‘c.o
sorially froﬁ vere: 1, 1917 to. ""‘:'ch 1, 19225
.,.’?OOO 00 in tbe :fo::m o"’ & one-yoa.r p'-omissory no‘.‘:e
itk 6% in e'*es-b- |
.,,.7,000.00 :Ln 'che Loxm of & two-yeaa: prozniaziary note
¢ *':itb. i.n eres‘t. , §
‘%2.100.00 in 5% income ‘oonds.
Mekirg Ia. total of $130,100.00-
The balance of $2.46 reprosents the fraction to be met
4n the Zorn of & 5 year mote. 7
(4} ‘mt':the holdérs'- of all o hor secu.red promissory
| notea o... San Bernardino Valley Gas ..ompw.y bo paid
p*incipa.l and interest in 5% income bonds o:f it
Eelt Ga.s Company at pa.r. :promie...ory notes w:.tb. 5%
intere.,'t to Dde .‘.srmed Lo the f*a.ction of ""100.00.

( 5‘) Tba:t the holders ot bonaz o2 San Bema.rdino 'J'aa.le:,r
G&s COnpan.:,r be p...id primipal and intero...t in m:%%
income 'bonas of C:I.tm Bel" Ga.s Compa.ny a.t par. a....d 5”
5 year promi”ory notes "’oz' '::he :tra.c ions o:t ...O0.00-.

I sna...l now 'o'-oceed to consider ‘ahe presen"' din.a...cia-l

condivion of theze prope*‘tiea as they o:r.ist in *he poaaoaad.on a.nd '

PP o,

control of Mr.. 2. Ju Dabbell, Tke .:.'u.stee :tor the creditors. .

"‘he prope*ties con i8t of the Same. gaa vlants v-hich M:. \r

'h

Sardiner conaolﬁ.&a.tee into one cowany.. ‘ The:r servo tne ci"‘iea o£ . Y

Zedlands, San Bernﬂ'-dmo. Colton a:ad Corons. a.nd contiguous, tez-ri-
tory 'rd.th g.a.s. Among tke agsets a.re certain secm:i‘tiea o tho |

JSytle Crcek Pov'er uompe.ny to which I ...ball sn‘bseauon.tly :z.'e er w:f.th

grea.te* de.a.ﬂ., .;.neoe gas propertie’s were consolidate& o:z. a.n. a.p- »

' '
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ériml 23 previously siaved of $602,700.00 and of their present
—value P sha-l.. have nore 4o 88y later. It an;pea.z"s‘ tket in the “
sole of tae°e.pz-0pertios to Yr. 2. J. Du'b‘bell s::eciﬁc recognition
was given’ to <he anaerlys.ng bonds :Ln ':he m of ,?257 200.00 end
to the cla.ims repre.;ente& ‘by o84, OO0.00 of bozdz o Eom Bes &
- Electric Com'pany oL ’D.Q&lands. wb.:!.o.. ha.d oeen pledgoc a8 con&teral
sacv.ri ydor note indebtcdnew. ~ he sale of the p*c:per“'ieo ,
%o m:c. .?. .T. Dnb‘oen ...or vq.vo 000. OO en..ailed 2 recogn.’x."‘ion o2 tb.ial
unde:'lying mao'oteanewin ..he 'cotal sum o2 3351 zoo.oo 13 clca.rly |
- shown 'by tne ev‘ dence. - mhe ce ii’ to. of convoya.nca "’z:om Loa
'&nge.x.eé Orust & Savinga BanXk 0 Yr. P .T. Du.'bbezl sete out clearly
'z:hat the tr&ns:ter is mae subioct to thece o'bliga.tions. Ci'tm Bel‘!:
Ga-s Compe.ny "’iled eviaonco wﬁ."h thia COmmiss..on also tendir.g to es-
ta’bliah the comp‘le‘be ::ecogni"ion of vhiS in&ebteanes I :Eind tbere-
fore. the't a.s "'he proner..ies now stend ﬁ.’th t.’:.tle re*ting with Mr. |
‘?. J. Du.‘b'bcll e.a tmstee they .,re encumberad with i.ndebtedmsa to
" tne smomat of. $351, 200.00. Ur. 2. J. Dubbell, es omezu oz ‘:heso
- \:propertiec- g-¥.] tmstee. hac"paid ,,4’70 OO0.00 *’or tJ:.em un& po sea..es
them subject %o 82 in&e'otednes.. o2 7351 200.00. , o
| Theoe p*opar"‘ie., operated by the tm‘tee d'aring .he ca.lcnda-r
| ; ,,ea.r o*’ 1912 showea mdm ea.mings and erpenses for the yea* a.s.
g | follows’ ; o ' o
| Groso ge.a reve.nue‘............................*112.2’77.52
Mannfacturing expensew.........wo £89.02 -
Distribution expenséecessrccsss. 9,421.96
Genersl eXpenSeS.ecesecscsccscnas 13,093.55

m&xes..--o....OGUQCU---...o---.o‘ 4 3640 K
Genera.l o-"f:‘.’.ce expenses.........‘ 5, 069.’78 ‘ ‘?‘2 839 25

Ket ovamting ga.s revezrc.e................-.. % 29, 438.0’2"

Tet proZit.on mexchendise. ...ales , 1;774...4'

Opor&tins. reveme‘oonocoooaooono-o-a- casssoanr 41212-21

NOﬂ—Opemting rev&ne...-.---.--v 552-00 ’ o o
terest on dopds . . .- - 900.00 .

TRt orest OR DO0LeSecacceareoscans 1,91L12

D‘S.SGO'!L....'.-..-...-.--.-.--....-.. L o 90 . :

Total non*opﬁm*ing 2'0'7023.'&6-. --c.-.--.-.a-. ) '3 408.12 E

4.01’58-1 not Z‘e‘v‘en‘RO.-...--..-...-.-.--.., "",’ “.6%.53

.

..a.vs.ng con«idered the condi"ion of 'cr.ese propertios ag: m

tney exis‘t a.t this ‘.:—ime m&er the t*-uatee, If 01:3..1 "ow inmire Lnto

ke conditiona *ba" ‘che propw’gd :.olan of reO“‘ga.niza.'cion a.im" to 'brs.ns




‘l

abou.t. a.nd fo:r.' ‘abat pmose it 13 e.,sentie.l 2%t the 'beginning %o

i thmtz detemine s far 88 O3S ible the va:!.ue. of 'theso proloe'-tie.,. ‘

"Ihile erpert testimony o:f compe tent engineors izequently sbowes & 7430
mnge ixi "S.zine; va.lnes. we sre ...omevha.t foz"'nn...to in thi.., caoe. in
t the engmee ing esti..ates e o] ...ot very 'vide a.part:. .

.me:.'e a.:.-e. as a ‘oeginning, ...o valne.tions ma.de oy Jre Z.2.

o Be:u.. eng.meer Lor San Sexnerdine Va._le;r Cag Con-oany a.n.d wao i3 also

acting e enginee-" :Eor ..he tmuee. Mr. '-’el“ h&s made a ca.re:ml
© examinetion. o2 'thege nrone*'ties a.nd ha.s snbmitted to "'he ﬂomnission
‘two es"im‘tea. A.t the tine of ':he consolidation of tbeao pz'opertiea
in 1909 M. Bell a.pp*e.ised; the bhysical 'oronertiea at 9602 ’?O0.00 and
:Ln a subseonen. veluation: in’ An.,'*ast 3.912 M. :Be'n. a.mmised "hesef
same pnysica.l 'OI'Ope""tioa at 3 564. 749.11. M.r.r 3ell oxplainod
ai-"i’erenco in - these valua."ions by stating th.a.t ke wa.c- moTe ps.rti- "
'cula.r ‘n the 3econd estim.te .o ge QoM to a.ctnal valm.ion and
‘cha.‘t he vasg ‘more’ con...omtive in his met}:o&.; . | |

>, Z. S. Mov.l'ton, p:-e.,idcnt o:f 11:11:.8 Belt Gns.s Company .

and = mem'be* of "ho reorganiza‘cion COmmit'cee a.s...umd valuation

of .,600.._000 to whicr he addod ¥300, OO0.00 ...or"'going concem" valno.
Mr. Mou... on € ﬁgurca are clea.r T ‘base& oz "‘he cstim&tes o:t Jm.Be_l
and Ee.s8ded $300,000.00 ‘83 & velue on wiiek he 584 Be believed “no
: proper..y could ‘e ma.de to vay. in proo:t o"’ thﬁ.« LT .Joulton re- |
.ferred to the "t&temen‘t of es.rninss for *he calondar Joar of 1912.
°ho..ing net .mcome of {:44: 620.:53. | Moul‘!:on appe.rmtly ascumcs ]
.ha‘c EY: this ﬁgu..e is app:roximately 5 oi’ ¢900 Ooo.oo the 'oro'oer"y
..hould 'be cons;.deroo -vor't.o. $900,000.00. Hov'eve-. he noslected. to
f.x.e,'ure depreci&tion, whicn. 9'.Lone would d.’z.spose of a.* 1eas1: “’1.5 000.
to vzo 000. o:t th.‘!.a income. &ep*ac.x.ation woere aednc od iz t:b.o
som of only VzO.OOO.OO. the propor":r would shorw mt eamin.zs of
‘ 'a.ppro::ima.te 1y 325 ,000 or 5% on ’3"500 000. |

M. JIonlton s theory is the Zamilar one that leads %o the |
vcircle o-" 1ogic. *ha.t va.lue is based on carnings and in ..um "ha.t

: eamings are ba.sed on va::u.e. - A & me.tter oi’ f&c‘t the eamingz on

| tnee.e prope*ties are mbjeot o *egu.‘.t.s.'cion 'b:r 3':&.':0 a.nd mnicipa.l 7
| T




‘ ""'-a:nthoritieu. a;ad 5.*.- &ppears tha‘b the COx:mo.ny s ra-tos hﬂ-ve 'boen.
onbject to revision withﬂ:n the city of Sen. Bernardino. I:t we

pursve tke theory advanced 'by Xr. Moulton to 1ts m.tima.te conc:’.n.sion
it mua‘t lesad . evo*tua.lly ‘:o tkis ths.t excoss:.ve -e.tes ma-ke ox-

‘ -ces..f.vo 'mlues. s.nd. a v.'cility. once’ having p'a.t e::ces f.vo rates dnto

ef:!?ect cauld cla.im therea.,..'t or ezce»sive 'valv.e upon -vhich "'o* ‘a.'.L'L
time to como eﬁcos%ve rs.tee nm..,t ‘be pe-mitted. o pomit utili—
tien t0 cono*ract va:.uo* R>2 'this Process would ‘be merely %0 '.L:.censo
vhem to cap...talize exorbi"' + rates. I 40 not :rinﬂ a.ny merﬁ.t i
the contention. that theae propertios ba.ve 2 going co:zco:n"“ 'valu.e oz
'*soo ooo’.oo.,  On tre conxrm I sn Lnel s.noa ‘t;o ‘beliovo 4¥et, throngh |
2 nure %0 mintam & nroper deprech‘aion a.ccomt, these pz:opoft.ws |
be.ve deteriomeed r&tp.er then 4ncreased in -mlwa. |

| e have’ M.... Jou.‘mon‘* ostimte o' 5% per gnnmn 88 a propoz'
dei:reciation r&te and 11: appoars "ha.* the doprecia.tion as not been |
cna:-ged oft .for *hz'ee yea.ra. I ﬁnd tha.t dopreciat:.on charge

‘o... 3«1-% carried over *ho "ime Zor vhich no &eprec.’;‘.&tion hc-., Deen ao—
cm!batea wonrl& rcdnce Mr. Bcll'° socond es.»i.ma.te to approzimtely
\‘;»500 000. . A check. ms-de 'by <o engineering dopartmon‘b o£ the Com-
mssion disclo.,ez cer’ta.in ea*m:ea of IL. ‘Bell’f appmisa.l tha.t e.re
-somewha‘t hig,h.‘ The :evision o:f: e esti..va.ve 'b;r the comissi.on’s en--
| gineering department would tend 0 1ower Mr. Bell’s wlnation 'by

. approximately @25,000.00"‘ - To. have "hen this resul

- Mre Bell’s ﬁ:rs.. uaa.'a.a'tion 4_»502, 700 OO ,
Wr. Bellvs second estimete 564, N49.1Y
Wr. Bell'a second valmtion, lese dep:-ociation Vsoo.ooo.oo. :

E:r. Be:’.l 3 valuati.on as revisea by the COmissﬁ.on’a on=
gineers. less deprecia‘bi.on, .;4’77 000.00 | _
7 Price im 'bazﬂr.raptcy p*oceodings $470, ooo.oo-
| "I am inclhed to be" :Leve t ‘.: ‘he appraiaal re:prc.,ent:.ng‘
, | gb.e mos. a.ccumte va.lwtion of heve prope*t.ues are to ‘be "’om 1z
'M:r'. Bell‘s veluation, v':'z.th dopreciation <0 daue. in t3e sum’ o:r.' -
) ,,ooo OOO OO and the revﬁ.vion sz nadc 'by +ne Comission's en.gineera -
in "'he o of \,477 ooo.oo. I ’oelievo 'these f.igares %o, ‘bo maemzf;'
" to the cOmpe-ny. | ’I.'hey a.'*e ‘ba.sect upon 'tb.e conclnaions- of i'ts om |
_9;?_.’, R _




engiroor a8 $0 a Lair ooaswre o vhe veive telore ae-orec...e.tion :.‘.’or
4he ‘19';6"', tares years nad ooz ¢ chorged 02 )‘»‘;*. Bell :m& :‘{.r. I:om‘.:
oota concede that there Los beon SUCh & d.onrec.m.ui.on. y .I a.:;, .oﬁ'; ‘;ho
ons.nionf ..na,.. ne rev.x.vion as v-abmi od o:r 4he onginﬁers o"’ he CO::-'
mcs.:.on is pro*oer 2ad “a.ﬁ.r. I -'*ma "’u*tne* that. ne wrice o...
-".'/4‘70.000 OO av m:.;ca- . > ies wexre o:.a i._ ‘bmmtcy 'o*o-
qeoainb na.y e ta.:con Z _come legree ag a m ...e-.:re oi’ tnea.r va..z:u.o.‘.g
' u'woremo Cou.... in ".he case oi’".;ho' San Diego and & "m Co:xpa.n;r
ua.:nos A.. aa,.mer .L89. T So 4391. éaic; ra." tre *’oreclosnre "or.x.co'
o;‘i“aen :oTe .x.mnor.,:mb ovidence as %o value ha.n the or.x.n'.a..*a.‘. cost.
Iz 't;h;.s were K rave-’ixinz mcu.:.*y oma. ;proceed o ;fnd
a o.ei‘mi‘tn velne -"or thgs‘ browem. S vud -or‘. Yoo presenty ;_m:rpo,se v
is ”'uffiCJ.@nv ’f.:'o"’ina an. aﬁnrommaue ‘iga‘ro‘.. | '*"6 \‘is‘cié@rljﬁlin.
eviue*ce t.o.a., : th@ va..l.ue o2 ‘ahe% b_y.,ical Tropers ies 'ies".';%bczweon_‘
$470,000.00 508 §500,000.00., S
| 3 "’ina among o agéo*o 1eld b:r 2. 7. Dubbell as tm ¢0
. cor z;..’m ocur.’x.tie o..,:;y"le C*eo.r 2ower Comnan:r - Do i::xony ..a.mn .
ot the ne aring suows that ...no.,o eecurﬁ."ieﬁ Lave & Vs 'J:o.e ’cr.a‘c oy o
es ima.veé. ann::oxﬁne.‘.;ely 2rom ,,40 OOO OO uO -,,50 OOO OO. In uhe'
)a.boence 02 2 de"”*“’e ;.gz::re e may'“oe assm::ed vﬂ-&t ,,40 OOO OO to
$50,000.00 Wi 1 ve n added to te 7aluetion as e;iven a.bovo.l- 3 -t;he X
...n'::ention To" .mve v the Zoney rece.:v'ec". rc"' Lre e.le of ..:r"le C*eex: '
Power Comany sec-ari".:ies iz ac'ia..‘.‘::om and oevtemen s ..o t‘:.e *a.,
pronertie | I't: y oe fﬂsu._ed ‘-here-“o*e 4net o vamation y 'bo
:riven une '*31‘0‘361"'9_0"“ a« *::..y wmlllstanu aftor theze a&di‘:ion.. 2ve
e* m&e rnne;..m ",.;10 000.00 to "‘550 OOO 00.
| mey 'bao'.m | aerei’o:re cons.‘.e.or Zon ‘of “he. "“*’L.iw o-”
C.x.tm ‘°e.:.u Ces kCo*wsa..;r 'xmc'ie* tae 'oronoued nlsn o... reormn.....auion
“oy aﬂmm.ng as e“ae o:‘.’_.’:SIO 000. OO,..o‘ 550 OOO OO. ume:: tha. n:;o? :
'oocoa v) e.n or reorga._.;.z*t.‘.on ‘Jhe comany’° imeo‘tednees vri;...‘ con:sis-b
oL the uncner.x.y 'oon dg in .‘a:xe suy of C,:zo'r.zoo 00 zmd in “'.ae *ecog-—

nition oZ all ov..sta.nuina' claim v :f‘ Wl v&me im Vhe anomt oz

2545 ,,196.54,.Asymi:3 ”'or ..Agvpresenu he m,..cix:mm valm‘.:zo“ o:’: ’.:..o

Y
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'proportios.’ a..'sta.'ze'memv-of the gssete end 1iebilitios of c:.fr:w |

Belt Gas vompany unﬁer the proyosed nlsn oﬁ.’ reorga.nizanon wom.e. |
shov' the follov'ing

LLLBI_."TIS
Underlying bonds assmned :

s,
4

Eome Gas & Zlectzric Compeny of Redlands 6 'bonds "'113.700.
Redlants Gz Company, 6% 'bonds.................. 50,000.
Redlands Gas Compeay, 5% DOBASecccsrcovcssvssans 500
Home- Ga.e &. Lightins Company of Se.n Bernardino .-

5 bonds...--.-...- 40.000.
COltOZ!. G‘&S vompany' 5/0 bond o--.--...ao..-.--.-u /I/ i 15.000. B

S 67,2007
Tncome vonds of C:!.'crus Belt Ge.e; 00. Sﬁ , 444,400,
Eronissom noteg, O% o,-.-o..-o-..--o.n.o.--.9... 9890000,-
22’0!&13"'017‘ nOue _5‘;’5&-.-.....--...-.-o..-.--.-.. N .’795-54

Totel lisdilitles’ ¥ GIZIH.ok

TLEBE TOlTOeeeecnovccacesasossonbasensosassens Sio. OOO" ‘

DQ"in.t in a2z ots-QOOCOb...--ht.-..:: V’\ ‘Ezﬁags"sz .
Teis tabulation takes no acconnt of =% ock.wh,.ch_;'the api:li—

cant proposes to issue in tke smn o-" WA 400. It shows & surplus

ot 113'::111 ies.over asaeto of $5262,%96.54.

I"J ie manifest that, 'a.nder tke p opo;ea *olacn of réorgan.‘..zaa-' o
‘ tion. Citrus :Belt Ges c:ompa.ny, wozld de ...nsolvent .fron the 'bog:ﬁnning.
This i3 & conc.mc-ion Lrom which I ce.n gee no escapo. . In ...aot ...t a;g-
yea.rs S0 clea.r *bat ke p'-onoseé plan v'onla crea.te s,nothe.. ‘bamu:pt
"'}m.t Ian "’o*coa to conclnde tha.t the plan a3, worked ou:t: ce.mo" bé
successivlly p'a.'c :Lnto operation.
Assuming that Citrus Bels Ces C:ompany fere given -azithority’
to put the p"-o'ooa-ed ﬁlan o2 *eozgan.iza"’ion into ef:tect e ma.y ta.ko o
as sn infex of its oamins cepacity tre z-epor" Lor tko ca.lendar year
of 1912. Treiz showz a met income of Y44, 620.33. 1“rc»z:: *this ms‘t:
be deduncted deproc.;a"io »ich 2% 4% on $500, ooo.oo o de:p ecia.‘ble |
prozaerty woudd "bo *‘20 OO0,00, :.oa.vmg & be...a.nce o:t.’ .,zc.,szo.zz to ‘be
e-ppl‘iéd as inlerest on ¢ c ontstandi:'.g vocurit:!.o . T‘n.evnn::ml,me

4erest on ..hcae securities v:ouz.d be a.s Lol lovs-




On %267,200. OO of u.naerlyine; DORAS s 0oenesaselléy 97’7.00
On %444 400.00 0F income HOBAS 8% 5%esaccacss 22,220.00
0z 98,000.00 p= o...is..,ory note a."' 6%....... .- 5.880. o0

'_ ‘ ' Tot&l..---....-......-... ,’45 236-84

'.I!he company mould have. u,zé 620.,.-.’5 ava.ilable ..o pa.y t.o,e

accumulzted Interest of ,,43 236.82. Mthermoro, zmder "he % Opo.;.ed
p...s.n of reorganim"ion. one of ‘::he proniaaor:r notes :Ln. tne snm o:’.‘
$7,000 22116 due a" 'zb.ﬂ end of tho 2x8t year. Eo method. ha.s. ‘been
provided. to moct this p&menu. a.nd mble to ;oa.y 'z:he fu.‘.!l :Ln n:est
on itz ‘bon&s, the com'oa.z:.y, 3 & nsl «er o course, would no" be, :Ln
PoOS 1tion %o meet the ’7 ,000. note 281l .ng due. |
I:t‘.' :.‘.:‘ intended u.nder this proposed pla::. of roorga.nizaa-‘

tion to better «he ﬁmcial condit‘ on surronnding thcoe p*om*tiea.
apmrontly the objoct m v;.ew has no" ‘oeen s.t'ca.ined. I't 1" iz .
eTidence trat San Beras *d:.no Va.l:l.oy Gas COmva.ny a.-"tor the consoli~- :
detion of the va.riou.w ge-e. pla.nts. snowed. physica.l properties pmc'ti- :
¢ally for iden"ical with "'hose vm.icn. it is :zov' wronoso& to *um overf"
%o 01 m Bel" Ga.a Com-oa.ny. Tae. outstanding obliga.tions vrith which-- ":
San. :Bomrdino ‘Ve.l‘l.ey Ge.s Oompany burdened "heso proportiee a:::ou:nte& :

586 700. It 18 now p*oposed 'by C:S.tm Be 't Ga.s COma.ny o ta.kef'-’
“he ceme prope*ties and 'buraen “hem with ﬁ.xod ool.a.ga-'tions 5.::. the
gun of y812.396 54. ouher words, 1% i.. pro;po.,ed ".:o *a.u;o theso B
seme p*opertioa whick colla.paea undez- & ...oa.& o.. $586 700. and. super—].
1mpose upon. them. not ozly tb.e seme loed, but "-‘:.25.696. in addition..ﬁ'
I Ss.n Bern.a.rdi.no Ve.lley Ge-s Compe.ny cou.‘l& no"‘ -_pay interest on
°586,700. of obl:’.g ion.,, ce*ta._nly Cﬁ.trus Bel‘t G»aa COmpeny. -ri"h
the .,ame properties, camo ..n *eason be erpec.,ed to ea.m mterest
on the same amount of obligationa aa:'.& on ,22:» 696. m additio::. '
Obviously tke only po'-"si'ole ey m waich i‘t: ca.n eam the ,.n:te*eot "

‘t;o cn&rge ezo*bi a.nt *a.tea to .1.1:3 con.,umezs, re.tcz wh:.ch nmsﬂ: ’
e besed on. fﬁ.ctiti.ou.s va"..ua."ions. o | o

" In a.&di ion 't:o thio accumala-tion o:! mde'btednoss 1t is

'prowoooea 2lso .o 5....37.4: stocl: to the e.moun" of 9444 400. !I!ha. hia‘/ |
ock

80 isaued v-onld represent o va.:.ue wb@tever i" admi't od b.’f.","“




. ;z:é applicent in this aé.so'. , |
mho proposed plfm of reoz.-ganimtion. there:tore. would |
_ bring abov.t cond:!. ions direc‘tly adverae to the declnred polioy of -
the state as expressed in the W‘bli.c T%1lities Act.
rho dess.re to is*’u.e an over—a’bunda.nce of notes oxd bonds
~3 an efZort to b*iagc o'ver with secm*ies the acc'mla.tion of yoars
o losa and abparent mismmgemen ‘ z the va:me of this o opo--ty
S nov. grea.t er tran $550, OOO no c.lchemy of "’inmce caxn produce
value oZ $812, OOO. | Ai"er reorganiza‘tion, economical and ef-"icien‘t
mmsoment my ce*ta.inly mre *heco propc ies moro vaa.mble ':ha.n
they now are, bn'c ..hev canno* prodtz.co $82.2 OOO. o! P oper,‘:y_‘ou;t_’ o
$550, 000. at "'h;.s "i:ze. - ' o
In 'bene.l.‘. o-" %hi@ pronosed p..an of *oorganiza.tion 5.': wa.s'
uxged by a witness Loz e.pplica.nt *b&" nerely desimd to oy 1'!:s ¥
de‘ots. This a.rgument ha.s been presentea to ‘che COrmis...ion before- |
on. 1 'behalf o-"' 2.3 'o.tility des ir:!.ns '!:o ove:p-isoue 11;5 sec'uxities. Iz
real:!.ty, <his proposal doea no.. so zach mesn. that the company 1:.-
tends to pay its debts a.s ‘.:he.t it intends *hat the pu.‘blic ehall ;pa.y
them. The 'value of the. sec‘u.ri“iee thus iosued could onl.y be es-
tablizhed tm:ongh an incomo suificien* to mee* the in ez:est 'thoroon :
and thie. mcom mst come from the pablic in tho -’om of z-a'tos.
"here are otne" '"eighty Teasons. toat render the proposed .
pLaR or reorganiza.»ion mormte. '.Eho prozpe:-ties he.ve 'been a-l-—
lowed to deprecia.te* the compa.ny ha.s compe‘bition ‘Ln. tho rd.cn ter-
vitory of Sa.n Be*nardino a.nd 5.1: is :I.n evidgnce *ha.t ne.t'aral gas my
beo in‘cro&ucoo. 1n'to the "ie:r.d sexved by a.pp?.ica-n.. It 13 also In
’; evidence tha’t Ci’tms Belt G-a.... Compfmy zras‘t make ccr"m w:'tcmaione.
and once heavily ove*loa.ded ...tb. oblﬂ.gations f.t mu:.d fina Mself
in. dire s‘craights to borro-rr mo*e:r nocese.ary "or tneae a.ddi*iom to

s p*oper‘ty.

The' pe.r*ies 20w 123. con.t*ol of c&tm Belt Ga.s Compan:,r st&*ed

at the hcaring that 1t was not the intention so mch 't:o ongage S.n
the gas business S %o operate the 'o*ozaertiea nnt:.l guckh 2 time a-s

Rt




" e purcha..er coultl- be :toxmd | Snre‘i:‘{r‘:‘;‘hé 'I'éé encum'branco the grea.tor -
- the oppor"zmity -"or sale. It 'nés been u:r:ged a.‘.Lso tha,t :‘fgf ...ncomo
bonds vuch a.s *Zw a.pplicant herei:a. desizo& to s"uo. would/ 'o:rove
embming. :Eor the reason that inter»st noe& 'bo paid on...y it ea:m-
o, It :Ls a.dmi ted 28t .the inco:ne 'bond wa.3 selected ch.x.o:n.y t):::ough
- the. e:..rpe’vc e:t:ion taat "he co*pa.ny conld not neet ne in.erest. Su.ch. a. -
bond wonld mt'axally depreciato grea-tly in price and would 'be bn" |
| Little Dbett er tha.n 8 pre errod stock. . ~It_ would serve 22 a..._‘ba\rrier‘ ,tb_ ’
.f‘u.tme aod 'better .ﬁ.nancing. | RO |
I‘t; 13 ‘beyond ones.tion ..ha.‘a in the pronoaod reorga.n.iza.tion
of these proPea:tieB. the comi"'tee in cba:ge hea la'bored with good
...nten"ion. It endoavored e acco-plish ..wo things <o reorganize
the pro;oerties -a.pon azz efficlent opomting bagis, and 'co ea.t a’y ..b.o
‘ereddtors on & dollar for dollq.r ba.siz, ‘&’h..‘le the ai.n iz worthy in
.'both- respects. they\can.ﬁct bo z"oconcile\d. L. the pro;porty .'x.s to 'bo
e....‘.i.c:!.ently operated S.n "he in':erost o..'; the- pu’b’ic. 11: ::m..." no" 'be
v-cighted dovm witn. a. hoa.vier Load of dobt th&n 11: ce.n ca.rry. On tho
othe:- hend, if 1% a.ims aingly to pa.y on‘a npon this e::cesa.tve indo'b"
edneaa 1% could do 80" oz:ly a-.the mr mcriﬁce o:t serv‘ice and
eqni.ta.'blo rates. Iz "'he srustees who aro *o opera.te those pro;cr*ios
de*ﬁ.re to :;e:'ve the mblio prone-ly t..ey mst a‘oandon "'ho though. the.t"
they c2n a." 'this time pay out in full upor the acwmnlated indebtednes"
Even though thls. Comi :Lon. sho::ld an.thorizo Citm Bel‘b Ge.s_"
Compsny %o issue‘ a.l:L ‘the securities preyed fox, 1% would stm a:va.il |
it nongh ’rhe ci"y of Sa.n Bemardino in the o:eroise o:E 1t mztho-,
4ty over the rates of public gervice co*pora ions conld 4n "he "‘c.t'o.z'e
a.c it has done in the p...s., ..iz the ra.tes to 'be cbargod f.or gas.
Thesc *a.te., ere 2ixed mon & L2ir value o2 the pro;perty am* ca.:!.- _
/ouletions as to ea.*nings st be guaged accora.mgly. | "'hc ;oo'-e::- o-'
the other oi‘ties served 'by those proloe*tios to ﬁ:: ra.tos ma" also

he “'aken in"o °ccomt.

I shall nov' consido* the relationahip amozxg "he mious

classes of i_.deb edneoa *cpresen ed b7 ‘he credi't:oz-v’ claim ".:o de-
tem.ne what obl:.ga.tions Citrus Be

Y,

Gz Co:npe.ny must legslly assume
and waat it may vol:znua.rily a.zsume. ki "‘he a.ssignment £rom ,I..on




Angeles 'zn.st & .:.a.vﬂ.ngs Bank ‘0. ::r. Ze. J. m‘obell as tmateo. o::ecu.*
ed on August 1'7 1912 sots -'or th .,pcci-"ically that the ;oropert:.es
a'-e conve:,rea .,u'oject to "he following mdorl;ying ‘bonds.

Bonds 0F ‘Zome Gas & I.ights;ng COmpa.ny ol San Bemrdino
4dszued under morigage oxnd deed of Yrust to V. S. Eooper.
am datcd mch 30 1906..'.......-..‘-.l....-%o

_.,ondo o:E Eome Ges & “lec..r..c COnps.ny ot ‘Rodlands.
1ssued mndor & mortgoge and Qecd of trust to Title

..nsu.mce exd Trust Compony of Los Angeles, da.ted

my 1’ 1906.‘........-.......Q‘...’.-.--.-O- V 115 700-

Bonds o% -..edlanas Gas vompany, iamed 'a:nder a
nortge.go and deed of trust to Union Trust Com~
PART of Sex. - F*anci-co“..........-..........$ 50, OOO.

Bonds of eﬂan@@&a Compa.n:r Lzsted mnfer &
moa:"ga.go a.nd deed: of vruet To Union Trust Com—
pwy, d&ted M&y l, 19030--....:...-..--.-.0 s 48,500.

Bon.ds of CO" ton Gas Company izsuod vader &
mortgage and desd of trust to Los Angelee Trrat
alnd Qamge M.‘..-..-..‘....‘.........‘--- $ 15 ooo

...otal S .9257,200.

App oﬂmtely ¢84 OOO f&ce -mlue (-4 he bonds

0% Eome Gas & Zlectric Company of Redlends dDe—

Lng paxrt oL the bonlds’ provide& for. by that cor- -
Tain. tm..* deed dated Joly 1, 1906, held as -
colleteral security for s i.nd-o'btedhess of Sex -
Bemrdino ‘V’alIcy G«'s Compan, e e i s e e 84 Q00

G*a.nd Qota.l........- 2;; 551.400

Citrus Belt Gaa COmps.n:r mst begin aere...oz-o by recognimg
~ the u.nderlying bonds 4n the cum of .:;26'7 200. a.r.d t‘):e inde'btodnoss '
reproaented by collo.to*a.l bon&s o Eone Ge.s & E‘I.ectr.a.c Comp&..:;f o’
Rodle.nds 4n the sum oz $84, 000. o
The undcrlying bonds in the guz ot "‘267.200. wore assa...o& .
| a.t the tine of the consolidation oz ‘chc.,o nronerti&c i -5;—-..,‘,,'
in 1909. smd the indeb <5::xes.’.v :'ep*esentod g 984 OOO. A4<>:f: ..ome oz &
Electric COnpan:r bonds camo a.bom‘: also .Jongh "he tmn.,a.ctions 1n-
. »ciden"al to the’ con.solida. ion. , "men Sa.n Bernardino '?'a.Loy Gaz Conpany-‘f.
jpuz:cbssod tne p:oportie* 'o:t Eome Gas & mectric/ﬁdlands, 11: took

cver the pqcical prope*tiea a.nd no%. t:.e e:'!:oc& o:E ‘-"ome Ge-s & Mectrﬂ’.c :

Company.. Zome G-&s azd Elec‘.'.ﬁ.c Company had is"ned bond 0 t
a.moun‘t o2 $113, 7oo.._ '




'Tncn Ser Derperfing Yellow uaz Company p“'-cw..red Fels] 'a:copcw-
tios o:f.' Zome G-a" ac .c.lec'b e Comna.ny, 1% asc umou o »ou."s*c,_no.ine: bonéz
in tre .cun o ¥13, 'IO0.00 and gevo ite notc ix tho swm of '153. ,000.00
to Zomo Gas & _.lec"r:‘.c Comnan'y for "ao eouit:;' an 't:ae p*oncrt.‘.es. It |
was -orovided that waen payment of the note. oz *151 OOO OO 'b...c‘. voon
complmed uhO .,»84: OO0.00 of collavor..l bonds werc «o 'bo re"'uz'nea
"omo Gas & ...lectric Company \.:n& cance.z.lod Sen Bq:mar" no Valle-y
Ges comnany n <. baio. only -,,.98 054 00 mon teo note vé'néﬁ- it wort in'to '
oo:mw.cy, Loavirg e oal...nco o2 £112,946.00 Tmpcdd. 'aﬁng Zatlod
1...n g oolige.uion to poy 5‘15.«.,000.00 to Homo Ga.s Elei:'t..__".'id Compery
oz Poalu:::ca.,;' fhe fes, 000.00 1n bonds. of Zome Ges'& Eloctric Compeny
woro no» called in and aro. "'ho:-o_oro eviil o *ﬂ‘sandin’g .Asl Scn Ber-
‘nurd..no Va_ley Ges c«:m-omy m..a takon o*re*_ 2:] ;o*oper‘u.es of :.oz:o
Gas a: Elec":ric Com'o y a:m na&:a u:.-.ou .,uca ooncls 12 were e mor*gabo

neremon, anc't iz ‘t'...e ale o... hc *:*o::ert*eu.‘ it 'rm.., n*oviaod n...t a:y
' conve:mnce .moulo. oe co oma moon "’b.e rocom"io“ of g .\nae:r:--
.x.yipg;ﬁ:!_.;&o‘o‘teangss o‘.. 84 OO0.00 It dcvc.:.oPE_.-,‘,’? ..,h,ore:.'.’oro; z....'t I:'.r. 2.
J.Dub’ooll ‘_ ":.o" 1ing tﬂan pro*aor“'ﬁ.c.., 28 “‘r'.::'-;“‘aidc | d.o"e'ﬂ sé 'ajoc‘“ _
_'no‘é,o;" ‘.vto t2e unde*ly‘_ng ooneﬂ Zn tue smoun?’ of 267 OO 00 'bv.“' |
to ¥no 284, ooo 00 of Zome Gos & Electric com_ny Colla“'eral 'oona., 12
udd.i"'ion g f’“y """a.....:f.'or o2 %ko vopertie., vra*ca M. ...«u’boell my ma.k:o 6
“ Ci-tm" 301‘&-’3&3 & Slec«ric COma.n:;r w1l % cro...oz'e t'-a.n.ufo* a:z.oma..ic._:lly |
en ini‘tia.l {2dobtodnoss o2 §351,200.00. o
aas mo qy doen estavlished the.':: <o v¢1uc oL 't:n.....-  ‘
| p*oyer"'y, pres uvoo...in Tac "ve.."‘mon. in ~ddi"'1on.. end bo*tcrmonts ol
tae noney ’reccived £rom vﬂO .,ale of uhe .u:r“lo Crcek “’ov‘or COmpany
securttias, WL 7 ronge Zrom §510,000.00 o $550, 000.00. o imdebiod—
‘ r.ess, "'boz'c:.‘.’oro 'i’l‘i.x.l bo fron 63 no"' o £ %0 68 por cgnt o2 tho ;ralnof
of the propo:'tios,. | |

V‘o ..,n.ﬂ..a. DOW D zs %o 2 cons iaera’tion o:f The othcr cl‘..iz::., o:ﬁ’

tRo2o creddtors. T‘ac.,e cleime may bo tm:., swamerizods
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‘ .Bona., of 'tne Son ...cmra.ino Vc....le:,"‘ G S Com'oeny-—yd.e? OOO .00
Totcw Payﬁblc--.ﬁtit-l.-‘-...-........l-.-..-. 285 866 oo

.LCCO " Gya.bloo--a--.----..---.-..-....Q..-- . 147140054

Un'baia. Invere t On 303&-.-.-..----0-.--.--.o- . 19,08‘7-”%

Intere s‘a on '.Nom" 'Dayaole.........’............ 29,102 .41
) o .LOU“ 4 e 0 2t . e e o o :

. '...7.,‘5

'_I 4ko itom of "xotov _uy*blo" iz ;no¢nded note *or
 $112'946;09. Eﬁi »i:‘th ba_a:oo &ue on uﬂO no.e givan by#uan,Bor—.
uurdino Vaﬁloy Gau Comn_ny uo Eoze G & ulecwric Comp_ng; and unon
the nayme t of whicn 20} aforeuaid 984 OOO OO ot _nmc Ga~ & Zleetric
COHna:y oonds were' uO be re*urned and. cuncellod lw -

Tho sele of the gaz. Tloms nrowe*ties ‘o er. 2. J Imbbell
nawing been maae ,ubdec« to uhﬂ _1en of. unese @84 000 OO oﬁ collaternl -
bond. an& asuany urunuﬁer of the p*opo-._ o cztrn~ 301* Ga. COmn y‘
c_rric" < s Same zecognitio z, 85 & .at*er of courwo,w*ho qmounf dne .
on %he note will oo lez oned.by'vsé OOO oo Tke claﬁn, thero*orc

"'wﬁich oppoars. in.applicazf’s ctauome a2 note nagnple ane Ebu@
| Gag & dlocvric vo*pazy o_ “oulan&s £or ;112 946 09 xuy'bc re-clus 424
into-" | | | o

BORUS ez ernrnnnnns $84,000.00
Yovos ?ayﬁblc......' 28,946.09

76 m_y, there*ore, deluct Zron *ﬁo”$545,1§6.54,-tho éup of
¥84,000.00, loaV¢ng 5451,196.54, in cleims after'tﬁes:ecéanition o2
the un&orlying 0b1is a*ionu in e swm of “551,~O0.00

‘ Among “hose claimv aggrogating 461,196, 54 apPoLTe. unnaia
izterest onm Dhoxds and. no.e° iz <Tre .otal amoun* o” 38-189.91.H'Qh19
iton ren*owo te vho accumula <on of nnna;a *nve main;y during
oanzruptcy. ne P&F“Onv of triz em of deﬁaul ea inzorevu o, bondw
would ﬁe uﬂO camitalization of oanzrnptcy.., hisw not uoand 4n
principie.‘ t 43 bac ca‘on 2 ‘Vaoory walen plﬁceu 2 aipaer'valuation

© on failure. “han uuccevu. I con 560 10 rozson ﬁhy tbe de*aul Sed in-
;tdie:t*oiﬁtho.bankxup 's oonau ghould De noapod pon e ou;&er“
o* tho nswly organiyod Cit:u° Belt Cas . Comnany. , Iﬁ”*act I. ‘1nd
‘overy reamon‘.ay i aoul& not Qhe.e;iminam*on of *hi° lntore
1%tom *rom the varionz claims abgrcgauing-m46¢ 196.o4 lo@v¢:a.bal-
anco of %403, ooe.sz;_'hica Topresents tae remai rg cﬂuin; Tmich *he
u#plicaM» desire“ ‘o .azc.caro of.
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Zven 12 a.,maxi.m"value zor t'-‘aéw ga.s propertios in tho emoTmt
£550, OOO 00 wc'::c ccncedod nere would roma.in en- oq,v.i'::v o"’ ody
v198 800 00 =2bove <he a_gerlr.ng oblia-a ons o:e V35:L 200 OO T wo.
a.s' 'amc o. v,luo ol VSlO 000 OO Lor % e.,c »r over*;c here 1" 10.... o -
ocui‘ay o.. only ,158 800. 00 over ne m:derlying ..ndo'b"‘edno.,s ';‘a.‘.:i.ng
fpr no momon "c‘ae la:'e;or °m, .ho ﬂppl...ce.n» iz confrontoa. Wit ':i"'t ¥ s-"
-c':.ondi io:r .L.v mow, i“' cen chow. a.n ec;;a..ty ir.. "a'he proner‘tiov a’oove 2
1tz undorlmng 1ndobsedness c"’ 198 800 00 .....,h w’nica o sebis :-r the
. holdors of ".:ho c.gaim 0 tho %o ..o:I. o“’ $40.»,006 65 On ‘t'r_ie' valua"ion
zo * io i"'a'oou. oxe %o Two. _'  (  _
| Iz thi‘r co:r.oc".:ﬁ.on I deziro ‘co eall at onts 6nf oz’z'c"‘o moro, Vo
t“e oaming -ta..omon.. Lilecd b-y tho 4rustce covoring ".:ho o;oor Zoxe of
| noce ga., proper*ieﬂ during ne calenda.. year 1912, Zed.sj tatenont:
.,ao'va 2 ne? ixcomo. o:t 620. :5.7. App ic...n"' Baz cited T 2 figaré"c.s
: *e'o*o...cnting 182 ne., oarnir.g anp.;.ica‘ble %0 bond in.crc.....” It mez

nog.loc‘tod ‘o chargo ed c.onrecia ..o* w’nicc :I."‘ figurod ﬂ't por cﬂn't

.. O ....500 OOO of nropor‘.:y, ould un‘t; wpro:::i.mately «6 °O 000, and

'vould loavo 2 valerco of 4,6..0 55 s -'o,pl..coblo to oona .'m..ercst
'Tao .LZUQI‘G 't; onv".:he mderlying ‘bonds in teo. su of 526 »200. oo a-

" momats a’..n::al.;y to {14, 99”7.00 end the. i::'::c'-c om the mderlyi:zg

| ovlig ao...on oL .‘,,84 OOO OO 9% TOPTOes n%od 7 colla".:or bon&z- "o‘" ; .
-“oﬁo- Gas .;’c ..,loc‘.:ric Comc.ny of ..od_..nc’...,, et 6 per ce:n.'b ...mou:n.ts ..o i
35, 040 oo ma.:ing, tko uoto.l 'bonc. fnterost 420, 057.‘00,; mms om e.o-'
due ue& from y~4 6"0. .": oi’ ne't ...:ccomo would lLozve o su:'glus cr «no
'oe.:ymon hc bor.d inuere ':: ol 4 58.; .55 mns. '-z"‘eéu"‘ﬁ'..“' ry

i‘" woulu bo r.ei 'he"' wiﬂe 20T on ire y 'ora.c"'ical ot "h . |
...n ar.y uv.o tantial dogroc vO t'ae unc’.o:lyir.g ourden alrcad,y octabliz’ma.
'L‘ho vm oi‘ ‘..4 .;83 55 *onrc..cn o::ﬂ.y a mll .,mlas "‘d.cﬂ will nrovido

' ‘no:r:ely 2 no .....on o ho .‘onc,, nocossary :f.‘o:r ";“ao upomld..n,«_-, yea.. by

- year oF those‘ ;prqpor ie*‘.

e
.:.MA.

i‘he'cle.ms_ imeladed :’..r."c e totol of wéo.: 006 63, .;.or ”micn 00

prpvi'gion"h.g" yeu boon m...a.o, é.::é 5rou-oed. 4nto 4ne "'ol ov'.':.n,_-, cl::.

Cloims :r:oprcse;: ing the oona... of. t::zc 'bammp't
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Sem Sornardino Telloy Ces Comp..u_.:r............vle’l 00000
2romissory =otes oL The oanmm Sax
Scrnordine vallcy Gas Compazny se-

C"*Cd by i‘b” bo G-h‘.-...-o..o-.-...-....-... wOl 80 Og .
Locomnvs *aayablo........................... 14,240, 54

N L 00688
"roz:: Vao ~.v..::z:'.zc:.."--:;' of 'tae n*cmo ee. -olan of roorga...d.zation o..C.
from t“ao mod..."‘icauion" "hcroo.... acrein iV -ap p.,:rﬂ aat .,c.e dp}-f N
'ol.n.can‘c douiros tha."a noazl-' cll ol tho cla.r.:ﬂ ronrcuon*mg "'bie_sm
e coz:...,iaoroa. on a narity. I" i*‘ not "'o* thc Comi 3::.0:: 4o éay,f,
t‘core...o:o . v&&t i ' sall =make oy s tiz.ction andor tho prouént
circu..”"...nce.,. ’ | 4 ’ | N
- The nl._n o¢ reorganiiation, 28 mresontdd oﬁgi:iallj;:fréc“og- :
vnizo'& 't:ﬁe 'nriori"ay .o...f two ol _im., waica coppear: ...mons hoéo‘ cdmﬂl':riziﬁ’g?“‘,
%10 Yetal of "403 006. 63." These ‘are tho cl inz of E. 2. Du::zcm -
ana .:. C. 'D:’z.llo:n. : "’he '::rincinal of. caca is $10 OOO OO "’ho pl:.r.,v

‘ :
1: frmoé. 'oroviaed "'or "'*c -w.:mon" of troce. :t‘o“low*
| ‘""'ne Du.ncan mugmo s ir. 2ell in cﬂ“ ."

'""ho srior claim of = =S C. Dillon u*uor. .,ucn “ermi oo r.:e.:r
be _~~op:roved. vy e Com...woc LN ‘

| Su‘osequcnuy, o7 ..pocial ..rrangcmon‘t i‘.: ves nro ded~.;f;hg‘a_'~,,,,
Duncer exd Dilloz cf.oula ,.cccnt 4neceze bcv5~ sza stoc oi’ Ciirus |
361“5-’(;9-8 cdmﬁany'in saui :Cac or. ol e‘*'claims.j‘ 'l‘,ncyf;‘wore‘ £oms
| wlvccd ox ,r. coml .u:ot nt, vith o..ner cl..ime._t |

O'bv*o 17 Yo velwo of tac pro;pé 7 ‘izv,s'u'cb,""aat :fina.nciall'

'o*-'aclencc w...l.. xio.. nomiu ¢ny i’ur""**o“ oonda.ng o:f.’ 4100 Aproper‘ties- in

K 1argo cmou_.'r: to. _t:c cn*o* 'theue semoloé. cloins. i.. crce" o"”
y400 OOO OO Thic e t7 rc_prosen ed b“‘tr.egc clc....m... :‘Jao 1a oe‘é.i:; '
‘triou"ce.d.- o4 taer in' "'h‘c.&',' fvo:-‘m c_>l:'." oc.v:, or poclod _nd 'olucoa ~.:r.d«:r" the |
'con*rol of trustees. 4s o mettor oZ Zact the. wm:l..cm.... hc*'oin oo al::cady
de wra.ngononto o ndol‘ sueh "aocz as ".:ho vom:sﬁ.on ::ay ...u'cao*i..e,
smd.".go “hat oxd 2 co:z:::s.'ttoc o ::.anulc ""*.; *u..t zaz boexn croatca

Tadc Comﬁ.t‘toe it composed of "he ...olloring mens




MOULLOLE, Riverside, C-S-.x..uf i,
For the Pirst Hational Bexk of .ivers.ule,
"‘....e hverai&o .,a.vir.s.., .,am: & Trust CO:ms.ny and’ othore.

"omson 2 ..ec.la:zas Californin,
oY tno ..rsv R ona.l 3...m: o... 'Qeals.na.a a.m o‘.:h.er...

ROE’E’.G!S. Bema.rd..no C..li"omis.. :

Tox vhe Sox ‘Be*n..r&ino Tetfomal Saxiz,
.?ar:zor°' Exchenge Lationmsl Zoxikx,

DLlrst Tational. Bam of 001‘.:0: an& ot‘a.e-...'
...KDECO‘.. CO"“OR&. c:a.li ornisa,

Por-Lthe ‘Pirst Tationsl Boxie of Coroxnsa.
C'tizens' Ba.m: o"’ Corona. a.nd ther....

mcom Colton Ca.l *ornia,
~For tne Col »auioml Ba.m and o‘.:hers.

Gomr .-uealana Ca._ifoma. ‘
For tee. :_ome Ga... & "‘lecuri.c COmnaz:y o -.ea.la.m

1. EAC and 'Z. M San Derrerdino, Ca.li.""omia. e
~ For tae Eomq 4Ga.°3 & ig.n'tme; Co::ma:ay of Su.n Bemard.ino.

It ﬁrthér 2rpoars tnat i't 48 +the ezyre.»sed intention of

Citrus Belt Ges Compeny vheb he property showld be msmeged {m trust
il suchftime a it com.d 'be °ol<3. at re_aonable aa.van"ag:a. I.,- ap-
';pea.rs from "ahe tes mow of Ix. 2 oul‘con. ano. rom TS '»ta‘:e'-en..z ofl.
..”.:r. Z. L. Carnansn, awomey 2or Ci‘am e.ub Gc.. Comeny aet "ho .
ps.::"'i.es in interes.. would. consider _a.vomoly e:a a....?-*azgemen* 'o,, c.a |
+ho shock were »ooled "’or neriod of 10 veers, and % 'apnears ""czr- .
thoxr that 'ne re'-:é' exr‘fe. ives of Citzus Bel't: Ga., COW na.ve er::precsod.
‘helr apnrovaz. of a,n ma.::g»me“t :..;ca n’ & :‘; nrovide ,.or tne poo:’..'..ng

ol such incone 'bond.v as .ae Com_scion m.:r a*cztco*ize. L ‘

o Tzo nar".;.es nold.ino troze c...a..:.ms of ./.03 006. 6.’5.' are ent“'iéa.v

to s eguity in theze gas properties over. Vae under_.y*’::g md.eo.,eano
of ‘.33‘51',200.00‘. ”ha.t ‘equity could not e incre.see. or decreased 'by
20 more ac-'c of iesuing secnri‘.:io.,. "'he velue o "'2:5.3 emt:,r “’o-'-':ho ,

PUIXPOSes oX ga?.e can oS t be ac‘-om..m..od after o neriod o-’ ef“icie

and oconomicsi.:. m.nagemenu of the g8e p*ower".:.e.,. , M’ter sucn

domox %raoion o- value if vae _pe.rt.;es- .‘.n‘.:eres., cam ou:"
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their‘ :Ln":.o:;‘.:ion of sgllﬁ.x;g_ thc promexrtioec, thcy.wil‘a. have c.vaila’ble
2 ‘t-m‘:gible‘ suz for dietrivation among thor:uc*.ou; I ca.nno't sce ‘.uhﬁ.’t
a:ny ‘righ‘t;s wolckn 'tfhé.ﬁolders of .,aeso clsims nosscsé cen in a:r.:r ey
¢ 'ﬁoopgrdizcd. or L cé’. -pes “a0dr we uonuion av thiz ti o .x.n 'e
forn of stock o';f 2 Pro rois par‘t: a«ion in "chav equit o.y.\“ 'It‘:_ 13
in évid.énco vofore % c Commission Yaet .,E:r ~ou...".:o:1 p*c"'*c".o*"“of
Ci‘t*nf-; ..,o"‘* Gee © om'oany, ang Mr. Camar.an, 43 a:‘.:-:',omey, 0XDTOS éa..

Ze- oelic:ﬁ' n.b.'t ":‘ac in‘torcct"- o:I.‘ ._11 cl...iman»s ‘could vo *oroper y
pro uoctcd oxd ¢ ormd. vy nooling cuck stock . 2nd oo:ms «o ""’h.&.Ch
~ thoy miga:t. be’ onui.'::led. 20 pool such s‘aock.ana such bonds i*s_'mcrd'l:r
Yo pool ".‘«r.c CODIP.LOVG :m...c*os.. in «ao ecu_..‘,. K | | ‘ |

I bcl‘e"o i< vvealu oe “o UQO ae.va:no ge'o\i’fCi'tr'u- ‘.Jcl“ Gﬂ"

Cc*na.ny vo c.ispo"e o" t‘ae ~,m...lloz' claim° among {tae ".:.ccouf_:" "3“:7:3.93.03_-,.
: in come ovher wa:;_f, ..:....c‘g‘woul&‘i'chO The ooui y in the propox «;7' ‘o
be ddvided amoxng :'zo"‘.:e 'mo e cl...m«‘ ;.re 500 OO ox moTec. leave this
to.the: aisc;:'c-"tio:_;t_oi'“ t':i_c' .‘..ppl...,- 'f, w:ivn ne z::zdor~ snc.ins‘ 3
Wy e < '

vaay -i’c”?:she.};:’. &é*’ae’mine +ho besis of aymenw ::md. ...uom* a..:* piom 447

‘J‘W A4
v i o
"c.::c-for Tae 6.;'. charge of those smal 1'rooliga.‘a*._qn to "'hc f‘o*'--

-

mizs on for i‘ac an'oroval. Fox i .urno...e I "ac ieve sze ‘Twa "of- {

35,000.00 entizoly sdequeto. | | -

T on mindfl thet e mo&ifications of cprlicent’s plonm of
'red:l'ganizatién‘ 28 aorein ﬁrOVide&, mey reouire for is co:i'-‘m.é"ti'o*
and for the nrec'crvat.aon of o ognities, cerizin nu;r*on‘tf' upon 0% ‘.Li- |
-ga:’cion" incurrea or TpoxZ cLims oute tan&inb-; I :L‘inri '::'aat 2. sw not
c.'rceed.no ?20 OOO 00 ?l'.l..n.'l uu:.‘.‘fice for ‘.:c...s numo.ao

': o of tno oni...ion 't:h.,"' nropor e.r.d sa‘cicfac ,o*:r raorgan—
tzatien o"‘ "‘:zo“o p*ope oz wxler -uGO o"mcrsn.«.n ol Ci $ Bolt G""
Ctomany ‘11 roouiro' -irst; uﬂ&«‘ i ‘..Wumc he'inde'b".:odno"a rejpre-_-
.,cn'!:od oy *ho m&erlmg bonu., ir. ".:"ae sunm 0f 336’7 200 OO , ocond. | 'the.t"' =

'it 28 - %the .’z.nde‘oteonew ::opre%ntcd oy the .,,84 OOO OO of ..omo Gﬁe.‘ ‘
- and 4.....cc -_c COmn_ny col.. e*-..l ‘co:m.s: 'I:m.ra ; 'n.a‘t i‘t: issuo n*or:.is- «

sory ::o‘ae- o malce 'oa:;mon‘ccxnon oolﬁ.ga‘aiom incm-roc. or mon
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| c1aims outctanding 12 o sum ot Yo ezcecd 20,000 .00, 224 %o &isekerge
the zmeller cla*mﬂ ;monr sne "hecounbs ?ayaolo" iz 2 sdm not to ox-
ceod 55, OO0.00  makizg o Sotel of 425, OOO 00 o suen promissory
notes; ond fourt_, ket it is;ue.its.shares of %ock +o smeh otkor
fc*a;manzg 2z Bay o ontitled Yo chare iz tho ﬁTOﬁcI*V. |
| :‘ AS. nreviouuly ind;cauoa ‘2o oarn;ngs : thouo gas. nropo*-?‘
Atiéa‘vero "uificicn$ <0 ’91 oftor mazing ﬂrowcr allo"_nce for all
pocesc&i& opor;oﬁna exnenue ‘donrcciation ond % ;nmo*eu; on-g267,u00 oo
of.upderlying bond» and oz additional ooligation~ o_ Q84 OOO OO
ﬁhéw'- Surplas 0¢ 4, 580.53 | | ‘
PR ional ooliga»zon~ of ! 525,000.00 " vould at 6 ner cent
imnoue a fur*ncr zierost go o :l oOO OO les ving bulanco o’
gs,oss.oz ‘. ne’ pronertie, at thic time cex carry zo morc uh&ﬂ .his 
-wiﬁh“a proner &cgr o‘of sc *evv-; :
| zmzinum iS°ue o2 oonds _nd noucs L22 nroviuea aerein

on*d crc te an in&ab odnc of v376 2OO.VC or Vo ner cenx

upon o va;uaumon o*“y51o OOO OO and Gevnor cent uno“ a valuauion ofn_

V550 OOO OO for th gau n*onc ieu.,
| I 2ind $ac Tolve of Yhc oguity 1z tuece 7 -'op‘ért:.bs,
#bove <70 Lnde*lﬂnng bon&" i“_tne o “'t of MoSl 200. OO vO oc |
~°ﬁumo& by Citrus Bel* G - Compa ny, To lie QOwWCCn V158 800 OO |
al9o 800 OO -‘;ﬂ iz Vhe omound 0T tho ouzst ding c¢,imu 2z’
‘fOun& aere;n amount e 4405‘006'63 I oel cve *he *o“ u*ion
novitaolo thav;gnoro c availuole for tbe'vettlemcnt o’ ogo
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': : vaich :I... azke or cmtnorit v7 oL thiz C ozmizaion o .;.scud (';/:44 400..00
of stock: ,444 4.00 .00 of 5 per- cen't cunwlie sive incomo oon .od
Scp vembor l 91...,' e.nd duo uep't:o*'sc* 1, 1942.- -‘aromi ory noto
Lox ! ’7 ooo .00 '”o*' ‘two year::, with intercct t 6 por cont; 'oromia.;oryv
ao amoun't oL ,;2 796,54, dwe in "’ivo ;r,rc:...r's wﬁth“ -in'torost
- cend; a.r.a. 98 000.00 o:f.’ 5 ner cen‘t cmulau.we inco"o oond...
o.a,«ec.. OGPUCZID'OT 1 19:!."' d .due uontcmoer l, _.94° for nu-no"c., o"’
.collﬂ“eral ..ecm.... 'y :'..:: nc*o'py don...cd | ’ _ "
- polas "in *his c*oﬁ.::‘.c: ox order shall bo nrc:judic‘icl’_.
%o %he rig""' cr" tke roldors of cuch s‘vocz az ma_, bo ictuod ';a:r
c:f.'tru., .Jcl"‘ G-a., Comuny, 'to nool ouca oc}.' nerein 2u horizod
in zueh o mazmor a:.’c i‘c me.,y ‘Yo nold o:v' 2 committoe o:': ":"'uwecu -
cloched 'b-y “"he aoldo L celd s..ocz : In co2o cuck cto '--13
'ooolca. the trus cc::‘so solecocd 2hall issue %o vao omor o:'..‘ "'ho
woc?.:_ao aOOlO(l cer':: -"1caue° 'vhich ghall show tao .,moun" o:f.’ -
stock snd “he par Yol noreo*' neld iz m Lot overy o-.*r::v_
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Tho forogoing opirzien aud order ovoe 2oredy opprovod oud

(L)

ordered filed 28 the opinion and orfor of tho Rsilresd Commission.

| ‘ Detod ot Sox Frameisco, Califormis, tuis 28 < dog
of ipril, 1913. P
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