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CITY OF ~ICHMOND. 
Compla~na.nt, 

-ve-
EE:R~~ F. :a:RO~1.N , 

De:fondant. 

In t~c matter of the ~P91ic~tion 
of E:E?.EJ:S.~ ll' .. :s:aO;::- for permission 
t¢ cnange ~~ter rates in the 
lJm~E ~&lC~S. Eicl11t.onv.. 
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Os.so No. 986. 

.. 
Arplication No. ~086. 
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E. D. Cll~:p=.e.Il., City Attornoy, 
by H. E. Jaco~8, Dcputyp for C~tJ of ~ich~ODd. 

BY CO!QlIS~!O!!: 

OPINION -------

In Case No. SZG, C:i.ty of nicnmon~ ~y :te 

complaint alleges that the flat rate of $1.50 per ~onth per 

consumer, charged oy ~eiouuant E:own, was arbitrar~ly fixed 

v,::. tJ::.out· pu.~j.!'c 8.· .. :l.'~:::.o:r i ty. c.n.d. prays that tr..o COmI:i3:3ion de-

te~ine wh~t is a just a~Q r~~son&ble rate. ~a anSWG~ is 
tho.t the nat rate o~ $1.50 is a rea-sonable ra.te fo~~ t'he con-

I 

sumers to p~y, 'but ~n unr~U$c:::-.l..'.1.'iJly low rl;l.te. fo:::: de:f'E)ndSJl~'; to 

charge, snu p~ays the establis~ent o~ th~t rate. Sub:oquo~~ly, 
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1tr. Bro';m filed t..pplica. tiou i\o. 4080., re q,uestine l';1.uthori ty 

to eetebl13h ~ ~etered rate or SS{ ~er thous~d gallons with 

~-l. mi!li{u~ charge o:f $1.25 per month. in lieu of ,the previous 

~ public hearing was held by ZX~ine~ 

proceedings were consoli6ated for hoaring and decision. 

Wator is pumped from a well into a 25,000 

gallon t~ on ~ 50 !oct tower an~ aistrib~tea.to ~ total 

o! 7Z cons~er$ in th~ so-called Andrade ~raets in aiehmo~d, 

Contra Cost~ County. Of t~e8e 36 are tenants i~ apartment 

houses o\vned. &'l:u o~ort;l. tod. 1)y Ml'. ~o~n,. und from whom So 

sel'artl.to ';:s::er r~~te is not collocted., water ~ills 'boing in-

cl~ded in ~o~se rent. 

App::.icant '3 principal bttsiness is develop-

,1::18 e.nd selling reb,l estttte. t he water ser't1ce being provided 

pr~&~i~y for tAo service or treets in which he 1s interested. 

four or f1ve ~imes the :9rescnt demanc:.s with an average o~ 

sos ~ee~ of ~~in ~er consum~r. 
~z ~pplicant states ~hat he ~oes not 

ask a return upon the investment at t~i~ time as the eystem 

wa~ ouilt princip~::; as an ai~ to real estate o~e:t'ations and 

procec~i~g to precont an o~ti~~te of its cost. 

,By :~tipulatio:a., Ur. C. I. P..:hodes, one o! 

the Commi~sionlz assistant hydraulic enSineers, h~3 presonted 

zi~co t~o ~earing an estimate of the cost of mai~tenance and 

,.. 
-.:,-



operat j.onag:r:eec. upon with 1::-. 1.:ero, the ::lanD-go::: of tho system, 

sbowing a total of $1268 por rear. ~~. ~odes cOQ~utes $2Z~ 

S8 the a~~ropriete ~inking tuna annuity for the dep=eciation. 

As ap~licantt~ cQneumors have been '~oing water 

uno.er flsLt r~tes, tho :lOl'!Ilal ws.tel' U3C ru:.de:r ::et0red rates 

tor :his system is not ::cc.ov::o.. Howover, if wnter uoe were in 

the sa~e proportion as that o~ a system i~ the vicinity ~h1ch 

h$s long 'ceen operated und~r ~aterod rates, about 15 of a~pli­

c~tTs OO:ls~~e:rs ~o~ld ~se lese th~ 300 cubic feet por month 

ee.e~ and. ~~he !'e::::lainin3 57 Vlould use ap!'I'oxima,tely 590 cubic 

feet per month eech. 

~he r~t9s fo~d in th~ or~er, ~~p~1e~ to probab~. 

w~~~r uee, should ~~oduce the ~nnu&l co£t of maintenance sna 

out expressed in cubic fe~t • 

.A :public haur ing h&vinS been held in the above 

ent1tle1 case and l.'l.:pon tho o.bC've :c:c.::lberod. application, Herbert 

F. :Crowl' .. to e~t~'blit.h :r.es.sUl'cd. :r~te, both ~atters hsvi:c.g been 

s~b~1tted ana now rosd1 for docision. 

Aerei!lafte~ in this ortier <leccl"i bod are juct a.nd l'fge.sona"ole 

rates 'tlnde:o all of tho Circumstances,. !'.nd th~t the rete. COI:'l-
plDl~od o~ is unrevson~ble. 

E~sing its order on tho ~'bovo findi~g, ~d u~on 

tl:.o find.ings ot fact in tAe opinio:c. p~eo €: d12:.g t'his 01' der. 

IT IS .aE?.ZBY ORDERED that Eer'bert Jr. B::own be 

ana. ho is :-:'e:reby snthorizl)d to ~ile with the COlll!llissicn 
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wl:~hin thirty d.ays fro'Cl a.o:t~ ~le:reot and. theroeftor ch.c.rgc 

and col:!.oct the follo..::f.ng sohee.ulJ of monthly metered. r:l tes 

fo~ ~ter sorvo~ by hi~ upon the ~o-callc~ Andrnde Trnct3 

in ?.ic:b.::lo:d.~ Contra c.o~tc County. 

E'or the ii.rot 300 cu.~t. or les$ -----$1.00 
CVer SOO o'U..ft. ')1:):::" 100 cu.ft. ----- .• 25 
1lintmum monthly c~rg~ $1.00 

file So drs:-t of pl"Opoooct r);les o.!l.d regula ti ons 30verning 

sarvice of 't7~tClr 'through his s~id system? subjact to approval 

by this Com~izsion •. 

instull meters upon a.ll sorvice$: wi th:i,n 'threo montho from 

de. to hero of .. "Glt . 
:;);:.tcd at S~ Pr::mcisco~ c.~1.i~ornio.9 -:h1$ ;j~ 

day of PebrU&ry. 19l9 .. 


