
Deoision 110. b / L..s . 

BEFORE TEE RAIL.'I\OAJ) COMMISSION or 
. TRE ST.A~E. OF CALIE'ORNIA. 

, . . 
---00000----

In the Matter of the Application of ) 
latIDLAND CO~TIES PiJELIC SERVICE CORPORATION) 

for an order a:a.tho1"1z1:cg the is.sue of ) Application ~ber "'318. 
bonds. ) 

- - - ~ - - - - ~ ~ ~ ~ 

Short &: Sutherland, by W.A. Sutherland"for applicant. 

LOVELAND, Commission. 

o 1» I N ION • ....., ______ 1IIIIIIIIIIIt 

}[[DLAND COUJ.~TIE:S pU,BLIC SERVIOE CORPO~IOB, in itsamended 
. ' _. . 

pet 1 t10n herein f11f~d Fe,bruar~ "7, ).919, a.sks authority to issue. 

~74:,OOO o:t it,9 first SJ:Ld re:f'und,1%l8 mortgage 0 pGr cent gold bonds 

due October 1. 19053. Bonds in the a.mount of t4:49.000 will be 

issued against expenditures incurred or to be inourred on oap1tal 

acaount, and the rema1n1llg $25,000 to refund $25.000 o~ outstan-

ding Coa.linga "Jatar and Electric Company 'bonda. 

As of OCtober Zl, 19l8, applio&nt reports assets and ' 

liabil1ties 80S follows: 
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ASSE!I! ACCOUNTS: 

A.- Capital ASBete 
Rights andFranohies, •••••••••••• $1,1'",~8.9' 
Organization Expense, ....... ,...... 2.,564:~39 
~lant, ••••••••••••••••••••••••••• 1,487,518.68 
S1n'l.dng Fund, ..................... . 70,637 .l'l' 

. ~otal ••••••.•••••••••••••• ~ 
3.--~e$sur~ S.our1t1es ••••••••••••••••••••••••••••••• 
C.--Depositod with state Treasurer £or Liab11it~ 

" Insursnc ••••• ~ 
D.--Current Assets: 

Aoeounts Aeoeivable,............. &6,~79.00 
~~6 and Lioense,............... 3,207.69 
not.s Reoeivable,................ 109,48'.63 
Cash,............................ lO,79~.S3" 
Materials and Suppli.s,.......... 61,895.15 

~otal, ••••••••••••••••••••• 
X.--Deferred Charga~: :P.repaymen'ts,........................... 2'O.()3. 

DOna. D1 eoount and Expen.s8,........ 40,612.-'9 
. ~ot81t·.····~·············-· 

~.--Suspen8. Aooounts, •••••••••••••••••••••••••••••••• 

rom ASSET ACCOUNTS .............. . 

LIABILITY ACCOUNTS: 
A.--3took outets.nd1ng, •••••••••••••••••••••••••••••••• 1,OOO,600-.00 
:a • .......Ass.ssment nO'. 1 and .No.. 2 ......................... 200.100.00 
C.--:Bo:c.de Otltsts.nd1n$ .................................... 86J.,.OOO.OO 

D.--C~nt Liabil1ties: 
lotes layable,.................. 535,611.~ 
Aooounts Ps~abla................ 50,9~.~ 
AoeountS with Srstem Corporat1oIlS 206,194.39 
~~ Roll......................... ~.3~3.53 

~aUd1ted Invoioes................ 1.~D'~~ e:pa:yyp,entfS, r ~ .. ~ ~ ~ ~ !' !' ~ • ••• • • !' ~ ':" ':" ':" ~ x: ... ~~" .. copo 6-l t.s ........... ., .~ •••••••• ".8 .. .. • sxes, ~~oenaes, euo., aoerue~, •• 
:Sond Intorest ,,~oaru.d............. 9,766.-.00 
Interest on floating debt aocrued '2,988.75 
Sinking Fund aoerued,............... 9t68~ • .s 

~otal Current Liab111 1es ••••• 8o&.~.Ol 
E.--$urplus and Reserves:' 

Reserve •••••••••••••••••••••••••• 192.001.92 
Loss olose of year,................ 65,028:.62 
Loss Current Year to Dat.,....... 2r19~.93 
" '~otal Surplus and Reserv •••••• 12-',780.37 

T(~AL LIABILITY AC~OUN~S, •••••••• ~.053,021~ 

." 
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~~e $S61.000 of bonds outstand1llg on oat ODor 31. 1918 

inolude $75-,000 r(\-aoqul:'ed D1 applioant for Si:cltiXlg fund pu:rposea. 

~onds issued and in the hands of ~he publio are reported at $78~,OOO. 

In :Exhibit No ... 1. G.R. Kenny. applloant's atat1p. .. 

't1oian at\d valuation engineer, reports the value o=' appu'oant's pro-

perty at $l, 71G,87$1.96. ~h& appraisa.l has not been checked by the 

e%lg1neerll18 department of the Commiss1on, nor do I believe' that noll 

's. oheck 1e', neoessar:y for the. p'a:t"pos'. of this :Pr0oead:tng. fhe issue 
, ~ 

of the bonds applied for is not based U}:lcn the appraisement, but upon ' 

applioant '(3 a.otual expenditures on ca.pitsJ. ac~ount. . ~he .~nd1-

turea inourred, or to be 1no'Cl'red, by applioant on capital account 

have been ohecked by- the eXlg1nee.r1ng department of the Commission aDt' 

found to be reasonable. In its amended ~b1t ~C~, applioant re-

'ports that fromrebruarr 28,1911 to Qotober 31,,1918. it e~nd.d 

o:c. ca.pital aocount the StUll of $23&.MS.6J5~ In Exhibit 110. "2;D, &p-

p110ant .xtimatea that for the 81x months ending April 3C.~, 191.'. it. 

Will have to eXpend on oa.pita.l aoCOlUlt the Bum Of $76.300,- maldXlg & 

total. expenditure trom February 28. 191'7 to April 30. 1919 of 

$312.~S.66. Against the expenditure of $312,848.65, app~teant 

asks authority to issue $3U,OOO of bonds. , 

In tormer decisiona" -Number -i-369 dated June 2, 191.,., 

and Number ol&i6, dated Novemb.r 15. 1.917,- the Railroad Oommission 

authorized applicant to issue $138,000 of bonds beoa.use of e%pend1-

tues on ca:pita.l account prior to February 28. 19~7. lono c! these 
bondB have been issued within tbe time limit fiXed b7 the Comm1Ssion'8, 

orders.. Applioant again asks permission to issue th41 $138,000 o~ 

bonds. ~. $138,000 is inoluded in the t~9.000 r&~~rrcd toaboT •• 

At the t1~e applicant aoquired the properties of the 

CO&l1Xlga water ana. Zleotrie c.ompany. it assumed the pa.~ellt ~ that 

oompany's bonded indebtedness. Of tho indebtedness 80 as~d. 

$25,000 is still outstan~. APpl10ant askS permission to 1aau. 

$26 ,000 of 1 ts first and refunding bonds for the purpose ot' refun-

d1ng the $25,000 o:e ou.tstanding 1b:o:.na. o:f coaJ.1nga .ter anet 
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~e testimony o:t: M:r. A.E;' ·~a.t. trea.surer a..ud comp-

troller o:! ncUand Counties Public Service (lorpora.t10ll.. and exh1-
. ' 

'bits filed 'by applicant t show that. app11aa.nt' s: earn1rlgs for tbe 

last twolve montha ha:ve ~en ~:f'1c:te:rLtly J.ar8e to ~rm:1.t the true-

toe to oertify a.nd deliver t,he bonds which it desires to issue. 
of bOllds, 

The $(lt4:.ooQI which applicSJlt asks a.uthority to 

iesu •• ~a.ll 1nto three classes nam~'l:y,. - $37-l,OOO to f'iXJ..SJ1c'O expen-

d1 ture8 inourred prior ,1;0 Ootober 3l. 1918~ $75,000 to finanoe ex-

:pend1 tures incurred or to be ihcurred. from October 31, 19l8 to 
, . 

April. 30, l.9l9, and t26,OOO to reftmd outstB.%ld1ng bonds of Coal1X1ga 

Water ~d Electric Compan:y 

:Beoau88 o:r ita eXJ~.eXld1ture8 on capital. aCQ.ount. ap-

plicant has incurred a. large note indebtedness. It intends to u.e. 
the proceeds from the sa.le of ita; bonds, other than the $25,000, to 

~ notes which were issued to ellable it to ptJ."3" for extensions and 

b.·~terments to its system. lno&'BmUoh as the expendi tur.a reportea. 

~n :E4'UlJ-b1t Eo. "2'" are used a.s 8. basiS for the issue ~ $75,000 or 
. ' 

bonds, it would seem tha.t the pr·ooee.da from the $'76.000 of 'bonds 

should bt used to finance the expendi turQS incurred during the 81% 

months en,1ng April 30, 1919. ~eorder herein will. 80 provid., 

a:cd tu.rther ,I roq,u1re a.pplioant to file reports from time to time show-

1ng the speo~~.f1c notes pa1d or the speoifiC purposes for whioh the 

proceeds from. the sa.l.e of the bollds herein a.uthorized have been ex-

pended •• 
I herewith subIIdt the following fOX'l%t of order. 

o R D E R. 
ltnLAlm CO~~IBS P'OBLIC SERVICE CORPORAnOB hs:nng 

appl1ed to the Raii~o~d Commiss1on for authority to issue $~7.,OOO 
ot its first and ref'~a1%Jg mortgage 6 per oent gold b@da due 

Ootober 1, 1953. So publi0 h.aring having been held and the Commias1on 

. be1:ag of the opinion that the money t property or labor to ~ 
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procured or paia for by such issue ~ls reasonab17 required for tb 

purpose or purposes specified ill thl" order and that suoh purpose er 

purpeses are not in whole or in part reasonably chargea.'ble to ope-

rat~ expenses o.r to 1noome~ 

I~ IS romKBY ~ that MI:DLAlm CotmTIES PUBLIC SERVICE 
, , 

CORPORoUION be, and it is hereb~. granted authority to. issue $"7",000 

of 1 ts :first and ref'l1ndillg mortg~e 6 per oent gold bonds due October 

1, 1953, upon the fo.lloWing conditiena, and not otherwise: , 

(1) .-- Bonds in the smount o~ ~9tOOOhere1n author~~ed 

to be issued 5hal~ be so~d ~or eash at not leas than 90 per 

oent of their ~aoe value: plUI3 acorued interest. 

(2) .... - Bonds in the amount o'!,$25,000' herein author1s.a to -
be 1ssue''- sll.s.ll. be used. b;y ap:pl108J'lt to ref'tmd $25,000 of out-

standing CoalUg Water and lJ.eotr10 Company bonds. 

(.!) .-- ~e pro.oee.ds from, the saJ.e of $37-1,000 of' bends shan 

be uae<1 by appl.1cant to finanoe eX}?end1tur8.s inourred on oapi tal 

a.cooUllt prior to. October 31, 1918. and through such f1nano1ng 

used to pay in part the no~.es listed in the statemelXt filed 

February 21, 1919. 

. , 

~he prooeeds tro:ll 1ihe sale of :~5, 000 of 'bonds sbaU 
" 

be used to p1J.7 fer the cor,st~ot1on of the extens10ns and 1m-

p:ro'V'ements desor1bed 1n :E=':hj.bit :No ... "2.". Applioant may pay 

out of the prooeeds of tht;, $75,000 Of bonda. any indebt.,dness 

inourred for the purpose of making said extensions and 1~ov.-

menta. 

(1) .--' Midland C:ountioe Publi0 Servioe Corporation shall keep 

separate, true and accourate aecoUXlt lIhow:lIlg the rece1:pt and ap-

plioation ill detail of the prooeeds ot the issue and ssJ,e of the 

bonds here1l:t authorized to be issued, and on or be~or. the 
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(6) .--

twenty-fifth day of eaoh month, until all of the bonds have 

been 801d and s.ll the proceeds expended, the oompany shall make 

Terified reports to the Railroad ,Commission stattng the sale 

or salea of said bonde duri:cg the preeedUg month, the terms 

and oonditions of the sal •• the moneys realized therefrom, 

the use and applioation ot the moneys in detail inoluding a 

l1st,of all notes or debt paid, all in ao~ordanoe with this 

Commission's General Ord.er number 24. whioh order, in so tar 

&S a.pp~1oable. is made a part of this order 

~e authority hereill granted shall not beoome effect:tve 

'tUlt1l applioant has paid the fee' prescribed by the Publ1~ 

Util1ties Aot. 

(7).-- ~he authority herein granted shall apply only to such 

bonds a8 ma:y be issued. OIl or before I»eeembor 1, 1919. 

~e foregoing Opinion and Order are hereby approved 

and ordered filed as the Opinion and Order of the Railroad Commis81on 

of the State of California. 

Dated: at San Frano iSoo, c.a.lifornia. this 

of FebruarYt 1919. 

- . 

Comm1ss1.oners. 


