
:Decision No. f I r:r 

BEFORE ']BE RAILROAD COMMISSION OF THE S~ OF C,U,IFOmiIA 

In ~he MAtter o£ the APplication ) 
of SOOTEEW CALIFO?J.UA GAS OOM- ) 
?.Alr.t' :for an ordor authonz 1ng the ) 
issue ot bonds. } 

App,11oct1on No. 4592. 

OIMelveney, M11l.1kin and Ttllle:r b~ Sayre Macneil.,. 
for app11cent. ' 

03?INION .... --..-,----

In this .application, as amended.. Southern Cal1fomi& 

Gas Comp~ asks autho:r1 ty to 1esuEl $843,000.00 face. value of its 

first mortgage 4o-yesr & per cent gold. bonds, due November l, 1950. 

Applicant reports $6.000~'OOO.oo o~ common, $875.'000.00 

of 6 per cent C"ClJll'Illat1ve preferred stock snd $3,496';000.00 of 'bonds 

outstanding on December 31~ 1918. ~he bonded debt consists of 

$3,466.000 .. 00-.,0£,.6 per cent Southern California ':;8.5 COlIrpeny bonds and 

$30,000.00 of 5,;per cent Riverside tight & ,Fuel Compsn1 bonde, the-
, ~\ 

payment of wb.1ch haS been assumed b1 app11cant. 



App11cant t s balanoe slloet as of De~ember 31. 19l8. 

filed with the Railroad COmmission,. 8:0.0\18 the following: 

ASSET ACCOUNTS: . 
Fixed Cs-pita! ........................................ $10,428.275.71_ 

CaSh •••••••••••••••••••••••••••••••••••••••••••••• 

Special Deposits •••••••••••••••••••••••••••••••••• 

Notes Receivablo •••••••••••••••••••••••••••••••••• 

Acoounts due from Coneumers and Agents ~ ••••••••••• 

Miscellaneous Accounts Rece1v·able. ••••••••••••••••• 

Liberty Bonds ••••••••••••••••••••••••••••••••••••• 

uaterisl~ and ~plie$ •••••••••••••••••••••••••••• 

lTepa1d Expense ••••••••••••••••••••••••••••••••••• 

Unamortized Discount on Stock ••••••••••••••••••••• 

Ul18mOrl:tzed. Discount on Bonde ••••••••••••••••••••• 
Other SUspense •••••••••••••••••••••••••••••••••••• 

construction Work in Progress ••••••••••••••••••••• 

011 Wella ••••••••••••••••••••••••••••••••••••••••• 

mdway Ga.s Co. bonds in escrow--Equitable Trust Co •• 

71',000.00 

16.250.00 

170,717.28 

73.677.87 

53',500.00 

225~·998.13 

3,'448.86 

150~OOO.00 

401~~068. 64 

ll';5J.s.53 

2,'729.23,'-

1 '16;'422.69 

136;800.00 

Gas p2ants to be ~ort1zea •••••••••••••••••••••••• _______ 5_9_,.'·9~63 __ ._0_9_ 

~om A.SSE~ ACCOUNTS ••••••• tJ,.z,008'~-V91.62 

LIABILITY ACCOUNTS: 

Oapita! Stock ••••••••••••••••••••••••••••••••••••• f: 6~·875~OOO.OO 
Ji'ul:tded Debt ••••••••••••••••••••••••••••••••••••••• 3~4~6~OOO.OO· 

".., t P bl 170>;;...t'I80.79 ~o es aya e ••••••••••••••••••••••••••••••••••••• ~.~ 

AcaoUDXS Payable •••••••••••••••••••••••••••••••••• 
Interest Accrued •••••••••••••••••••••••••••••••••• 

~SX88 Aocrued ••••••••••••••••••••••••••••••••••••• 

DiVidends Declared ••••• ~ •••••••••••••••••••••••••• 

Reserve for Aoarued DepreCiation •••••••••••••••••• 
Other Reserves from Incomo or ~lus ••••••••••••• 

Reserve for Accrued DepreCiation - automobiles •••• 

316';';539 06 ,e • 

I 

30','100.4:9 

10.'500.23 

13.12:5.00 

7611~"45Z.60 

4,"233.00 

16~c5l.0.5S 

Cor,porste Surp2us Unappro~r1nted) ••••••••••••••••• _____ 3_0_8~i_2_6_9_._8_7 



Applicant 1n its income account ~d corporate sur-
plus account for the years ending ~ecember 31, 1916, 1917 and +918 
shows revenues and expenses as followa:-

':r t e m ........ -~ 

Operat~ Eovenuea 
Operating ~nses 

Net Operating Eevenuea 

Non- rat1n~ Revenues: 
~ scellaneoua Een ReVeDn6S 
Interest Revenue on Funde·d 

:Debt Owned 

· .. .. .. .. .. .. .. 

.. .. .. .. .. • · .. · .. 

1916 -
.. .. .. .. .. .. .. .. 

· .. .. .. 1.10560.00: · .. 

1917 -
.. .. .. .. .. 
t .. .. 

.. .. 

.. • 
9~120.00: 

1918 

1 .. 520.<>0 
, 

Miscellaneous Interost Revenues : 
20~050 .. 00: 
1;,'325.70 : 1.23&.5'1: 

9i~20.00 ; 
3.101.14 . 

Mlzeellsneous Ron-Operating 
Revenue 

Gross COrporate Income 

De duct 1one: 

uncollectible Bills 
Interest on :s'1mded Debt 
Other 1uterost 
ACort1z~tion of Debt Discount 

and :!:xpenso 

Total Deductions 

Balance to Corporate Surplus 
Account: 

Oorporate Surolus Account: 

Stzrplus beginning of Year 

Additions: 
~ot1t trom Income Account 
lliscell ana OUS 

!l!otal Additions 

SUrplus and Additions 
Deductions: 
:fiiv1dends 
Miscellaneous 
Total Deductions 

~lus - :End of Year 

* Defioit 

.. .. .. . .. .. .. .. 47,·53&.01: ____ -__ : ____ -__ 

.. .. .. .. .. .. .. .. 70,;471.71.: 12,.016.57: · . .. .. 
: 307~,707 .as: .. .. .. • .. .. 

· .. · .. .. .. 
4,320.61: 

: 194;700.00,: 
25.'5,72.2'1: 

.. · 

.. .. .. .. .. .. 
: S,.02Z.42: .. .. .. .. 
: 232',615.30: 

.. .. 
364~410.51 : .. .. .. · .. .. 

5~084.50: 
199~143.33: 
12'.'357.72: .. .. 
10';'1.92.68: · .. 

226, 77S.2Z:. · .. .. 

1.3,741.14 

444' -7J.'1.99 I . ' 

5,'503-.86 
209','460.00 
11~·645.50 

lZ',598,92 

239 ~·20S.. 28 

:----------:------------:------------.. .. .. · .. .. .. .. .. .. .. 
· .. 

.. • 
75~,O9'2.58: .. • .. • .. .. 

.. .. 
13'l~"632.28: .. .. .. .. .. .. 

206 "509. '11 , " 

.. .. .. .. .. ." 
: *61','716.32: 16,058.93: 165,~62Z,51. .. .. · .. · .. .. .. 
:: 

.. .. .' .. 
"... . ....... ' . 

75,,'09,2.58: ~37 ~'632.2S: 205~5OO'.71 
5,'020.00: ' 15,"370.81: ___ -__ _ .. .. .. .. 

:80·~112.58: 153,003 .. 09:_~2;;.O_&:;;..II.I,.;;;"S09;..;;..;;. .. , .... 7_1_ · .. .. · .. .. .. · .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. 
18.396.26: 

• .. .. .. 

.. .. 
169 ,:062.02: 371~1:33.22 .. .. 

• • - : - : 13~-125.00 
2)337.33: 3,;t43S.S1: 49,'738.35 
[i337.33:--000i3i>o1.I.o.i'41-iii3rii8~.""5!"': __ 6! ........ ;.a.; ... '8 .... U.,,;;;.,:. ..... !S ... .. ,"~" . .. .. 

16;~'05S.93': 165,623.51.: 308~'269.8'1 · .. .. .. 



~p11cl)llt hc.s entered into I.lD. agreement to purchase -

the properties ot Economic Gas Company at e. cost of $800~-OOO.00. To-

seoure the necessary tundS" appl-1cant intends to issue and sell 
~OO~·OOO.oo at 1 ts bonds. ~e prope-rt1es whioh 1 t w1.1~ aoquire are 

snbject to the tollowing 11ens:-

Aocount~ union Oil Company contract of -
August 1" 1915 ••••••••••••••••••••••••••• $1.750.00 

~o~ount, union Oil Company oontraot of . ' 
Jt1:l.y' 1, 1915 ............................. 20~·510.00· 

Account, Te~le-:Bullard note ................ 20,000,00 

Totsl ••••••••••• $42~260.00 

~e tnstee undor a.ppl1oant%s mortgage has no authority 
,-

to certify bonds for tho ao~1s1t1on of property subject to any lien. 

It is possible that the trustee will require the deposit of $43.000.00 

because of the $42,,2.60.00 of indebtedneSS. For this P'tU'Pose appl1-

cant asks per.m1ssion to 1s~e $43,,000.00 o! bonds. It agrees not 

'to sell 8J:ry of the $43,000.00 of bonds without a' fIl.rth&r order from 

the Ea1lroad Commission. 
~he test1mony of Mr. A. E. Peat, Treasurer o'! Southe~n 

Cnl1fornia Gas Co~~~ exhibits and reports ~1led by applioant show 

that it ma.y be permitted to 1ssue th~ $843,000.00 ot bonds referred 

to herein. 
We herewith submit the following form of Order: 

SO~:s::::RN C.ALu""'OBl:U GAS COM?~ hav1ng applied to 

the Rallroad ColDm1ss10n for su.thority to 1ss"J.e $843~OOO.oo of Oo'nds, 
- -

a p~b11e hearing hav1ng been held, and the Commission being of the 

op1n:1.on that the money, property or labor to be prooured or paid for 

by such issue is reasonably required for the pttrpos:e or purposes speci-

fied :1n tbe Order, ~d. that the expenditures for such purpose or pur-

pos.es are .%tot in whole or in ~art reasona.bJ.y chargeable to operat1:D.g 

expenses or to ~oome; 



IT IS EEREBY OBDEnEJ) that Southern Cal1t~rnia. Gas , . . , 

Comp~ be. and it is hereby, 8'l"(Jllt~d authority to issue $843.:000.00 

face value of its 6 per cant first mortgage gold bOnd~. due November l, 

1950~ upon the following conditions and not otherwi~&:-

(1)-$43.000.0c> of the bonds heroin authorized to 

be issuea., shall be depostted with the 

Tl'Ustee and not sold by the oompany 

without f'o.rther ordor from the Railroad 

Commission. 
(2)-tsO~.OOO.oo ot the bonda herein authorized to be 

1ssued.~ mey' be sold., :for cash~' bY' tbe 

company for not less than 90:-1/4 per' cent 

of their tace value plus accrued interest, 

end. the procee~s trom the sale of said 

bO!laa used to acquire pro,ert1es of Econo-' 

mc Gas company,. the sale of whioh is au-

thorized 1n the deoision relating to 

Application NUmber 439l. 

(3 )-Southe:rn California Gas COlnpa,Dy cha.ll keep se):)!ll'a.te, 

true and aceurate accounts showing the reoeipt and 

application in detaU of the proceed.s of the sale 

of the bonds herein author1zed to 1:le issued; and on 

or before the twenty-fifth day of eaoh month the com-

pany shall make verified reports to the Railroa.d Com-

mission stating thes~le or sales of saia bonds during 

tho preoe-d1ng month, the terms and conditions of the 

sale, the moneys realized. th.ere~rom~ and. t:be u.s-e and 

ap~11cat1on of such moneys, all in accordance with 

this Commission's General Order No. 24, which order, 

in so tar as o:pplicable, is made e. part ot this Order. 

5. 



4.-The allth~r1 ty herein granted is oonc11t1oned. 

upon the peJ1OOn~ of the tee prescribed in the hb11e trt111-.. 
ties Act. 

I 
5.-~he a.uthor1~y herein granted shall spply only 

to ~oh bonds as m~y be 1ssued on or before October 1, 19l9. 

~he foregoing Op1n1on end Or'der are :hereby a:pproved 

and ordered filed as the Opinion ~d Order of the Railroad COmmission 

of the State of California. -
~atea at San Francisco. California. this 

ot March, 1919. 

CoIOm1ss1onere. 


