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Declision No. ZZI $’7\1 .

BEFORE THS RAIIRCAD COLMISSION QF THE
STATE OF CALIFCRNIA. . .

In the latter of the Application of
, ZCONQMIC GAS  COMPANY
to sell, and.of . .

SQUTEERN CALIFPCRNIA GAS COMPANY
¥o buy, certain property in the City
end County of Los ingeles, State of
Coliforais; of. the SOUTEERN CALIFORNIA

SaS CouRA™ Tor § 68rtifitate of pubp- Application No. 4391.

lle Convenlence and necessity to ex-
oxrcige s certain Lranchise grunted DY

the Board of Swpervisors of the said
COUﬂty of Los Angoles; and for the on-
proval by this Commission of o certain
contract entered into between ECONOMIC
GAS COUPANY and SOUTHERN CALIFORNIA GAS
COMPANY as of date February lst, 1919.

Chickering & Gregory, by Allen Chickering for Econonic
, Gas Company;
OTelvonoey, M llikin & Tuller, by SsyrelMsecneil for
. Southern Califoranis Gas Company;
Dorter & Sutton, by D.C. Porter for Mrs. Caroline A.
. Mbmnﬂ(;,;" .
Albert Lee Stephens, for the City of Los Angeles.

-

EDGERTON end BRULDIGE, Commissioners.

ORPINIODN.

ECONOMIC GAS COMPANY asks suthority to sell its pro-
perties, deserided in Exhibit "™, to SOUTHERN CALIFORNIA GAS
CQOPARY. The lattex compemy_ Jéins in the applica‘.'tion'and Yo-
quosts ;permiééion not only Yo purchase the properties of ECONQMIC
GAS COMRAJY, but alvo 1o a'pem‘ce under Ordinsnce mo-;.Sls(Rewi:‘Series) of

the County of Los Angeles, a copy of waich is attached to the
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voetition and merked Exhidblt ™av,.

Economic Gas COmpan§ éoports that it has been unable and
is now wnable to obialin sufficiexnt xatural gas to supply the regquire-
ments of 113 consumers.  Foxr some time past, the company has been
obliged to supply the deficiexmey by the marufactwre of artificisl
gas, with the result that tho company has beén operating at s lossz.
Oofficers of the company velieve thet it L5 to its interest to sell
its properties and retire from business.

It Is alleged thaet the sale of the property of Zconomic
Gas Compeny will be to the benefit of the public as well as the
Southern California Ges Company. The Southern Californis Gas
Company’s gas supply largely oxceeds that of Tconmomic Gas cOmpané.
The puxéhasing company will be able to sell gas of a mors constant
énality. The record herein skows that the gas sold by Zconomic Gas
Compeny during the past few months has been, due to the lack of suf-
Z?icient petwral gas ané the necessity of menufacturing artificial gas
to supply the deficiency, varying im heat units from 600 B.T.U. %o
about 850 B.7.U. pexr cu. £t. Some of the consumers of the compeny

were gotting nmatursl gas for 24 hours, some of them natural gas et

night and mixed gas during the remasinder of the‘day, while others

were being served with straight srtificial gas. The variation in
the quality of the gos served by Economic Gas Company has resulﬁ@ in
wnsatislactory service.

The testimony Shows that' nearly the entire distributing
system of the Ecozomic Gas Company is located in o part - of the City
of Los ingeles which is mot now being served by Souwthern Celifornia
Gas Company. Only in two or three places, and only for shoxrt 4is-
tances, do the &istributing lines of tae two cqmyanies paralliel
esch other. Trere is praecticslly no competition between the
Southern Ceilifornis Ges Coxpany and the Economic Gas Company. AS &

result, the gquestion of duplicate properties doeé not arise in this

proceedirg to any material extent. ALl of the propefties, except

the generating plent, will be kept in use Dy the puréhasing conpany
e
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The gemerating plant will de wsed only ig case of an extrenme emargenéy.
Through the trensfer of the properties, Southérn californié f
Gas Company'will obtalr access to a portion of the ¢ity in which it is
not now ovyerating. Its financial condition will enable it %o in-
stall extensions neceséary and Gesirable to serve the public In the
district now boing served by the Economic Gas Compﬁny. A.B. Macheth,
general manager of Southern Californle Gas Company, testifie& that all
of the present consumers of Ecoxmonic (as COmp&n§, excopt those who
are now getting matural gas from tho Shermen 01l Fieldy will get &
gas of o higher heat wnit. Those consumers, whno have been recelving.
nstural ges from the Shermen 0Ll Fields,will comtinue to be served by
gas odtained from those fields.

Southoern Celifornis Gas Company intends to aecquire the propor-
tiea3 of Economic Gas Company pursuent to the‘termS'an& conditions of an
sgrecment dated Februsry 1, 1919. Copy of the agreoment is atteched
%0 the petition nerelr snd marked Zxhibit "1T. So far as the descrip-
tion of tue nroneruie is comcoerned, the agrécment nes been amended by
+ne form of conveysnce f£iled with the Railrosd Commission on March 8,
1619. Tre considerstion to bo peid fox the propertzes 1s $800,000.
The purchesing company will, however, assume the paynent of indebted-
negs and receive credit for so doing to the oxtent of %58,510, reduc-

irg the actuel peymont to be msde by Southern California Gas Compary

ot this time to J741,490. Under tho sgreement/of sele, Economic Gas

Company will be permitted to retain all of its accounts and bills re-
ceivable and itc cash on hend and in bank as of February L, 191%.
Tt will slso be pormitted to recelve all moneys for gas sold prior to

January 31, 1919. The proporties sre To 16 transferred to Southern

California Gas Compary free snd clear of all encumbrances.




Tho agrecment of sale recognizes tike pending litigation '
betweon tho Zeonomic Gas Company and irs. Caroline 4. Dobbvins, et al.
Tre sale iz made subject to This litigation. Beonomic Gas Company
égrees to indemzify Soutnern Californis Ges Company ir ca3e the pro-
perty is lost through the litigatiou. ‘Tho sale boing made subject
to 4the litigation, lLire D.C. Zorter, renreéenting lrs. Caroline A.
Dobbins, withdrew his objection to the transfer of the pronertieé.

Southern Califorale Gas Compeny now operstes in Los
angeles County mader Ordinance Number 463 (New Series) adoptod March
29, 1917 .  Thvough the purchase of tae properties of Economlc Gas
Comnany,'it will become tae owner of the righte and vrivileges gran-
ted by Ordinance Numbor 515 {Now Serieu)of Tos Angeles County . It,
thorefore, acks the Commis uion to declare that publ;c convenience axd
necessity require end will reguire it to operate under Ordinance Numg
ber 515 (New Series) mhie ordinsnce SoOvers, according to the tes-
timony of A.E. -eat trossurer oF Southern California Gag Company,

substentislly the seme torritory as Ordinance Number 433 (New Saries)

It is primarily vocause of the imstallation of a pive 1line under

Ordinance Number 515 (Now Series) by Teonomic Gas Company, that South-

ovyy Colifornis Ges Company acks permiscion to operate uwnder said ordi-

nancod.

we herewith submiil the followiﬁg ferm of Ordor.

0‘ R D E RQ

ECONCLITC GAS COMDANY having applied to the Tailroad Commis-

gion Zor permissicn to soll its propertles roforred to nereln to

Soutnern CGalifernis Gas Company, &td she latter company having Joined

in the spplicavion end hav;n& scxed ‘vermission 1o operate wndor Ordi-

nance Number 515 (Bew sories) of Los Angolos county, & public hearing
Bavizg been held and the Raiiroaa commiselon being of the opinion that
this annlicatlon should ve granved, swpject to the coO2 t+iong of this
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T IS HEREBY CRDERED that ECONQHIC GAS COLPANY
OORTXRXX bo, und it is hét&ﬁyﬁ sranted swthority to sell to -
SOUTZERN CALIFORVIL GAS COLPANY for the sum of $800,000 the pro-
verties ceserived in the proposé& iﬁstrument of'convey&noe £iled
with the Roilrosd Commission on Horch S, 1919, said sale to bde
xade *ursuant to the terms and conditions af the ggreement at-

- tached to the petition hereln and marked Exhidit "1™, »rovided:

(A) o=~ Trat the considoration at wiickh tae public utility
‘properties are herein suthorized to be transferred will zot
be .. urged 28 o measure of value of‘said properties be~
Zore this Commission, ¢r say other publie boly, for reale-
f£ixing or axy purpose other thaen the transfer hereiﬁ autho-

rized.

(B)a== That Southern Califoranla Gas Company - £1le with

tho Railrosd Commission for approval book exntries relative

to the transfer of the purchase of the propertiss.

(C)a== That within thirty days sfter the executionr by the po-
titioners herein of su instrument oFf conveyance transférring
the properties herein reforred to, o certified copy of said
instrument of conveyance Yo £illed with the Railroad

Commission by Southern Californlis Gos Company.

(D)} o=~ Thot the authority herein granted to transfexr proper-
. 4ies shell apply only to sweh transfer &s mey be made on ox

hefore October 1, 1919.

The Railrocd Cormission of the State of Cali-
fornis hereby Gecleres that public counvenience ond necessity
rocuire and will require the cxercise by Southern California Gas

. (New Series)
Compeny of *he rizats end privileges conferred by Ordinsnce Bo.515/
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of the County of Los Angeles adopted May 13, 1918, provided that
Southern Colifornia Gas Company shall first have filoﬁ witk the Rolle
road Commissibn & stipulation duly aufhorize& by its Bourd of Direc-
tors declaxing the Soutnern Californis Gas Compeny, its Successors
and assigns, will nevexr cledm before the Rellroad Commission, or any
court or other public body, a velue Lfor sald rights and privileges

in Qxcess-of the amount actuwally paid to the Cownty of Los sngeles
as the concideration for the gronmt of such Tranchise, and shall‘have
re;eived from the Reoilroad Commission a supplemental order deslaring
that such Stipulatior has beon £iled, in form satisfactory to the

Rallroad Coxmission.

The foregoing Opiniozn and Order are herebvy approve&

and ordered filed as the Opinion and Order of the Railresd Commission

of the State of California.

Dated ot Saum Francisco, Californig, this /:2

day of March, 1919.

CommisSioners.'




