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In the MAtter of the Applic~tioD of ) 
, BCONOMIC GAS COMr4!~Y ) 
to sel~~ and.of . ) 

SOTJTIm>.N CALIFOPJ)!l.. GAS COM:?~Y ) 
,to buy, certain :property in the City ) 
end County of Los Angeles, State of ) 
California; of.the,SOUTEEP~ CALIFOR~~4 ) 

IG~ CO!!PAlr'.! for a certifiae.t~ of pub- } Applioa.t1otl No_ 439~. lC Convenience and necessity to ex- ) 
oroiso s. ol.)rtain :Cre.:oohl.ee grw:rte«1 by } 
tho ~o~rd of Su~eIvisors of the sal.'d ) 
~ 01. .. 
~oun~y of Los Angeles; and for tho sp- } 
proval by this Commission ot ~ ce~tain ) 
contract enterea. into between ECON01UC ) 
GAS COMP.A.NY and SOiJ!r~ C.ALD"OIDlIA ~AS ) 
COMPANY as 0-'£ a.ate Fe'brus.ry 1st, 1919. ) 

Chickering & Gregory, by Allen Chickering for EconOmic 
, G~s Oompa~y; 

O'Melveney, Millikin 8: ':uller, by Sayre M8::neil for 
, Southern California Gas Company; 

~orter & Sutton, by D.C. Porter for Mrs. Caroline A. 
Dt:Jbb1!lS'" , , 

, .'" Albert Lee Stephens, for the City of Los Angeles. 

:EDGERTON a.nd. :BRUNDIGE , ~otmli s 31 one'rs • 

o :P I N IOn. -----_._ ........... 

zconOMIC GhS COM?A]Y asks authority to sell its pro-
perties, d.escr1~ed in Exhibit "l~, to SOUT~ CALIFORNIA GAS 

C OI.tP.A.!~Y • ~~e latte~ company joins in the app11c~tion and re-
, ' 

quests permission not only to ~urohsse the properties of ECOEOMIcr 

GAS CO!lPJ..]Y, but 8.l:.;o to J~el'ate under Ordinance lio:..515(new· SeriOS) of" 
IfI,. • " 

the County of Los Angeles, 'a copy ,of which is attaohed to tho 
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peti t10ll and. tne.rked. E.xhi "01 t Tt2'''. 

Bco%lo!!d.e Gas Company reports that it has 'beoll 'tll'la.ble and 

is now unable to obtain sufficient ~tur~l gas to supply the require-

ments of its consumers. For some time pa.st, the COlllps.ny has 'been 

obliged to supply the deficieney by the manu!ao~ure of artifioi~ 

gas) with. tAe result tha.t tho oompany has been opera.ting at & lose. 

Offioers ot the oompany 'believe tha~ it, is to its inte.rest t~ sell 

its pro~rties and retir~ from business. 

It is ~lleged that the sale of the property of Economio 

Ges Compeny will be to the 'bone:!'1 t. of the puo1.10 as well as t1le 

Southern California Gas Comp~y. The Southern Californitl. Gas 

Company's gas supply lDXgely a):ceeds that ot Economic Gas Coml'llnY_ 

~e: puroha.sing oompany will be able to sell gD-S of a mort) oonstant 

~1ty. z.ne recora herein shows th~t the gas sold by Eoono~o Gas 

Co:tpany during the past few months ha.s been, due to the laek of' suf-

fioient natur~ eas and the necess1ty of manufaoturing DXt1ficial sae 
to sup~l~ the ~afiaieney~ varyi~g in heat ~ts ~rom 000 E.~.U. to 

about 850 B.T.U. per cu. ~t. Some of the consumers o~ the eompany 

were gett1Dg na.ture.l gas for 24 .. hours, some of them na,tural gas at 

night and mixed gas during the remaincler of the day, while others 

were being served with straieht.~tifiCial gas. ~he variation in 

the qua.li ty of the -gas served by Economic Gas Company MS resul ~ in 

unsat1staotory servic&. 
The testimony shows that'nearly the entire d1etrtbuting 

system of the Eoo~o~c Gas Company is looated in ~ part· of the City 

o:f' Los J..ngeles which is not now O,aing served 'by southern California 

Go.s Com:pany... only:Ln two or three plaees, ana only for sAortdis-

to.nees~ do the distribut~ng lines'of the two companies parallel 

eaoh other. There is practically no eompetit1on between the 

Southern Ce.liforn1s. Gas Com.ps.ny s.nd the Eoonomic Gas CompSlly. AS & 

reSQlt, the question of d~plic~te propert163 dOGS not arise in this 
proceeai~ to any material extent. All of the properti&S7 except 
the generating plent, will be k&pt in use by the :purchasing comopany 
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~he generating plant will be uaea only i~ oase of an extreme e~ergeDoy. 

~hrough the trc.nsfer of the I'roperties, Sc>uthern Califorxzie. 

Gas Company will obtai%:. aocess to e. portion of the oity in which it, is 

Dot now oporatinz. Its financial condition will enable it to in-

sta.ll extensions necessary and. d.esirable to servo the publio in the 

district now being served by the Bconomic ~s Company. A.E. 1~beth, 

seneral managerof Southern California Gas Company, testified that all 

of the present consumers of Zconomic Gas Com~any, e~ept those who 

are now getting natural gas from tj,o Shern.a.n Oil Fie1~ wil~ get a. 

ga.s of a higher heat uni,t ... ~ose cO,nsumers, who have been receiving 

natw:-al ga.s from the Shernw.n Oil JJ'ield.s, will co:otinue to be served by' 

gas obtained from those fields. 
Southern California Gas Company intends to aoquire the proper-

ties of EconOmic G~s Company pursuant to the terms and conditions o~ an 

agreoment d.a.ted. :Fobruary 1, 1919. Copy of the a.greoment is attaohed 

to the petition herein aDd marked ~~1b1t ~l~. Se.~ar as the descrip-

tieD of tae properties is concernoa, the agreement b$s been amende~ by 

the form of conveys.:nee filed. \71 th the Railroad Commission on March S, 

lSlS. ~h.e considers.tioXl to bo paid for the pro!brties is $800,000'. 

~he purchasing compe.Dy Will, however, ~s~e the payment of indebted-

ness s.nd receive credit for so doing to the extent of $58,6l0, reduc-

i~g the actual payment to. be made by Southern California Gas Company 
" at this time to. $741,490. Und.er the agreement (of seJ.e, :Econemic Gas . 

Company wil~ be permittea to retain all of its accounts and bills re-

ceivable and its cash on hand ~d in bank as of ~~bruary l, 1919. 

It wil~ also be permittee. to receive all moneys for gas sold .prior to. 
, ~ 

~he :preperties are. to be transferred tOo, southern 

California Gas Company free and clear of all encumbrances. ' 

-3-



Tho agreoment of sale recognizes the pending litigation 

betweo~ tho Economic G~3 Corop~y ana ~s. c~oline A. Dobbins, et &1. 

~~e s~.e is made subject to this litigation. Economic Gas Company 

:::.o--:rees to ind.ernr.ify Southern Cali:Zorn~a Gas Company iI'. ca.se the pro-

perty is lost tbJ:'o1lgh the 1i tigation. ~ho· sale being made subject 

to the litigation, Mr. ~.C. ~orter. representing Mrs. Caroline A. 

Dobbins, withdrew hie objection to the transfer o~ tho propertieS: .. 

southern Culifornic. Gas. Comp$.l'ly noW' Ol'erates in Los 

~S'cles County uncler Ord.inance Number 46:3 (}l.QW Series) ad.optod March 

29, 1917 • Tarough tho purchase of the properties .ot Economio Gas 

Company, it will become t:':lo ownor o.f tho rights and privileges gran-

te~ by Ordinance ~umbor 515 (Now Serie~)ot Los :~Soles county. It, 
. ' 

thorefore, asks tho C.ororoission 1;0 d.ec1ru:e that public convenience and. 

necesSi ty reClu1re and. will reCluire it to Olterate. tUld.er ordinance NUlll-

bel' 515 (New Serics). ~hie ordinanoe covars~ ~ocord1ng to the tes-

ti!l1on:r ot A.E. J?es.t, troo.surer o! southern c.alifornia. G<l.s Compa.n:r, 

sub3tanti~111 the s~~a territor:;, as or~inanoa number 4GZ (New Series).' 

It is primarily because of the 1nstsllat1on of a pipe line under 

Ordina.nCc ~u.tlber ,515 (Now Sories) 'by Zconomic Gas Coml's.ny. that South-

ern California Gas Company acks permiszion to operate un~er said ord1-

nanoe. 
We horewith submit the following form of Oraer. 

:S:CO:WLD:C C..lS co~~y haviDg al'!>licd to the p .. s.ilroad Commis-

sion ~or ~e:rmiS310~ to sell its properties re~erred to herein t~ 
Soutne~ Cali~orn1c Gas Company, an~ tho latter oom~any having joined 

in the application ana having aaked'permiSsion to o~erateundor ordi-
nance ~umber 515 (New Sories) o~ LoS +nSe10s County, ~ public hearing 

b.avi~g 'been hold. ~d ,j~he RailrOo.d Commission 'being o"z the opinion that , 

this o.~~11os.tion should 00 grantea, s~bject to the conditions of this 
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.. ~ ... 
0!;)eJ? ,q:: ~,. an.a. it is herebY'. g:t'aIlted. o.uthority- to- sell to 

SO~~:-=>.n CALIFO?~;IA GAS COli2J...NY for tho sum of ~j800~OOO the pro-
. . '. . 

:gertios e.escri'bed. in the proposed instrument of' conveys.::loe filed. 

with the Ruilroao. CO!!'.lmission on :i:Ul.roll S l' 1919. ssia s~le to 'be 

~de pursuant to the terms and conditions of the ~greement at-

. t:;.ched to: the )?e-t1 tion herein and marked: EXb.ibi t Ttl ~ ,. , :?l"ovided: 

(A).-- ~hat the considor~tion at which the public utility 

,roFerties are heroin authorized·to be tr~sferred will not 

be . urged 

~ore this Commission, or ~y other ~ublio bo~y, tor r~te­

~ixing or any purpose other than the transrer herein autho-

rize~. 

(B).-- ~hAt Southern California G~s Company file with 

tho Railroad Commission for s.pprov!l.l book entries relative 

to the tr$.Dsfer of the purchase of the :properties. 

(C).-- ~hAt within thirty days after the execution by the po-

t1tioners herein of an instrume~t c~ conveyance tr~sferring 

the pro~ert~es herein referrod to, ~ certified copy of said 

instrument of oonveyance be filed With the Rs.ilroad 

Commission by Southern California ~s Company_ 

CD) .-- ~h$.t tho a."J.thori ty herein g:'@ted. to tronsf'er ;proper-
ties shall. sPl'ly only to such transi"er as m:;.y be msde on or' 

before October 1, 1919. 

~Ae Railro~d Commission of the Sta.te of Cali-

fornia hereby o.eclares th.o.t :public cOllvenience mld necessity 

res.u.ire a.nd will reqUire the exeroise by southern California (;:a.s 
(New Series) 

Co:~ny ot the rigAts ~d priv~leges conferred by Ordinance Jo.51~! 
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of the County of Los Anseles ado~ted MAy 13, 19l5, provided th~t 

Southern Ca11forni~ Gas Company shall first h~ve tiled with the Rn1l-

ro~d Comcission a stipul~tion duly authorized by ita 30erd 1 of Direc-

tors decl~ing tAG Southern California Gas Comp~y, its suocessors 

a.:cd. ::l.s31gns, Will never cl:::.1m before tho R::l.ilroad CocmisciO'n. or f);!lY' 

court or othor ~u~lic body. a value for said rishts and ~rivileges 

in excess of the amo~t actually paid to tho County of Los angeles 

a.s the co'nsiderat1on for the gl'ant of such frsnch1s&, anCi. shs.ll have 

received from the :a~il:roaa. Commission So supplemental crder deela.r1ng 

that such stipulation has be~n filed. in form satie:f'~ctory to the 

~he foregoing Opinion and Order are hereby a~proved 

~d ordered filed as the Opinicn &nd Order of tho Railroad COmmission 

of the State of California. 
'" 

Dated. at San Francisco, California,. this _.J.I"",,;.~_ut,_,, __ 

td~t 0-:.~~~ 
... _ •• r ••• ~~ '" 

B~~ 
. Commissioners. 


