
Decisio:c. No. C I [3 

a~CRE ~EZ RAlLaOJD COMMISSION OP ~ STATE OF CALIFORNIA. 

In the Mattor of the Application ) 
o:f LOS .ANGELES COUNTY W.q,~ER WORKS ) 
COMP.A.NY for an order authorizing an) Applioa.tion No. 4220'. 
adjustment and incroase in water ) • 
rates. ) 

Wm. Medland for Los .Angeles County 
iVator Works Company. 

Comml.3sioner. 

Los .Angeles Co:unty Wllter Works Company, a corpol"S;.tion, 

Gng~ged in tho businose of distributing and selling ~ator ~or 

domestic and irrigation purposes in the so-oalled "Shoestring Strip" 

Within the City of Los Angeles and tho unincorporated territory 

adjaoent thereto, which includes the Town of Ga.rdena, asks author

ity to adjust and increase the ra.tes charged to its consumers. 

Applioant alleges tha.t due to ~he unusu,al condi tiona 

brought about by tho war and still obtaining, the cost of l~bor 

and material has advnnced to such an extent that the existing rate 

is not sufficient to meet th0 operating e~enditures and provide 

for dopreciation ~d a reasonable intorest on the investment •. 

A. public hearing was held in this proceeding at Los Ange

les on December 12, 1918. 

:he Compa.ny was origina.lly incorporated as the Straw

berry ?a.rk .Water Company ana. opera.ted und,or a franchise granted, 

by Los Angeles County, delivoring water for domestic and 1rriga-

t10n u:;;e Wi tlnn subC!.1vid.cd tra.cts which were then being plaoed. 
. County' 

In 1909, the Los Angelos/Wa.ter Works Co~p~ was 
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incorporated and the franchise transferred to it. In 1913, 
of the C ompally 

:V.:.%'. Wm. Madland. :purchased. the stock! and. ha.s operated it sinoe 

that time. 

~ere is stock outstanding to the amount of $250,000, 

all of whic:c. is held. by Mr. Medland., except the qualifying 

shares. The bond.ed indebtedness ot the present corporation 

is $40,000. ~ 

~e rates in effect are as follows: 

900 cubic feet or less,-------------------~------$1.25 
900 to 2000 cubio teet, per 100 cu.ft.,---------- .14 
Over 2000 " " "" n ---------- .10 
Domestic flat rate for houses With less 

than 1/4 aore of land, per month,------- 1.50 

These rates were in effect whon applicant took over the 

system and Mr. Medland tostified that he had no knowledge as 

to the basis on whioh they were established. There are about 

700 consumers. of which 390 are metered. It is suggested that 

the system be completely meterod, as this has the effect of 

preventing waste and excessive use, which cannot be controlled 

where consumers are on s flat rate. The Company also operates 

an irrigation system consisting of a separate well and pumping 

plant, with flume, conduits and hydrants, all operated inde

pendentlr of the domestic S1stem. ~he charges for irrigation 

are $1.25 an hour for the capacity of tho p'tUllp, which is 120 

miner's inches. 

~e water ie pumped for both domestic and irrigation 

purposes from two wells, the domestie water being stored in 

a. concrete tank, frOtm V'hi-ch it i$ distributed to the consumers. 

The irrigation water is taken directly from the pump. Another-
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well has been drilled by applicant to supply the domestio 

water. ~e the earthquake of last summer damaged the present 

well so that it oould not be depanded on to ).1eld large quan

tit1es of water. An extra pump owned by appl1csnt will be 

1ns-:alled in tl1e old well and this plant will act as 8. standby 

unit tor emergenoies. 

The territory served by the domestic supply is 

princ1pally a resident1al district with a small businese center 

in Gardena. and is fairly well built over. Being original17 a 

real este.te projeot. 1t covers more area than would result trom 

normal growth end is capable of oonsiderable internal de'Volo

ment. Nearly one half of the lots in the area. served are OOOU-

pied. The irrigation zystem serves 8.tlsll traota which sre in .. 

tensively farmed and are mOre oompactly looated tlwl the 8ervi088 

on the domestic srst~. 

A field !.nvestigatl. on snd a.ppra1s!ll of the Compa.:ay'e 

property was made by ~he Commission's engineers and it was ~ound 

that the estimated. reproduction cost new (ueing noxmal pre-war 

pric8s) for both domestic ~\nd irrigation syste~. amounted to 

$83,514. The eik1ng fund 8.llll't'.ity on this sum, computed on 

a 6% basis. is $1,444. 

In view ot thefa.ot that not one half ot the lots in 

the area are occupied, due to over-extension, it is not fair 

to charge the total esti:ma. ted cost of the system e..gB.1nst the pres-

ent consumers. A return on $75,000 is a fair allowance to 

a~pesr in t~e annual charges. 

,A careful examination we.s ma.de of the maintenance and 

operation expen2e, as set out in applicantte annual report, 
" 

and aJ.l charges were fotUld to be oorreot and properly oharged 

with the exoeption of a few items in 1918, whioh have beeD 
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deducted as properly chargeable to capital. A tabulation 

of this expense tollows: 

1915 1916 1917 1918 
Operating labor and .. · $ 3,7l3.84: $ 4,l99.00 e:q>ense, :$ 4,231c.31: $ 3,115.06: .. .. .. .. .. .. · · Repairs to operating .. .. .. .. · .. .. ,c 

oapital. .. 513.03: .. .. 304.00 .. , .. .. .. .. .. .. .. .. .. 
Repairs to dist. and .. .. · .. .. .. .. .. 

trans. os.pi tal, .. .. 21.90: 8.00 .. .. .. .. .. .. .. .. · .. 
Collections. etc., .. 318.73: 319';60" 738.80: 508.00' · : .. · : .. · Gen&ral expenso, l 2,946.45: 3,169.33: 5,107.66: 2,760.00 .. .. · · .. .. .. · 
~a.xes, .. 338.16: 304.81: 344.21: c ZS8.00 .. .. .. .. · .. 

$8,050.68; $6,908.90~ $7,926.41; ~otal Expenditure, .. $8.077.00~ .. .. .. .. .. 
;$13,374.26; · .. 

$13,260.53**' Total Revenue. $13,022.85: $15,eZ8.4»: 
$15,160.00"'** 

* ~enditure tor 11 months only 

** Revenue tor 10 months only 

*** aevenue ~or 12 months. 

fne increase in 1918 expense over the preceding years. 

shows the effect of th:e increa.sed cost of labor and materials. 

Due to the present unsettled labor and material conditions, it' 

is diffi~lt atth1s time to estima.te future expenditure on the 

baSis of present or pa.st performance. 

After giving the matter careful consideration, the 

sum of $8,500.00 is oonsidsrod a fair allowance for future main

tenanoe and operation' expense. 

~e annual charges which applicant is considered 

entitled to have returned to it in rates are as follows: 

Interest on $75.000 at s%,--------.. ---------~~6,eQO. 
Depreciation annuity 6% sinking fund,------- l,444. 
Maintonance and operation,-.. ---.;.------------ 8,500. 

$15.944. 

-4-



r.he rates eet out in the order herein are estimated 

to ratur.n to the utilit~ the above amount. 

I submit the folloWing form of order: 

LOS ANGELES COUNTY WATER WORKS COMPANY having applied 
. . 

to the Railroad CommisSion for authority to increase its rates 

for domestic and irrigation water, served in the "Shoestring Strip" 

of the 01 ty of Los Angeles and i:1 the uninooI'l'orated terri tor~ . 

adjacent thereto, Which inolud.es the Town of Gardena, 's public 

hearing haVing be~n held and the Commission being fully ad.Vised 

in the premises, 

IT IS HEREBY POUll!> AS ,A. FACT that the rates set out 

in this order are j~t and raasonable rates and that the rates 

heretofore charged by Los Angeles County Water Works Company 

are 'I2lljust and 'Unreasonable rates in so far as they differ trom 

the rates horein established. 

Basing its order on t~e foregoing finding of fact and 

on the further findings of fact contained in the opinion which 

precedes this order, 

IT IS HERE:BY ORDERED that Los .Angeles County Water 

Works Comp~ be and it is hereby authorized to file With the 

Eai1road Commission of the State of California tho following 

schedule ·of rates, within thirty (30) days from the date ~. this 

order, for water to be served. to its oonsumers in the "Shoestring 

Strip" of the City of Los .ingeles and the 1ln1ncorporated. ,t"erri tory 

adjacent thereto, which includes the Town of Gardena, said rates 

to become effective on March 1, 1919: 
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METER RATES. 

500 cubic feet or less,---- ... ---:...------------ ... ~-
500 " " to 2000 ou.ft.,per 100 ou. 'tt., 
Over 2000 c~.ft. " " " 

FLAT RATES. 

Domestio - for house and lesz than 1/4 acre 
of land, -----------per month, 

IRRIGATION ~TE. 

~~1.35 por hour run ot pump at capaci t;y. 

?IRE SERVICB. . 

~~l.OO 
.• l5 

.10 

$1.50 

Per Eydrant ~cr month,----------------------- $2.00 

Minimum payment per month,------------------- $25.00 

Tho ~orego1ng o~1nion and order are hereby approved gnd 

ordered filed as the opinion 8nd order ot the Eailroad Commission 

of the State ot California. 
, Cit 

~ed at San Pre.ncisco, Cali,forma, this 12 -d.~ 

of 't;1mq;rar~ 1919. 

Cocm1ssioners. 
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