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In t~o matter of theapplicat10n 
o! S.R. ~r.NLEY. owner o~ ZAST 
SIDE WAz.ERSYST~ OF h1j.~TIN~TON 
~C:a: .. :or e.uthor1 ty to increase 
W8.t~r:r60tes. 

} App11ca:~ion 'o.~27a .. , 
) 
) 

~ the ~tter 01 t~e r~te cAsrged ~ by hliXTING~O::; EEAC:a: irATE?, C~.tp..rc;y 
for' ws-;er,eup:p11ed to £l.nd. dis,tr1'buted 
by S. H. FmLZY. owner o! EAST 

) Cee~ No. 1288.' 
) 

S:'E 'i..h.~ZR S'YS~ OF ~~ING~ON 
3EACR. 

) 
) 

s. E:.Finlo:y' in propria persona., 
L. W. Blodgot. City Attorney. fo%" 
City ofZuntington Bee-ell. 
w. L. Re:fne-r antS. E.V. Andoraon 
'!o'J: Etul t:i.l:.s~n Bea.cL we. tar Co:~any. . , . . 

J.:oove named. a.:ppliea.nt :cequ~sts 8,u:tb.ority, 

~o increaso ratos ~or water distributed OJ him in that por-~ 

tio:c. of Eun,tinston '3es.c:c.,. Orange CO'C!lty. ?/.c.iCA is 'bounded. 

by the SOil.~6rA Pacific, Railroad, ~.e~71a.re Avenue" 1tromphis' 

!.IJ:lQ. Atl~te., streets," and th&t 0. spocial rs.t~ be given. to, 
.. .' .. 

a.ppl::'can't' by, .:a:u.n.ting~on Bea.oh, .7l~ter Compru:y 1'0:-. v/s.te~,'sup- , 
<" .'",,' 

:pli~d b:7 ::.~ to applic!l.r.t ~o:r: &'1$tribt:.t~on;:Zn.e cOmin.iss10D 

there:Co~e· ordered a.n invest:tg&t1oAl undc:: C,asc :to. 1288': into 

the :rea.so:a,s:blenees· o'! the ~&.te'$ cM-reed: 1'tr., Finley • 

.' ~ II . 



A 'ttb~i¢ hearing w~s held by ~1ner 

We$~ovc:t a.t Eun.t1ngtol:. :Zcach. Jl7 ot1pt'J,f,l.tior.. of :9-'ll"ties 

beth proceed:1ngs "Rer~.e consolie,&.teCl for i!carin,g.and decision. 

~e most of ~untingto~ Be~ch is ccrvcd. 

wit~ water by 2Untingtor..Eoac~ ~ater Com~any, inclu&1ng 

wh1cil is 3t.rved. by a.;pplica.nt. Applicant purc~zee from tAO 

lUl.tu8.1ly beine pUl'c~eocl at tao lO\·lee~ r~~e :p<:l!l:' lCOcu. it. 

B:l :Decision No. l7ZO o~ August 14. 19M. 

monthly f":.c.t 6.n,1. metered. :,;,atea wore 'established for Zt::it1ngto!l. 

Bench CO:l;;tB.ny. (Vol. 5,. Op1:o.io.ns s:c.d Ordors ot t4e, Eail.roaQ. 

Cor:r:miss:tcn c>f C"'li~orn~a. p. ZS7.} . Zhe :net~red. rates t:o.Et::l. 

~:i.~eo. were: 

Fast 5eo cu. ft. or lesa ............ $!.OO 
Ken 4000. eu. ,ft. I>Cr leo cu.. ft......... .10' 
Over 4500 cu. ft. ~r 100. C~. !~ ••.••• 06' 

:3:7 Dec;' si.on No. 4040' o~· Ja~:o.8.ry 22.,. 

lS17~ uz. Fin1~ was aut~or~zed to ~~ply the s~e r~tes to 
.. \ 

his system. (See Vol. 12. Qp1~ions and Orders o~ the Sa~lroa~ 

Commission o'! Celi:Co:rn::'o.. p. 3S1.; 

By ~ccis~on No. S972o!.~ecemoor~. 1915,. 

.E:tUl.~i!:Lgto::l 3each water COI:lP~Y t StlC cocco:r of the ;:r:ontington. 

BeacA COl'1lI'any. W£I.S ar..:'tAorizeCl. to ~~croa.ee itz X'B:tos to ti:.c 

First 400 cu. ft. or less ............. $l.OO 
~e%t 3000 cu. !t. !Jar 100 cu. ft..... .lS· 
All over ~OO cu. tt.p0r lOC cu. ft. .10 

-2-



. ' 

Mr. Fi:lley .:l.$ s: conS'!:.'eer of Eu..'l'J.t1ngtcn :3e.:.eh 7ta.to.r. 

CO:l:POY is the re~ore pc.:re!lc.s.!.ng w s:te-r Q. t. tho !::a t t<9r l"a. te~ and 

salling ~t, ~~ the earlier lower.r~te. 

llCr. ~i=.lo~ !:c. h1z. a.:p:!?11eat1on re,~Gc.-t.~ & r.'l:.ole&alo

r3.t.o "for water, pure2l~seQ. b7 ~ ::::cnt'hly for, e.m~"O:nts ovO%' 38..00 

eu.. ft. o.:.oA lees tbc.."l. 1.0.000 cu. ~~~ 0;( &f. J?~r 1.00 <:'tt.. t:t~ s.ntt 

for toll' a::lO':lll tsOV()%'" 10.000 ett. ft.,. o=' 6{: pc',:: 1.00 ¢1.l;. ft.;:md. 

, ~~t his r~teS' ~or wc.ter sold throttgh his $~stem be tIle recent 

Rttnt.1ngton Beach ra.tt'o. or such :lod1:Cic:e.t1o:. there,of· Zl.$: :lS.:7 be 

!Ottlld. . s'U.i ts.i):'o~ 

K'tClti:aetol: Zeti.ch Water Corrrp.tJ.nY o'bj oets ,to t1le 

proposed wholesale rate bG~use ~t ~ould reduce ~ts r&VQ:n&~ 

wh:teh, was. ao~ig:c.ed to· attore. 1t a return on 01JJ..7 two-fi.:!'ths 

o! its. 1nV&3tmellt~ since 1~ syst~m: 13 et p:r&c:~~tO'7Crbl1U"t; . 

boee.uso: a retld.~"QZtment o:! ratos. to- pro,tec:t i~s: rovenu& 7lotUd. 

1nc:rec.se- tho budenof,' other, coneumors.; and ~oee~us,o: !.:l e~thor, 

Eotte'VG":' ~ 
,( ,0··' 

it. 'offer::-f r.o, se:1ous o"Oj'oc:t:r.on to ~:b.c: &s:U;"J.l:tslntent' ot 0. !.ow' 

rate for C'xc:o:p~1onc.1~ lD.rse uzO' ":7J!~ch 'V'lotzld;apply to. seve:r:sl·'" 

of it$: ·!.$l"ger co::tsu:m~:r:s. 

Mr .. F~e:rrz East Sid.e S,-sto: eonsista' o:f nl)arl:r . 

20.000 :teat o! 2. ·3~ tlIl~ 4 1Jlo:h ~ta.nd.ar~ serow pipo wit:c:. vel""J'~. 

fi tting3. 2.35' S<tmces: :J.!ld. 81. met~rs,. lo.1d in c.&veral sube.1-. 

n~ions:eo~.t81n:t:ng a:l. aggrega:t.e o~ a.bout ~OCO lots. ~ ~ta::::. 

senez all-of the ~ot'.sos: :i:n its toni ter:r axc.O"~t two~ for which 

~ivato ~~ll~ 3:r~ ~ro~iee~. 
, ' , 

1i.z, shown byo'Doc1s1on::to. 404.5.,.. o~ J.w.Wlr';l2Z~ .19~7. 

the cstilt& ~oo c:os·t new of tJ:e $y13tO!ll~ 1ncl'llC:::'110 135 sarv1eez. 

'V.r:e:.~ ~Q.~ 'iS3~. of whieh cOllbuers: pro.Vie.e~ 'be~e-e-:.Gt. $200 and.~Z50 

f'or zervieo O"on:lec:t:tons •. ~o ahovo .eJ:l.ounts,·d:.o not ~l.'t1~ewoU, 



. tank ho'C.se\ end. real estate not used or use:f't:r.l • . 
annui ty 'tor depreciation was computed. ·oy the Commis31oll.1:a en

gineers to 'be $168. A~;P1icatl.t shows tho coat for colleotion, 

superintendence. repairs andtaxe3 ~or the year' end1~October 

~l, 1918. to have been,$57S.S9. 

In Dec!zion No. 5972 of ~ecember 3, 1918. the 
. , 

Coz:nmission fo'Wld. that the :S:unt1llgton Boe.ch System was then. 

serving abou~one-fifth of the consumers which i~ waapre-' 
. ' 

:pe:r~d to sorve and. thereforE> sJ.lowod o.S a r~te base two-:f':t'f'ths 

ot the estimo.ted cost of ' the plant as a ;propercherge ,1nl'ates 

against the prescntconsumors. 

Mr. p:tnloy7:z system has sufficient es.paei'ty' to 

serve 1000 eonS'Wllers. al thouth it has 'but 1Z5 . eOXUlGet1one. • 
. ' 

·The only add1 tion to the system since tho previous vaLuation, 

is 6 meters o.ost1:o.g $52'.20~: Lppl,-ing tho principle roferre,d, to 
, '. .' • I 

to the :pipe system, en~ s.llowiXlg a. l"et1l:rn on meters enough 

tor the ontire system. $3500 is So roes'onable 312m to use as a 

ra.te'ba.so in c,omput~g ra.tes, vtA1ch should "00 ps,1dbythe :present 

consumors. 

Our engineers hF.l.vO computed ~rom app11ca.nt,ts records, 
.. . 

the' amount o! water sold. by him duriIlg 1918 'O.:pon :flat 1l2ld. 
, ,-

motered. ro.tos. 
. . 

1i'rom thi::: it appears thc.t a toto.l ot 942 p 120 

cu. ft. was purchased ~y Mr. Fin1c~ during the year end~ Ootober. 

31. 1918 and that during the yes:r ending No'V'emboT ZO. 1918 he 

sold a tots~ of 584y SOO,cub1c foot- through en ~ornge o~ 12sctiY& 

metors. an s,verageconsumpt1on of 2.bo'O:t8120 cubio feet ~r @ll'Om. 

Appo.rent1y- hi::: annual sa.les upon flatro.tes. including losses ' 

. AZ the 

s.vero.ge ntmiber -of. active :r.I.st rate s0l"'71ces fOr' the ~etJ:r is, . 

said to 'be 18 to the average an:c.usJ. -cons-cmpt'ion por conzcmor· 

-4-
.
'/ 



'Q%ld.er ~ls. t ra t&8. 1s appsrontly ab-out 1.9 9 850 eu.:tt. or no~lY' 

two and. one-hD.l:! timos the consumption under !:latered rato$;. Ap

parently if tho sl"etem VIera ful~ e.ctered a.nd. water purehIJ.sed. and 

sold tcldor "tho:presont Eunt1ngton :Beach %'tl.te3.. ostab~ishod. b,

Decis.ion ]ro. 5972 of :December 3. 1918,. tho cnsh es.Ving in water 

p'tirehas6d of 1:C.73O cu. ft. POl" l"0o:r for o~ch of tho 18 '.,a.-rors.go' 
, ' 

fls.t rate eons~ers' would amount to $11.73 or' Co tota.lof$211..14; 

yet the revenue would not be reducet1,but proba.bly 1neres.eed.' 

It appears that $ tot$l of about 6Z% o~ water pur

chased pro6.:c.eed $l126.30 at metered rates,. or about. '79% of the 

revenue from, ws.'tor sales,. while about, 3S~, of thews.tel' :pUreh.s.sed .. , 

prod:c.ced ~249 .4'5 at :flat ra. tes,. or, onJs about 22% o:f the', total' 

revenue from water sales. 

1!his very lore1bl:v illttS~r~:tos the 1nj,us-;1ee and: 

poor jUdgment ~:c. selling So prsc'tieal13 UI:.limi ted :emOtalt o-f 'WS;-

ter under l~ited flat rate$,. ~art1eularly wten the wster 12 , 

purchased under :no ~ered. rate$ and every foo,t 0'£ 'it ps,1d 'tor 1n 

cash. 

Computa.t1ons ahow that if, a.pplic8lI.t purchs.ses a;c.e: 
sells water at the rates esta.blished by Decision No. 59'72: of 

December 3. 1918. wi than s.v6l:"e.e;e o:! 90 motered cona'CJllere. using 

t~e average metered con~ption o~ l~lSt his revenue will probably 
, 

be suft1e1ent to Cover the ~ual cherges hereinabove referred 

to. 1nelud.1:cg ptu:cha.sc' of wa.te:r. ma.ir.tena.nco. and. o'\')era~ion. de-ore-
•• " olio , .... , • 

ciat1on. and & return on t~e full inveetnent in metere 1or;tho 

entire system. s.:c.d on that portion o~ the d.istributing, 3y8~m 

on'whichpresent consUmers sho~d pay rates. 

Establishing a reduced rate to be charged by Runt

. 1ngton Beech Water Compe:l7 for large use w2lich wotz.ldnotbe· 

d1serimi:as. tory 'but avs.11ab1e to other consumers of large q"Cl.SXtt1-
, , 

ties of water. wo'Cld red:o.co that eompSJ:l3"s :revenue .:fa.r more-· ", 

5. 
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than the tlmou:a:: o~ the reduct-ion 'in Mr. Finley's', bill for water pur-

chased; and cueh"a. course doe.,s not seem to be' justified in this in-' 
, . 

sts:a.ce where applicant can so g:r~atlyreduce h1s'opera.t1:ng costb,. 

:fully metering hie' eyetem.. That i:os.ture o~the application 'Will 

therriore"oe ,del'lie d .. 

O'R J) :g R - _ ....... -
s.x. FINn:! having a.pplied to the' :Rs.ilros.d Com

::::l1ss10n for n:c.thor1 ty to incresse "l1S.to:r rs.tes, a. public hearing 

having been held thereon, the matter haVing been submitted and be

ing now :ready for decision. . ' 

'., 

mE ?A.ItROAJ) , COMMISSION HEP.EBY FINDS that the metered 
.. ..'., 

rate$ now 'charged by said S. H. Finley, 1nso:!ar as the~ d1:fier!rom 

the metered, rates. herein oate.'bl~shed,. are unreasonable and non;'" 

comp'onsato:r::y and that the r8.~s hereby esta.b:'1shed: SZft ~ttSt 's.n~ 
.:'., 

ree.sons.ble rates; s.nd basing i.ts order upon the s.'b.~ve ~1nd1ngs, of· 

fact end upon a.ll of the findings of :fact, conta.1ne,d in the opinion ., 
. " 

. preceding this order,. 

'IT IS E:EP.E:BY OPJ)E?ED that S. R. F1:lle;y be s:c.dhe 

is hereb;, s.utho:r:ized to file ";"/1th the COmmiSS'1011 within twenty (20) 

da:7s from'the date o:r this order and thereafter toch.arge a:a.d. eo1-

leett.he following cetered rates and rates for hydrant %'e:nt~ls. 

M1nimnm pay.ment for 400 eu. tt ••••• $l.OC 
Next 3000 on.. :ft. per IOO CU'. 'ft.... .15 
OVer 3400 cu. ~t .. por 100 cu. ft... .10 

Fire HYdrant Rentale: 

2-1neh ........................ $1.2S per mon~h 
~,- "'. 1 SO· .,.. w~ ••••••••••••••••••••••• .. 
3 w •••••••••••• ~ ••••••••• 2.00. w 

,.- fiat re. t~s eon~inue in e~:tec t until' hie sys tcm is :fUll,. metered or .. 
until the 1"uxther order o~ the Commiseion. 

Sa~dS. R .. Finley is, hereby autb.orized a:o.d em

powered to place mete:rQ3';-~ on· aJ.l ~crvicos and theres~t(tr charge the 

above'meterod: %'a tesonl,.., 



I~ IS Fw.~BE3. O::rDE?3D ths.t the o.p~liC8.tion 

of sai'd S. H. F1nle:r insofar e.g it requests the est~blizh

:t~nt of ~ special' "Nholeeale rate to be charged. to 8.p!?lieant 
I 

b1 Eunttngton Be~ch Water Comp~ be and it is hereb~ denied. . . 

IT IS F'r.'2.!P c2 OP.:OE?3:0 tbA t Case It'o. I.28S. 

in1t1a.ted bY' the Com:n1ss1o:c,' on its o\"m motion. to invest1ge.~ , 

the rea.sonableness of the rs.t~·eilllrged '''oy Etult;ng,ton B&s.eh 

Water Company· ~o%' water supplied to and. distributed by S·. :s:. 
Finley be a.nd it 18 hereb~ dismissed. 

....... 

Dated at ~a.n Francisco ~ Ca.l1for:liS,. this ;:( t ~ 
aay o~ March. 1919. 

commissioners.: . 
'. ~ , 


