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BDFORS mEE RAILRQ&D COMMISSIOK 0F IEE- STA&D OF C_IIFOHNIA; .

Doéision No. (355

-

G

In the Matter of the Application )

of BENICIA WATER COMPANY, 2 cor- )

porgtion, for an emergency rate )  Apvlicetion No. 4343.
for water furnished to the City ) L

of Benicia snd its inhebitents. )

-

A_ E, Shaw, for Benicie Water Company.
a-t B. Ilmc-n-) E. C. Vana and Jade MOOTO,
Lor City of Benicie. -

" LOVELAYD snd MARTIN, Commiseioners: ..

S oRImION

~

This is an abbl;cation by Benicia Water Company, '
prblic vt lxty corpoxation,. herein“ ter referrod to £9 the
‘apulioant, engagod in the buainess of supblying wator %o c':u}‘
the poovle - of Benicis, for authority to 1n~tall a temporazy ,
rate tofanmrtize expenses incurred im furnis hing an emerg- :
oncy supnly o‘ watoxr to 1ts consmmers. e

A publio hearing in this motter. was held in Benicia. |
| :ebruary 28, 19;8._f | | S
Tho application alleges in effect that owing 10 ﬁhe

lack of rainiall during the year 1918. ond by re2s0n. of 13- i:-

' creasod consumption. due to abnormal demands by manu;acxurers/¢
apd the Southern Paci*ic Company the supply o” water in the
- reservoirs became greatly debleted and apblicant was forced_*ﬁil
-'to sink = number of“wells and to conrey wnter in barges *ro‘

the San Joaquin and Sacrumento Rivers.3-

.'ﬂ-15 ‘ .




The cos? of providing the emergoncy supply ie se’b

forth as Zollows: '
Cost of ins‘t;allation of welle end eguipmente=-----% 8242.00
Cost of installation of barge and equ.ipment------- 4899 %)
Total cost of imstallation---~-- S em 1514000

Salvege on wells : .
and eguipment $1681.00

Selvege on barge .
and equipmente=- 1294.00

Potal 58lVagermmmm—emm——— ——m———————— - o e ;

. Yet cost of wells, Darge , <
end equipnont-=r—emr——-= emm—————

Cost of operation of wells,
poer month-cmsmmcermcenae- mmmm—ees—

Cost of operation of barge, . ‘ :
© por mORthwemcmarmccccemr e acaa - 5568.50

Applicant asks permission to lnstall emergency rates
for water &elivered to comsumers and to continue such rates ir
offect until the entire extraordinery emense. is amortized. The .
present :ca.tea. and the emergoncy ratog asked for arei a8 201lows:

Tor comsumers using 2000 galions_ or less, rates will re-
mein e st present- |

Present | Emorgency
. Reten Ra:tes

Trom 2,000 gallons to 20,000 gallons
por thousand gallong--= % 0.60 $ 0.75
Yext 10,000 jpor tnousand ga:.lone ------- ~=  0.55 0.60
* 10,000 0.50 0.55
» 25,000 : - - 0.40 00.55
25,000 ™ . _ T memmaeeees 0,30 0.55.
O'verloo -000. " I e 0,29 0.5%
-Monthly minimun for 5/8" meter (2500 gals. L 3
or legg)w=~ 1.50
bt " T  5/gT T (2000 gals.
or less)--- 1.50
ALl other ratez the Bame ag now in effect. ‘ S

i The testimony offored woz % the e.ffec'b that the recent
shortage of water oxm the applicant’s system was ceused by sbnormal

donends by manufacturers and by the Southern Pacific Comp_aﬁy., Wex
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ectivities were responeible for the great ma.nufacmnng use and the

Southern Pacific Compeny's Port Coste Supply beceme so depleted that
1t was necessery to meke wp the Geficioncy et Benloie. Appatentiﬁr
tae gpplicant has mé.d.e ovory roasoneble effort to increase its ava.il--
able supply and the recent ahortage of water was ca:dsed. ‘by'.a.bnormél
and unfaesecn domsnds upon vhe Weter system smd through mo feult or
omission oxn the yart of the applicant.

It 45 slso spparent taat the spplicant 1is not now esrning,
-and for some Jooxrs past has not ea.fnéd., & rq'cm o:f; gix per cont upa
ite invested qapi‘baa.. In fact, testimony was introduced to s};ow'
that 'ﬁhe rate of return for the ﬁast soven years has ranged Lrom a
Goficit of 1.42 per cent o e surplus of 3.l14 per ce_m‘ﬁ.' |

It Is therefore evident that the sapplicant is emtitled to
sz increase in rates in order that the extreordinary. ezjsensos, in-
curred in »roviding an emergency SupPPLY of watex, may be amortizod.

Thq sctueal total cost of providing Yho emei-gency supply is
not yet availa’pie-‘ ac operation of the wells and borge was contm'a.&d-
until Fodruary 15, 1919, and £inal dille for oxpense have not yet |
beon shown wpon the applice.ﬁt's booké. Actuel allowances for sa.j.'v;-
age upon well amd barge eqa.ipment.camot-'be deterniine§; ﬁntil.sﬁcﬁ' R
time &S thé equ.ipﬁen't is 2014 or otherwise disposed.' of. ",Co'h‘:pja'ta-. )
tions of the Commission's Engineers, based upon estimates of the
syplicant, indfoato thet thao totel expense will emount %o $27,000.0G

The emergency rete psied £or wAll resalt im en ingagé o2
$25,715.00 4n 12 months over the reverues received ﬁom the sale’ of
wator ixn 1918, wheﬁ' b'as’ed‘npon the quentitios sold. 12 thet yea.z-'.::cy_
The applicant, however, contends thet the imcroase will amounﬁ o
$20,336.00 or less, ‘owing t0 probable decreases in quantities cd;i-
stmed. This contention is ‘suzﬁported. by Yo Pact that the Southern
Decific. Company has alrecdy ma.té:-i'ally roduced its draught on "thé‘ '
systom.’ | | - N

-
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- ~ Under the emergeacy rates desired coasumoers o2 2,000 gal-
lorg or less per moath woula'pay 2o more~than;unior the pro°eh$.
rates. Duriag the year 1918 Z2ifty-3even per. ‘cent of zll consnmers
used less than 2,000 gallona pexr monmh, ana it is seen thax nn&er
the proposed rates, the burdea of paying for the emorgancy supply
is placed upoa coasumors ot large qpanmitiea of water who were
directly responaib le for the shortage.

To view of alk the circumstamces we are oz the opinin that
the omargency retes aszed ’or by the applicant should be allowed and
should’ contime 1u effect until further order of tho Commiosionu On
or before Jannary L, 1920, exn additlonal invostigation will bo mado
and tho Commisaion'will issmo guch snpblemenmal order as is reauired.

In. connootion with the. uso by Sou.tb.orm Pacific Comp«.ny.
previouvsly montioned io this opinion,'wo dooire to particnlarly
polnt out the fact that the shortasge of wator was: very largoly'&ue
to the demaads of thntCompany-upon the wator oyatemh ”he Souzhern
Poeific Company is iz realty a "coasumer on.whoels" and, in case of
a deficiency at ono poin$ con trancler Iits dem&n&s to anothor plaoe |
where the supply is more plonmiful.- This wes3 tho procedure followe&
ic 1918 when the Benecia Water Cowpamm‘wus called upon to eupp13'44
per ceat more water to the Sow hern.Pacific Compa.ay than was tzed
in 1917, with the rosult that tho expease of furais hing the emorgenp
ey water 3upply was very greauly incressed. It 13 obviouu that
having been such o vital factor 1n producing the shortago o‘-wator
at Benecia, the oouthorn Pacifio Company 1s morally bound to oésiot“
io paying for the emergeacy Water Supnly 20d. should contirme 1tg” ‘
patronogo. Under the circumstanoos, while the'Cormiééion,io withoﬁti
authority to compel further purchases of water By “he Son hern |

'Paoific Compeny from the aoplioanx we *rtst that with the factv'
cleurly sov, forth the mora_ rosponsioility'will be recognizoa sad -

appropriate moasurea takon.

BEFECIA WATER COMPANY having made spplication Zox permiss-

-4-




 foa to in.s*all an eme*sency rate to be ch&rgea by seid Benecﬁié.‘Téter“-‘
Company to 1te coasmcrs, a ;pu'olic aea._ing roving boem held thoreon,
zad the Coumisaion: beiag :E:le.y a;pprised 12 the premi...os.-

THE BAEPOAD COMIISSION horedy FIKDS S L Face tha.t tb.o
rates now charged by Benecia. Vetor Compa.ny are mjmt and. wAresson-
able iasofar as they dii’fe:r from the rates horein €s ta.bl_ahed., e..m
that the mtos herein established a:r.-e Just and xeasqwb}.g ‘ra.'..os_ '
to be charged by Beaecla Ws.,er Company. | |

 Baglag its order wpoz the Loregolng "’ind.ing of fect an&
upoa:the findings 02 fact walch ere con teined ia the opinion which
preceded this ordex;-- ' |

Iz IS EE'BEE?.’ CRDERED trhat BENECIA WATER GOﬂEE’ANY be, s.:zd.
- the same is b.eraby, authorized to file with 'che Railroad Comd.ssion
within -":I.:fteen a.ays "rom the date of +hic order, 208 o thorea.ﬁer,
il further ordez of %ho Commi.snion, charge “the followine; rates .
for water served. to tae in.babita.nta of Beaocia a.nd. v'icmty.

RANS SCHEEDULE

Pirat 20 OOO ga.llons por thoasa.na e;allons - v0.75 o
" Next 10, ~000 " -~ .0.60,
‘Over 30,000 s T " T == 055
Moa:thly mintomm rote for each 5/8 1nch moter or Leas
£1.50 per moath, and for oach 1/4 inch’ dﬂam‘ber
of meter a‘bove 5/8 Lach &o. 50 por zonth.
AlL other ratas +0 rema:!.n Lhe sumo os those oow in e"’..oc'b.
AND I"‘ S PURTHER OEDERED ‘that Boneola Wa. er COmpa.n:y
‘shall 02 or beZ o*e 'ta.e £12teenth d.ay of each mon.".:h, i’ile with tb.e
Railroad. Comssi.on & statement showing the revemzes derived. i’ron
the sales of wa.ter d'axi.ng the prece&ing moath a.nd d.u:rir:x,g the corro-

3pond1.ng moath of 3.918.

The foregoing Opinion aad Order sre 'hercb‘y'appr:ove&

208 ordered £iled as the Opinfon and Order of the Redlrosd
. t ' ! - -5- .
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Commission of tho State of California.

Dated at Senm Frgncisco, Californin, this' Qé )éey_ i

" of lorch, 1919




