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BEFORE THE RAIIROLD COMKISSION OF TEET STATE O CALIEOR&IA. ;

Iz the Matter of the Appliggﬁ?gn g :

of LUISA V. EMPARAN apd MAS - )

UZTER for permission to remort- ) APplication Fo.440z.
gege tho SONCMA CITY WATER WORXS.)

R. R. gmparan Lor Lui sa V. Emparan.
Mrs. M;w “Cutter in propria persona.

'BY COMMISSIGN

9RLELION

Teis 13 an epplication by Luisa V. Empersn snd Maria
V. Cuttoer, co-partners engsged, uwnler tko name of fSonoma City
Fater Works", in supplying water in the City of Sbﬁoma, :brr
authority to exocuto a mortgage on fheir vropexty and to issue
a ten=-year note ;or'$16.000 gecured theredy, to Eenry Cailleaﬁd, L

A pubdblic hearing in the above entit}ea proceed;hgnwasl
held in Sen Frencisco on Karch 24, 1919, boZore Examiner Bencroft.

Applicants desire %o issu *his note as 2 rozowsl of
two 8 per cent notes, to Eenry »ailloaud. one datod M&y 20. 1910.
Zor $12, 000, and one dated Apri; 28, 1913, for 34,000. NGither
the issume of the last mentioned note nor the execntion of tae
mortgage securing tho same was authorizedwby the Rail:oad Comm;se?
sion, the spplicants herein having boon iguorant of'the ”act |
that 1% was necessary for them to secure such anthority; Thero
is no auootion, however. but that the mortgagors proceeded in

good Teith in th;s matter and would have applied-to tais Com-

'va.miseion Zoxr- the necessary authority 1f thoy had unae stoo& +thoe
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The no%te con*ains‘the following Ci&ﬁa@‘
"We farthor agree to reduce the prinecipvel cf *his ncte by
payment of monthly 1ns*allments in the snm of &50.00 or |
the paymont of the entire balance due on the note before
its maturity, It appears Lrom the ev;dence thax certain
negotiations heve beon onterod into betwoen the- City
of -Sonoms and applicants for the purchase of this prqperu :
ty by that ¢ity, 2nd while the propo~ed prrchage of the
preperty was defeated at a nopular elect;on, applicants
's*ill hope that in the near future negotiations mey. be
resumed and another elect;on held to detormine whethor
or not the City of Sonome shall acquire thia property.
We do nov congider that this pabdblic’ utility should be
burdoned with such 8 mortgage longer them is necesvary
and, accordingly, we are of tho opinion thet tho note
should ;ontain\g'provision permitting tho entife‘piincipdn
to be paid off at any time that the public wHility portion
of the proverty may be sold. .
Thile the Commisston would ordinarily be relucte

t to authorizo tho 13cue of & mote beering as high an"
interect rate as &%, the evidonce in this procecding shows
that applicants have endoavored to obtain the lorest iz~

tersat rate rossible but thet thoy have boen wnable to

renow this mortgage or to obtain & mew 1oan et 103° than 8%.




CRDER

LUISA Ve ZMRARAN and LARIA V. CUTIZR, co-partuors
doing busiﬁéés wador the name énd:style of SONOMA CITY TATER
WORKS, havihg applied to the Railrosd Commiééion'fpé anthorify
to 6iecute-a certaiivmortgage to HENRY CAiLLEAnD, and to issue

& ten-yosr, eight (8) per cent no#e to sa;d'céiiieand; secured

by sald mortgsge, and o public hearing khaving bocn held and
the Commizaion finding that the purposes f£or which said'noto
or the prococds tneroor are to be wused are not in wnolo or in
part. reasonsbly charge&ble to operating expenses or to incomo,‘
axd that for the reszons set Lorth in tke ”bregoﬁng qpinion,
the applicamion should be granted, subjoct to the conditions
and mo&ifications horeinafter set forth,

‘IQ IS EEREBY ORDERED that Lulse V. Eoparan and Maris
7. Cutter be and thoy are hereby‘anfﬁorized to éxacute a mertgage

to Hoxry Cailleaud, swbetentlelly in the words aad 2igares sot
-forth in the proposed mortgage aonexed to the application he*ein.

IT 1S FURTEZER ORDERZD that Lu sa V. Emparan and Naria
v Cutter be and thcy are horeby authorize& to ;ssue a8 ten—yoar
20t 0 Eenry Cailleand for sixteen thousand dollars ($16 OOO),
beax;ng intereat at tho rato of oight (8) per cent por annnm.

mhe autno*ity horeby grantod to executeo said mortgage
" end to ;ssue seiéd note is granted npon the following con&itiona.
and 00t otherwise.’uo-wit-'

1. Seid note shall be issued £0 a3 to met se1d |
applicants not. 1ess tnan its. ace value.

,2. Said mortgage shall a0t be executod and oai&
note shall mot be issued wntil the prosont mortgages from
applicants to. said Eonry Cailleawrd, dated May 20, 1910 and
April 28, 1913, respoctively, shall have been satisfied axnd the
notes for $12,000 ana_¢4,oqo, respect;vely, socured by said
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mortgages, shell have beax cencelled.

3. The said noto heroin authorized shell be sub-
stantially in the form and Pigures sot *orth in tho copy of
proposod mortgage annexod to the application heroin, excopt
that 28L& note shall contain an added clause permitting tho
xakers thoroor to pay off the ontire balance &ne upon aia
note at guy time in the ovent Y tho salo of eaid applicaats'
proporty covered by said mortgago.

e Applioants shall “1le with the Railroad Lo~ -
'misaion, within 30 days after the execution cf tho mortgage
and the note heroin authorized, 8 rooort showing that all
the conditions sbove sot Lorth haveo doon compliod with. ‘

°  Be The approyal borein givon of the proposed.
mortgage is for'tho purpose of thio procooding ouly, ana an
amproval in 30 far as this COmmiosion has jurisdiotion undor
the torm° of the Publio Utilitios Act, and is not intended

as an ayproval of such morugago as to ony othor 1cga1 roquiro-
ments to which it mey bo subject.

‘6. The suthority heroby granted to oxoouto
said mortgage and to i°suo Gaid note shall apply oxly to
guch mortgage as may be,oxocutod and such goto as may be
issued on or before Soptéﬁbor‘sb;'l919. ‘ ,

7o This order wh&ll 0ot become effoctivo until
applicants shall. hove paid the fee soeoiﬂied in oection 57
o2 the Public U‘tilities Act. )

Deted ot San -?r&ncisco.Calirornia.thisﬁ ‘%f,
Kezch, 1919 L o -
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