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ZETCHE ?,ALPOAD COAMISSIOF C

“n the Mettor of the Applicstion

oL B. E. ‘smm, 'doing.,'business

uwadoer the Lirm neme and = yle of .

”EICO-VE“INO TalER COMPANY, for Lpplicatior No. 4255.
vermission to inmstall mcters,chargo )

coposit for same,estadlish .o minimum)

rate and rovise the present scheiwle)

of charse

P . W

3. 2 ....) ..,te*‘-"'en in9® ropria nOrsonl.
Semuol O. Rgviabel in pronria. POLEONG.
Zerry .'D:.erup in propris poersona.:

BY mET COBTSSIOX.

2. B Sté:ﬁfen as ke the Commigzion to revise hi" pre«en'c
rates charged for sorv;.ng domegtic’ water in Chico’ Vecino. pa.rt
of Chico, Butte Comnty, and to e.uthorize the J.nsta.llﬂmon of meter*
on- a.li oerviée s, and tho co" lection of a denos;t f*om cone-umerv. B
to ald ic i’mancing the installation of meters.

' A 'oub.\.ic b.earing In this proceedmg wes. hola. boforo
Zxaninex .{fec'vover at Cc.ico ox "ebmary 10, 1919. .
In June, 19:.1, Mr. Steffen started & small water plan't
- and 2se gredusl iy incree ed. it by wtonoion'a and tak:t.ng over - "'he
usiness of e numbox of other t*ma.ll nla.nw wa‘c;.l ne pole) g "ervee- '
about 260 consmnqr.—,.; Some 26 ¢ corsumers were tmen over froni :’ive "
othér systens frond timo to time, a.namabout' ’7'7‘consumer3 .from ,.»"ahe
. °ystem o;. Je b h.c"ooley. + The only acuipmont a.cqui*ed in theoe
instances.we. ‘cha"' acqu;.*cd from Je e Nc"’ecley in .u:arch, 191‘7‘.
for which Mr. 'te-"fen ‘O&.x.& 4‘,.3900 cech. . ohis ,,,oq_mpment consi...‘tea.;._ "
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gbozt 18,800 feot oF 3 nch, 500 foot of 2.1/2 gzen, 950 foot
0f 2 inch end bout 200 feot of 1°1/2 4neh mains. all of wiich
- were in@talled new betwoen 1904 end 1915.

.Jlr. Stef :Een asks & re,djustment o"‘ ra.te° which will
provide °uf*icient ;ncomo to cover maintesence and’ Opera*ion,
donraciauicn end & *air roturn on taat porion of hi° sy°tem now ,
vzed and u e*nl, providea such rates 2ro found to e roa°onable ‘
for the preoent congumers’ to pay. Eeo wishes to metcr the entire
~ywtem, real;zing that-sa;eﬂ of wator on & uniform metoroﬁ‘rétel“
will avoid d;scr;mxnation and disputes as to wator bills, and elso
grestly reauce prmping costs in nrodue;ng his sunply.

| Yr. uteffqn;submi.y_with his appl;cat;on a proposed
schedule of measufed an6. £lat rétes, iﬁclu&ing seveoral minimtm
meegurod rates, doponiing wpon the size of premizes and number of .

plumb;ng fixtures.“ A variefy of minimum cha:ges wouldlmaaalté.

confusion end %Lg therefore not provided for im the rate seholulo

autho:ized'hereig;' o;o waiform minivum charge for ea¢h 3/4~inch
sorvice connection om & 8 system iz fownd to work sat;sf&ctorily,
billo foxr more thsn the minimun churge being baood uwon actual con-..
vﬂm@uion, :egaraleus of the size of the honse ox. groun&u in wh;ch
the weter is ueeds = - o
spplicent prosented no tostimony iela#ﬁngyto cost of'l_
the sysfem és'd whole or 6f'op6ratinp and maintain;ng:it; ut |
leaves the valuation end estimsted cost of one*stiSﬁ eﬁtitéi§]tol_
the Comm*scion. nlmo°t no records have beezn &cpt bT him from
wkich cost of °ys~em or maintencnce or operation can be clouely
wyimated. \It will therefore be necossary to uase estimatea
costs end water use da ste based on expefience with“other'syéfbms‘ﬂA~*
ing talled and oPQrated wador sinmilax conditions, ana o;milarly
locaxed. Another dif‘iculty bresentad arises from tae fact that
nearly all of the distridbuting zystenm, except that poruion accuire&x'

-Z-




from Mr. IfcFeeley, consists of vipes which wore second-hand

. when instslled, witk mo way to sscertein Low long they had
previonsly been 1n uwse. However, applicént testifieé that he
clesned, ra tled and double-dibped al; seco“d-nand pipe bo=
Lore *nstal¢ing 1t, end that in his Judgment, 1t would l&ﬂu
& hundred yeurs under all the 3uxround¢ns condit;ona.\ﬂhé
only new pipe instaelled by bhin consists‘of'a few'lengthd of
6 inch pipe used from time to time in £41ling in. Te eatire
sysﬁeﬁ. including the portion installed by'anplicant'second;.
hané, cons;sts of about 51,000 feet of meins verying from
1 l/b to € inch. _ |

‘ Water is developed by electrically drives pumpé.
from & dug well sbout 35 feet deep aad 70 fest of tumnels tnet
have oeen drifted 4in%o uhe sxavels t“a.“unqezlie the &1 spx;ct;
and is stored in a 22,000 gallon tazk at an elevation of 80
feetﬁ & 12,000 gallon tank at an elevation of 40 fee:: sod &
12,000 gellon tenk placed oz the grouzd. A new‘ﬁell“i' béing
drilled adjacent to the present dug well to aS"ure an adequate
supply of water for the futmre bdut this woll 4is not included in
the appraiséla bhereinafter referred to, for the reason.thattit
‘s not yev coxpleted. | | ". | ’

Thevtgrritory sexrved embxéces about‘$2o acres,ii a
nunber of traote,_uéually divided into ha;:-aére'lots. Appli~
cant testifled that kis dletributing system Is sufficient in
cspacity to sorve at least a thousand cénsdmere, or .;ore, &nd’
wes extended into uﬁpro&uctive territory’to'Serve ieﬁbﬂb con~
samors and to provide for future neols. |

Applicant:fﬁrn;shes ﬁater\fo about a‘dozen consum-
‘ere for which ke mekes no direct curremt collections. Two
o* these'afé in hduses of an employee, thxee are anplicaﬁt’é
own tensnts, three are those to whom water is to be ‘uzni&hcd

during cofinite neriod° in considerat ion for labor poxformga |
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on the SFSuem,'tWO are served ir comsideration of gotting small
groups of cqnsumere on his systqm, ané in the case Qf Mr. MkFeeley,'
“he consideration was the léase of‘ﬁis well, tank and one pump during
tte soeason Qf 1918, %tals eguipment ﬁot being includod in the purckase
price of-mr.chFeeley's distrivuting systen. ;n all of these instances
of so-called free water, “he value of the water °ervice hés"been'con-
sidered in estimeting applicant 's income, and the value of the lebor
in estinating the cost of 1nsvall;ns exd onexaxing tho system.

Pursusnt to stipulation of the-parties.,Mr.lWilliag Stava,v'u
‘one of %ho Railroad Commis°£on'svassistant.hydxauiic éngineers' hae
preperod and filed sz exhio’* since ne hoaring, which shows tke '
estimated sctusl cost of the systen as 1nstalled new an& second-
Rhand to e &25,479- that tke es tinated *eproduct;on cost new gt
average ore-war unit prices is $53 350; tke eutxmatea cost of installe-
ing 230 adait t1op8] meters at $l4. 30 is $a,481- that & sultadle oz~
nuity for‘aepreciation, inc;udiﬁg metexs to be installed, is $700,
and that tae eatimatgd sanusl cost of maintendnce‘ad& opér@tion’is
$zaob.v . | o o

The £ixing of & Just amount %o use as rave base-and'én

egnitabdle amuity for depreciation iz made a;f Zeult becauvse most
of the meins were ‘second~hand waen installed, wh;le the only toati- R
mony &8 to their’probable 1iZe is thaf of ¥r. Steffen, placing it at
100 yea&s.. we are convinced by. testimony in many other cases, fﬁx-'
ing the life oL new pﬁne at one-third of that and 1393, tb&u a re-
lience upon the estimate of m:. Stoffen in this paruiculax would be
nnjust to ham,and resu £ in & deoreciation annuity far too low to
meet fﬁe needs of <his wystem‘as replacements_an& repa;x3~bocomo

neceszary. Under all the circumstamces, we have concluded to treat

the Ltem of depreciation so we would 12 the pipe had been new when

installeds

.onsidering the estimated Ilnvestment in the system,
the provortion of Ltz capacity which is now used 81l useful 808

the large amount involved in meter;ng the system, we conclude
-




thet the pre"ent con"umers of thlz overbuilt syﬁtem_should »ay

& return on $20,000, and have used thet emownt e & rate base.

Iz sxriving dt an, eétimaté o:'futpre‘cost‘of'maintenanco erd opora~
,tibn, in the ebgsonce of adequate records o’ anplicant“e'businesé.‘
L% has b331 ncce ySery to base the oztimate upon the exparienco of
other waler uivlli tié; oim; erly "ituateu.. ;ne estinated neco aryl‘
enraal charges are ag follows:

/

Meiatoranco and oner 1on;.......................Vueoo 06
‘Depreciat¢on amui ty, seesicencsscasvancascacrcass 700.00
qetm On 30 ooo, I.........-.....I..l'.l....... 1600 oo

Dotal, ...........@6100.00

\ Asyaming nat the water use,of whicn anplicant haﬂ no
aaecuate reco*d will e uhe saxme &2 that in other localit e isfmié‘
Lex 1y situated, 1t is eatimatea thet tho retes e:tubaivhod'inft'e;
ordex hc*e;n will nroduco tae above annual cha*ge

Appl¢c_n* acL the Commissfoz to mako ax ordor reonir¢ng
consumers %o &enovit wita annlicant $5.00 oe ch toward “the co~t of
installing neters, such‘ioPOv to ve repald by amnl;cant iz we ter‘
sexvice, beginning one yosr aftor the deno ;t is made._, By Doci—,
sion No. 5832 ia Ce se No. 1262, Auld ve. Steffen, _ppl;cant wav'

oxdered %to metor hi° entire cyutem on or before M&rca 1 1919. _"

a3 it is the duty of ocach utility to p:oviae u11 of'tho,fagilities

by waich tho product it delivered fo tze promisos of vatrons, the
financing of imnrovomonta such. as *he‘instaliation'df'metérF“réétS"
primar;ly wpon the ut 1ity, ané in a cage like tnis, whore the
insuallation of meters 1 not optional with. the util;ty and tno |

, consumer. *he Comm¢ sion connot properly roquire the convnmer to
agsume tno bu*den of 2 nancing a util;ty’~ ’mprovementa. In &
number of instances, wnder thae Commi "ion'" orders. the utility g
and‘its'consumers tave eech beon allowod tbe on*ion of inotallino
meters or ;ndividual conoumers, proviaing the conaumor erercimingi'

the ontion of haeving a metor iastalled upo pr mize c m¢gnt be
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roquired to deposit the cost of 1nstallation, recéivingvthe\amount |

so deposited in subsequent service, bnt'tﬁislpractico cénnotféro- |
nefly‘be awﬁiiea wader the circumst;ﬁces found here, where the -
apbl¢cant hao previoucly beon ordered to ins tall meters and tne |
order remains in fall force axnd ef’oct, witn no request on ko

| bart 0L &wnlicant for a modification of the order. ,ne.rates
set Tor $hin *he oxdor provide for uenrecAatio and & full return
:pén all, me,erﬂ installed. - A
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2. E. STEFFEN, Going business uﬁder the name of
Chico Tocino Weter Company, having appl;od to the’ Railmaad vom~
miesion,fﬁr authority‘tp establish a measured rate Lor water
3012 5& him in théﬁ portion of Chico knovm a2 Chico Vecino, 8
public hearing having been held an& the matter having beon
submitted and boing now resdy Zor decision, | ,

== ?AIﬁROAD COMMTSSION EZREBY FINDS A° A FLCD that the
meagured ratesnow 1n effect upon tzo water uyqtem of said'Steffep.
are wajusvy, whroasonsble and non-compensaéory andAth§t the r@teé-
herein authorizea axre just and reasonable ratos. | |

.‘ Busing i1%s or&er on the forogoing findinz of“‘act and.

on the further finaing° oL fact contained in *he opinion which
precedos this order, , |

IT IS ZZREEY mmm thet 3. E. utef‘eﬂ., doinb buomwa
wnder the nsme 0% Chico Vecine Water Company, be and ho 1s heroby
authorized vo file ﬁith the Railroed Cdmmissién‘within 20,da&s
Zrom the date of thiV order, sand’ thqfeuf ter to charge and collect
the Lollowing. ﬂchedule of monthlx/gzézzcébr water sorved by him.
uhrough his °y°tem to-wit-




']

First . 500 cubic foet, por month................$l.00

Betweor 500 to 2000 cu. £t., ver 100 e8efteveniece 15

OVGZ' 2OOQ ¢, fto ‘ ' " " " o;;---; 012

YADLMOD BOBLEBLY CHATECs o s v v rsseivannnnnensecnees 1000

. Da.tea at San E‘rancisco‘.» Celifornia, this gz /l‘day.
0f Kxmen, 1919. | | -




