
Decision No·. 

:n the Mattor .ot the App11eet10n 1 
of :s. :i.S:sF~ ,d.oing. 'business· } 
under the !1rmname and style of } 
CRICo-VECINO ,:,,';'~ COMPAIrr, for )' 
l'ermizsion .. to install meters ,chargo ) 

• d.epositfor se.mc,establi'sh ,c, minimum) 
ra.teand. r(3vise the present . sche,d,'ola) 
0:£ charge $., .' ) 

. .. 
'3 .• :::~. Stei'ten in :.n·o~ri9. :persona. 
Semue:l J. !:mm 1n propria perzona.. , 
E:c.rry':D!.erup in propria. personA. 

3Y ~ES.C~~SSION. 
'., ":,,,,1 " 

o PI !! ION .. 
-.~- .... ---

" 

'. , 

. ' 
:3. E:.' Steffen a.sks the CorcmissioI:; to rerise:,his :present 

rates chsrged for serving d.omestic/water in Chico' 'Vecino, c. pe.rt': 

of Chico, :Butte COtUlty, and. to authorize theinsta.llc.t1on of'r:letel"z, 

on all .services, CIlld. the collection of :l. dcposi,t froo. consumers, 

to si'd in fine.nc1ng the inst~lla.tion of meters. 

A pt:.'blic hearing in this :proceed.ing was·, .ho-lei. 'beforo 
- . 

Exsm.:tne= "irestovcret Chico on :E'e'brue.ry 10, 1919 .. , 

In Juno, 1911, Mr. Steffen sta.rted. a. :;:mall Vlater :plant 

and. ~s gre.duslly increese.d. it by exto:c.s10:::lS and taking over ·the;, 

.·oul;:iness of eo I)."Cm'be::: of· other zIriall 1'1SJl tz Ull til):l.e now zerves· 

s.bout.260 consumers.. Some 26 cons-umers "Here tak0nover from ~ive 
other system::: i"roDl time to, time, and.e'bout· 77 consumers from /the 

system ot J ~ 1>.. Mc:Eioeley. ' ~e only_ equil'ment aCG,'Ilired'inthese 
, .. ; .' '.' ' t,,, .. 

instances we.s that· a.cqu1red.· from,J • .A .. lfLc:51oelei inMarch,l9l7 ,.~,.:": 

to'rwhica. :rr~. Ste!!en' po.:td. ~;Z900 cs.sh~"~b.is'oqui:9me::::.t eone'1s'ted,: 

-1-

' .. . 



of' aoo":.t 18.800 fe,et 'ofS inch~500 feet of ~,l/Z,inch, 950 feet 

of 2. inch end. ebout 200' feot of 1 :l/Zinch I:l~ns, all otvbich 

were inetslled new betwoen 1904 'and 1915. 

Mr. Stoffen agk2 a reedjuetment ot rates which Will I 

:provide sU!!icient incomo to cover maintenanco nn~·o:pera.tion, 

d~:precis.t1on and. a'ta.ir, roturn on the. t por'tt on of hie system now 
uzed and. use~'~ provid.ed. such ra.tos ere found to be roa~ona.blo 

, for the pre~ent coneumers' to pay. Eo wishes to~mot~ the entire 
system, reaJ.izing tJ:.atsales of wat~r on s. 't'Ulit'0~ metored rate ' 

.' will $ovoid. discrimination and disputes as to 'wator b1l2s, and elso 

gre~tly redu~e pumping ,costs in producing'his supp11. 

~. St~d~fen,subm1te vr1 th his application a. proposed. 

schodule of mess'Cied 3.no. flat ra.tes. including several m1nimilm 

measured. rates, d.epen~1nguponthe sizo of prem1zes and numbor of, 
, , 

L variety of minimum charges would ~a.dto 

eOn~$1on and, is, therefore not prOVided. for in the rate schoC.ulo 
au tb.or:!.zed. her.Gin • 

• 
OIl:e uniform minimumchs,rgo.for. each 3/4.1neh 

.. , 

service, conneotion on e system is :found' to work satisfe..e,tor11j"; 

bills for %:lore .than the minimum che.:rge being 'based .upon a.etil8.l con- . 
I 

$~tio~, regardless of the size of the house or. grounds 1n which 
the water is usod.: . 

, ./ 
Appl1e~t presented no tostimony rolating to cost of' 

the $~stem as' a wholo or of oper~t1n$ and mS1nta1ning·1t. but 
, • c' 

loaves the valuation a.:o.c. est1matod·costofopors.t1on entirel~to-
".' I , , 

the Co:n:Diss1,on. ..um.ost no record.c ha.ve been kept' b1 him 'from 
I' . 

. I' I' 

which cost of system or mAintenence or ~eration can be closely 
estimated. It will there foro be necessary to use estimated. 

costs and. wa.ter ~$e data based on experionce wi th- other, sY::ltoms " 
,J I,' • 

inc'talled and. operated. tuld.or simila.rconCl.i tiona, and. s1mil.srly'· 

lo,c3.ted. .Another d1f:ficul ty, present,ad arises from the feet: that 

nearl:v all of the distributing system" except that portion soquired 
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from Ml'. :'!cFeele=r. consists of pi1'6S which wore second-hand 
when installed. wita no way to ~seort&1n how long they hsd 

. " ,'.'{ . :previot1.s1y'been in· t:.se. However, spp11c&1t tostifiod tt8.t he 
cles.ned, za.ttled and. double-d1~:ped all second-hand pipe "oG-

f' ore install ing 1 t, &nd ths. t in his jUd8tnen t • 1 t wo'Old la.st 
So h'OJldl'ed.· yG3.X'$ und.er all the surrounding condi tiona. ~ 

only new pipe installed b~h~ conzists ofa few lengths of 

6 inch pi1'6 used. ~rol:l time to time in filling in. Z-A,e entire 

system, inc~ud1ng the portion installed bya~p11e&nt'second­

hand, consists of about 51.000' fe~t of. me.i::.s varying from 

1 l(Z to £ inch. 

Water is developed 'by eleotrioally driven p~e. 

from a due: well. a.'bout 35 feet d.eep snCi. '70 feet of ttu:l.1lel~ that. 

ht;l.ve been d:d.ft€ld into the gra.vels ·t2ia:z",underlie' the district: 
I ' 

and is stored in a ZZ.OOO gallon tatik ~t an elevation o!80 

feet; s. 12,000 ga-llon tSJlk a.t an elevation of 40 teet; 8J:1d. 8. 

12,000 gellon tank placed on the gr07l:ld.. Anew well' is being 
drilled ad.1s.cent to the present <lug. well to assure an adequate 

sup:p1,. of wa.ter for 'the tut'U'e but thiS' woll ,:18 not included in, 

the apprs.is&.ls here1nafter referred to. for the reason that 'it 
is not ye~ co:pleted. 

The territory se~ved ombra.ces a.bout 320 a.cres .1n & 

number of traots, usually ~1 vided into hsJ.f-tLCre lot& • .Appli-

cant tcStii'~3a. tho.t 1:.!.e d1etr1bu'ting system !:$ 3ut'ficient 1n 

capacity to zO'rve at least a thoU3a~d coneumere, or,~ore. and. 
Vias extend.ed 1n~o Ullprodnct1ve terr!toryto serve rern.o"C;e con-
sumers ~d to provide for future :eods. 

Applictmt furnishes water to' abO'ut a dozen conStml-
ers for wh1c~ ~~ makes no direct ourrent col1eet1ons. ~o 

of these are in houses ot an employee. tilree are 8.l'Pl1cant 7 s 
own tensnts, three are, those to whom ws.tt'>r is to' 'be' furnished 

a:ax1ng e.o:tinite periods in consideration ,forls.'bor :por!or.ned, 
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on the sys-=em~ two are served 1:c. con31dor8."~1on of getting small 

groups of consumers 9n his system~ and in the C4se of M%. MeFe~ley. 

th~ consideration was ~he lease of his well. tank and one p~p during 

the season of 1918. this equipment not bei::1S inclu~od in the :pU:t'c:c.s.se 

price o!'l~. Y.eFeoley's dis~xiout1~8 system. In all of t~esc instaneos , 

of so-called frE)e water. 'the -ro.1ue of the water ze:rvice has' been CO%1-

si~ered 1n estimating applicant's income, and the value o! the labor 
in ost1me.ting the oost of i::1sts.l1ing end o:r?erat1ng tho aystec.. 

?ursuant to stipula.tion ,o:f the l'tlrti&s" Mr. W1111Bm Stavs., 

one of tho P..a.il:r,os.d, Comm1ss~onTs assistant hydrs.u11oeng1neers, ha.e' 

prepe.ro~ rulcl filed an cxh1bi t 3 il:::.ce the !I.oaring", which shows ·t;he 

e8t~Dls,:~ed actual cost of -:he system as installod new and. second-

halld to be' ~25,479; tha.t the estimated. :eproduotion cost new at 
" 

average pre-w$.X' unit prices is $33,.330; the est1mst~d. cost of'inatall-

ing 230 additional meters at $14.30 1$ $3~48l; that So euits.ble an-

nuity ~or ~Gpreciation, ineludi~smeters to be installed, is $700. 
and that the est1ma.t~d annual cost o~ maintena.D.ce and. o:p~re.t:i.on is 

$zaoo. 
~e fixing of a just amonnt to use as rate base end an 

equi'taole a:m.uity for c1.e:preciation 13 made difficult, becs:t:.Ge most. 

o'!the :s.1ns 'T.'ore· second-h&ld ~.a.en 1nstalled,i vf~ile the only teat1- '" 

mony as to their :proba.1:>le lite is tbJ).t ,of Mr. Steffen. plac1D,8 it,a.t 

100 ;res.:rs. we are convinced by testimony, in l:Il8ny other ea8es~' 'f1x- .' 
, , 

i::lg the life oo! new pipe t'Iot one-third of the.t and.. loss, ,tb.&:'1i 's.' re-

li&lce ilpon the ezt!.:na.te ot:Mr. Steffen in this ps.rtioular would be 
, " . 

unjust to him, and. result in a. a.e:9rec1ation, annait:y far too low to 
.' . 

, -, 
meet the neeQ.$ of this system ~s rel'laeementa .ana. repairs:, bocome' 

::1eoeesary. U::1dor all the circtml~ta.ncee, we have oonclUdedto treat 

the item of d.e:preei&.t1on S8 we would .1.! the' :9ipe hs.d "o'een new when' 

ins talle do. 
~onsidering the estim6.ted invest:nent 1nthe system.. 

the ~ro~ortion of itz oapacity which is now used. and use~l and 

t~e large Amount involved in metor1ngthe s;rstem, we oon~lude 
. -4-



ths:~ the present, consumers 'of this oVt3rbUil t systom shot7J:d :P$.1 

a return on $20,000, and. have used ,tha.t amount es e. rate oazc. 
" 

In arriving a.t an egtimato 0:( ~J.t:o.re cost of maintenanco c.nd opora-

. t10:c., in the e.bsonco o'! a.clequate rocord.s of a.p:plicen t"s' bU31ness p 

it hszbecn nccesse.ry to 'base the 0zt1.:ne.te upon the experio':lco .of' 

other we. ter·t;::ili ties sitlile.rly 01 tuatecl...Z'.Ae 'estimated. necossary 

~ual charges are as ~ollows: 

::.!a1::l.to::.~co and. o:pore:tion,,, .............................. ,, •• $3800.00 
Do:pX'oc,iation cnnUity, ............................. 700 .. 00, 
~eturn, on $20 p 000,. ............. ~ ........ " .. .. • .. .. • .. .. .. .. .. •• 10600·.00 

:otal, ............ $6160~oo~ 
• .' I • 

ASS'I.lm1ng tht:l.t tho 71ater use,. ot which a.pplicant has no 

ade~uate record,will be the same, as that in other loe31itiess1m1-
. ~ 

ls:ly 3i tusted, it is estimated that tho re.tes ozte.blishod in the', 

ord.er h~,:::-e1n' will produco tho aoo'V"o annual chergcc. 

Applicent asks the Co~seton to mako an ordorre~uirins 

consumers to clepoz1 t Wi t:a app11cent $5.00 oech, toward. < the co,zt, 'ot. 

insta,lling met:ers., such d.opos1t to be repa.id. by s,:!t:!?licant i::.; w~t~r , . 

oervico, begi~ng one year a~tor tho deposit is made. B~Deei-, 
.' I,., "'" 

siO!l No~ 5832 in Ce.se ~ro. 1262, ~ VS. Steffen, spp11eantw8.s·· 

ora.!l:"edto met~r his entir~ zystem o'n or before Y.arc'b. 1', 1919. 
. '. 

, As it is the duty ot each utility to :proVid.e $011 o'! the. facilities 

bY' wlUch tho :produc t is delivered. to the promisos 0-[ :patrons" the 

fina:o.cing of improvements such, ag tho" insta.ll:3.t1on ofrneters' reetz 

primarily upon the utili t1, enCl. in 8. case 1ik'e ti.l.ia.,.,v:herc .the· 

insts.11e:tio:c. of meters is not 0:pt1011al with. the ut11i tY' end tho 

constl.'tller, the CO!Il.t:l.ission cannot :properly roqUi're the conz'C.tle:r to 

a.ssumo tho b'C.rden of tina.ncing: a. utility's improvements. In e. . , ., 
• c '. 

numbe:::- o'! instances,' under tho' Comm.1sZ1on"z ordors p ' the 'lltll1ty 

and., its consumers have ea.ch 'beon allowed tb&. option .0'£ installing. 

meters for individ.ual consumers, provia.~g the consUIDor 'exerc~ing 
tho' option o:fha.v1ng a. met or,.' inztallod' u;p'on hizpr.em1ecs might b~ 

' ... 
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}' 

req,uired to d.epOSit the cost o'! installa.tion, rec~ving the'SJllount 

so depoe1 t.,a. in eU'bsequent aer'V'ice" but t'Ms practico ca:onot :pro-

perly be s~?p11ed. tuld.er the circumstances ~oUlld.here" whoro tho' 

a.pplicant,has preViously been ordered to install'moters andtAe 
" , 

ord.er remains in fttll force s:c.d ef!oct, with, no request on tha( 

part "of al'plice.nt ~or a modification, of the ord.er. Z.ae, ra.tes 
,set' !O:oth:tll the ord,oryrov:tde io~ ,"d.Gl>reciati-on and a:tull. return 

, , 
'Copon all,:ceters. in~ta.llea. 

.... 
t' .,' 

" . 

o RD E :R. 
~ --- ~ . , 

, ",,' I. 0, 

~. E. STEFF~, doing business ~der the name, of 

Chico VGcino 7later Company, having appliod. to the~:.3a1l:rO ad::,C~om-
. .'>' ...... 4>·'· • 

mission !or authority to establish a me~sured rste ~or water . . 

sol~ by hie in that portion of Chico known ss Ch1co,Vecino, a. 
, , 

ptl'Olic hearing ha.ving been held and the ma. tter ha:ving b'eon 

snbm1ttod and being now ready ~or decision, 

TE3 RAIIaO.A!) CO!lOO:SSION E:.'R3BY FD."DS AS k. FAC~ that the 
, . 

measured rat~now in effect upon the wa.ter system of said Steffen 

a:e "CJljust, tIXlroa.sonable and nO'1l-cOm:!tensa~ory and that the rates· 

hereill authorized are just and reasonable rates. 

:Be-sing its order, on thcforogoing find,ing of' ~s.c t and 

on the turtherfindinge ,of fact conta.1ne,d ill tho opinion which 

~recedos this order~ 

IT IS ~EBY' oa'!):E:RED that :9. E. Ste~:ecn, doing 'busiIlec3 

'endor the name o~ Chico Vecino lister Company, be B.Xlc.. he is heroby 

authorized to file With the Railroad Co=missio~ within ZO,d~$ 

from the e.ate otthis order, a.nd.·there~:f'ter to charge end collect 
, m~'fe::e,a. 

the following schedule of mont:b.ly/ra.tes for water sor'V'od 'by h1m, 
, ' " through hie ,system, to-wit: 



• 
First 500 oubic foot" par mOllth ................. $l.OO 

~tweon 500 to 2000 cu. ft., ,er 100 ou.!t....... .15 

• •••••• .12 Ove%' 2000 ctt. ft. " 
M1n~.mwn mOllthl~ charge" ...... : ...... ~ ...................... l.OO 


