Leocisicn No, &2 87 . BEFORE TH3 RATIROAD COMMISSION OF T
| STATE OF CALIFORNIA.

In the Xetter of the Application) ,_
oL UXIAE G4S CQRANY, & corpora-) Applicetion
tion, for change in Schedule of ; No. 4358.

Charlos . Mamnon, for City of Uideh.
George H._'Ecke:‘t, for Apwlicant.

BY THE COMMISSION. |

QPINIOXN

This 1s an spplication of the Ukieh Ges Com-

pany roquocting authority to incresse its rates for gas

gervice. Arplicant alleges that uwxnless relief is
grezved 1t will be unabdle to earn sufficlent revenwe

to meet operating oxpenses, due to increasses in oil ond
1ebor. It furthor allegec that the contract under
whick 1% hes beon 'ourchasiﬁg oil at 51.40 per barrel
expired Janua.:'y 1s%, 1919, after walch date it will

have to pay v3 60. for oil.




Ukidh Gaec Compeny owns and operates & gas

plomt located af Uldeh and distridutes and sells gas

throughout thiz tows end suburbs.

banuly'sra, 1918, wnder Decision No. 5540;
this Commission grented applicent sn 1nerease in gos
retos offective for meter resdings taken on and after
Avgust let, 1918. The rates as granted uwnder thié

decision and as now in offect are ac follows:

Mrst 500 Cu. M. or lese per meter

per month, ) e CRTt.
Next 2 500 Cu. M. per metor por month, ‘
Nex?t 5 000 Cu. M. por metexr per month, Cu.Pt.
Text 7 000 Cw. . ver meter ver month, e CRTh.
ALl over 15 000 Cu. Ft. per meter per month, Mo Cu.Ft.

The proporty value sz allowed in Decision
Xo. 5540, and bfought up to Jexnwery lst, 1919 from

epplicant’s book accounts 1t sz £ollows:

Propexty oc of Janusery lst, 1918, % 35 996.55
Alditions end Bottorments Jaxwmary ,
lst, 1918 ‘o Janwary lst, 1919, . 22420

Property as of Jemusry lst, 1919, ¥ 36 018.75

Durizng the year 1918, applicant's gas sales

amounted to 6,291,200 cubic feot, in the mermfacture




'of'which.é,sgzwbdrrels 0% o1l were uged. Revenue
from gas selos amowamted o $10,277.00 and oxpenses 10
$8,8l7-00; loaving $1,4so.oo; or 4.05 por cent, for
interest and depreciation. It wes estimated that
the fncroasze in rétes‘granted under Docision No. 5540
would return ea sverage rovemme of $1.86 per thousand
cubic feet of gas sold.  Duriag the lest six months
during which tho TATOS hove boen im effoct, the reven-
wo por thongend hes sctuslly been §1.83. Aind Gur-
ing thics six months pexriod applicant has reallized ap~

proximstely 6 per cont upon 1ts investment.

' Upbn tho present rates, assuminé thaat the
seles for 1919 would bo tho seme 85 during 1918, emd |
with the ineressed price of oilté“ $2f6° perrbarrel,
applicant will not be abdle to meot operating expeﬁses.

To place applicant on the same finaneial
basls as taast of the lest cix months of 1918, appli-
cant’s rates wouwld have 10 be increased 41 cents per

thousend cubdble Leet, providing no decrease in seles
£ollowed.. |

The actuel loss of business fto applicent
during the last six momths of 1918, resulting from the
increase in rates granted in July 1918, hds‘amounted.

to sopproximately 330,000 cubic feot of ges and 20 ‘con-

SUMerS.




In the mepufocture of gas, applice;.n't haa}_ not,
during the last year, made efficlent uso of lampbi:ac‘}: |
produced as 8 by-product. If applicant bhed used
this lg'mpblack aé a fuel in tho gemeration of stéaﬁz' in-
stead of oil, the :Eesul‘c world beve beon & saving of
ap_'oro:d.nia.tgly .;4,.'250.00.' Oz the basiz of the new o1l
vrice; the Zailure 40 use lampdlock will increase the
operating cost by s smownt of $470-00 for the year of
1929, aﬁ:d thiz ‘exper'xse’ cormot be considered by tho Come

miseion 2 Just operating oxpense.

Iz oﬁ.r opinion, aprlicent is entitled to an
increase in Its gaos rates ot this time, but on Increese
in excess of thet herein granted uuder exdisting condi-
tions, wowld probably result inm & 1oss of busiziess

which would more than offset the gafn in rovemue o

be obtedned. frorb. the ineroased rates.

The rates egteblished in the order following,
in our opinion, wlll net applicant zn asverage »rice
of 52.20 per thoumsand cubie feet, and assuning 2 de~ |
crease in sales d.v_.ring 1919 ogqual to that wuch re-
sulted from tie Ixcresse allowed by this Commiszzion
In Fuly 1918 wnder Decision Yo. 5540, applicent will
roellzo approximatoly 4.0 per cent upon ite invest-

ment for interest and deprecietion.




ORDER

Tkish Gas Compang'having apelied to increase
1ts rates, hearings heving been hold, the matter sub-
nitted snd now fea&y Lor dgcision,-the Reslroad Commis-
sion £inds as o fact that the existing rates uwnder
present conditlons of cost of operation ere wnjwst and
waressonsble, gnd thet the rutes nerefn estebliched

sre just and reagonable.

Besing its order on the foregoing findings
02 fact and mpon the othor findings of fact conteined
in the opinfion which procedec this oxrder,

IT 1S EEREBY ORDERED thet the Ukiah Gas
Compeny b6 snd 1t Lz hereby authorized to cherge ond

collect the following rates for gas based on &ll regr-

Jor meter readings taken‘oﬁ‘an¢ after April 15th,
1919 : |

400 Cu.-. Pt.,or less per
: noter ver month £$1.00
2 600 Cu. Pt. ver meter -
: por month, 2.10 per X.
5 000.Cu. . per meter
rer morth, 1.70 por 1.
7 000 Cu. Ft. por meter
pexr month, 150 per 2.
£11 over 15 000 Cu. Pt. per meter
: - per mouth, ©  l.25 per .




Provided, thot Ukisr Gaz Company sn.all file
with tae Rweilroad Commission within 10 da.yé of the
dete of this order the rates herein este.blisheq.-

S | Dated at San Franclsco, California.,.this'
,{éff?%ay of fpril 1919. | |

CQRLISSIONZRS




