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BEFORT OEE 2T ’;ézow COMMISSION 0F O STAE OF CALINORSIE

Irx the matter oL the Applicetion )
0% tho EAST SIDE. CANLL XD IRRICL- ,
. S Lpplieation MNo. 4135.
QIO COJEAN!, a-corporation, for

suthority to incrosse rsies.

Jemes F. Peck ond LicWillisms & Hut?ield,
0y Re L. MeTillicms, Zor Applicant.

Te L. Donnett for certeir consunmers.

5. D. ¥imem, in nis own bokaldf.

U COMAIISSION.

2

miis is tho potition of Saot Sido Camal snf Irrigotion
Compeny fér-an increase of ratec over the rates at,prosenxtin'
offeqt, which werc cctabliched by tais Commission on.ubrch é-, .
1914, B
| Toarings in this proceedlng weore con&uctéa oy Examiﬁef
Zxcell at Kéwman on October .21, 1918 and ot Sen Erancisco on°*
Pebruary 10, 1919. | ”
- The rate ot prosont charged by avnl;cqnz is ﬁl.oo per
acre por year Zor water *urn;she& to conuumerv a* the banks of the
meir Zost Side Cenel and Collier :xtenexon and vransported by
concumers Sarough latersl systens to tno¢r lends. Tkhe company
»rays that~th;s rate 0o incroased to 2 Q0 pex acre ner amnnm.
| mre petition rocites that the applxcant eerve& some 9800
acres of iand during tho yeer 1917; and Zxhibit "CT of anplicant‘(i
-discloeoswthat'xhis.acreage“vas inc*eewed 0 10,006 during.uhe

-

yoar 1916.




It 18 claimed by applicant that the operating
expense during 1917 was $12,85% ,\dfor the first nine months
of 1918, $7,234, and that the total income collected on
accomnt of those yoaxrs? operation 1s respectively $9 841
for 1917 and. :;,.10 486 :fo:r lo1s. .

Applican‘t, con'tends that a fair sllowance Lfor
ma.s.n"aena.nce and o:perat:!.‘oﬁ expense for 1919 i3 $17,323,
and ta...t thals sum should. be included in ‘t:he annual ch::.rges.

The annual depreciation of the property of the
compeny at the time of 't:he establiskmont of rates by this
Commicsion wos estimated. at 81, 050.  The company asks
that $79.00 additional for property, sdded simce ‘the “time of
the former rate eatablifsbment, be include_»&. iz tho doiareci.ati.on
allowamce‘.‘ | |

In oddition 0 the foregoing, i1t ie -slced. that
irterest at the rate of 6% per annmn';be provided on an invest=
‘ment of $117,925. The aggrogate sanual charges indfcated
by the compvany 'co-tal':';;as.,sae. Assuming that the awe‘agel
watered will remain tho 'sq.mq as in. 1918, 'tﬁ_e granting o:f‘- Hhis
applicetion would prbvid; returns amounting to 4‘;26,012;

m :preVious ac uion.... involving this coma.w and its
yublic utili'ty property bave ‘been mede of reocodd in this pro-

- ceoding, and wo will review briefly the points cove::ed in
former hearings and docisions of the commis sion.

Tho a:t:ta.ira of this company were first 'brousht to
the attontion of this COmmission by conplaint o:f.’ Ve De Ad.ams
filed during 1912. Exdiminary boaring in this nmatter made
it apparent Thot tho entire matter ot ra‘ce...and practices o:t.’
-the compeny mmst necessarily be given consideration :for de-
Tormination of the Adams complaint, and the chm:.ssion Inftiated
proceedings under Case No. 309, This wes decid.e& ¥areh 33., 1914,

Lollows:

the Commiesion £inding the company entitled %o emmual charges as

-2~




Yolutonence sud Operntiole.ccecesca.. 59,300
Lnnuel Deprecxat;on.................., ?1:050
Taterost ot eﬁ on $110, 0000+ ervenze. 6,600

e 5 900

It was ﬁote&.in pascing upon the property that the irrigeting

plgnz,wé- built o2 -ufiicient;size‘to irrigate 50,000 &cres and

had beon put to use ZLor the irrigation of ouly ll,OOO‘acres, end
thot, therefare, it would be wniust Lo charge aguin@f‘the;then-con-v
suners ell of the cepital expenditure. Cortelin ru sles snd regule~

tions were provided. 1t +he bime 1t wes considered possible thet
tae , erels might be considered the nroperuy of tre nublic ut;lity
~end, he altornative rate of $1.50 por acro we s to be os ebl* skod,
provided tho utility wes determinel To e owner an@'shbiid'operaté
tho teral systen. | . ' | o

”he *eco*& zhow +that thore has‘been, since tﬁé tiﬁe‘of fhe

docision above referrol +o, weh complaint against the'nublic,uzil4 
iy al‘lesing‘ insdequete service end dmcr.:.m.una'tory n*s.c...u:e.’ n“‘é’ng '
distribution of webor. Tais culmingted in g Lormal comp, a nt by
tho utev¢n°on‘70uer Tsoxs Association, uonn D. Caxlson and':. E.
Youn®, sgoinst botn tho anplicanu kerc;n and Jomes . otev;n;on,

o corporstion. In ite Decision Jo. 4222, dsted Marenh 3L, 1917,

+ho Commission found that 4t did 20t aave Jux‘s&ict;on ovor Jamev
e Stevinson; coxryoration, end direrﬁa tnat the gast Side Cumal
'an&'Iirigation Company prococd o remove sand and otror foreign'
matciial'obstructihg“i g moin cencl, tris hoving oeon tho pr;nciyal
rolie® askeld by complsinsnts. s tho rocord in this procee&ing
shows, tzo Scst Side Camal ond Irrigstion Company a;mo& to fulfilz-
tno order of thre Commizsion ovorn trough thers wore' fu:thor formal
hoarings axnd supplomentel orders dirocting L ,thor.ana noxo
smocificelly vhet thoe obstruction should o removed. ‘

it the first nearing wnder this epplicetion, the Zyraulic

Ensineer;df ko Commisclion and protestantSjmaae refoxonce to the




failuve of the compaﬁy to £ulfill the Commission®s 6:-6.9::3
and to ovorate in a.ccordance with ‘che rule.., a.nd regv.lationa
esteblished by the C-Ommisa;on, and s'tated 'cha-b no increace
of rates should be auwthorized until the company bad complied
fully with the Commiszion®s orders or satisfied the Commi s

: é;ion that the proper mea.s{zrea_ wonld be ta;kén, | At 'ché.' nogt
recent hoaring It wes establiched by applicant thet 2 d;redge'
had been purchased and was being. installed im spplicant¥s
‘mein camal; that an experienced dredge msn bad been employed,
and that this equipment would be kept in seorvice ,ﬁn‘til 'ti;e
caxal was in proper condition. This .a.ppears suf:ficiemﬁ
warrant that the cdmpany will how be 'embled‘ to p;.-oﬁd.e: as
adequate gorvice as condftions pormit.

Objectlon wes made at thefhea.ring %o coxrtain
items of operating expemse claimed by épplicant, and.i;t'wa.s
zet :torth“cha"c tho -3um reported as the exponsc for 1918‘- in-
cludéd certein expenses waich .'Iaz-o not recurrent a.nm:xaliy,, and
a portion of which should be charged to capital. Among
thése are the expenses Lor extonzive reveirs and cona‘bmction
of the go-c8lled Savi Slough Waste Gates. ﬂ!he thorongb. clea.ning
02 the cenals which wes made necessary by failure to ad.equatcly'

¢loan and remir in previous years, necessitatod a mnc.h larger

expend;ituxe dm'ing 1918 than will occnr in 1919 or the average.
$oar thereafter. | N

By carefully corsi de*:!.ng all the - evidence in re-
gaxrd to maintenance and operating exponco, ..nd..'tho operation of
appliqant’a syctem, i1 aypears unnecessary .‘.:d enploy an ‘a'aai.s't-
émt' suporintend.en'ﬁ or to a;llorwva .gre_a.‘tér_ aim‘ then $1,200 fox
ma.nager's ..ala.ry in view of the fact fhst only ‘a“relati‘vely
smell. portion of the mamger’ S. time is required by b;ts d'atiea
to 'mis utility.




Ezp&na:.ysis of the opersting oxpenses and
depreciation shows that & total of $13,840 135 ressombdle
for *ohi,siterm. o |

It appears that if the a.-z-ea. irrigated reusing
the same as that irri@ted in 1918 the rogquested ra.q:e ,
will pz-od.ug:e $20,032. Deducting the above snuual Mges
from this sum, we Zind that the remsinder of the incomo Will.
prod¢uce interost on $106 200 &%t 6 por conte It 8PPOSYS,
therafore, 'bha'b tb.e rote’ asked by the compa.ny is v:arran‘ted..

I* is cla.imea. by protostanss that the payment of
$25.00 per angum was mode by the majority of tho ,prqscn‘a,
consumers v&hen “ho land wS purchased from Jomes J. SteﬁLon,

' Tne., and 'th&‘t this paymont was edditioral. to that for land

and was actna.ly payment for & 3o-ca.13.ed vm‘aer righ't which
protesta.n'ca wrge should now heo cons:f.dered; as esta.bliahing
an equi‘ty in the utility’s system.

‘48 bvefore stated by the Commission, we Lind it in-

possiblé to discern proof that payments wore made snd can be
'considered a8 requested by protestante, and suggest -tb,a‘b
thiz is & matter for the courts to determine, mther than
for this Commission. ,

We wil;l. suthorize this incressed rate with the :
proviso that the requirements for betterment of faci.litiea,
as set out irn D'&‘sciaion'l\'ro. 5103 4in Case No. 855, are com- |
pleted and ’cﬁe ca.na.l systen operated Iin accordance with the'-
prescribea'mlés arxd |




regulauions. 1Z this is not done, we Will regulxe thst applicant

turn uO its consumers any paymant b7 whem in omcess of y“.oo

POT 2eX0 POT sarw.
93

Zast Side Canal axnd Irr;sat;on COmnany nav;ng appliod %o
the Railroad Comzission Lor euthority to xncreaoe its.rateg,
bosrings asving been neld, the ma*ter raving beon subnitted and
teing now ready fox decision,

In IS EE:EBV “O”KD S 4 4&0” by “he Railroad Commizsion
0% tho Stato of Californis tiat the oxisting reto ie wafust and

unreasonable in 50 Tor as it differs from the rote heroin es-

tabl saed and thst the rate scet fortn in tals order is Just and

roagonsble.

Basing its ordex on.the R2oregoing Linding o2 Lzet and
the further finaingS‘bﬁ fact contalined in the.opinidn.procodzﬁg
tals order,

Iﬁ Is ”ﬁ°“°¥ CXDERED that tne East Sﬁce Canul and Irri-
gation‘cdmpany'bo exd 4t is heredy om ho*i»ea 0 churge i col-
lect $L.OO ner acré nor exnum for water delivered Lox ;rrigation
of lsnds ‘st turnonfs provided along the Dbanks o  ts'ma£n cansl
end the Colllier Exxenw;on of 200, |

Im IS TTATRY NURAMESR ORDEXED that tne Zas? dee Canal a.ﬁ
Irrigetion Compaony chall distrivute eguitadly among'Auy consumers
the availeble supply of water,fénd 12 tne swpply awailgb;e i
sot sufficient to meot all demsnds of consumors, 1% sﬁgll_bpd

diatriduted proportionstely in continmouns flow or rqtaﬁip;.




I” IS E=RERY “U?ﬂﬂha OxDERED taat in cese the ,pblicanf

rorein fa;ls to clo its canul of oosuruct;onw or to d¢str;bute

waver oguitebl T it shall robato to weter userz $1.00 per acre,

deverzinstion on this point being subject to review by tze

/7%

2eilrosd Commission.

De tea 2t Sam Prancisco, California, uhis

day- of Lpril, 1919,
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