
Decision .No. -It ,/1 ( 
- / 

BEFORE TEE :?.AlIaOAD COMMISSION OF T.:.BE STA~E OF CAI.!FOP.NIA. " 

.... ---o~o~----
CITY OF :arCRMOD. ) 

~ 
) 

'Complains.nt. 
... ve- ) caso No., 992 • 

) 
UST RrCE!Y!OMl ·UN!> COMPANY, 

. a. cor:9orat:ton. 

'In the matter o~ the ap,lication 
of the CONTEA C'OS~ ~!i:'Y C OfJ:PANY 

) 
) 
) 
) 

fora. certificate that 't)ubl:i.c con- ) 
venience and necessity require it ) Application'No. 4075. 
to serve' water in and adjacent to ) 
RicAmond and for a.n order fiY~ng rates)' 
'for water service. ) 

:E:. E. Jacobs &nd :8:. 1>. Cha.:pmanfor 
C1ti 'of Richmond., " ,,,,, 
A. F. :Sr~:1 for Contra Costa Real t;r COI.'lpru:l.j". 

OPINION ... ~--~--
~e complaint a.lleges ths.t defendant is S 

public utility co~ora.t:i.on ru:-bitrar:1ly charging and. collect-

ing water rates not fixed by any lsW1Ul authority sn~, praying' 

that the ?~ilroad Commission fix ra.tosat which water should 

be eold to the c1t~ s.nd. itt: inJ!e.'bitants. The &laWer den1;e. 
'~< 

that 'defo'ndant 13 a pub~iC ut11it;sr but prays tha.t if tl:.e' 

CO~i3sion concludes that :i.t :i.e in ~et & public uti11t.y 

-1-· 



th&t it ~ix reto3 to eove~ oostso! fUrnishing ~~ter. 

Aftor. tA0 complaint was filed ~ro~erty of ~e!en~ant wn3 

acqu1re~ by'~pplicant. Contra, Costa Realty CO~P3nY. wh1cA ha3 s~ce 

op~ra:~ed :''the systom &'s e. ;public 'tlt1.11ty. AO qt1~etion of tj:,c lOg8.11V 

o! t7G.a 'trane1'er was raised.. "oe1:o%'o t4e Comm.sz1on a.nC it J.e not 

pa.z~ed uJ?on. !~p11ea.nt asks autho:r.1ty to este.blieh the Sa.!110 sehedule 
of ra~es as that charged by ~st Eay Wate~ Com~an7~ serving ~~d. 
:Berkeley s.nd. ~ portion of' Riemnont:.. and prs.y.a t:b.6.t the Conu:.iaa1on 
d&clare t~t public convenience a.nd nece=ci~y req~1re a~plicant 
to 3~=~~ water in the territories wh1e~ it su~~11es. 

A. public.- hearing npon e.oove eaco a.nd. ap:p11cat1on v:as 
4eld 07 Exam1~e~ westover in Rie~ond. 

41'P,licant o:gera:~o$ se:.oa.rstely- two ~.1stiJ:.ct sma.ll. 

water $yste~s in A1ehmond and Vieinitj~ ono s~~~lY1nS14 ze~1ees 

1~ ~ eubd1vi8ion known as ~iohmond ~r~ff1¢ Cente:r ~~ot. ~ A1ch-

mond t..ne. :El Cer1'ito~ Ilnd. t~e ot~cr 3upplying Z"' eervie08 .1n su.b-

divisions ;cnown Q.S East R1e:bl:lona Boulevax-d' ::t'a.ct and ~ewksbtai 
!.teigh:ts. in :Rie:amond e.nd,tm1ncor:poratecl terZ'ito:t7. 

In determining whether or not tho rates r~-

quested. are jtl.st a..nd. reasonable rates to be cha..reed in each in-

stance, the CommiSSion h~s esuecd'1't3 engineers to oompute the 

estimated s.veragc wa.ter--bill per ¢Ol:.Sutler v/hieJ:. would be necea-

sa.:y to prod:t:.ee operating c;cponsoz. o.no, a.leo de:9roeiati'on and r&-

turn on il:tVeztment in systeme euifie1er.t to serve tbe present 

eons~er$. T4is computation showsthet the rates requested are· 

not s'llf'ficient to :prov1d.c cost o~ maintaining tlnd operating 

the syste:ns because o'! the sma.llntullber of cons1lI?ers" and. 

the Sreatly overbnilt co~itiona O.f ~ot~ aysteMs;,and 
, . , 
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tho.~ ~. rate l'rovid1.:lg s. ~ll rcta.r.c. wo~d. res'Cl.t 1.tr. average 

mo.c:thl.y water bins. otoVI.fr ;0. .. 00 per eo~r O'A the small.er· 

s,-etem e..c.d $3.40 per eo.a.su::er otJ. the h rger s~.tem~ bills wh1e.b. . , 
would. be "a.Drcs,eo,O.$.blJ large far ~0.a.8'tWJf3r8 to p8.'1'. 

Under th~ e1r~t~s~ 'nn~ ae app11c$At reeog-

c.1zea thattl:.e .:proee.c.t CO!l.S'tU:le:t'S OtlJl.Q.ot properly- b& a.sked. to' 

pc.y the. e.o.t1%"c cost O"! provid.1Jlg ~de~te ser.v1c:o,. '1l~ gr.c.a.t . . 
~ho applics.t10.c. .a.ud: es:tab,1113,b. the 08J%le re.toe 1).3 those . i.e. ~or¢e 

b'1' kst· :BOoY Water Cot!J.'~ 1.0. sdjs.ee.o.t tcr.r1t9X7.· It nppeare 
• .. C 

to' '0& 'ttOJlceesss,r:r to %ll.tlke a aott.t11od valu&t1oA 0= ~t forth' 

opera.t1.C.g oxpo.c.oee which. 1:0 are ze.t1:::t'ied. $ret rea$O:.aa.'ble. 

~he o-Aly utUity servi.ag; w.ter· 1A the 1Im:led1s.te 

"V1e1.a.1ty 18 Eas't. 'i:i&:r We. ter Cotu,po.tr:!. is:! eor:rzx=.o.1eat1o:l ju....-t 

reoo1vea it sdv13ee t~t it h$$ .0.0 doeire to undertake serv1eo 

with1tl. eithel" o-f· t~ t.1:re.e trtt.e~g s'9rVed b'1' app11ca..nt ... 

OR::>2R -- .... --.- .... 
I 
I' 
I 

Ptl.'Ol1o. .b.e£l:"1!lg ~~ bee-a'llol([ .1.0: 't!:.o 'above 

e.a.t1tled ~S&,. NO'. 992,. s.c.d .b.:Pp11eatio.c. No •. 4075. bot.b. 'lUat:;ere: 
. . I 

, . . , 

m UD:2O'J.J) C:O~~i.IsSIO~i '8AB~y !lECu..~ thAt pt:.bl1c 

eoAve.o.!e.c.eo e.~d .o.eee3S1~ reqo.~~ e..o.d nll re~&··the.t COlltra.\ 

Costs. Eeslty CompeJl~, 1 tc $Ueees3.Ql'S aad.. a.S$1g;o.~ 3crve· we.ter 

for domes.tie Pttl'Poses 1n Co.c.tre. coats. Coua:t7 i.e. ~ subd1v1s1oA 
. - , ~ 

kaow.o. sz~iehmO'.a.d. :1'(d'!1e Ce~t6r' :i!:rtle~. ly1::g 1.c. :R1cbmo.o.d. e.a.a.. " 
. . ., 

El C&rri to SAd i.e. the subd.1v1~10.cfS ka.OWll. o.s I;c.st E1el:mo.c.d. Boule-

vard ~set aad. ~CV1ke'~ 'Ee1g11te ~:,act·~ lyi.Q.g1.a. R1ebl'.:lc~ S!1d. 

uo.1.c.eo~ora.ted t~%'1tory; prov1d.od e.:ppl1ea.c.t chaU j!'iret ha:ve 

filed ~th the~1lroad CommiesioA sti~ul$t1oA d~y eutnor~z~ 

b~ its ~d of D~reetore ~eel8.r1ag that Co~ra Cceta Re&lt~ 
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" 

. ComP8%q. its. auec:essore and. a881gns Will.. never eJ.e.:tm. ~or. 

the :Railroad. C:om:::lission or s:tJ.'3 c:ourt or other publ1c 'body 

a va1.uc :tor e:rq frtmebise rights or pr1'V'1leges: possessed bl" 
1.a.. ' . 

1tje:eee& of the', actual cost of ~C:qu1r1ng: uid. r1ghta and 

pr1v11eg~s., 1Ihieh eos.t sh~l. be sta.ted. :tn such st1pul&t1on; 

and pro~do~' !Urther tbtJ. t 1 t shall have rece1 ved from.· , the 

Xailroa~ Commission a supplemontal order declaring that·~eh 

stipulation in form. aa.t1staetory to the COmm1az1on has bee::. 

filed With the C:omd.se1on. 

I!' IS 8:'€RZBY FtT.?~R OP.DE:RE!'J> that Centr& Cost& 

Realt~ C'~ be. e.:act it is hereby au~or;:edto flle within 
" 

20 da;va from tho da:t&"hereo~ 8214: theresn.er, to charge .e.nct 

collect :tor water served in tlle tern,tory. her~1n&bov. deacribe4. 

tho follow1ngschedul.e 0'£ mont~ ra.tes,., t~vz:1 1:: 

,Flat ra.te •••• ~ ••••••••••••••••••• $.1.'.50 per mc>. 
1teter rates: ' 

Sorvice or stand-b~ charges--
S/s.'" mat6%' ••••••••••••••••••••••• '.50.permo. 
1." meter •• '.................................. 1.:-5Cl per ,mo. 
l..;.l/Z'"':m.&ter ....................... ,.... 2:.50 peor mo. 
Z· mete'%' ................................ ,..... 4.50: per mo • . 
Wator 118&0. to bet cbarged. ,at.' rat~ o~ 2Z cents per 
. 1.00 cubie f'eet up: to. 50,.000 C'Ct.'bic :tee.t;-

!'or wa~e.r.' used abo"£'& '5().OOO cu'b1e':t:e.t at' re.te 
of' 19 eents per 100 C'C.'b1e :t:e$t. 

" 

... . 
a:tter d&t~.. appl1eant file With the Comm.1ss1on.,. eu'b~ec:t to 

ita. aecepta.ne& and approval. a completo e:.et of' r'lllee sud 
, , 

reguJ.at1ona sovor~ tbe service o:t water on its two 

/ 



\ , 

S:;'St0:nz. dozcribed in the Op1n1.o:l., ana thereafter pu.t into 
. , ' 

!~ IS PUR~~ZER OP..DEEED tl:s t t.ho CO::pl$illt 'be 

dismissed.. 

Ce.li:::-or:ois,. this 

coIllmi:;:.sioners.· ' 


