Decision Xo. 533 17L |

B.':IS’O"-"" == 24 E‘P.OAD CO"’*""SSIO ] OF TEE SMATE OF CAIIFO'”.I"IA.

In the Uatter of the ALpplication )
of LATERQOR ZAY COMBANY for author~ )
ity-to increase ratos fLor the stor-) Application Xo.4434.
ago of Eay at Hollistoer. : )

R. 2. Letkrop, in propris persong.
MARTIN, Commdzsioner.
O-2INTION.

Applicant heroin omms and operatos as a nublic s ili't::r
Zour 'we:ehéuses, locsted in the Town of Eolliste::- and devoted on-
tizely to ke storcge of ‘n.é.y'.' Mhe retes at prezozt in offoct are
5125 vor toz for the firzst .,eacon and .,yl OO per 'ton "'or cack °ab- g
éeo;uen seasoxn, e:aenaing fron Nay 3.51;11 of & given :y'oa.. to tao
seme date ocg the Tollowing year. The pre..en".: rates cover .—.ll
nocescery hendling, ineluding loading €0 cars or tesms.  Appli-
cant acks authority to make an Increase of .?.5 cents per tozﬁ.pq):
seasom.  Trere is 2lso in effoct ¢ loading che.rée of 50 cénts"‘per
tox covering, the services parf_o:-mect in load:.ng hajd.irloct .o ¢cars
from teams. br from toe yar& witaout involving a.n;r Tarehonse ser-~
vice but it is BOt Proposed to fncroase. tais rate. On tho svor-
agc; rey tonncge hendled during the four year:s ondirg May 15, 1915,
1916, 1917 cné 1918, namely, 10,182 tons, the incressed ratos
should produce an additionsl rovezme .».nov.nt.mg to app*oximately
32500 per anxem. ‘

Apnlicant. in addition <o the ..;'tO"'d.SO of bay, al...o ‘onya
ané sellc this commodity, which dbusinoss iz carriel on ir coxjunc- -

tion witz its warerouco asctivities, the two ontorpriZes being moro

or less devendent the one upon the other.
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ipplicont’s reports to the Cormizeion chow soparaiely
the revenno receive& <rom theze two sources, bum,_unfortunaﬁqu,
gexeral or overheed oxpenses hawe not beenlsosrcgdfed in the
Stme moxner, —The warebouse busimes3s alone 15 claimed to bo
unprofit&ble'owing‘to recent sherp ipcroasec in operéxing ex;ene
cos and & declirec of approximately 50 per cont in the volmme of
pay'sto:ed, d@é %o changing egricnliwral and,horticulttral condi~
tioms.  The truth of this comtontion seexs ovidont, ovon in tie
sbsence 0 en allocation.of expenses betwoern the werchonso and
merehendlsing onyinow.. |

Thile apn&ic_n"~ carly reports to tze Coﬁmission show
out slight profita Swom huy mc*cnun&*uing vhe yeors cna;ng Yewr 15,
1916, 1917 ana 1918, respectively, produced hondsome retarny Zor
‘e compeny 2rom Ltz entire sctivitios. ALpplicant claims to be

oxtially o arehouuc concorr, dbut mointeins that itu operat;ng

ozpens e“ in‘tho tor go 0L nay world vary dut littlc were the buy-
ing and uolling of hay entirely cl;m¢n_ted,an& wh_le tals may bo
tfue, 14 13 also obvious thet the possescion of tho wﬁrehouse; and
‘officec,4proper;y.org¢ni;o&, is of groat valuc iz thotfuy;ng sl
selling o2 zey. |

AS préviously indicated, tre proyprty &ovcte& to‘tho
storage 0f hay consisis of fovr woolen frame wafeho;sos, Wit
wolls omd roofs of golvonizod corrugeted Iror, kaving aﬂvalne
02 $43,000 axd o combined cspecity or tzo storing of’ls,sooltons
of nay. In od&itfon to the value 0f the warehotses, thére?#hbnl&
be aaac& tho veluwe of coout ozo mile of rallroad spur tradké,dsiz
d~ #t horses anl trappings, -tdblos, “rack scalos, office 5:11&1;5
cxf genersl varehou°o eqguipzment, brianging the total izﬂo;tmcnt to 
approximately ASO 000, ezelusive of 27 scros of lsnf on vhich the

vuildings are 1ocatoa. The laxd Iz Iuo& st ,800 per acro ox

321,600. Applicont’s warehouweﬂ are ni&cly ,eparatod from esck
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being placed at more or Lloss regzular interveslz over the

27 gere tract. _ths. rangemont, 4t iz slloged, ié Zor

fire‘nro*ec*ion and o secure lower iﬁsuranco rates. mhc :
rpasdna bhere tasigned, thougr ordinarily commﬁndablo, do not Jngti-
gy the setting zside of o lerge & tract 02 vgluable lard, renler-
Ing tﬁe cavire acrsage praoctically valucless fé& othor uses, sud
on whick the warcaonse patroﬁs cre oxpocted toypay & rotvurn in the
wﬁy o£ ratds. verd it nocessexy in this case to uﬁdoft&ke t0 ostbb-
lisk & system of ratos based uwpon propor ond ﬁocessary'invcstmoﬁx,
1% wonld be essential to’reauce to 2 éonronicnf mipdimem the lezd horo
{zvolveld aﬁd likowize the plant, znow 50 per cont idlq,‘bax actual
opcréting,:céults, after doducting mcrchandising nrofits, result
in dc iciuu equal to i’ not greater than the reveunne anticipatod
‘rom tnc n*090°ed ingreace in *a.c,, 20 thet it iz not dcomed necos~
sary in this proceeding to 2ind o rate dasc valwo Lor tke propexrty
ot app,icanu, 3e&,_n& usoful i thevconduct o£ its public uillity
buciness. Eowever, the rocommondetion iz mede Lz the intaréut‘o’
p*acticul econony cnd vhe bcne*ici&l wse of the land taat mate*ial
*oduction in pl&nﬁ and lend dovoted . ozcluvivcly 0 nay'warehouue
prrposes I s deairevlo. | |

| Tais epplication iz based lergoly uwpon th 0 eclair thet

the acieagé for orly devotod %o the production of nay in the
vicinity of Eollioter is now boing tursod into orchard or plent-
od to suger bOOvu, ,Sm&toes, gardon .zoed anl ovner crops not o*ai-
nerily stored iz warehouue,, 30 that ann’icgnm’ﬂ outlook Zor the
futurc is not promizing in so far 2s tho prospective\syoragc‘of
ey iS'concefned, caid production now amountirg to dbonx143%'of‘
the tomnago produced In formex years.‘ Theze Lacts wore abﬁﬁ&antly
supportod by the tectimony. It iz alco sllegod thet 12 the losding |
o2 bay from applicant’s warchouse, it 1z Just az ozpensive to load
ono ¢o&r or cight carﬁipor gay, for the reason that thé'éamé ioéding
¢row L8 necceuary in each cas0.. Tostimory intrbduced et the
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hearing shows that the wages 07 warenouse employoes have increasc&
srom §12, 815 aréd 318 por wmeek paid in 1913, to 518, 521 ond 524
per'week pai& in 1918, or & minimum Increase of 3% l/é%, Aléo,
tast £ire insursnce has incressed 10%: roﬁe 100%; incidentals 40%
tovSO%, whilo the.reduction in *ho aoownt of hay vtorcd comwar-
ing 1915 <th 1918, approximetes 45%. According to tes timony in-
troduced et the hearing, the approachi:s zesson will skow & iurthpr
aoclino in ray tonnabe.’ | |

Qhe nosring in this proceeding was hela ux Eolliﬂte* on
apxril 8, 1919, Tho usual publicity was given to the prpceeding,
ineleding fhe\send;ng of versonsl notices by regisﬁere& meil to
each 0% gpplicant’s warchowse patrons, but mo ome sppeared at the
zoearing O protesﬁ sgedinszt tho éroposed ineroaso i; rates orfto
otrorwice intoxvere in coanection witz the changesipropéeq&.

Tao rate of $1.50 por ton por seasox for whick applicent

acks iz now the rete In effect av s nuxber oX warehonzos exngaged

in the storing of hay In the ILivermore snd S dn Ramon valleys and

clgew more.

It qppears‘fair and reasonable tkat,undor allfthe con-
ditions sufroun&ing cyplicant's "e*vice, with spocial reforcnce Lo
incroased opefating costs, reduction oZ acroage dovoted to the
growingvof boy and the h;éh clace service rendered, the applicetion
hovld o gremted czd it iz go recommended. 4T the same time 41t .
is obvious trat the plent, so far as 1t portainc to both acfedge
and duildings, i3 lergely in excecs of future reguirements, espec-
4ally 417 +the tondezcey to produce crops not requiring siorsge con=
tiﬁaes. Llteratiors shoul@lthereforo b0 mede to meoet tre ch;nging
conditions iz order that applicart’s petrons may not be collel updz
to poy rates Lor storsge on axn farestment 1ot now wsod Or uzeful
in the dusinesc of storing 2hoy.
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Apovlicont should bo commended for the orderly manner
ir which 1% koeps 4tc sccomnts amd zclzo for the care and atten-
tion given to its ontirc vlant. Applicant, in future, should
e roguired to keed segrogated sccomnts of the cxpenses between
the utility and the non-utllity dranciaes of its dusiness, and
its »e ortev'to the Commizsior should show earnins's and 'czpensos
in zuck a memmer thet the Commized on may dotorning waethor anpli-
cant, 22 2 pﬁblic utility, is geining or losing in itz operstions.

T recommend the following Form of order:

/s

TATZROP EAY COMBAYY, ongaged in thc DRsinoss of ware-
nouasing et Eollister, having eppliod to the Ruilrond Cormizsior
Lor en order ﬁuthorizing an increase in rates for the storage
grd handling of hay, ’a.. PRdllic hearing having 5een neld, tke
matter 2aving bcon swdnitted exd veing mow resdy :for aocision,

TEZ TAILZOLD COLAIISEIOXN HEREBY FIIDS A4S 4 FACT trat the
ezlsting ratos arc wareasonoble and non-cdxﬁpéﬁbé.tory and that the
~ rates hereinalier cuthorized are Just and reésor.able ratos.

Basing itz oxder on the foregoing Linding oX fact axnd

upon tke femther findings 02 fact contained in the opinioﬁ;chh

vrecelos this oxder, N |

17 IS-ESEERY ORDERED thst Dethrop Zay Company bo end
1t ic heredy cuthorized to ostablish the Zollowing rates Zor tke
atorago of (héy:

Pirst Zoacon (12 months Mgy 15tk to and .
including the same deto of tho following yoar) $L.50 .

Por Ton

‘Second Secczonm, and eack yeriod o2 12 months
trercaftor, L1.25

10 IS FURMEER ORDERED that in future Latbrop Eay Compeny
Reep 4tc sccotnts in s_ucli & mopmor 8t 4o Show r.'._p:‘:oper sogrogation
of 414s dncomoe axnd oxpenses, serparating the income recoived and tke |
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cxpenses ineunrred in coxmection ﬁith the storege buéiness Zron
itc non-~utility getivitics. | | ,

‘IQ IS‘EUR”f“Q 0ZDZRID thoat the ratos hercin suthorized
grell not Bééémc effoctive until the same hove boon pwolished Lz |
g toriff, In conlormity witk the rulez znd regulations of tke
Reilrood Commiscion, and chell Yo 2iled with {tho Commission within
trirty (30) Gsys from tho offective date of this ordor. |

Tee foregolng opinfor and crder are kherchy approved
an& or&orod Liled 85 tho opinion cnd oxder o0f tho Ruilwond Come

migsion of the State of Californisa.

Dated &t S Fraucise, Californis,

of &pril, 1919.




