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In the ~tter of the ~pp11~t1on ) 
ot LA!E?OP ZAY COM?~~ !O~ a~thor- ) 
1ty .. toi:l.erea,se 'rates for the cto:r-) 
ago of.:ED.y Sot. :S:o l11sto:' • ) 

~plic~tion Zo.44Z4. 

R. :?~ I.e.thro:p·" in :pro]?ria., pcrzono. .•. 

o·:p I NI 0 N. 
-. .... -~-- .... 

Ap~l1ca;nt horo'1n owns $n~ op-oratos as a. l'ttbl1c,'utilit,. 

~ot!rwcrel:.otl.ses, located in tho .1'ovm of 13:o1listol' anct ctovoted. on-' 

tire~ to t~e st or~ge 0:: AsY·. :!aerates at presont in offectarc 

$1.25 :po~ ton for the firct season and ~l.OO·perton tor each Stt~-
." 

SCCluent sea.son, extendiDg from '!JI;.y 15th of 6. givon yca:: to tAo 

noeesza.ry hand.l1ng. inclu.d.1ng l:oad.illS' to C$.::"'S or te:lI:lZ. A;ppl1-

cant asks a:a.thor1ty· to make c.n 1nc:,e.o.~e of 25 conte per ton :por 

coaso:::.. z.c.ere is ::3.1$0 1n etfoct Co load-ing clle.rgc- o't 50 conte per 
ton covering,the servicos porformed in load1ng hay~roct.to·cars 

froz teams. or from tho yera withottt involving' ~ wa=chonze cor-
vice 'bTlt it 1s not proposo~ to i::l.cre$.ee. this rate. On the a;ver-

age ju:,y tomu:.gc hendlf)d d.urillg ~ho :COl1%' yoaro ond.ing May 15.,. 1915·, 

1916, 1917 end 19l6, XlS::loly., 10,18'2 ''tone, the incre$sod rate:::.' 

shon1d p=o~TlCO anaddit1on&1 rovenTle ~onnt1ng to $~pr~x1matelY 

$2500 pcr tulllttm. • 

. A:p:pl1cant.,. in $.d.d.1tion to tho etorago of hsy·,. a1s'ob~s 

o.!le: sells thi~ commodity, 1.1:11c:o. btl.sinos$ is cs=riee. on 1n cor.ja.r..c-

tion with 1 ts waroJ:.ouco activities, the t";70 ontorprizes being moro 

0= less ~e~endont tho one upon t~e other. 



Appl1cont' $ =r.::;; orts to tho Comm1zeion oh.o'll cops.ro:toly 
. 

the :::even1l3 rccci'Vcd. :eroQ. tho:;::o t-;:o SOtll"COS, bllt,"tul!ort~t()ly,. 

gencrsl or overhoed o~onzes havo not been sosrogito~ 1n tho 

unprofitable o~ing to recont sharp ~¢ro~soo in oporat1ng'¢~on

$OS $net s. doclil:.e of :l::t:pr07.1mate~ 50 po:- cont in t~c volumo of .. 

tions. Zllo t:-tlth of thi.s contontion zeeI:lS ovido!l.t,.,ovon in tho 

absence of an allocation of e~ons¢z be~oo~ 'tho ~srohou£o ana 
merehen~is1ng ~1nO$s. 

'Whilc !l.pplico.nt'o ear~ rc,Ports to tho CoDCiccio.:. zh01t 
, . . 

~~t slight prot1tz ~rom hay cerc~di$ing, the ~ecrs ondi~ ue~ 15,. 
l.91.6 .. 1917 and. 1918, respectively, prod.ucod. handcomo reto.rnz for 

- . 

esso:c.tislly c. ";7!J.rob:ot:Sc concorn, Ollt mo.intc.1nc that i tz Ql)()r4t1llg 

oxpe::.scs' ~tho storc.go o:e :b.'l:r -:roc,ld vsry bo.t 11 tt1c worc "the 1)tz.y-

:1Jlg $.:ld sollillg of MY ontirely climin~tod.,and. ~Ailo th:ts'f1JJl~ bo 

,. 
zclling o:! MY .. ' 

As ;rovioc,sly indicc.toa, tho pro~ort7 do'Votod to tho 

storage of hs~ consi$~$ o! fo~ ~oo~en frame wsreho;ooo, ~t~ 

11.a.11$ s.nCl roo,fs of gc.l.va,nizod .corrilgc.ted. ir~r., ha:ving 0; .ve.ltto 

of ~3,OOO and & co~binc~ ea~~c1ty for t~o sto:-1ng of ~9y500 tons 

o~ hsy.. In addit~o:l to t~c vs.lllo o:! tho wsrehot:.Sos·, thoro should: 

'be ad.ded: t~o valllo of.'; a.,-o-ot:.t 0::'0 milo of r~ilroc.d opt:: t:-e.eka.,s1x 

c:.d. ge!lorc.l w~rGhou$o cg:a;i:pt:lcnt ~ bri:'lSing tho- t.otal u'Voztmcnt to-

a.pproximatoly ~50,OOO'. ¢%¢ltt3~:ve of 27 acros of la,nd on 7I'.a.icb., the 

bniliings arc locatod. ~c land: is yc.lt:od. at :?;sOO por acro, or 

$21.,600. 



other, being placed ~t core o~ loos ~osular intor7&la ovor tAo 
o~tirc 27 ~crc tract. Th1:;arra.r..ge~ont, it iz s.llcsed, is for 
ootter ~iro ~rotcetion and to soc~e lowor ~o~anco rates. 

re~sonc here ~z$igned, though ordinArily commc~dablo, do not just1-

f'3' tho zctti:og z,sid.o of 00 large a tract o~ v.alttablc ~, rO::le.cr-

i:g the c~t1ro acreage ~r~ct1csll1 valueless for othor ~os, ~a 

~1FJ:y o~ rs. t 0$. t"ero it noeecser.r in this cO-seto t:.:l.d.ortti.ko to ostb.'b-

:1. t vtoo.ld. bo ozz,ontial to ::-odtl.co to Co co:o:vo;a1cnt m1nimnm tllo lc.::.a horo 

involved ~ likov:isothe :pl$nt, nor. SO pc::: CC:lt iello, 1:)'(l.t acttz.al 

opcratinS rozult3 p a~t~ aodnct1ng merchand.1cing ,rot1te, result 

in ao!ic1ts equal t~ it not ~o~tor th~ tho rcven~o anticipatod . . 
.fro~ the proposed increaso in ratos, $0 t~t it is not doomednecos-

$!JZY 1:l. this proceeding to fine!. Do rate 'ba.so "1alc.o tor t::::.o ;pro;porty-

of a;pplicant, used. c.ne.. uso:Zt:l in thG cone.uct of its :pllblie utilltY' 

bus~os~. Aowever. the r~comm~ndation is ~o in t::::.c intarcst o~ 

~raetiecl oeono~ ~d the bone~ie1~1 ~:e'o~ ~he ~a t~at ~te~1al 

rod:a,ction 1:1 :pl$:c.t ella. lena. d.ovoted. . OXCl11&1 veJ.y to hay wnrehoU3c 

~e: application iz bOozed. l~goly 'tt,Pon the claim that 

the ~creage ~or=orlr a.e~otoa to the ~ro~uction o! hay 1n the 

'Vicir..i ty 0:£ :s:.ollist$r is nov: bo1:lg to.rnod. into orch$%"d;$ or ,Plant-
ed. .to sugCor' Qoet:3, -;'Otll&toO&, gsrdoll.soed. ane. o'tr..o: ero~3 not ordi-

lU:.l'1ly stored. 1:0. -;ore.rehotWes, 20 that e.pplicc.nt T $ otl.tlook· for the . 
.. 

~ttttt:'o is not :pror:nziD.g in so fa:r ~s tho p:ooopect1veetorc.gc· of' 

hay iseoneornoa, said. ~rod~etion no~ ~oant1ns .to about4~ o~ 
.. 

~ece facts. wero ab~dantl1 
. . 

supportod. "0,- the te~ti::lollY. !t is aloo sllegoQ. that in the loa.d.ing . 

o! hay !rom ~pplicantTs ~~ohouce, it is just az o~ons1vo to lo~a.· 
> 

one CD.r or oi¢ht cs.%'s·por e.sy, ~Ol" tho reason that. the $:loQ.e loo.d.1llO: 

C:::OVl iz nocosss.::y in each Co.$O.. ~estimo:oy i:c.trod.ttcod at tho 
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hearing shows t:b.a.t the wages ot "11el"ohotLZO employocs havo .increased 

fro~ $~2. $~5 ana $18 ~er week paid in 1913, to $16. $2l ~d ~Z4 
, 

per week ~aid in 1918. or a m1nim~ increase of 35 l/~.. Al30. 

tlw-t fire 1DZuxence hsz 1ncrc~scd lOJG; rope 100%; inc1ci.e~ttll~ 40% 

to 50%; 7ihi10 the . .red.uction 1::1 the amount o:t hay storcd.. CO:l:?a.r- , 
! : 1,1 

1ng 1913'wi th 19l8-. approximate:;: 45%. Accordillg to teztimoIl;7' 1:1":: 

t:-odttced. at the hoa:1ng" the approo.chir.C season will S1:.O;1 a furt~o:r .. 
d.eclino in .J:a:r tonnage. 

~e hearing in thic proceeding was held at aollist¢r on 

April 8. l.919. ~o us~cl p~blicity was givon to tho prococding. 
. ' 

incllld.1:ng the sond~ ot: porzo·:c.s.l notices 'by registeree. t:lS1l to 

eac::o. o:! al'plicant T s vro.rehouzo patron3, but no ono ul):peared. at tho 
.', . 

~ear1ng to protest sgcin~t tho ~roJ?o$od incroaso in ratos or to 

otho~se intorvene in co~ction w1t~ tho changes·proposed. 

Zo.o rate of ¢~.50 por ton por scason'for which 8.l'pliccc.t 
. , , 

asks is n9w the rate in effect at So n~ber o:! warehouzo~ engagoa 

in the storing. of hay 1n tbe I,1'Ve~ore end. San P.tJlIlon valleys 3lld. 

It appearsfa,1r ana reasonAble t~at,under a,l~t~e con-. 
dit:1.ons surronnd1ng o.:pj?l1ct.l.nt' s s~rv1ce. wi t:c. spocial reforence to 

incressed o~erating ¢o~ts, rcancti~ o~ acreage dovoto~ to the 

gro~ng o~ hs~ and the high ela3c ser71co .renaered, the ap~licstio~ 
shoo~d be granted ~a it is SO rccommendod. ~t the same t1ce it 
is· ob~io~~ th~t the plent, so far ~3 it ~orts.inc to both acrengo 
and bnild1.ngZ.. is le.rgely in eXCOS$ of futuro req1liretlcntc •. espec-

isl~ i~ the to~de~cy to prodnce crope not roquiring etorege con-

t1%:.~O$. Alterations shoo.1d "liAcroforo 'be msde, to moet t:b.e chzne;!ng 

conditions 1~ order that applicant's pe.trol:.s ~y not 'be c~lled. ttpQl 

to J?::'~ r=.. tee 'to:: s,to:-s.ge on a.n i:::lVe3t!ll.cnt :::lot nov: used or tlZe:f'C.l· 

in the 'bt:.si~es:: of ctoring ~.' 

~-



Appllc~t sho'C.ld. 'bo eOI!lI:lcndcd for the ord.erly mt:lllJler . 
in 7.h1e~ it koeps its ~econnt= and ~lso for tAe care an~ atten-

tion gi~on to itz ontirc plant. Ap~licant~ in f'Q.t"C.re~ should 

be ro~'C.1rea to .kce~ segrogato~ aeeount~ o~ the o~enze$ bet~een 

t1:.o utility· and. the non-t:t'tilit7 'bro.:::lches ot its c'C.s1ncse. ana 
.its rep orts "to the Commizzion zho'C.ld show earnings and. eZJ?o~zo$ 

~ such a manner thet the.Cocmiozion msy detor~no whether s,pli-

cant, S3 ~ ~'Q.blic 'Q.tility~ is g~ini~ or losing in its.op~rations. 
I recommend the. follo~.ngfor~ of ordor: 

OED::!?. -_ ..... - -
/ .. 

ho~ing at Eollizter, ~ving e~pliGd to tho ?~ilro~d Co~ssio~ 

~or $n order authorizing an 1ncresso in ratos ~or tho etorage 

nnd. lland.11!!,C o~ h$Y, ~ p'll'blle hearing having 'boon holcl,. the 

matt~r Aavi~ .ooon s~mitted. snd oe1ng now roady for doc1s1on~ 

~ ?.AlIaOAD CO~!MISZ!O~ E:E?Z3'! ~!N'J.)S AS A FAC~' ti:.a.t tho 

ezisting r.ates ~c un;es$o~blo and. non-co~~noator.r ~a ~~t tho 
, 

rstc3 hereinafter ~'Q.thor1zed s=e j~t ~d rc~zo~blo rates. 

:B:ls1ng its o::der on the foregoing :f1:ld.ins o~ fa.ct o,nd. 

~on the ~ttrther ~i::J.di:lgs o~. fa.ct contained in tho." OP:1n1on:~v:hich 

preco~es this oraor~ 
IT IS- F.E'O.ZBY O?DE:?ZD that Le.throp ZSj' CO:I:l?:lll:1 bo ana. 
~, j.. ~ • oH 

it is he~eby ~~thor1z¢a to octa~11~ the follo~ r~toz for tho 

:?er Ton 
F1rct !oacon (l2 months ~ 15th to o.ne. 

1!lcl'C.a1ng tho :::c:.:no d.~to of t:!lo following :;OfJ.l") ':;'"J..SO . 

"Sccon~ See~on. and. ea.ch ~eriod of 12 monthz 
theroa.ftor, 

• • '" , f 

1..2.5 

keep ito acco~t3 in ~uch a msnnor az to $hor. ~ ~roper 3og%ogat1on 
, 

of 1tz incomo and oxpenses. so~e:at1ng the income roeoivoa and the 

-5-



its non-ut11it.7 activities. 

, .... 
eh&l~ not bocomc c:!foctive until t:c.e came hc:va boon ;pu"olio7a.oc. in 

a to.r1:f':!~ in eo~or:11ty '711th tho rulo:::: c.nd. rest2.lat1o;cz of the 

~ilrOo.a. COmmis:i0n,. and.. z1:.&.ll bo :!i1od 'm. ththo Commission w1th1n 

thirty (30) d$Y3 froe tho of!octivo date o~ thi$ oraor. 

. , 
an~ or~orod ~ilcd a: tho' op1n1on ~d order o~ tho ~~l:on~ Com-

miesion of tho Ststo of Cc11tornia. 

Dated. Sot Sm Francisco 7 Ca.lifornia. •. th13 

of A:pri1, 1.919. 
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