
~ecision ~o. ~ 

:sEFOBE THE RA.IIiRO.AJ) CO.MMISSIOli OF ~m: S!rATE, OF CALIFO:aNIA. 

-000-

In the Matter of the Application ) 
o"f, Sweetws:ter Water COtlPSJlY. for ) 
Increase o~Ra. tea. ) 

~plication No., 324~. 

:a::unsaker & :Sri tt a.nd. La Roy M. Edwarde. 
for, a:ppllca.nt. 

F. :a. AUdrewa.for CitY' of Chuls. Vista.. 
RaY' :r.r. ~e.fo= City of Ns.t1o:oD.l City. , . , . 

'By The COmmission: ' 

OPIllIION' - - - ~ ...... ...,',-

This in an a.pplication for s.n increa.se 1n rates. ' A com-

p~ete new rato scAed:cJ.e is. :presented by a:pplietUlt which. if &dopted.~ 

,wouJ.d result in a, ohange from. the :present rates. established, 'bY' 

this CoI:ml1s31on b7,:Decision Xo. 2802;, In' the :Matter' of' the .A:PPllca.- ., 

t10n of Sweotwater Water Co~p~ to· 1ncreaso rates..~p11cat10nHo. 

3~2.pr1nc1ps.lly ,~ 'the em,O'Qllt, to ·oe chs.rged: u.sers 0'1 we:ter '. for' 

1:rr1ga t10n •. 

The. rates now in effaet a.re s m1nimtzm eh&rge monthlY' ,:for ea.ch' . 

service., a:a,r1l'lg the t1me the co:c.S'W%1er tlllowsthe . asme to romc.in, tur- ' 
I ' 

lled on.' The rates asked '"lor are minimum. ch.e.rges,varying b,.: size.: o:f' , ... , " 

meter.', PresezX:t. ratesa.na.' those asked for areas., follows:, ' 

I 

, '.-' . 
. , .... 

,', . 

1. 
) , 



Firat 400: cubic feot..or 10S8 

First 700, " 

Next 1600 " 

Xext 1300. " 
" 

,or less. 

Above 2000 ' " " for 1rrige. tion 
:per 100· cu. ft. 

Above, 200~ cubic feetpfor other 
purposes~per 100 cu. ft. 

Present 
?a.tes 

i Lot) 

-
0.15 

... 

0.02 

0.075 

:Bs.tes. 
Asked 
for 

i,-
1.25 

0.l-5 

,0.04 

0.l.2. 

It was clearly the intention of the Commission to pro-
viele illcrea.sedretul:c.s by the earlier decision. The revonues. o-f 

the a.:ppllCtlJlt tor' the last six years are as :follows: 

REVENUE 

l.9J.Z 19lZ· J.914 1915 19l6 1917 .. ... · . . .. • • · . . . -

1fls. t Rs. to ) .. . .. .. 
) .. .. .. .. 

Meter BAte ) :$57.349': 

$53021:$, S2337:$ 53171:$39995:$ 32:1.9' .. " . .. .. · " .. .. . '.-9460: 972&: 9927:, 2S400: 80348 
) .. .. .. .. · , .. .. .. · .. .. • Ma.nic1pnl ) .. .. · .. 1907: 2604: 2582.: 2321: 2440 .. .. ... . .. . . · .. .. .. . ., 

Hon-Operating & Mlscl. .. 44.79': . .. 22SS: '1455: 646: 140-:' 680, 
• • • • '. ;1 ' ..... 

~e new rates went into, effect in J1J:1J.u7:7 1910 but as 

appears from the abov.e statement dia not result in the ent1c1psted 
, 

re~ur:o.e. It was 'believed. tJ:w:; the use of ws.ter would lleeessar11yo , 

remain at least the.t of: the yea.ra 1913" 1914 and 19~, widell. were· 'ar 
record. With the COmmiss1on. !nates-d. the records now show' that. the 

US$ of we. ter was, much le.as. 1xt 1910. In 1917. there was So decided in-

crease both in amo'l2%lt of water used and 1n retuns1> this beinz ex-

ple.1ned by applicant. as be1Dg d.ue i, pr1nci;pa.1l7 to the- recent establl8h-



ment 01 &. pota.sh :production plant at Chula V1s.ta. ~h1s9 however~' . 

accou:c.ts. :for approx1mB.tely$l2,.000· increased bue1nes~. onl7 a:c.d it 8.p.. 

peers 'tAe.t ther~ is 8ll add1t1on.9J.. :tnerease 1%1 roturns amo'llnt1:cg 

to some. $8,.000. ever the 'b.usiness of 191~ and $9.,.000. OVGr that of 

1916·. 1>&01810n ,Ero. 2802: ap:pa.rently shows tha~ the- COmm1ssionin-
, . 

te:c.d~a. to provide :for returns o:f' $75,,000 fromopera.tion of the 

propert7 in 1915. SinCG that yes:r there has. been So C!.ec1<i.ed. increase 

ill coat of ma.tel"1e.le and labor cd the. applleant ha;s been put to 

the expense o~ repa.iring damage caused'by the ~ood of Jsnnar.1~l916. 

~hese matters sMuld receive eo:c.s1c1.ere.tion at this ti1ne snd should.. 

1lla.ofa.:r ~ they l:la.ve~ es:a.sad an s.etue.:l and neeesSB.%7 ac1.di tiOll to th! 

expene.e of tho applicant. be proVided for, in s.n i%l.cre.e.sed. ·rate. 

~p11csnt contended. that it 1& entitled.to have the follow-

~ 1~ considered. as. the basis for computing tn& annual. ~g~ to 

be produced b7 the rate schedule' ,eete.b11&hed.. 

His.torieaJ. C'ost of ?roperty to. July l. 1917,. • • .. $~6'1z,.626 
ProBen t Va.lue e.s o:! JuJ..y' 1, 1917. • • • • 1,24l..7Z8;· 
Annual Deprec1~tion b~ Straight L1ne~ 25,604 
~tenanee and O~ra.t1on ~ense for ensuing year, 45.472 
.Amo:rt:1.za.tion of Flood. EXpenCLiture mO'Cnt1ngto·,. • • 78'.870, 

Rowever~ 3ppl1csn~ does not ask at this time ~t a rate senedule 

be established which Will yield returns upon the above mentioned ~ 

ana sets out the rate ached:clo which it Sosks. to have ests.bli8hod. 

Th:ts. rs. te sched.ule... it is. contended.. w1l1 l'roc3:a.cE). 8J1 SJ:1l:lUS.l re'Ve%lUe 

o:t approx1ma. te~:y $ll.O ,.000'. 
~e Comm1esionTs engineers made investigation sn~ roportea 

" 

on comparable' items. as ~ollows.: 
:E:atime.ted. Cos.'1; • • .. .$1,.520,724 
Depr.ec1s.tion Amltd t7 or:. 5% Sillld.ng Ftulct :Basis. • • • 7.5SZ 
Me.1ntenance and. Operation Expensee • • •• 37.215 
Amort1z.e.tion of' nood ~elld:tture Amounting' ~o-. •• 72.'l25 

In the use 0:£ the 1 toms. the t1;ppl1eant, re;presentat1v&s. of 

consumers and. the· Cotmdse.1onf s. witno3Ses. disagreed.,. ot:b.e principa.l: 

point of difference be~ in the cost o~ construet1or~~ork at 



I • 

Sweetws.ter dam 1%1 re:pa1r of ds:n::.ge occ8;ei'o.ned. bl" the :flo. ods: cf 1916. 

It is unnecessary to a decia10n in this case to. enter 1nto a a1~ 

eussion 01 thia item as the· ineo.me sought 'b:r ap:plicant 18 instl:ff1-

c1ent, to Yield. s. ret'Cl'll. upon e ost 0.'£ .the propert:r. 
, 

Argu:::lont· waS. mde b7 ;protestants en the, qUestien o'! th" , 

:perio.d. o:f' ~ert,iza.tio.n ef· the extraerd:tna.%7 expellee.$. and' also. 80S" to. 
.' \' 

. i 
whether or net co.ns:am.ers. sheuld pay a.t. all for s. loss wh1:Oh m.s' . '" .. ," . 

,', ',,' 
occasioned. b:r an a.ct of God. A d.e.te:r::n1n.e.tion of these "isSueS. ,~1n our 

.' 

opinio.n isunnecessar,r tea'decision in this proceeding for'~e 

~e reason as hore1~bov$ given • 

.,As' So bl!s1s. ~or the eomputatio.n o.f s. rate e;chedta:.8., a,p;l1-

~t,~resented the follow1~ statement of~ter uae~, in ~pl1~t~$. 

Exhibit No..7, and est1m.e:tes that. tIllder th&rates propo.sed. this 'tI.8e . ' . 

weuld returxt $llO.290: 

9207 Serviee monthe: wi th a. maxLm.llm. use o:! 
700 cu.ft. per month.U8~ s. total o~. • 

39'22 Service months. W1 th a maXimum. u.s& r£. 
2000· C'O..ft·. per month,.us1ng &. totel o~ • 

5324 Service monthe(1nigs.tion) W1 th eo 
m1n1m'tmt use of 2000· c-c..ft. per month. 

• • • • 

" " 

~ote.l use :from 0 to- 700 cu.ft. 

!rot&t use from 700i to. 2000. eu.:ft. 

To.ts.J. use above 2000:cu.ft. 

• • • • • 

• • • •• 

3;,726,.800: 

o.~.921,.200 " w 

120 Service monthg(manufactUX'1llg) W1 th s. 
minimum. use o:t 2000, cu. ft. per menth. 
'~otal use from 0 to 700 ~.ft. 

~otal use from 700 to 2000: eu.ft. 
~otal. use above- 2000 eu.:et. 

~8573, . Service months-Tot.s.l lv£etered 'C.se. 

Fls.t Rate Revenue,. 

• • • • 

· . . ., 

• • • • 

· . • • 

1l:9~573,.2.70 " " 

" .. 
1M .5).4 ,.603-: fI' " 

.' "",/ .. /. 

~he applicant ina1~ .. ts that no. greater use may 'be sn"tic1:pa..t-
,,," 

eo. than is shown by the above s.tatement, ~thoueh eVidence produced 

at the heari:cg indicates. that, there was 6Jl increase 1n eons-ampt1en' 



during the le.st months of 1917 ru:td. the first of 1918. This· rIJIJ."3'. 

or mB:3' not be due. aa the .e.ppllee:c.t. contends" to the 1l%l.s.ta"ole' " 

patronage of the potash plant snd re.sidents: brought into tAO' terri-
tory' as. 1 te employes. 

Representatives o,f cons'tlll1ere insisted th8.t the rates {l.sked 

bY' the appl1cent are :proh1b1t1vG' and that the s.p:p11ea.t1on of s'CCh 

rates will res.~t in the abandonment 0-: crch8.rds and ga.rdensand 

in a red.uction of returns 1nstee.d. of an increas.e. Ma.ch testimony' 

was presented a.t. the hear1ng in support 01: thie contontion but. ia~ 

1It8::P~"'llD:Wah!*D .. ~, . so' indefini tG in chara.cter that it ca:zmot 
'. ' 

be cons1dered conclus1ve. 

It sooms proper to make some:reference to water rates; eata.b-
"., 

11ahed "0"3' this COmmission, or ~te~ed in 80m& other manner. 88' 
", 

:proper charges for ,water S'tt'.PPliecl :eor 1:rr1ga.tion ptll';PQses in communi-

ties whose ci:rcums.~ees. are SOme\17hs.t similar. The irrigation :re.te 

ests.'blisheCt by this, Commission fot: Lake Reme,tWa.ter ColD.Ptl.'ZlY is the; 

eqUivale.nt of 1.2 cents per. 100 c't:.b1c feet. "out. the provision of 8 

m1ll1.mum. axmua.l cha.rge per tUnor' s1nch continuous :now may ope,rate. 

to, make this, 1.5 cents: per 100 cubiC fae·t, for comparison W1 th the 

S~ectwator, rate. 
S8l1 Gabriel Valla::r Water Company has a. rate of 50 cents per 

1000 cub1e :feet· for 1rr1gs. tio%!. use vl1 th, %1() minimum charge. The 

Ve:a N'a:18 Water System. 'near' Los Ange~oEt has e. rate of 4& 'cents per 

10e cubic feet. 

In these 1as.t. two, it sho'\2ld be noted. tha.t the ~oee.J.i ties. are' . . ,~ 

suburban to Los Angeles and the use is on very small.. ,places. under an 

intensive state o~'cc.lt1ve.t1onto which is not, iPrs.e.t1cable unde.rthe-

Swee~"ter system. 

The- ~ce. Water Compa.ny bs 3. rate schedule.- s1m1le.r to 'that 

in effec.t and requested b:r ,the Sweetwll.ter Water COmpsny,. the rs.to ='or 
,irrigation 'QS:e above 2000 cubic feat. monthly being 2.6 cents.. :per 100, 

5. 



cu"o1c feet. This is an increase 9ver the. former rate, yet it is of 

record that w~tor use has deere~se~ ~~ the returns for irrigation 

are ne~ly const~t. 
:his 1 s not a proceeding in which the propertY' value or 

expo::ld.i'ture b:v the c.pp11cant~ other tb.= for ~1ntenance cd. oper-

ation =d. for c't.U"rent extraordinary expend.itures,. are items that it 

i3 essential to provide sufficient revenue to cover. As r~gt.U"de 

:the rate to ·be ch!:rgea. :tor vmter tor irrigation use, it should. be 

established by measure o~ the ~a~ent thnt :probabl1 will not· result 

in reduction of W!:ter use,· but will :probably- encoUrtlge an1norease 

both ~ U$o of wnter snd· in revenue. We believe tho. r~te ~or 

strictly 1rrige.t1on use should. be increesoCt fran the r.r esent charge 

o~ 2 cents per 100 cubic feet to 3 cente • 
. '=he tlpp11c~nt ~sks that the m1nimum charge be changed ~d 

the.t the m1nilIi'Wll tor smallest. service ·facilit1es be mDode $1.25 for 

700 cubic feot insteae- of $1.00 for ·400 ·cub1c feet. Protest was 

made against this cha=ge ~nd. as it doeS not ap:po~r that th04ppl1-
cant would. ga.in greatly thereb.y,. we believe that the' minim:c.:o. of· 

$1.00 shoula. reme.1n 1n effect.. ~ho higher eharges requested .for 

larger service and meters nre justifie~ by the ~~dit1onal e~eDSe . 
1nvolvedsnd. tho ::oste sche~ule that is established. herein provides 

grad.ed m1n1r~:QI:l charges. 
D'Ilring the hec.:rings, e.~:p~1cc.nt was requested "oy the Commiee-

ion to ~ish tnbulztione showing the uso of water during the 

ca1end.$r year 1917 and filed its exhibit Ko. ll. It is believed 
I 

tha.t. the uze of thiS cc.lendar '1.ear is a more aCC12re.te moasure of tbe 

. use that mail be e.ntie1pated in :the ne~r fut'tll'o t:han that o-r the 

fiseal yoar 1916-1917. .. 
~e tI.:c.n1:.Q.l charges the.t ma::; ro~sot1Ab1y bo ont1ci;pe.ted :z.t this 

time ana that should. 'Properl:; be eovorea. b~ :ro:tes are as follows: 

- 6 -



. :~intenance a.nd operation ••• $40,,000 
Normal Depra-cie.tion bY' 5% sinking :f'tmct. • • • ': 7,,$50 
-.Amortization of l'lood. ~nsea .• •• 0,800; 

Tota.l not incl't;d.1:c.g interest ••• $M~3&J, 

We will authorize' tne following S¢he~le o~ rates: 

MInimum Monthly Charges ~er MDter. 

5/S inch ••••••••••••.• 
l. " ........,.. .. It " ............ . 
2 w.. . . . . . . . . . . . 
z. ". • • • • .. -. • • • ,. • • 
4 ". • • • . • . • • • . 

For ~1ater used.. between 0 and 400 cu.ft.' $0.25 per 100· cu..f't. 
:Between 400 and. 2000 eu.:f't. •••••• 0.15 ", " "''' 
~or irrigation use a.bove 2000 cu.ft.. • • 0~03 ,'" ". ". '"' 
~or use above 2000 eu.ft.~when ~$ed for 

other then irrigstion' purposes " ••• 0.J.2. " ". " 'If 

Fla.~rates to continue in effect· only when it is ~racticSblo 
to :neaS'!U"t> the ws.ter snd to remain as at present es:ts.b11:itled. 

~e est1ma.te~ revenue ~t will result from the appl1cation I 

of the fo.regOillg aehedtae ofro.te,s; to the we-tar use of tb.o calendar 

year 1917 is Shown below: 
:Ser- : : ~Jater. ffiee'iil't= . 
:viec : : Use : 1ng , 
:Montl:la :Ra. te . : CUbic Ft. :Re'V'enue 
: " :$ :' " :.$ " " , t 

Min1ms. and. use to ) :17655:1.00' M1n1m:a.m : 52.027:', ~'7,664 . 
400 cu.ft. ) :: :" : 

'trse from 400- to. 2000 cu.f~ - :0.15 per 100, cu.f~ 12$.400: 18.811. 
1f above 2000- eu.:ft..Goneral: . _ :0.12'" " " 'If: 195~68&:23.485, 
" 1P 2000 cu.ft.Irrig£l,.t1o:r.:t:. - :0.03 '! " " ":~9509~59S:' 47,.088, 

Flat ,Eatee : - : - :' _. : l,,864 
Miscellalleo'C.S ' :: : . : 6~ 'I' 

,ToUl.s~ : ,: - :1 .. ,942,.717:109~.t>*7, 'J 

Ded uet1ng proper a:cnua1 ehs.:rges. as heroinbefore. 
computed, '. .• • • • • • .... • • .. .. .. • .. .. .. • .. 

Result s 1%1 net roturns of .. • .. .. • .. .. .. .. • • .. .. • .' .. 
, ~h1$ 1$ 6 percen.t on $919.616,. 'I por cent on ' 

$7SB~243 or 8 percent on $089.712. 

. . 
:. ' "j 

... : 54~ . 

... :4$5~ " 

~he higher m1ll1mum cl:JJF.J.rges~ for meters larger than 5/8 inch Will 

re~Ult in some increase in reve,nu& and there is eVidence tn the record 

that consumption of water W$.$ 1lleree.sed du1%lg the early months of 



~918 . over the corres.ponding moxffi1s 0:(' ~9:L 7. 

An41ysis of the evidence Q.1sc:Losea. th.$;t a. rate achedulc of 

the form here1n cstabliehed should promote' theua~' of larger ~~ . ' . 

t1 ties of water -oy the eons:amars of this com~:ny and we s.re. of the 

opinion that it will operate more sat1sfo.etor11y both from the 

coiApan~:rs ,and consumerTs ete.;o.dpo1nt. 

ORDER 
-~-- ..... 

Sweetvl8.ter Vlater COm'DSlll he.'V'i:ag mtlde application for s:a.thor1.ty 

to ~,=-c&$e ra. te s" pub11 c hearings- ha'V'1:ag been held. and be.ing 

fully a.dVised in the :premises. 

I~ IS FE:FEBY FOUlm AS A FAC~~ that the extst1ng rs.t&8 o~ ,the 

&iP11ea:o.t are ,unjust 'and. unreasonable :tnsofar e.s they d.1fier' :from 
I 

the rates set forth in the ~ollow1ne order and that the rates ,herein 

ests.b11she'd e.r& j'tl.5~ and re.asons.ble. 

, , :Basillg its. order upon the :fore-going finding o"! fact p:a.d upon 

the, :fUrther :f1nd1ngs conte.1neCt. in the Op11l1011 preced1ng this. order~ 

I~ IS KElRERY, ORDERED .• the:t· the. Sweetwater Water Comp~ be 

and the same is' hereby a.uthonzea. .s.nd directed to file. vti th this. COm-

mission. wi thin twe:o. ty de.ys from the de. te of this order. and there-

After to ccarge the following rates for water se~ed to consumers: 

MINIMIm MONTHLY CHARGES PER METER 

5/8 inch • .. .. .. .. • .. .. .. .. .. .' .$ J..OO" 
1. I 'W............,.. l.ro;~ 

J..t "...........,.. 2 • .5(>" 
2. . ". e' • • • • ~ • • • • • • 4~OO·· 
3- ".......... • •• 7 .• 00'" . 
4 ". • • .' • • • • • •. • e. • l.2.oo·· 

, Por ~OO: 
~.~ ,J~ C11.~t •.. " 

For wa. ter used botween 0 =d 400 cubic ~eet 

:Between 400 and 2000 cu..ft. 
. .. .. ~.2S.. it 

. .. .. o 15 W . " 

Above 2000 cu.f't. for irr1ga.t1ol'l pur)?ose~ ... .. O.Oz:,~· :. W 

I 

" 2000 " " "other tb&:l. irriga.tion' 
~ur:poae$ ...... 0.12'. 

8. 



· . /"-
Dat~d .a. t Se.n Frsnc:te.co., Californ1~ ,this . #. r· day of 

~. ,1919. 


