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In the Me.tter of tb,(, A:Ppl1e.at1on o:! ) 
"'UIJAEY ~O~bl.GAS COlil?;.n". a. cor- , 
porat1on. for an order authorizing the ) ~p11eat1on No. 4532. 
issue o~ cot:mon stock,. to re~'t:nd. out- ) 
stand.iDg p:refe~d I stock and bonds. ) 

. . -
c. C.. Spicer, for applicant. 

OPINION' -------..,. ..... -

VsJ.le,. Natural Gas Company e.skS .. :perm1.ss1on to: l.ssue 

$Z36~100.00 par value, oteommon stock. APpliesnt ~tende to 1s-

sue $12J:,;'lOO.Oo. of the common stock to refunQ. $9'1;000.00. of 'bonds.; 

and. $2l5·~OO().oo of the common stock to ref'll..Ud. $191;;''100.00 par value of 

S pe~ cent cumnlat1ve p~ferrea stock. 
o:! convorsion the· bonds to be refunded s:re f1ga:red at· par, the pre-

ferred. a,tock at 90 and. the. common stock at 80., 

In former decisions,;' the :Railroad Co:a:mis~iO:o. antho-

%'1.aed. app1.1cent to 1cs'lle its preferred. stock at 90 and i't& common 

etock e:t SO. 
Applicant as of Msrch 31, 1919<. reports ita. asset. 

and liability accounts a8 'fol1owe:-



beet Accounts: 

FiXed Co.p1 tal. ............................... $67 4'~~69S.4iZ 
Cash ................................ , ••••••• , 22:,;:1.67.2$ 
Aceotl:Jlts Receivable. •••• ••••••• ••• ••••••••• 4'1';:-925.98-
Uater1e.le and S-a:ppliee ••••••••••••••• '..... 16:.~689.o1 
unamQrtiZed Discount ~a ~nse, •••••••••• 75;277.73 
L1bortyEonae •••••••••••••••••••••••• ~.... ' 200~OO 
S:tts.pens8- ................ ' •••••••••• ' ••• ,. ••••• 1;"3'l9'.81. 

~ot81 Asset .Accounts. •• ~, ••••• $S38~333.83-

L1&bllitr Accounts:-

Capital Stock ............................... $2;5S~OOO.OO 
Fundod ~bt ••••••••••••••••••••••••••••••• ,192;000.00 
Aceounte~8Y8ble •••••••••••••••••••••••••• 17~458~0$ 
Interest Acerued •••••••••••••••••••••••••• 480.00 
~tI%8a Accrued. ................ •••• •••• •••••• 55,'173.2.'1 
Rese.rve for Accrued :De!)r6c1s.tioll •••••••••• lJ.9,'2Z4r.66 
ApproG1atcCL VaJ.ue- o:f F1:&:e(1. Capital. •••••••• 123;324.54, 
Corpora.te SUrplus. ....................... ••• 75',;662'.68 

In :Decision llTumbor 4485,; de..ted Ju!:3' 27', 1.91.'11~ the 

EDg1lleerillg Department of the Comm1.ssioll. estimated the 1nve,stment of 

Valley lJat'a.ral Gas COmpallY at $052.,53'1.98. The' 1nvestment on 
March 31.~ :1.919 is reported. bY' the eompe:oy at $07.4;'693.42. Deducting 

from the $674;'09:3.42 appl1eant'ls reserve for a.ecrued. d&preeiat1on -

*119;'234.6& - leave,s s. ba.lanee of $555.,458.7&. 

on March Zl~ 19l9, applicant reporte,d stock and. 

bond.s outa.tand.1ng as =,ollowe:-

CommOll stock •••••••••••••••• ' ............. $ 63;;ZOO.OO 
:Pre:!errecl Stock ........................... ,19l',.''lOO.OO 
Bond.s •••• '.................................... :1.9Z'j'OOO.OO 

~otaJ. ••••••••• ' ••••••••• $447. 000.00 

If this s;pp11eat1o%l. is granted .elld. the common stock 

applied for issued, applicant will have outstand1ng:-

Common Stoek ••••••••••••••••••••••••••• ~;OOO.OO 
:Sonde ••••••• ~ .................. '......... 95',000.00 , 

~otel. •• '.:-' ................... $495;000':00 

8. 



!r!be test1mOzq sho'7vs. that &lll. of the prefe:r:red. stookhol-

dere and all of the' common stockholders,' e~ept the owner& of two 

sheres have consented t<>. the conversion' o~ the pre~erre<t stoek an~ 
, '" " > 

$97',000.00- of bonds 1nto o·ommonstoek. A:Ppl1csnt' has 'been 'IlXI.eble 

to get.1:o. touch with the owneX'$ of the two shares s:c.d is thereforo 
not in a position to a~v1s& tbo Commission what the'attitude of tbe 

ownoreof these two she,ree. 1s 1:0. regard to the conversion' of pre-

ferred stock and bonds into common stock. 
If a,ppliesnt'l:s -proposed ~lsn' is ea~ed out; it will 

result in all inere&,Se o:! $4$;000.00- :1J:L the amount o:! stock D,%l.d bO:c.d.& 

out&t8lld1:cg ags.1nSt the propertios. zt should., however. 'be noted 

that $97:~OOO.oo of bOllQ.S and. $1.91,700..00 of S: per cent eumulat1vG 

proto-ned s.tock will be converted. 1nto oommon stooke f.b,e 6llmze.l-

inte.::est charges will be reduced. from $ll~:520.oo to- $S,700.00.. or 

bY' the sa:m of $5:.;:820.00.. It is &pp11e81lt 'ts :tntent1on to X'&t1%e 
. . 

the rems:1ni ng $95;:000.00. of bond.s as soon as possible • 

. 
and the bondll.olders who· convert tbe1r 'bond.s 1:O.to eommoX1 stook to 

pe.rt1~1p ... te to s. larger extent than h&:retofo:re 1:0. the s=rplus earn-' 

1rJ.gs 'of t:be company,.. a.ssnm1ng, of course'.;' the.t app11esnt"s ee,x1l.1ngS 

do l1c>t decrease. 

I .~.rew1th subm1t the fol~owillg !orm of Ord&r:-

O:RDER ---------
VJ:I.i!E! ~ GAS· OOUl?.AF.l :bav1Dg o.P1'l104. to tho Re,il-

road Comrn1ss.:ton for permiss.ion to issue $336,;700.00. par val.ue o~ 

common stoek for the purposes ind1~ated. in the ~orego1ng Opinion, 

a publ1e he ar1ng having been held.,' end.'. the. Comm1sSi0ll:' be1ng· ,of the 

3. 



op1n10n. that .the money,; propertY' or labor to be procured or pe.1~ for 

b~ such issue 18 reasonab~ requ1re~ ~or the purpose orpurpoaee spec-, 

~1ed. in the Order~ and that such purpose Or :Pttl'PoSes are not 1n 'Whol~ 

or in part.' res.son~lY' charge-a.blo, to opera.t1Jlg expenses, or. to- 1ncom&; 

n IS EE~Y ORDE:RE!:D ths.t Va.lle:1 NatursJ. Gas Comp~ 

be, snd it it he-reby, grsnted authoritY' to ~soue $336J,"700.oopar value 

'of its e~on stock for the fo12owing purposes and upon the foll~ 

cond1t1ons:-

l.-~ common stook bere~ authorize~ to 

be issned, Shall be sold by a.pplicant for not less ~ 

80 per cent of its par value. 

2.-M the common stook herein authorized to be 

issued., $l.2.1..,;'100.00 par value shall bo usod ":1 a:pp11csnt 

"lor the :purpose, of :re:!'and1tlg the $97 ;000..00 of bonds and 

$350.0(> of 1ntere,s.t, listed 1%1. the statement attached. to. 

the- pe t1 t10n :be-:re-1n. 

3.-of the common stock herein authorized to- be 
1ssued~ $215;;000.00 par val.uo shall be used to refund tM 

$l~:l~700.oo per v&Lue of S por cent C'CtlJII1J.at1ve pre:!8'X'%Od. 

stock now outetand1ng. 

4.-V'a.llOY' Ji.e.tursl Gas COm.p$lY eha.l1 kee.),) tr.:.e 

a:c.d ~.ccure.terecord. of the· ~ssue and. sal& of the stock 

b.e:rein s.uthor1zO'Q. to be issued and. on or be='ore the twerJ:ty-

fifth day of e&ch month following the month dur1rJg wh1eh 

eJlY stock mQ' be issued, melee 8. 'rer1fied :report' to the: 

~a.:n l'oe.d COmmiss1on, sett~ ~o:rth the fa.et and date of such 

iZ9U& end the considera.tion roco1ved. therefor, all. 1n ac.-

cordance with the :Ra11.x'e>a.d COxrxm1ss1onT a General Orde,r J'o. 24, 



wh1eh. order; 1:a. 80 fer as applicable. is made: a part 

of th1:;: o-re.e,r. 

s.";~ authority here1:a. g:re.nted shsll npl'l3' ol'll7 

to such a took 8.$ '!MJY be. ~ssuea. on or befo:re ~ovember 30 ~ 

19l9. 

~he ~orego1ng Opinion and Ordor ~ hereby epprove~ 

and ordored :t1led. as the 'Op1.U:to:c.snd O:::do%' of the 

o~ the state of CSl1for.n1&. ~ .., '7.-if... 
De-ted. at San ~c.nQ1Seo; CeJ.j'.fornia., this .. .,.,,4. _____ ._0JJ:3' 

o:t Ua1~. 1919. 
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