
!!1 the Metter of the APplicc,tion ) 
of ~. L. GATES. SUSAN W. INGLISH and ) 
~. Z~ UeB~E ~or anthority to con- ) 
vey Qll of the c~:pita.l stock and 1'1"0- } 
perty of VAC!..VI:!.iLE WA.TF.R .AJ:m :r.IG~' ) Application 'No. 4375. 
COMPjNY of which tb$y aro the sole ) 
stoekholders end for which t~e~ are ) 
txustees, to VACA.Vr:r;r;s WAZ8R .tlr!) ) 
?OWER COMPA.."'rY,. s, corpora.tion. ' ) 

--_ ... _-
We' Z. Mc:aRIDE. fOr applicants. 

:BY ~~ COmo:SSICN. 

O::PINlo~r 
-~-~ .... ,... ..... 

" , 
This is eA s~plicat10n involving tbo, sale and trans-

fer of the VtJ,ca,ville W~tor and Light company p!"ol'ertiee to Vaca.v1lle 

i1etel" end. Power Comp~y and. tho issue of stock by ,tAe latter co:nps.:lY. 
A he::1.ng waS beld 0:0. this application before Exsm1-

:o.er Encell on ~ril 7. at S~ l'renc1sco~ 
The. reeord shows that Va.caville ~~fJ.tor and Light Com-

p~ was organized May 2; 1890 for a. tem of twenty-fiv.e years. Dttr-

ing its eo~orfJ.te existence, the co~~ issued $25.000.00 01 stock. 

on ~ 2~ 1915,; whon the, chezter of the company term1ne.ted;. one-third. 

of the stock was o~d by W. Z.·McBride. ono-third b~ T. L. Gatez 

and. , one-third by Susan W. Inglish. The three stockholders were &lso 

the d1roetors of the c~~oration on ~ 2, 1915~ ~en t~o eorpora-

t10n ceased. to ~xist,. it 'became t~ir duty, as, tr.lstees, after po,yU,g 



tho dob·ts of the c0r:9ora.t10n to. convey the :properties to tho 1>0r &o:o.S. 

ent1tle~ thereto. ~ trustoes hav.e caused to be organized tbo 

Vtl,ce.v111e Water ~d Power compEl%J.Y to. whioh corporat ion they 1nteni 

to convey the l'rol'e.:rties. in' exchange tor $75'~OOO.oo of' 3took~ A 

descr1~tion of the properties waS tiled with the Railroe~ COmmission 

C!I.. April 25·. 

In Decision ~tun'be:r 5869,. d.ated October 28" 19l8, the 

R:.ilrotld CommiSSion ~iXed a:9I)l1cant t 3 electric rates ~d ,1J:l, so :do1lle; 

used e. rate bese of $34,.205.00.. Z'.a.e $34~20S.o() includes $l,500.00 

for rwees$ary' ::leters and $2,,000·.00 for ms.terisls. .snd. ~pl:1.Gs .. 

In. :Decision Number 6288,.. d4ted. ~ril 25" 19l9, the 

~road Co.mmission 1:0. ~~jnt tbe compenyts water retos ~owed nn 

S pOl" cent :re-:urn on $34,..00.0.00.. . ' 

In a statement rocentl:yf:Ued.,. 

w. z. ~c3r1de· reporte that since the apl'ra1ssl~ of the proporties 

by theEngino~r1ng Department of the COtmliszio.ll,. $2.,;459.54 he.s been 

added to the 1:l.vostment. . It e.~peers., however, thtlt tho $2~·459.54 

1ncludes $8?Z.9S for motors, whe~a$ $~,500.00 was allow04 ~or I 

necessary metore ill th~i electriC rato decision. ~o pe~~t tho issue 

of stock :!ea.1nst 'both amou:o.te would obviously result 1ndu!:l11ce.to· 

eapita.lizatiO;:l. For the pUl"~OSO o£ this proceed.ing, we deduet 

the ,$1.500.00 and recogniz.o. tho $S2S.9S a.ctually GXponded. to· date 

for :leters. 

an indebtedlle sa. of $l:~500.oo~ Taking into account t:c.o e.:ppra.1se.J.s 

of 'both the electric e.nd water properties, the investmen.t s1nce the 

apprs.1sals have bee.n made ~ the e::d.st1llg inde'btedncss8.gainst the 

properties, we 'beUevo tAe Vacavillo ~Jster end. Power Com:9~ sho'ala. .. 

be p~rmitted to issue $69~OOO.oo of its comoon.·stock to. acquire tho 
:..oroperties. now be1:o.g Q:gera.tod by W. Z. McBride~ ~.L. Ge.~ and. . . 

Susan w. !tJ.g11sh, e,$ t:l:'1l.stoos. ~ re~1:o1ng $6,;OOO~oo.·o:f'ztock 

which Vac.aville Water and Power Company may 1ssuo 'Clldor i t$ articles 

2. 



of 1:o.c.o~oration should '00 held. in its treasury. 

o:!~tock rIJrJ.'$', ~ it,s 1ss'O.o :ts au t'Aorized. oy tlw ?.a.ilroa.d Comm1S$1.0::l~ 
"00 eold for the purposo of eeeur1:l.s funds to paY' for 1mprovements., 

add.,i tionz anti. bettorments • 

. ORJ)E~ ...... -...---

~. L. C.G...~S, S'O'S.tJr 7.. INGLISH ena. w. z. Uc.B'P.I:DE. hav-

ing ~~:plied. to tbe ?A1lroad Co~sz1on for perm1ss1on to soll and 

transfer propertios which the~ are o,orat1ng to Vaeaville Wator and 

Power Company 1:0. oxchange for, $75,000,.00' of s.toc.k~ So public hosr1Dg 

baviDg boen held, end the P.a11ro,e,d Commission beiDg of the op1:a.1on 

t~t the mo~y, property or labor to bo procured. Or paid ~or by snch 

~~; iss.ue of ·~t.?cka.s. is herein :J.uthorized, is reas.onably' rec;.uireCl. for 

t:be purpose or purposes s~ce1f1od. in the Ordc.r, and t~t such P'tU'POse 

or pu..ryoso's are ::lot ill .whole or in p~t. reasonaoly chargoable to 

operating e~enses, Or to 1ncomo: 
I~ 'IS E::REEY ORtEP3:D, tbat ~. L. Gates, susan W. 

Inglish ana. w. Z. McBride, trc.s.tees, bo" and thoy arc hereby, 

authorized. to trellsfar the proporties d.esoribed. 1n tho proposed deed 

fUed. with the :ae.ilro.~d Commission on .APril 25, 1919 ,to Va.ce.villo 

We-tel" and. ?owe::.-Com-pany-. 
IT . IS HE?3EY PU;{TEER ORDEPZD, that Vacaville l1ater end 

~ower Company "00" and it is hero"oY gl'!lllted, e;llthor:1::y- to· issue 

$69,.000. par v~ue of it:e common capitnl stock fo·r tho pu:z::Pose of 

'acC!uiring t:b.e properties referred to in this Order. 
The euthority her~in gr~ted is, u~on the ~ollow.ing 

co:o.a.itions and :c.o.t, otharwise:-

l.~~ho c.o:o.e1a.eretion at wbich the public utility 

prope.rtie s are herein a:a.thor1.Zed. to "oe tl"o:o.sferrod., sha.ll 

not be urged. as a mea.sure of value of said. propertios before 
, . 

t~e Comm1ssion or any ot~er publiC body ~or rato f1Xing 

or for sn1 purpose other then the transfer berein author1z~d. 

z. 



2.-qp11ca.uta shall file with tho P.aill'Oad. CO'OllU.$-

3ion for e~proval ~rio~ to the transfer o~ the properties, the 

book entrios ra.1ativo to the trs.nz:f'er and purchese o~ $lI,id 

proporties. 
3 .. -With1n thir"cy days after the exocu t10n by tho 

peti t1onoX's herein of an inz'tru:ment of cOlX'Teyance tranS::¢:rr1l:1g 

'the pro~rt1ea· herein reforred. to, a. certified. C01'Y of asid 

ine.trument of conveyance shall bo filed with tho ?.s.Uroad. .. 
Commiseion by Vacaville water and Power Company. 

4.-Vacav1l1o Water and Powor Company sball koep 
~ true and accurate reco~d of tho sale of tho stock ~roin 

~uthorized to "00 issuod., and on or ~:f'oro the twenty-f1fth 

day 0: the month follow1ng tho month during which sa1a at~ 
was iss'C.od., :lake ~ verified report to the ?.a1lroe.d.Commias1on 

setting forth the feet and date o~ :ueh 1s3ue~' and.t~ con-
sideration received. therefor, all in accordance nth the :&a.il-

road commission~e Gonoral Ordor No. 24, which order, ~ $0 

far as applicablo,. is made a pa::t of this Ordor. 
S.-~be authority beroin gr~ted. to issue etock e~d 

trans:fer property shall apply ClUj" to such stO¢k as !:J:.Y be 

issued. and to such property a.s may be transferred on o·r 'be:!ore 

Oetobor l, 19l9'. 
Deted at San Franoisco, C~1fornia, th1s ~~d$Y of 

1919. 

. . . J .. 


