Decision No. é 22

 BEFCZE TES RATIROLD CGIEZISSICT OF GIE SDUDF CF CALIPCRNIA.
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2. M. CHLARMAN,
Comnlainant,
-7 Case No. 1193.

TVMEERIAY UTILITIZS CORPORATICN,
& ¢corporsiion,
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- M. Chggman Iz propria porsond.
Bep Jamin 7. Zerl.ey for delfondant..
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™o complaiab al;eses in ¢Zleet th&* s_nce
the présenv base rato of 32.00 por mon ‘L mes osyeblished
{orx w&t :gfurnishcd 10 consumers residing in C¢libatria,
Imperisl Comnly, defenaant'a expenses h&ve not aogarenu¢4
increased and the number of conswmers has &pwroximate;y

goudbleéd. CTomplainant *hero*ore believec tho prosent char-

-

299 excessivé, anl asks thet %he Commission establish
ressonsdle rate. Defendant im iis answer\dcnies thatfrates
are excesgive, and prays that ihe uommiss lon ostablisk a
rate for metered service and vhcrealler a¢;ov tko Ans*a_¢a-

tioxm of meters at the option of ecither vkho uii 1ty ox 4heo




canéumezs.
A public hoariszg wos keld in Calipatzia
belore Exeminer Testover. |
| Toe precent flal rates coemplalired o,
ineluding “ae bose rate of 22.5C per moni: for residences )
< gix roows or less, ware esvablilshed WHOn TRLAIMORL De=~
itién ol all congume: ¢nclua;n° the compla;n&nv vy
Decision To. ~651 ol Augusu 9, 1515. The presenu vcneaulo
nodlficd in govorsal particulars the rates w nich h&a boen
authorized o mouvk hefore “y Decision Yo. 25835 of July_éé
1515, and fzeluded o rsise in the base rate Crom w2.00 %o
#2.50. Botz Geclsions were rendered upon Lpplicatioz Yo.
1675 by tze provious owmer of tie piest.  (See Opimions
pnd Qrders of tae-:§ilfoad Commissica, Vol§‘7,‘pp.“594
ond 820%.
Delendant was.org&ﬁizea shout April 10,
1517, with sn suthorized capital svock ox VIOO Q00 Sivided
into 100C skhares of £26 per value 0% £100 each. - Its genbral‘
purpose is %o écgﬁire &né opexsat e pubLAu utilizy planta &t
TRYLOuUS pointis ii<Southern Caistforpia.c. .. .o . .. .,
It nas acquired water plants at Cailpetria and Nilan&;'in‘
Imperial Countly, at montercy ”arx near Los Anpele ,ana'is
. ;
party to ax epplication now beiore tae Commission unuer
wkich 1t seoks ‘o scquire Lwo water plonts at Barauow.
its water supply Zor Calipatria i3,
ovtained from the cunel of Imperisl Veliey Waéef‘compény
Xo. %, & muﬁu&liwatef conpany, of walich cefendant cory rol°‘

621 chares by virstue of sn ontion contract awthorizing it %o

purcasce 500 srares of 3ald Stock in separate blocks of 50

©




shares from time %o vime within' live years from itz date

at Ve rate of {15 per share, and 121 shares additionsl
at §17.50 por shere. 4s each snsre represents ;0'" acre.
fect of water per year, it w@ll be seen that an,abundantj
wator_supply has‘beeg providéd'for its plents at C@l_patria
and Nilané. , | .

Qie water 1S 104 by difek %o defendent’s
sottling reservolr, waerc it is purified and pumped into
tazks from whick 1%t Ls dfstributed over & large area oy
&-inck, 4 inch emd 2 iren mains %o 140 or more service
conzections. |

Defendant presented an appraisal of Lts
Calipatris plant, g£088 rovenue and oporating exnen&és

and &eprociation allowance in subs tance s Tollowss

Appxaisa; a8 of Wenruary 26, 191 o........v29,790.74

Groes revenue for 11 months [3,455.25
Isinteaance snd operation '
1l MON%A8eesccececccercenns
Jet ea*ning Lrom overation

- Y q

L monv,&u.........-....-... w . Jous
Ltnaual- depreciotion allowanced 3ao.vo

2:485.59

meluded in vﬁe uppraLVal are 6 acres of

lané at $1550, only two acres of valeh appesr by ﬁhe'tésa
tizony o be zow used and useful; anld siso 45012.75 s
"franchises and water r;gn*s", alunougn ;t OpPears. taat no
waever slock hes been purchasoa. the smount of water stock
ncobed nes not yet boonr &oterminbd woon, &ad tzat not over
356vehares'has begn sev ayart Lfor Vhe uge of theACalipaﬁria'

lent. In the sppraizsl are also “wo other Items wbich
ProvVaLLY saoala e dlgtriduted hetween several p_antf &na L

for whick sufficlent loformation iz not eveilevle at~ﬂbﬁs3




Yikme 40 snow & Jjust Gisiridution. Oze of trose Ltems

is tho sum of %46131.539, belng sr account entitled "undis-
srivuted construction cquipmeﬁt. including eutomobile”
corcorning which sufficient Jetall 1s not Zurnished. axd
the other 43 an item of $Lé475.43 for Moxzonizatiorn axd
intengibles™. The lethor is half of on item Aivided
coually vetween ite Calivatris ané Nilend plants. It
ovidently covers numerous items of legal, ongineering
and trustee’s fees and expenses walch should be inves-
tigated and properly distributed betweer sll of applicmnt’s'
plants waen 2ull informstion is aveilable. A4S the Com=
mission remarked concerninglsimilax iteme discuszeld in
Decislon No. 4969 of Decozber 26, 1917, auihorizing “ze
executice 0f defondant®s so~called "open ené morigzage™
in connoction witk the acquisition of its plants at
Celipetria and Niland:t "Dortions of these items ghomld
be distridated %o otner proverties whez acquired. The
entire smounvs 4o th appear to bo préperly'&ﬁafgeable
to ﬁhese two plants.™ {(See QOpinions and Ordeés'of ‘he
2ailrosé Commission of Califorais, Vol. 14, p. 736-9).
It 15 also evident +thot the system is overbuiit and that
prosent consumers shoulld mot be compelled to pay & f£ull .

return upon the iLnvestment.

Some Goductions should be mede Lrom de-

fendant's stotement of muintesance and operstion expense,
bt these_déductions wiil be offsat by'reasdnéblé‘in-
c:easec'inlfuture exponse,

| ‘Mo effoct upon gross revemue of the Tuture

‘use of metored ratos csnnot be closely computed becausc




 weler use inm tze past uas Dbeea based on Llat ratez only.
Zowoever, tho compuny Suisests & scheodule of movered rates
dosigned %o produce sufficient revonue o meet Ltz ANNUOL
charges. This proposed schédule‘includes & minlimum montaly
cherge of $2.00. Wo imciude in tho order s schoGule of
metered rates sesigrod to produce the anmual charges, but
walilch we conslider will more equitably distridute 4hese
casrzes heitween consumers.,

Toe Commizcion 2es stated i » nuxber o:
instances that 2 messured systex of rates is’tho bnly
Dethod by which oach consumer bears his falr portion of
the oxponse, dnd we recommend that this utility procoed
$0 Zully meter 4ts systom and thcreaiter‘charse onily <o
sckcéule of metered rates set out in tho order herelm.
Pull silowance will o medo thorein fox the'necéssqry.
005t of moters and instailation, depreciat:bn‘and~such
other adlitionsl expentos 85 will rosult.

- A careful considersiloc of all circumstancesd
effecting o decision in tRis casge Toads us to the concimsion’

viet the present flat rales should mot be dlsturbed, es-

pecially during tho trunsition from flat to melerod »stec.

As to the suggosted 2ules Nos. ié, 15, 16 and
17 governing meteréd ser?ice, aubmitted in defén&an#’s
Ixnidvit "B, the provozcé rules may bo filed for appfoval
or modfficstion aﬁvthe_tiﬁe'the new scheduie of metered
retos 13 filed. Teo yules contomplate thet tho company
or conswnere may have 4he option to’changé & service from

Tla? to metered rates uwpon tilrvy daye writlen notice,




metor to e Zustalled st 4he éompany’s QXPOLSO.,.

A public Besring kaving been acld iz
avove eatitled case, tze matler Zaving been submittel
beling now ready for decision,

TES RAIIROAT COMGFISSION EZIRY IFDS AS

4 ZACT taat tvhe present Ilav raves charged by defendsnt

for water .furzishel to conbumers in Calipatria‘a:u
_vicinit# are justv and reasoansdble ratés. and bsging;ifs
order mpon the above findimg of fact amd wpon the fin&ings;
contained in the opiﬁion proeceding tale order,

IT I“ ESREBRY 0333323 that until suen time.
&3 mevers are installed upon indiv vidual gervices or. mutil
tze *ur*”er oxrder of Yo Comm’“°’ n; tha'breéeﬁt Lot ratos_
chorgeld by dolenfeant shall romain in full force smd effect.

T IS EXRERY FURTEER OSDERED et the

Inporisl Utilitles Corporstion file with 4als Commission
vithin 20 deys from tke date Zoreof and tkhoreafier charge
- tro follbw:ng raves Lor water éu_plied thrbugh meterea

services to the Inkadbitwats of Callpatria and vieinity:

1

Lotereld Rates,

Montrly Minimum Paymonts:

inch meuerb...............pl ole;
Sesovesvesavenay l.n)o
.o.lb.l....l.'lﬂzcuc
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Monthiy Ilever Ratcel:

v X v 1,000 b " hd 0.18
o 2,000 e . 0.1
T 15,000 T 0.12
T 200,000 ' ’ Q.48

" 1,000,009 0.09

1,000,000 ™ 4,600,000 Q.08
Anove 4,000,000 , 0.07

ted 8% San Frencisco, Csilifornia,

' ~
Tals /:L"w'g éay ofM 1919.
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