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:EE.PO?Z ''';E:E ".?AILP.O.A.D~O;'OO:SS!01lr OF ';'19 '<: S~~ OF C~!FOENIA. " 

~ the ~ttor of the App11c~tio~ o~ 
COAS~ COUN~IESGkZ' AND ~ECT?IC CO~- ) 
.'2AJr!p a corporstion, for, 6.'lti:.or1tyJ A:p:p11cst1o.nNo .. "268. 
~o incrosso Gaa ~atec. ) 

, . . 

s. Waldo" Colo!Drul for sp,licant. 
'VI.. R.. Springe:-., 01 ty A ttol:'ne:;, 'and. 
GOOl:'gcri ... S:n1th for CitY' o! SsntD. Cro.z. ' 
A. W. Sans ~~. R. Ho.dson for City ot ~atsonvillo. 

D.l:!v.Ln,. COcnia:z1onor. 

o PIN ION. - .... - .... ~- .... 
Coa~t Coo.ntioe Gao and Eloctric Co~~ in its ap,l1ea-

tio~ ~lleses t~tincroasod costs o! fttol oil ~d w~ge$ hn~ooc-
, ' 

~ . 
cnrro~'since its gas r~tos were lazt ezt$blishod by ~oc1sion No.5257, 

. ~. .' 
,0 , 

"a.atod. A:pril 1,. 19l5 (~ol.15, Opin1onz and. ,Ord.ors o~ t~e, ?$.ilroc.d 

ComIllise1on.ot the St~te of C~1fo:r:ai$., l' -1-97),. and. o.sko: ,th:l.t :ftxXther . 
rolief' bo gr:l.ntee. to it ill the. :fo:-1±: of a 3:ttc:b.a.rge O~ its e;a.s·rt;l.tes~ 

~bl!chet>.rings ":;"oro held. in S$.llto. crtLZ &nd. in 11'e.tzo!l.vil:Lo., 

at w:b.1ch l:lt.~e%' time the matter was so.b%:li'tted AUd. 1$ nOVl retl.~:r ~o:t' 

docision. 
I CO$.zt Cott:lt.1ez Gas and. Elect:-ie Co~c.:cy,. here1ne.ttor 

at,-times rc:f'errod..to as ap:p'l1o<:.nt, is $0. ge.o and. 01001;:-10 u111't7 

Cllc.. in con=.ectio::l":':1 th' 1 tz gas 'b~1:c.css ,.', o:s>eratec ':rom:- :r:w.no.fs.c~c.ri.n5 

:plants. c.nd. c.iztr~bo.t1ng systCtlS 1n ,S3.Zlt?- Cl"l1Z, Wctzo:c:v111o,. E:ol11s.-

!'rotC$t$.:l:~S tosti!i.cd. o.t tllo h~:ll'1ne held s:t :Wst$o:::v1llG, ' 
" 

that·,the :c.o.:r:o.'be:r:- of oil ::rtovcs used..' as D. so.bstitute for ga.s h:ls in~, 
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oreased s1noe tae'xaise in rates of April 1,1918; 'that any ~th

er raise in gas rstes would result i~ a further increase in the 

usa of oil stove$; tbat gae llOW supplied 13 of a poorer quality 

tha~ that ~rior to the,fir3t of April, 1918, ~nd the,t there 1a 

. no un1formi t:r to the quc.11 ty of go,s .9'0.1'3>11 ed; the. t tho pressure 

is VlJry poor, eapec1.a.ll;r 1Xl the m()rtl1ng and oven1llg~ rmder1llg 

the pr0,~X'etion of ~eals practically impossible • 

.A:n e.IlSlysie of applicant' $ oper~tlIlg eost3 and an in-

vestigation of its gas servico wore· llULdeby thG ComIn1ssion' s' Ga.s 

and Electrio DivisioXl. 
~he nmount of oil used in the m:mufs.eture of gc.g :lot the 

four plants of ~pp1ieant is as fo~lowi: ' 

Santa Cruz 
watsonville 
Rol1is·tor 
Gilroy 

13.l gallons 
12.2 " 
15,.0 ff 

lZ,.S " 

per 1000 
n rT 

" " It " 

cu.·ft. ofgo.s sold 
ff " " 11 

IT " " n 

." n n " 
These figures are comparable With those of othersme.ll 

gas pl3.::o.ts serving ·s.:9prox:Lll"~tely the same Xltu!lber of CO~3Umere 
. . 

snd.theyappear to show'reesonably good operation. The boilors 
of tb.e various 'Ol.e.nts are fired \·/1 t::a. la."U'!Jblack, 'which is 'OX'odue-. . ~ 

, .11 

od 0.3 a bY-l'roduet, and economy is ShOvnl in their opoX's:tion. In-

vestigation shows' that app11c:e.nt's expense for 'J.s,'bor hes, .1%l 

general, baen reduced to a minimum. , 
The compl:l1nts t~ t have. 8::1$'on, :9a.rtio'll12rly :l= Weteon-

ville ~ 'are due JArgely to lack o~ pressure d'tU'iIlg the morn1%lg and 

evening hours. The Commission Me alretl.dy required ap:91ie$.n~ to 

set J?res$ure gauges i:L ~tsonv11le, wh10'A will enable t~e Comis-

sion to deter:m.ne the actus.l pressure conditione e.ndto ord~r the 

neceasar.y improvemente. 
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Toste maao 'o~ the gss c~p~11ed from tho' Santa Cruz ~lant 
sho7."ed. Co heating 'Vo.lue of 550 :E.'t.tt. ;pe~ ctz.b1c foot" c.nd from 500 

to 520 B.t.~. for the other throe plants. 

~e g~ man~sctu:~d at those plants Sho~ld havo a mi:i-

, l:ltu:l a'Vorago qtUll1t,-, of 550 B.t.o.. per e.~bic :foot, tilio 'being tho· 

q,uali t:rwhich' c.'l'lica:nt rel'orts in ito Z'D.te $ehec1.o.les~ App,licc:lt 

no";";' :1.:linta1:csS. calorim.et'or. at th~ santa. Crttz :p!.a.nt to:" tho, p-or...oose 
of measuring the quality of the gse thoro. !!o.:1.scc.lorimeter :::houJ.e-. 

'bo mo~edfrom ti:o to time $nd used to meacure thequslityof gcs 

In t:b.is ms.:c.nor, a record 71111 bo 
" , 

obts1ned.', of tho, qozli tr oi 0.11 ga.s ,furni$hect. and. more tm.1form1tyo 

will. :roslll.t. 

Mr. A. '71.' , Sans, _ 01 t;" A tt orncy 00£ 7la. tson'7111e , ~uesestcd. 
. , 

a.t the heSl'1:ng hold. at Santa Cro.z, that a 'Vs.l:.at1on should. 'bo :t:l.de 

o~ the gao :properties of .:lpplica.ntin connoction ".1ith this !)ro-,' ' 

coc~ng~' Appl1csnt chows' the 'V~l~o ot its gas pro~ort1e$ as of 

~J~~~ 1. 1919, 1n its EXhibit "E", ~$ follo~s: 

Sc.:c. to. ,Cruz 
-::l:l.tsonvi1lo 
:S:ol11:ater 
~il:roy 

~ota1 .. 

$199,.297.sa ',./ 
.l17,950.83 ' 

81,54l.99 ,/ 
3:5-%482.08 / 

~32, '.:.7 z. 'nv' 
It aoee not' o.;ppos.r :lecezca..."'j at thio timo to cake e. detailed 

'Valu~tion of the gas propertic$ herein. From a snr~Gy of'thczo' 

proporties and a comparison of applicant'o figuros 'cbo'V¢ with 
, , 

val~ti~n3 o~ o~her $i~lar pro~ortieo whore coro~~l 'V~1~~t1o~ 
have been :acto by th~ Co:l:lission.. i -: a.:P:PC:ll'C that G.:Pl'lie.:::n t ~·s 

~iGtt:'es a.:ro r.eaion&?lc snd will 'be o.scd. in this :p:ro¢~cd.i!lg' ,!or 

7T1 th t!l.C high pricos' o:dst1ne, 'at ;p::-econt. 

':!l:b17 excoed. tho !igt'.rcz z:.b:d. ttcd. by, o.pp1ico.nt. 

borne in !O.1nd., 1:.o";1o'Vor, that in c.dopt1.t1S c.ppl1ca.nt'$'f1gecs of . ' 

",,.., 

ca.pi tal- in the ;present inots.nce, ~h1s Comr:,! ::::;;1 O:l 6;oez not tl:.ereb,j· .. 
, " "'. 
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:Revenue 
~nee* 

make s. formal :f'ine.1ng ofva.lue. 

~hc duplica.tion of gas mains in tho City of ":le.t-
" " 

30nville was challonged as being s:c. 1 tam of ca.p1.t.el.. the 

return on which should not be borne by ta.e cone::u.m;"rz. ~h18 

duplication involves 5.3 miles of ma,ins, ~urcM$ed by:!.:p-
, 

1ilice.nt from a. .former com:petillg ~e compa:oy. I find tilat 

under the :preeent o~erating conditions, t~e two sets of 

pi:pe lines are neces~ to SUl':!I~ tb.e :present 'V'ol'lltle of . 

~ccted.. 

it would. tnmost o~ this aect1on, have boon forced to 

rC:9J.ace its OVID. pi3)es with those of larger size ,'to.pro:per-

17 !:lB.1nta.ill:l':ro~zure. l.l.nd. deli vory of gas. ~h1s would 

Mve required. tJ, gre&ter cost t1:.o.n tha.t now :r:esul t1%lg from 
, 

the two systeme of ~1pee. 
-
A:pplicant r $ a.ctu.o.l revenuo, eXJiO%l.SO a::.d rettlrXl 

tor each district tor the ye~ ending December 31. 1918 
e.re a.s follow::: 

Santa, Cruz Wats-onVille :Erol11ztar Gilroz Tot8.1 

$55,794.36 ezS,69S.20 $15,S23.Z5 ~14.134.65 ~1l9.147 .56 47,681.69 20.932.98 'lo,SZ7.72 13,444.54 104,896.93 
~et Earn1x1gs 8.112.0"/ 0,762 .. 22 1,314.37% 690.ll 14,250.03, . 
Por canton 
C8.:pi tal for 
In.terost 6.nd 
De:!iJ:ceiat1on. 4.07% 

.NOTE: -', 

5.73% 2.06% 

~,Excluding De~recia. tion 
, x Det:1ci t •. 

Z.29% 

If the ~rosent r~tc3, as ettabliehed ~ De~s1~ 
" 

5257, ~~r~, reme1n in ef~ect during the 'entire ~re$ent 
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Revenue 
ZX'.P~nse* 

y(3ar~ the returns for "~l:.e yer.r: 19;19 Will b-e e.$. fo.llo~p 

azsil!:l.1!lg- tAl') gs.sealos ~or 1919 to bo the StUDe- IlS d.uring 

~9~a:-

S:xta Cra.z. Wa'1:sonv111e- Ro·llistor Gilroy ~·ot.rJ.l 

$64;J592~94 $35.770.85. $l6. Z3S~'ZS $14p 8$9.0S ~~lZl, 591.08 
5It35().6.~ 2'1 ,442;.4.9 15,642::"09: _1:a,401.44 lO7,eZ5.71 

Kat Es~~ 13.24Z.2S S.Z28·.37 69S.~1& ' 1.48'1'.59' 2.3,.754.37 

~cr ee::.t·on 
CC'Oits.l for 
In~:r:est ~d. 
:De1'rEJc~a;tt<>n 54% . .. 

~ *.Bxcluding Dcprec1etion. 

ana. if e. reasonable ci:.eprcc1ct:ton. ennuit:9' o~ 2 per cent bEl 

CteduC'tect under opera. t ing expe:c.sesp the s:pplicc.nt" s roturn 
on the entire pro:perty Will a.verage 3.5 :per cent tor t.b& ) 

yoar 15019·. 

~e' cos.t of' fuel oil to applicant at 1-:3 se'Versl 

l'lsn'ts on .;p%'1l 1, 19l8. and: Zc .. n:c.tJ.l"Y' 1, 1919 1S8hovrn in 

the fo·llow:i.ng tab-Ie: 

Plant 

~nta C~' 
'1! f). tson:v:tlle: 
iIollister 
Gilro,", 

As Q;t 

Price of Fuel '011 ~er 
~Arre:C 

.c:.s o~ 
"'Or11 1, 19-18 :;J'snuary 1, 1919' 

~'l..64S. 
1.14.1 . 
1..:85& 
1.739 . 

~, S'47' y-- . 
1.94e' 
2.055· 

'1.948- . 

Inereo.e& 
i.o-.,r--.b'..;."ol;;;,;. 

~' .201. 
.201' 
.209-
.20G; 

~e increases in opersting o~enz0s'for the year 1919 

pel' thousand:. oubic feet of gas $010.., due to· lJ.1gher ,costs of oil~ 

~ssu.m1ng 'the sa.::ne gross. sales as in' the year ~91S, . are, 'for 'each 

0.1 st.ri c:t: 
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Sante.,C:r:uz 
'"Za.teollvi1le 
Eollistcr 
G11ro;r 

6.27rj :por 1000 
5.8Z¢:" " 
7 .4SfJ. "!' " 
6.S7¥" " 

cu.:ft. gold 
'" " " ,'" 
" " 

Applic~t urges taAt it oe $llowed rates th~t 

would produce a full 8 ~or cent return ~,on its ea,i~l' 

after the dei~ction of de~reci~tion. 

lieb. thie. :pe.:rtio'1lle.rly ct the B:ol11ster plant,. would. be 

$0 high as to mal,o the uso of go.s :PX'ob,1b1 ti va. ruld. ill all 

3lrobe"o111 ty the rez'tU ting loss o~ business would far e:-' 

coe~ tAo gain in revenuo. 
pectto reeeive ~ full S ~er oent return in these times 

with hish operating eX~~$OS duo to ~recent $bnormal c~n

ditions. wb.on, und~r former more f3.vore"ole eondi't'ions thiz 
" 

businces i:J.e.dnot- demonstra. ted arJ.'Y such oa:t'n1ng s.b11i ~. 

The bure.ene ehould be 'borne in ~::l.rt '07 c,J?:plic:::.nt. as well 

t~t Will 1ncre~8e tho return to 8 ~cr cont. 

~he increaeo herein ~uthor1zed will recult tn 

avorege rc.tee tor all gss'sold of $1.70 in San~ Cruz p 

$1.,73 in ~a. tsonVille,. $1~S2 in :a:ollistor end ~:l. 7,8; in 0.11-

::07. In c~se no loss of bu.siness r~zults fro%: tho 1n-

cre~se here~ grantod the net r¢t~ to ~~li~t in~a~

eo~ville and Sante Cruz dietr1cte \V1l1 be a~~roxioatel1 
. " " 

7.5 yer cent,. 0, :per cent in th.e Gil:ro~ cliztrict. wn.11e in 

Eollieter tlle net Will only slisht~ exceed. o~cra.ting, ez-

,enees and de~reei~tion. 

" ",';1 

In ,rrt:f 01'in-

1o~, 4owever. the ~re$e~t coots are of ~ character suffi-
cicnt).:r pe~e::.t to .. -ru.rrs.nt c. change in t"!l.13 rate stne-
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.. 

ture itself. It is understood, however, that the Comm1s-

s10n will kee'O a reoord of tho comps.ny's oporat10llS and 

modify the rsto if oond1 tions warra.:o.t. I am of the opin-

ion tha.t the rates set forth'1n the Order here:tnefter are 

su:f:fio1ent to a.bsorb the' inoreases in the ooste ot' 0,11 and 

w:1.ll~ undor s.lJ., the c1:ro'QmSUl.nOG3. produoe e. reasonable rG-

turn. 

I submit the following form'o~'Order; 

COAS~ COU'1'ITIES GAS AND "EZc:cmc, COMP~:Y having a.p~ 

plied to the Railroad Commiss1on for'all inorease 1n ita rates 
a.nd. oharges for gns in 3snta Cl"tlZ, Watsonville, Rollister and 

Gilroy, public hEnriXlgs ha.v1ng been held, the matter su"om1tt* 

:lIld bei~ now :ready ~or dec1eio~, the Railroad. COmmission of 

the state of ,californill. horeby :finds as s. faot thELtthe rates 

:for gns now oharged by COll.st Counties Gas and Eleotrio Company 
are not just and reasonable ra.tes. and that the, :ra:tos and oharg-

es for g43 here~ established are, under pr~eent conditions. 

just and reasonable ra.tes. 

Ee.s:1.ng 1 ts order upon the foregoing f1nd1%Jg C o'! 

fa.ct and on the o-:her findings of faot oonta.1ned in the 

opinion whioh preoedes this order,--

IT IS REREBY OPJ)EaED that COEl.atCo'tmt,:1.es Ga.s a:od . 
Electric CompanY' olutrge and oolloot the following ra.1iea for 

gas in the reapeoti ve te:rr:1. tories Ilnd for the c,lasses of 

service set forth 1n the tollow~ sohodules. whiCh rates 

e:h:lll apyly on all regular meter reedings "t:lkeXl Oxl and ' 

after the 10th dar of ~1, 1919: 
"" .. ~, 
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SCHE!>UtE no. 1 

Gonoral Gas Service - santa Cruz 

?iret 
Next 

ft 

" 
" 

500 CU. ft. or lese yer meter per mo. 
2.000 eu.ft. per motel" per month 
2,500" " " " " 
5~OOO" ft"!' " ~ 
5.000 ft " ". " ~ 

All over 15,000" " ft " " 

r.aOMPT P~T DISCOUNT: 

" 

Gross Net, 
, 

$1.10-" 
~~7S 
1.60 

:!il.OO -, 
, 1.65 -:p-er, M Ctt. :ft. 
1 SO' " - ft " . .: .. 
1:.30: !", tr " 

, 1.10- "" " 
l.OO··" " " 

Allb111e are rendered at the groe$ rato SAOw.n~
bova. A discount rea~e1ne the bill to tho not 
rate is ma.de :tor ;prom;:9t payment..in' case bills s.re 
~id. vr.i. thin 10 days of ,resento. tiOll. 

SCEiEDUIZ NO, 2 

Gross !~et, -
First 500 eu.:ft. ,or less :,ger meter l>er mo;,. 
:;'ext 2,. 000 cu.::-t. ~or meter ~fYr month, 

1'1' 2,.500 -" " ft " " 

" 5.000!1 " " ~_ " 
" 5,000:" ~ " " " 

Allover 15,. 000 It "' -,,-' "' " 

?RO~ J?maNT DISCOUNT: ' 

All bil~s are rendered at t~e gro~s r~to Cho~ a-
bovo. A discount reducing tho bill to tho net 
ra. to is z::s.do ::01: J;lrom;ot :p~OIl t in e.:.se b1l1zs.:ro 
~~id ~th1n 10 ~Y3 of ~:rezcntetion. 
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General Gas Service - Rollister and Gilroz 

Gros's 

21rst 500 c'O..ft. or loz~ :per :meter :pcr mo. $1.10 
.Next 2.000 C'C1..ft. per i:leter ;per month .. 1~a5 

Net' 

$1.00 
',l'.75,'1J&r M cu..:ft • 

'If 2,500" " " 'If " 1'.60, 
" '. 5 ~ OOC( !,P" " " It ' ~, . 

1.5-0 " ,rr ' ," ' 

" 5.000" " . " " ,," 
1.ZS ." w',. ." 
1 .. 2'0','," " "" 
l.1'O, "" " ., Allover 15, 0001' " . 'If " .". " . , 

PRCl\!l?T PA"Yt..1i3NT :01 scOtmT : 

All bills ere rendered. a.t ta.o gross ra.te shown 3.-
'bove. A discount reCtucing the "0111 to the llet 
ra.te is made :for :9rom}'t ~yment in ec.se "0111$ are 
paid within 10 c1.e.ys o:r :pre::en'tSt1onl 

Gas Serv-.i. ce Wi th Pre~l Meters 

sanm . Cruz, Wa.tsonVille, Hollister and G11%'OZ 

R:l:to: {;2.00 per thousand cubic feot ;per meterr;e-r month. '. 

:t.a:a.inrtnrt .l!onthly Charge: $1.00 ;par meter., 

SCEEDtrLE NO, 5 

Gas ~rviec for Hotels. Rect~ursnte and Bakeries 

Ss.:lta. Cruztlnd "aat30nnlle 

.. 
, Rate per thou$~~~ cubic teet 

Minimnm woekl1 charge per meter 
Am:t'ttal gtl.S.r3.n teo· 

-9-

Gross 

~l.OO 

7.50 

Eet 
~~: 95 "If.. • 

17.00 
150.00 



SCiiEDrr.r.E NO. 5 C Cont' d) 

:PROD.>T PAYrlENT DISCOWT: 
. . . , 

All bills Sore rendered. at the grozs rste sho-=n ~
bove.A discount reducing t~c bill to tho ~&t 
ro.te 1e mde tor ~romJit :payment 121 case bills tt.re 
paid v~thin 10 days of ~rosent~t1on. 

SCF3DUI3 NO.6 

Gs.s SerVice for Hotels, Resttl:c.rarLte and Bs.kerie= 

Sante. C:z:ouz, We. tsonnlle! E:ol11ster and' G-ilrOl 

Gross Net 

Rete ~er thousand eubic feet $1.20 

Min~ weekly c~rge per moter ~ 4.00 
AllnlUlJ. ~tee C-.-' <- ~, 

," 

?30~ ?A.Ylr~T "DISCOUNT: 

$~~10 

< 3 ... S0·~ ~ 
"50.00 

All bills are rendered at tAo gross rate shov~ a-
bove. A discoUnt reducing the bill to the net 
X'D. te is ma.d.e tor l'rom~t p:';I.yment in eaee ... b11lz a.re 
paid. .. vi thin 10 days o:t Yl'esenta. tion. .. 

:;:hell , within 10 @ys of the d.A te oi ~is oreter lJ file wi tb. 

e$ta.b1iehed.. 

IT· IS BEREF.l' F'rJRT~"R O:RDER!:!D tha.t the gtJ.s s~lioCt 

by Cosst CO'Cllties Ga.s and. Electric Com~ to i te oonscum r2 



less than 550 Briti~ ~erma~ Units ~er ~bic ~o¢t.under 

stsn~rd conditions of 30 inches o~ morcury ~ress~e and 

60 degrees Fllllre:c.he1t t~erature. 

Go.::: and Electric COInFlIl3' :file w'l th the :Railroad Com.1ss1o:c. 

on 0= before the 10th dey of cecA.month a state~e~t of the 

res1ll'tis o:f' cDJ.or1meter tests o:! tho ga.e e'IlP3111ed to 1 te 

consumers d~ing tho preceding mont~. 

~ho foregOing 0»1n1on and. Order Core hereby ttp-

:proved and ordered. filed &$ the O~1nio:c.o:o.d Ord.er: of the 

Railroad Commission o~ the Stato o~ C~lifor.n~. 

Dated at So.n ~1l...'"lc1:Jeo? Ce11tornia, this 

,/,1&1- da.;y o:! UD.y, 19l9 • 

. .... ~'.:.~ 
I ... f . 

~~ I '" ......... ~ 
" .. ~ . 

. ,', .. . 
T , '." '. ,.: , 

. ': . '. ".' '. 

COrao.issionere~ . 
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