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In the M9.ttor of tho AJ;>plicat:ton of 
COAST v;..:,myS GAS .Alf.!)., EI.EC~:U:C co~r
?J;J.'Y~ e. corporation, tor ell' o~d.er 
au thoriz iIlg the issue. of b ond.s of· tho 
face- .:~al:a.o. of ~,;'OoO.oo 

} 
.~ 

) 
) 

Application No. 4352. 

Chickering & GragoX'l", by Warren G-regor:y-,for e.~:plicant. 
'W. F. Wil11aJD,son for certa.in of the bO:ldholder& of 

]!o:ltera1 and. :&~c1fic Grove Railway company. 
MYri~ & ~eering end J~os W~1tor Soott for:eerte.1n 

other bondholdors of Monterey 8: ?s.c.1f1c Grove 
RailwsY Company. 

Coast villeys Gas end. Eloctric Comps~1 aSks authori~y 

t.o. issUe $125,.OOO~oo· of its· :first mortge.go 6por ce:c.tbond..$;, due 

M.s.rch 1, 1952. L~~licsnt intends to use t~ proceeds from the 
.' 

sale of the 'bonds to partially ro~bu:rse ita troasury for o~ond1-

turce on capital account. Afte-r such re :1Jnbursement,: e.pplics:c.t intend.s 

·.:to~ use- approx1me.tely $93;000.00 to pa:'$' its indebtedness d.ue Sierra 

ana. Z~ Fra:c.c1:::co powor' company, and the remainder to financo the . . 

construction of extensions,. a.dd:.1tions and 'betterments toite. plant • . 
~plic~t reports its ~eset and. 1inb1l1ty accounts 

as of Deeembor Zl~ 19l8,. as follows:-
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ASSET ACCOUNTS: 

. 
~otal FiXed Capital ••••••••••••••••••••••••••• ~ •••• : ••• $ 1;-289~.s06.74 
Cash •• • ••••••• , ....................................... '. • • 37~,,~S64. 79' 
Spec1.al. Depos1 ts: .......................................... ' 4·~·6M.02' 
AceotUlte Receivable .......................... _...... ............. 39·,S61.0:!... 
In.te:e.et and. Dividend.s :Rece ive,ble, ........................ :...... ~,..020.00 
:!iscell&:l&ous 1nvestmonts ••••••••••••••••••••••••••••• 1l.~37S.00 
Mate·riel snd. supplies ...................................... :... 32',907 ~25 
S·1xllc1tlg ~ds: ......... ~ ' .................................. :. • _ 9 '~127,O. OO,I~ 
~eas.~ Securities .................................... ~.. 2-,:.000.00' 
?repaid :!!:x:;pcnses ....... ~ ............................... _.. 9;604.57 
'O'ns.mort1zed. discount on stock ............................ ~ 4.808-;;9'71.49' 
UnamortiZed. d.iscount on 'bonds •• .: ................... ~ ....... '~ .... :. . 22~·35Z.S3 
Othe r S'USpc'nse- •••••• , ••••••••••••••• ., ••••••••••••. - •. ., •••• ____ ~J.·" .. _.g,..;Sl;..,;;;;o.· .;;." 9'~8 

LIABIL~TY ACCOUX~S: 

COmI:lon Stock Ott.ts.tand1%l.g .................................. $. 3,.000'~OOO";OO 
::!?refened. . stock .......................................................... Z,.OOO:,;'OOO.OO· 
:Bonds Ottt,s·tlSlld1ng ~.............................................. ,900.000.00·, 
AccOtt:a.ts pB.Y'e.blo ...................................... .;...... .... ... •• 124,.·Sl2:.:'7'7 . 
Intorost a.ccrued. .. ~ .................................... _._............. lS 000:';;'00 ,. . 
~sxcs s.ccnod ••••••••••••••••••••••••••• ................. ...... 5,;017 ~47 . 
~lus 'billed. in advance ............................... 750.00 
Rosorve for eccrue.d deprecia.tion ........................ 9l;524.38:, 
Cas:utlty and. insursnco resorves ••••••••••••••••••• "... 2·,OOs.az. 
Bond interest matured Cs~o contra) ...................... ~,020.00 
Corpo:r:s.te sur:p1us unappropria.ted, ........................... __ ...;1;;.2_S.~1_'2_50;..;...;.;24 __ ·· 

~otal L1a.b11i ty Accounts ....... $ 6.271·;38Z'~ 6S~ 

0:1 !£9.reh ~S, 19l2. 

issued l'rior to tho o.!feet1ve da.to of the ?ublie Utilities Act. T".o.e 

c.omp8llY'~sbala.nce sheot filed with tho Cor.:ml1$sio:c. shows diseo-a:a:t on 

capital stoek in tho DJnount of' $4,808',971.49'. No dividend. has 

ever been i>e.1d ~n 01 "thel' ttJ.e common or pr(Jforred. stock of tho com-

ps:;xy. 

Tb.o operating l'ovenuas of applicant hs.ve increttsed. 

~rom $22S.8~2.0l in 19l5 to $ZZ9,64Z.S4 1n 1918. While duri:Og the 

ssme p0riod too amount a.vailable to. PttJ 1ll wrost ana. ot~er deductions 

from gross corporato lncome i%lcroa.sed from $74',:043.63· to$84,J.10 •. 1Z. 

,. ... " .. 
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A:pp11,=o.nt T z reports filed with the c.omJJlj.ss1.on show revenue,s and ex-

I t e m. : 1 9 1,5 ,: 1 9 1 0 : 1 9 1 7 : ~ 9 ~ ~ .. .. .. .. : 
, .. ... 

.. . ... , .. .. 
• I· - .. 

~er&-;iIlg Revetlue s -All.;~'"Z2S. 802.01 ;t2S3, 4,50.66. ;$'2.93 ,,555.52.;$339 ,.643.M 
:;.cpsrtcent g: ' : : : . .. .. .. .. .. .. ... .. 

O:por~ti~ Expenses -All:159 10812 : 
Depar-;men~s :,.: 175t672.85~ 214 t 728:.43; 257 7 4050 .. 82 

.. .. .. .. .. .. 
Net Op~rating Revenues: &9,693.S9: 77,777.81: .. .. : .. . 

.. .. 
'2'8,827.09: .. .. 

Othor Inc ome l,lsz...44: 1 z 012 .e.9 :,_~,:;;,;;,;;;,,;,;;;,;:, .. .. .. .. .. .. 
Gross Corpora.te Income : 74,045.63: 78,,'1'90.70: .. .. .. . .. .. 
~uctions: : : : 

UDcoliectible Bills: 281.01: 22a.9~: 
Interest on Fl:'zllded.De'bt: 54,000.00: 54,.000.00.: 
Other inter6st : 4, 'T.4Z.43·: 4,,138:.15,: 
~t1cxIl af dieeO'lmt: 53l.50 : &97.55: 

.. -SO:,. 01.0..53,: .. .. .. .. 
411...37': 

54,000.00: 
3,. 903-.'2'3,: 

604.70.: 
M:iscellaueoua : 391.25 :---._.15 .... 7;"..;· .;.wO ..... 5: __ ..;;.!,..,.....~, 

Tots.1Deduct:tone : '59 t m .1;: 59, ~15.6b.:_..;.;..it.,;,,;,.;,--';";';;' 
15&,.06: 

59t~?'5.Si~: 

3alanco to Corporate 
Surplus Ace'ount 

.. .. ... .. ... .. 

... .. .. .. . . .. 
.. 
P, .. .. 

20,734.6l: : :L4 t 095.4r4: 19 ,575,.04r:,_;;..;..;~;..;;.:;;.;;.:. .. .. . .. .. .. .. .. .. .. 

S2,.2Z1.n 

1r:9ZZ,Al 
84.,.rlO.13; 

409.9S 
54,. 000,.00' 
3-,.385.08 

6'2'4.16 
2O&~59 

$r:b'7~,.'1do 

2.5 1494.35 

C~te SU~lil.S .A.~ : .. ... 
.. , "ti@ffi_, of Year : S6,444."lS,: .. .. .. .. 

Additions: : : 
:&of1 tfiom:Ineor.e A,cet.: 14,.096..44 : 
M1see11aneous : l,77.4.90: 

... .. ... p 

S~plus ;plus Additions :10·2, __ 51&.0,,( . .. 
p .. .. .. 

Ded.uctiOns .. 42 a: 528.40, .. .. .. .. .. 
;~9~1.S7.67 

.. 
Surplus Zlle. of Year .. .. 

59,787.6": 78,204.50:100,,816.34 . .. ... ... .. ... .. .. 
19,,575.04: 20,.734.61: 25,.494.35-

Jo,701.36:· 2,503 .. 25:· ,288.05' 
_ h" . ... .. 

81,.064.07: lOl,.44Z.s&: l28,.598.7.4 
- ... .,. a· .. .. 

Z,859'.57: 625.02-: 348-.50-

$7a,.2,04.50'~:~OO,.8:r.~_34~~"l2Sp250'.24 ' 
" . 

~he $42,.528..40 of' deductions fror:t surplus in 1915 inol.ud.es, ~9t42Z .. S9, 

represe:c.tillg'Monterey e.nd. ~s.cif1e Grov& Railwa.y Company notez and 

interest, considered. 'tC'lcol.lcc-t:1.'bl.e. 

In Decision ]lumber 48,47, htod: Novem"oer 16,. 191'l, ·the 

Commis.sion 1ll fiXing app11cant's.rates, -electri.c, gas and water,.-.and 

. e.fter reviem:og the affs.1rs of the corpora..t1on aDCl:' ref'or.dJ:lg to the 

appra.isal of the :propertios e:ad thoir origins). cO'st; used as s.ra'te. 

In s.d.di t i on, j:, t a.llowed $2 6 ~ 600 :f or ea.sh' 
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work1Dg c$.l'ital, maki%lg a grs.n.d totsJ. O'! $1 .. 23-9 .. 746.56 .. S1%l,ec 

~ove:clber 15, 1917 t ~d prior to', ~ovember 30, ~918;, al':9lica.nt reports. 

that it has expend.ed far e.d.d.i tions and "00 tte:rmellts the sa.m. t:J! 

$77,92~.n, which. added to- the rate ba.ac, makes D. tota.l cf 

$1,3~7,Q5S.07. Against the ~1,3l7,6&s.07, applicant reports 

$900,000 o:t bonds out$tSIldi~. ~.a.e amount of bon6.9. outste.n~ i.e 

~7 ,008.07 lese tb.a:o. t'b.e rate 'be-sa·'fixed b~ theC:om.mies.1o11 in :De. 

c1e1.on N'Wll.oer 4~7, :plus the cost o:e Add1 tions and. 'betterment,s sU/.ce 

Appl1cs:at 1lOV/ a.sks permission to. issue $l2.S~OOO· o-r 

s.d.cli tions.l 'bond s. ~ 1 ssue of the se bonde is opposed 'by eert8.1J:. 

bondholders. of ltOllterey a:a.'- ?s.c,ific G:!:ove Re.ilway Compe.n:r repre8G:c.-

tee: by 7/.1 .. Wil11:unson, ~ick &: Door1llg and James 7laJ.terScott,. 

ZOllO bondholders. of the rs.:1.lwa.y com-pany contend. tha.t c.oa.s.tVal.l.eys. 

Gas and. Eleetr1e c.ompany is lis.ble for th& pe.~ent ot the rs.ilm.y, 

company's 'bonds. beca.uso 01: eo contra.ct 01: guarantY' exeeutedb:r'!loXl-

terey CountY' Gat and tleotr1c COm:pallY, whose ;propertios h8.vo 'beon 

a.eqU1re.d bY' C.Oo.st VsJJ.e"s Gas alld ElectriC COlD.Jt8.:tlY. Counsel for, 

:::.pp11cant,. on the. o,tiler ha.nd, maintains tha.t Coast 'i$.lle:vsGes $Jld. 

ElectriC c.omp&nY' is not" liable under the. ga.arOJlt~; the.t it :p~ehs.se.d:, 

the :properties free a:l.d: clear of all o::lcum.brsnces; tMt 1t pa.1.d f'a.ll. 

eoneideration thQrofor; that 1t never recogD1zed any indebtedn&s~ 

under the go.arsnty and t1la.t. if 8:Ay one other than ::':onterey CO'Qllt:r 

Ge.s and net\tric Compsny is 11$.'b10 und.er the. gu.e:re.nt;;, it is onG of 

the intemediarieg wAo owned t'b.e properties. sub8e~:tI.ent to. their sale 

by the Monterey Cctm.tY' G$.s a.nd. Zleetrie Company and. prior to· thair 

purchase 'by tho Coa.st' V~leys Gas and. Eleotric Compo.nY"- 'Zb,e perti-

nent facts s-arro'tUldi:ag the issue. of bond.s b.y MontereY' e.nd Ps.e1!ic 

G-rove Railway COTA!;e>.llY and. their ~atlty by Monterey county GaS e.tl.d 

Electric Co~any were reviewed: bil the Cot:.llXd.8sion in I;oeis:ton ;&umber 

2269, da.ted March, 31, ~915, ~p11ca.t1on ~u:loor l41S~ (v.oJ.. 6" 
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C,pi1l1ollS aIld. Ordors of the ~lroe.d c.otllDisaion of C3l1forn1a.., ,g~474). •. 

In Al'plloation N:c;nber l418." Coa.st Valleys Gas ElJld Elect-nc 

CO::lpeJlY so·ught permission to issue· ~lOO,OOO ot bonds... . ~e Collllllissi.on' 

authorized the· ,company to issue only ~lO,OOO of' 1t.s: bonds'" 'bsa1.l:lg. 

suoh a.ut:b.ority on the ground. that. tile company' should =ke, some noe&s-

se:ri/ extensions, the ea.r,Q;1ngs fro:c which. would. exo:eed' t:c.e 1nta:rest 
, 

on tb.G $10.000 of bond.s, and. tAus plsoe tile e omps.ny- ,in a. stronger. 

f1Xla.:ocial 1'031 t10n to rooe.t any posSible lie..b1l1 ty. udal:' the ga.era.nty 

of the railway eOtlpe.n:v "oonds_ Authority to. issue *90,.000 of""oondS 

waS witha.eld.. ~oting from Deoi s10n :&u::l'bor 2~o9·, s,:P',.911es.t1on 

E'tlIC."oer 1418:--

. '~n view of the facts es heroin devoloped, I 
'believe ths.t the Coa.st Va.lleys' comps.ny shoUld,not"oe 
a.uthorized'. by: this Commission to- 1nerea.ae its 'bonded. 1:0.-
da"otedDess in any way that oould 'be prejud.ioi~l ~ the 
rights which the hold.ors of the otltstanc1.1llg 'bo.nds o:! 
~onterey ~ 2acific Grove Railway Company may have. 
If the partios in th:i a matter oan adjust their d1f~er
e:c.oes as te> the rezponsi"oilities o:f' the: Cos.et Va.1J.eys: 
COQ~any for these bonda, eit~er 'by friendly adjudication 
or taougA s. reoo~se to. the proper tri"ouns.J.,. the: Co~, 
Va.lleys Co~a.ny maY" thereafter su'bm1.t s.ga1n',:to- tlUs Co~ 
mission its applios.tion for the 1ssu& of its seottrities. 
AS th1s C'omm1ss1on has 'been s.d.visec1. thll t an of!'ort. wilJ. 
be mad.e to determine the issue of the. lla.bil1ty e1tber 
th:rough genore.l agrsoment or t~oush recourse·· to the 
courts. I do not believe this CoItlrUss1on should at th.1s 
ti~e snthorize the applicant to. issue any more securi-
ties than would a~pear to· 'be necGssary at, this tim0, or 
util the question of the lie.b1lit:7 MS 'been. deter-
mtned.1t 

It wa.s intimated at tho t1l:n& Decis:ton ~um.'bor 2209 ws.s 
reIldered that. the l1$'bility, i£ a.ny. ot the COa.st. V.alJ.e:rs Gs.s' o.ud 

Zleetrie Company beca.use o~ the ~anty would "00 determined a.t an 
.. 

e~ly d.c.t&.. 1lii:ore t~ ;f'o.ux years :b.a.ve elapsed and the mattc:ris 

still Ul:lsottled.. T.lie Supreme Court of the ste.t4 CY! Cal.ifo:rnis.1n a 



Coast V.alle~s Gas and ElectricCompany, nor is there anyth1~ i~ the 

record to' 1nd.icate -nJ:.ensueb.. action V1il~ be 1:l1 t1atee.. In tho mean-

tim&.. Coast Valleys Gas s.nd Electric C<Jm.psny he.s inc'tlrX"et! obl1g&t1011S 

and.. ha.s used its surplus oarnings to, pay- fo;r imprO'vemon~s. ~ 

t.UIlC>'tZnt oxpendeCt since the f1lll:le of Appl1ee.t:to:c.litzmber 14~S is :re-. 
!,orted e.t$1.48 .. 325."l7. Zo.is expenditure has 'been made posst1>le. "to. 

$. large extent 'by- Sierra a.nd. San :E':r$.llc:i.SCO',~ow$r Co:rn:po.ny- not 1%181s-

t~ upon the prompt payment of its bills for ~ower~ ~torial and 

suppl1e s. ~e testimony shows that Coa.st Va.lleys OW&$ the Sierra 

a.nd. San FrSJ:JciscO' $95,. 941.02 and tha.t: the; Sierra. Compa.ny cc:mot be 

expected to advanoe ~ddition~l amounts t~ CoastVall&yaunt1l it is 

paid in part a.t lea.st to,'r power and. materials f'C%'n1shed. 'O'nl.ose 

Coast Valleys is place' in a position whereby it ean,~ermanentl7 

refund. some of its c'Cn'ont indebtedness, roprozont1I1g, ex;pend1tU%'Gs 

Oll ea.:p1tal s.ecount. it is do,ubtful whether it oa.n SOC'llre funds to p"::r 
for neeecsa.ry oxtens1ons a::.e. 1r::rprovomon'ts. 

, 
It is, of course, clear tc all that the COmmisaioll 

o~ot ;reJ.,~e.VG the Coast Valleys from f!J:tJ.:S lia.bility under the 

gaara.:o:ty- executed: 'bY' 1:o:c:torey County (;6.s and B~eetrie Compa.ny,. 1:f' 

such liability' eXiSts. 

lieve that tAis $ppl1cation silould. be gra:lted.. ~ records. show 

thg,t there are $2:10,000 of MOI!terey wd pa.c1f1e· Gl"ove. Esilws.Y'. Com-

pany bonds. ou.t3tSJldillg... Of tAG ?270,OOO., Coa.st Ve.~e7$ Ge.$ and 

Electric C'~mp$JlY' owns .$n,.OOO,. leaViIlg $l98,.000 owned:. by ta.e pa.bl1e. 

ZAe $2.70,000 of bond.s ,co'llsti tQ.te Q. lien Oll the :.9l:'o':ge~t1~~ of the 

ra.ilway which ~ro:pert1es nO' d.oubt have somo va.l.ue. ~e c.o.szt. 

vs.ll.eys, a.ssuming that it is liable under the gu.arant7~ would the~e

fore a.t the m.ost be liable only for the d.i!:f'erence between the face 

val.ue, of the ~lge.OOO o~ Q,onds hold by the :9u'O,l1c and th.o interest' 
, ' . 

> • 

s.ec:::uod thereon, and the amount res1i.zecI from tll.e sale of th.e Monterey 
a:td J.>s.eif1e G:t'ove :ae.ilwe.y co:r.p~y ,ropertio s. ~r'\ 
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A.d~ to the rate 'b~e Ct:j:l,.2Z9,74G.36) used. in !;¢c1s1on 

l'h:unber 484.'7 de-tee. no'V'e:c.ber ::'6, 19'17., the cost ~sddi ti.ons s.nd 'bet-

terme~ts ($7T,92l.71} ~e$ s total possible rate baso o~ 

$1,317,668.0'7'. Against su.ch :906$i'b1o ra.te 'beso, tho- Coast 
Vo.lley.e lJJ;:.s nOw ~900',OOC of 1>onds outstSlld1xlgs,nd askS ~:r:m1ss;1on 'to. 

issue $l25·,OOO ede::1.tiona.l,. mktng s. tOotal of !~1 .. 025,OOO, a.%l. D.XI»tu:rt 

'Wh1eh is $2.92,668 .07 less thantbO ra.to base used. i:tl ::;eo:!. zion Xtrl1.l.ber 

4847 plus tho cost o! add:.itions a.:nd betterments since the da:te of 

I SIll sa.tisfied tbat fJ.rJ.y c:t"oe.1tor O'! tho r~:'V1$.Y' eo~, 

who maY' establish So claim ~.illst the c.~ast Vslle7s will mOore llkel.y 

00 Soble t<> collect. S1lC!t claim: i'f' C:Os.st Va.llers is given a. reazonab,le 

opportunity to· tske OD now busille SS, co·nt:i.nue its g:rowt".a. and keep 

Oll funct1on:U'lg. ne 1SSU,c of the $125,000, of bonds a.ppl1&a:. ~or 

Will ona"ole it to ~y floo.t1ng de'\)t, which pe.:vmen"t should malte it 

poSSible fr:tr . the Coast Va.l.lays to. secure new fund:s to pt).y for neees-

ssry ~aaitions on~ bottoT.Qen~s. 
Z'Aore is nothiIlg in the record. to- zhovt ttJat apl'11ca.nt 

intends. to d.isbU:'se any 0'£ its SUI"::?lus ill the fern of dividenas. nO. 
cOIlsid.eration ~ould be g1 ven to· tho :!?s.y:neIrt o~ div1d.en~:; by s:p:pl1-

ce.:c.t. iJJ.y and $.11 sur::?lus ea::lingz. should 'bo 1n'V'()s.t~d. in ltro-po.rty 

and the ~rdar horein ~ll contain a cODd1tlon t~ that e£~oot. 
i 

I herewith Z"1l'b:xt::i.t the follo~..!lg fe~ O'Z Ord.er. 

COll.Z~ V~L"!ZYS GAS ,tJ):> E:t;EC:ZUC CC~:Y ~v1llg o,:p·pliet! to-

the Ee.ilros.d Cottniesioll for s.ut'horit:r to issue ~2.S.000 :raoe '7:l~UO 

of its first :lortgago 6 :9or CGtlt bonds due ~ch. l, 1952'; eo l''O..blie-
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hoa.r.tng DaviDg been held end the Co=nise~o::l being o! the O:pi:o.ioll tho.t, 

tho money, property or la.bor to 'be l's.1d for by sueh:tss:a.e, is. res-son-

2."017 required. '!ar tho :purpose or :pul>O'&E'lS speoified. in tilG order and 

tho:t the oXpe.nd,1 t~es. for such Il'O.rpo sa or p"Urpo'ses are not ill whole 

or in :!,':l.rt l"os.eonab1Y' cha:rgea.ble t~ operstil:lg eX,[?enses. or ,to aooma. 

~~ IS EZ'RBEY OP.:DEP.zD that COi..S~' V~EYS, GAS ~:o EJZC~!C 

COlIU>ANY 'be? ana. it is here'b7,. grs.:ted authority to issue $l25,.000 , 

t~oe value of its first"mortgage 6 :per oent bone.s d.ue ~e:o. 1,. 1.952,. 

:, for the follo':Ving pttl"poses $oDd u.pon th.e fO'llowi.%lg cC);;aa.i tiona·: 

(l}.-- Zo.e bonds herein a.u.thorized. to be issued sha.ll,b.e sold 

by e.:p;plican. t for not le ss than S5 per ee::J.t of their fooe' v-$lue 

:plus a.cc:rued· interest. 

(2) .-- The :procee:ds C)."otaine d; f'roI:l. the sale of the bonds she:t~ 'bo 

u.sed by applicant for tho :pilrpose of reim'b'OX's1:og it~ trea.s~:r 

because of ca.rnings ex:pendod: on co.p1tD.l acc;ount ~ and. after such 

rei:nbursement, :~90'"OOO' or S~ mu.cll thereo~a.s may 'be necesss.r:r 

me.y be used to· 1?Q.7 indobtedne·ss due Sierra and. San :E'ronc1.scc> 
\ 

:?ower C,oDlpe.nY". a;c.d the 1'ems.i:ldor O'! tho 1'1' oeeeds must 'be used t.o 

. pe.y :ro.l" exten$1ons ~ add:i tiona. and betterments as m;r hcire::.fter be' 

aut,horizect 'by the EsilroM Coro:ni3S~:Oll in a. supplementa~ order. 

(3).- By iss1Ung: any of the 'bonds herein authorized,. COo.st Valle:1S 

Gs.e and ElectriC, Company agrees t:bD.t it Will not ,d.isburse !J.n71 o'f 

its surplus earntnss in tho tom o'! dividends tt:J.t1l. stleh t1:ne :l3 

its :.~1lii5ed.' Iis."oiJjty under the' gusr$.llty exee:uted:. by 1!ontf)re~ 

, CO':.llty- G<l.s and Zlec~ric COtlpany shall ha:V'& 'been determined and 

e.iscAs.:"go.d.. - it' "oe illg undorstood., tha.:t, a.l~ sur:plus ec.r:o.il:gs .will 

in the mos.nti::ne be ill'70steCt. in pro,perty~ unless- othorwise a.utho-

rized by the Re.i lroad Com.'UiSS.i,OXl. 



(4) .-- Co.9.st Valleys Gas aIle. Eloctric CompWlY shal~ ka~ separate, 

true atld. aceurate accounts show1.ng the receipt a:c.d application in' 

detail of the procee.ds from the sale of tho bonds herein a.utho-

:rized to be . issued ~cl on or cetore the twenty-fifth d~Y' of each 

month,. until all of sa.id bonds have bee.n :tssuod and the 'Oroc.eeds ... 
expended. the Co-J:lpa.ny s1:le.l:t make verified reports to. th.e ~ilro..a.d 

Commission st~ti~g ~~e sal~ or sales of said bonds d~ the 

preceding mo~ths, the tor.ns and the condit~ons of the sale. the 

a::ount s realized t:c..orefrom and the USe. and application of sueh 

moneys·, s.llin accord-a:oee with t:o.G Comm1ssion's General Order no. .. 
'. 

24, 'llh1ch order in sc> fa.r as a:p~11ce.'ble,. is made e. ps.rt of th.1s 

ordor. 

(5}.-- ~hG authority herein granted. sba.l1 not beco·me effect.ive 

ties Act. 

(&) .--

'bonds as. sha.l~ have "oeo.n issuod: on or before :Decembor- J.5. ~9l.9. 

The fo.rogoi:ng opinion and order' are hereby a.pproved . . . 

a:ld ordered filed. :'!oS the Opinion an d. order of the R~lroa.d CO:::n::l1s3ion 

o~ tho Stato of CaLifornia. . 

of '!$.a'S. 19l9. 


