Decision Xo. C 33?,'

BEFORE TEE RAIIROAD COMMISSION COF THE STATE OF CALIFO2XIA.

~==0Q0m=m

In the matter of the application )
of BARSTOW UTILITY COMPAXY, 2 CoOx = )
poration. to convey property to - )
IMPERIAL TTILITIES CORPORATION ) Application No. 3892.
and of the latter corporation to )
issuwe stock and bomds in payment )
tberefbr. , )

Eenry . Hoyt for Imporial Utilities
Co*po*amion.

C. E. Willieme in provria rorsona.
E. W. Camp by W. M.Reed for The Atchison,
‘Iopeka & Senta Pe Railray COmpany..

3Y IEZ COMMISSION:

Imperial Utilities Corporation by its apblicafion,
Bodke authority to issue $ O 000 par value of its capital stoqz;
and $34,000 face value o2 its first mo:tgage 6 per cont 25 “i
year gold bonds. beinb the purchase pric¢e ol an ice plant: owne&
by Barstow Utility COmbany, and o proposed contract between the [
'la*ter company 2nd The Atchison, Topeka & Santa Pe Rai Iway cOm-f
peny under whick the Imberial Utilxt;es Corporatxon a3 assignea
thereof would acguire tie Santa Pe Railway COmpany’° watex planu
serving water in Barstow, San Bernardino COunty.

A public hearing was held by Examiner Wbstover |
upon the application in Los Angeles on Augus‘ 15¢h, 1ast ax.whichn

evidonce then pzesentod was taken,and arrangement mede to have ;

the. uanta Fe Combany 83 sellexr Join in the application.a Ita




spolication herein. . khas now been £4led, from which it sppears
thet the comtract hes becn oxecuted as of July 1, 1918. 4%
the Learing Mr. C. E. Willisms sppesred =ud sought to have his
w@ter system at Barstow included in the transaction. It weas
arranged that he -.jro'u.id also £4le applice.tion.’ which has more

recén'cly veen done. Pro-forma ordoer rolating to the willieme

sys‘cem can be made mthou'c Lurther hearing

The water vlent here in question 1s owned and op~
erated by 'The Atchison, Topeke and Sa.n*.:a Te Railway COmpan:ir.‘
It wes instel led for the purpbse of providing water for rail~
-rosd use and incn.den‘tally for zerving domestio wa'ce:c to its
employees. Other consumors have suboequently been added until
the plant now has 250 service conneotions. Its contmc't: with
the Ba.r%ow COmpa.ny pxovides :Eor the construction of wells, a
250,000 gallen reservoir of reinforced concre'to or oteel. the
1nsta11a tion of two numps wa.th : camacity of 500 and 250 ga.llons
per minute, respectively, 2 six-inch transnission nain %0 th_e
reservolr and other improvements. A Tough estiri:a‘tgé of the cost
of these improvements ‘supplied since the veering is $11,435. .
Tho cost hew of the weter plant as shown by the application was
$9813,08, from waich 40% hes been deducted £or te_n"jears a.véra.gé
‘depreciation on the distribﬁtiﬁg system,_’leaving the present
depreciated cost .as'f;%’? 697.87.  The cost to the Baistow Cémpany
is stated %o bve ?;:3.225.00 payable in water bills. The ‘Sante Te
Company agrees %o ‘m:.y water for 2 Temm o:f :ﬁif‘teen years and 1o
pay for & minimum use of six million gallon., per month, and i:t?
it shounld subsequontly demand in oxcess of twenty million gal~
long per moxth, then %o pay on & minimum use pmportiom‘wly _
lerger thep six million gallons pr-r month. The monthj:,r contmo‘c
rates ner thonsend gallcns a.ro &gg{ up to ten millionm gallonz, 5z

for use from ten million to fif‘ceon million gallons and Zive gm.
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Lor uco dxceoding Lifteoon mi;lionﬂgallons. mheso:rates'are

mado subfect ot all times to the lawful orders of the Commis-
sion or other rogulatory body having Juxrisdiction. The Senta

Fo Company 2130 sgreos To assign 1is contract with Southorn
Sicrres Rower Qompany'unaér which i purchases eloctric 0norgy
for‘its'present nunping plant at Barstow;

. The'apprgisal 02 the property.of the Barstow Com-
reny, filed with the ayplication &3 Exaibit "4 shows a:pgesonﬁ
depreciated velwe o $47,928.50 for the ice plant, buildings,
feing platform, lend, certein building stock, accownts recolv—

able, cesh op.hend, ice on hand, tools, materials snd suoplies,- -

organization exoqnée\and'the sald Sents Fe conmract for wﬁter plant,

The principel roason adv"nced by tho I*perial
Ttilities Corporation et the h\.arinU for des ;ring o acquire
the ice vlant, aside Lrom the oppqrtunity to sarn a‘érofit from
the ico bugineuv, i fhe opportunity-which'apparently oxiste
for more economical operation of the water plant in connection
wita tho fce. plant and with othor weter plants operated by it
at Montorey RPark, near Los Angelos, at N&lana ané. Calipauria in
the Imperiel Valley, and oy GoldZiold Comsolidated Weter Company
at Goldﬂiol& Nevada, a plant vnica is ownea and controllod by
allzed Anterosts. )

Tho presont contract for acoulring tho ico plant
and Sante e comtract provides ds.totho $34,500 of bonds o be:issucd
| as pert paymont; thet tho Imporilal Utilities Corporstion will buy
| back cach year $2,500 var value'of Zts bonds wntil the $34,500 in
bonds have boon purchssed ard palid Zor. The not roswlt 42 & pro-
posod wl? imato zalo of tho property f£or $10 000 in tock:&nd
$34,500 cash in annnal paymont of £2,500 oach.
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The present rates discriminate in fLavor of

démestic comzumers who &re empioyes 0L the reailroed. Ap-
plicant contemplates establishing rates whicha w41l eliminate
thie discriminetion. It also expects to install meters and
establish metered rates.

' | The Commission's engineers have made no
separate vva.luation of the propertiee; involve'a.d.- but have
checked the a.ppraisa.l'presented by epplicent®s engineers and
found ’them reasonable. ' |

Tnder all o:f the circumst tances, the applica~

tion may properly be granted..

DPERIAL UTILITIES CORPORATION heving ap-
pdied to the Reilrocad Commission for autbority to issme
stock and bonds amd BARSTOW UTILITY COMPANY heving applied
for suthority to tramsfer ax ice plant, a.ni The .A.tchisénv',
Topeke & Sents Fe Reilway Company heving applied Lor an~
thority to transfer a water plant, public heai'ing unon said
application having been keld,’ é.nd the Commigsion being now

Cfully advi'-‘ed ond the matter oeing ready Zoxr decision,

| I7 IS EE‘.—".EBY ORDERED thet Imperisl Utilities
Corporation Ye snd it 1is Zeredy suthorized to issue 100 Shareg
of its capital stock of the par velue of $100_‘.pe'r share and
434,300 face value of its Tiret mortgese 6% 25 yéa:'goﬂi& bonds,
%o e imown es Series "C", to Barstow Utility Compeny im full
payment :fo_:c and upon acquiring titie to the ice plaﬁt, owned
by seid Barstow Utility Company and thé, water plant operated
by The Atchison, Topeks & Santa Fe Railwaﬁr,chpany, both o:f"
said plants being located st Barstow, Sen Bernaxd.inobounty
and more particularly described in ﬁhibiit TA™ atta.chéa to

g,




the application of Barstow Utility Company and the Imperial
Ttilities Corporation, and ineluding lends desoribed in
sckedule "A" attached hereto;

IT IS HEREBY FURTEEFR ORDERED that The Atchison,
Topeka & Santa Fe R@ilway Company be and it ie herehy au~
taorized and empoweredlfo convey or csuse 1o be conveyed to
Imperial Utilities Corporation the water plant now oporate&
by it at ‘Barstorw, California more particularly des cribod
in Exhidit "A™ attached %o the gpplication nerein of .
Barstow Util;tv Company and Imperisal Utilit;es Corporation,.

‘site
including 0.4591 acres fox reservoir/described in Scbedule A

* attacked hereto. .
I7 IS EERESY FURTEER ORDIRED ket if te parties
agree not to pass title to sald reservolr site at this time
said Imnerial Utilities Cornoration shsll deduct from the
said oonsiderat;on hereinabove dobcribe& ¢1500 face value of
its said bords, and i@suo the remaindor of said bonds and-
said stock 0N acquiring title to the remaindor of the -
wroperty hereinabove referrod to. "
| e ‘authority herein contained is granted upon
the following con&itions:‘
1. This authority'applios'only'to sueh trens~ -
fers of title as mey be made within 90 days from date hereof.
2. Within 10 days after conveysnces have beon
executed axnd delivered, Imﬁerial Utdilities Corporation'shall
f£ile with the aailioad Commission verifieafoopies of oudh
coﬁvoy&nces a2 may be hereslter emecutod.
3. Nothing rerein coﬁta;hed shell be cozatrued
by this Commission or any court, tridunal or public body 88’
8 fin&;ng of tae. co0t or value oL any of said orooerty to

be transforred, for any purposes other than °a;d tranofers.

4. The aunthority ae:e;n.gxantod °ha11 notlbe-

come effective wntil Imperisl Utilities Corporazion-haé7£iled

. o0
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with the Bailrosd Commission & otipulafion duly suthorized
by its Bosrd of Directors declaring that it, its SUCCOESOYS
énd assigns will'nevor ¢lalim before fho Railroad Commission
or other public body. having Jurisdiction to ZLix publio
uziloty ratos‘any value for said 1ce plant. or any vexrt there-
of used o;olusive;yfin the mannfacturo,of 1co &8 o raxe‘baso
or walwe in ény proceeding befoée the Commission or other
public body affecting the said public uzility water plant;
nor wxtil - ar supolemental ordex has beex made herelin ro-
citing that °uch.stipulat;on satigfactory in Zorm has been
*1lcd in. this proceeding.

5. On or be;o:e the 25th aay of any monzh
during whioh Imporial TUtilities. Corporation m&Y' .Lasue sy
stock or bonds herein authorized, it shall £1le with the
Railroed Commission such statements es ave required by the
Commission’s Gemeral Order No. 24, which'order'in so far &s
appliceble is hereby made & pert of uhis ordor.'

6. The suthority herein granted saall not become
offectivo until said applicantof skall kave paid the fee
presoribed by the Publie Ttilities Act.

-

Deted 8t Sen Frapmeisco, Celifornis, thais /L,L._G‘E\

8y of lay, 1919. .

C QOMINISSAoNers.




Schedule "AT

Attached to decisioxz upon Application No. 3892
of Imperisl Utilities Corporstion, et al.

Tends suthorized %o be transferred.

Proposed reserxveir site contalning 0.459) acres
between 24 and 34 Streete smé soutk of Eutchinson Street
iz Barstow, Califorais, more particularly deseribed onm
blue print, Txkibit "BT, attached to lease between Pacific
Lend Improvement Compexny ané Berstow Utility Company,
form of whick lease is spplicant’s Exﬁibit 2,in'Application

’NO. 3292. |

. Also the following'described property, cituate,

lying and being im County of Sen Bernardino, State of

Californisa, to-wit:

"All of that portion o2 the Northeast 1/4 of the
Northeoast 2 of Section Six (6) in Towzship Nine (9)

Noxrth of Range One (1) Weet, San Bernsrdino Base and
Meridisn, Gescribed as follows, to=-wit:

Beginning &t o point Koxth 78% 08" Zast three hun-
dred and five (205) feet from the Southeast corner of
the Curtis Lot im Barstow; themee North 780 Q8T Zast
vinety-2five (95) feet: thonce Noxrth to the right of way
of the Sents Pe Railroad Company; thence northwesterly
along sald right of wey of the Sents Fe Rellroad Com-
pany to & point due north of the point of beginning, thence
south to the point of bYeginning. , -

Also all of that portion of the north & of the
nortresct < of sald section 6, described ag follows, %o~
Wit _ atdulal

Commencing &t & point which 1s north 78° 08T Zast
two hundred and twenty-Tfive (225) feet Lfrom the southesst
corner of the Curtis Lot in Barstow; thence easterly
along the right of way of the Sants Fe Rallroad Company
eighty (80) Feet:; themce north to the right of way of the
Sente Te Kailrosd Compeny; thence westexly along the right
of way of saild Sants Fe Rellroad Company eighty (80)
feet: thonce south to the point. of beglimming.

Together with the ice plant situate wporn the -sald |
premises above described, including all buildings, engines,
boilers, compressors, puwnps and machinery of evexy kind
and charscter, refrixeration and storage roome and bulld-
ings, and 21l tools and supplles used in copmectlon -




vherewlth, iceing elevator, oil storage
suto truck.”




