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De'cisiOll No. '3 ~ ."... 
, , EID"ORE TEE ?.JIIaO .. 1.D COlC~ISSI01~ OF TEE 

S~~'OF C,ALI]101U1IJ ... 

--000---

In the ~atter of tne ~pplication of 
s..u:~ ~ ElP3.ARL G)"s .AND ZL~:C~?IC C O~~~;y 

a.na. 
sctr~·p::u1 C;":L~o.a~IA EDIS01S CCl'!:?AN"Y 

) 
) 
) 
) 
) for authority to sell certain gas 

,ro,erties sn~ franch1soG to· } 
SOUTB3?.N COUl{~IES GAS C~.A:~Y O'P CAU?OR'Sll;) 
e.no. in the matter o~ too o:o'Olicstion o! ) 
SOUTAE?~ COU!~~IES GAS co~1]y O~ CA1lPC?~Ii ) 
for authority to :purcllase said l'l"opertios ) 
and t,oisoue a:c.d. soll bonds.. ) 

.A:o'Ollcat:ton 
* Rumoor 

4440. 

- - ... - - ~ .. ... -_ ... - .. ---. 

EU1:Jsaker" :Britt &: Zdws:d.s." 'by' LeRoy !{ .. Edw~d$. :x.o.d. 
?obert !f ... Clarke !or Southern Counties 
Gae CO~2a~y of California; 

Harry J. Eauer and William C. Griffith tor Santa 
:Sa:r"oa= a G;as and Zle C t nc c o:o.:pe.~.y a.nQ: 
Southern California ~d1son co~any; 

1f .-:2 ... Bt~tcher, tor 01 ty o:! Santa. Bel.r'bar:ll.: 
:a.]l' .. O:"r, for City of Venturo.; 
J' ... A ... Go.lvin, for City of :J111lmo:"o; 
~ao1~h ZWirn in ~ro~ri~ 'Oersona. ... _..... 

O:?!~!O!il. -_ ... - ..... -,..,. 

GJ..S OOM?..:U~Y OF ClLI],021~,ll purSU2JJ't te> the terms ana. cond.i tion& o~ 

a.sks. :germiseion tc ,urc'h.a.sc said. l'ro~ertie.e;.~ to exerciso when, 8.C- , 

. C!,uired all of the. :f'rencAises nO\1 owned and used 'by the zol.ling, ,C'O%'-

:pore..-:ions in CODlloct:i.O::' with saie. ,ro:l?ert1os, to oJ?era.te ee.i.d. 
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~r~pertie~ pursuant to the tor~ ~d cODd1tioDS of tA~ agreement 

~.t-:o.chod: "to too !leti tiOD . Ao:-ein a.nd. ItD.r::.tee: Zxh:t'bi t ":8'" a.nd to· :tezue

o.nd. sell ~668>OOO' tac;e value ot its 5-1/Z,er cent f1rst mor"tg1lg,e 

"00:10.$' e.uo 1:$oY 1,. 1930.. 

Sou.ther:n: Calii"or:aia :;d.:i.son COn1:pany OmlS a ea.·s genera.-

'Z'.c.e pla.xlt ',has.. , a 'ra. t~a: " ' .... : . ", 
generating cs,ps,city O'! 300,.000 c-u"o:i.c i70o.,1.; par d.o::r. ~e co:r.:!,iaI'J,y1:s 

o,xmu.s.l 1"0 :?O~~ for the yee:r ell a.i.Dg. :c.ec ember 31,. 1918, shows. that' it 

sold s:d e.istributod ~t1ticial e~z st v.e~ture,o~e .. Scnta ~~~ 

Cone. vici:c.ity; tA$.t dur1l:$ 1915· it Md. 2,107' consumers.; ,11j:!:.o.t it pro

cl.':.cod: $'5,305,000 cubic !eet of !Z".;ificial sc.s; tr..a.t it 80:10. 
.. 

50,.400,000, eu"oic :teo't., l~aving 34,.905 .. 000 ~ceo'llJlted for. The 

comp~y :tl:.te.:nds to zoll $.11. of its gD.S ~0,e=t1e$ .. Which, tor con

ve:cieneo will hore!>.ftcr 'be referrod to' o.S the Vent'lu'a.. T.ll"O'T.)erties. - ... 

stoCL outetOJlc'i.ng- All of tho ;preferr.ed. s.n~ ~Z6.,.500 of· tho oom.-

:0:1 ztock is ovnle~ by tho' Southern Ce.lifo,rm.o. Edi20n c.oml'sn;r.. Za.e 

re:port . of the Santa Bsr'bsre. Ge.s $.Dd. Electric Co::.:p$.l1Y' :for t:b.e year 

endi~. December 31. J.91S,. shows that it owns $.Xl. a.rt:ttieicl. gtls gen

e:-a.ting plo.nt ho.ving 0. eo.rJ~eity 0·:£ 2.,.800·,.000 cuoic feot ::tor 24 Ao~e i 

that d.uri!lg 1918· it lJI'od.uce(! 217.,.676,.000, ¢"J."oic feet· o'! ~:;;; thc.t it 

sold. 165,105.000' ,cubic f'e&'Z, l~a~.I.Lg';, 52.,571,.000: oubic foet u.n:;.CC·O'1lll-

ted: for) and: thc.t:: duri:lg 1918: it ha.d. 4,.315· gOos Consu:t:lers.. ~:b.e 
., 

Ssntc. :e~r·oera ~ae: sna.. ElectriC COm:P$llj", contro,lled. t'hrotlgh stock 

ovr:c.ership b7 the Zaiso!l CC:1!ls,J:lY',. $osks ;per.nission'to sell its a.rt:1£i~··· 

ci&.l sse ::?~t e.nd d.ie,tr1'but1:!g zysten a.t S~l'lta, :8o.r"oara and. nc1:n1ty' 
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tho 5ss properties: of the S~ta. Bar'b~ra. GOo::: $Zld. !.locttic CO::l:po.n~ will 

horea~ter bo rofer~o~ to ~~ the Santa. ~:b~a ~c,ert~es. ' 

:hc Sdison'Com~any dos1ro~ to sol! the v.ontur~ and Santa 

Ee:barA properties !or tAo reason th~t it into~ds to devote ~l~ o! 

its' attontion to the o;gere.t1on of its eloet~e proJtert1e~ o.nd.eon

templates complete withdrawal from the ge.s 'business •. ':&0 Sou.thel'Xl 

Co,'lIlties Ge.s c.ot:lpany o;f California requozts ~X':lission to' przrchase 

the proportie~ becau~e it O~~oVO& that t~oughtAe introduction ~ 

na:tu.%'s.l gas in 'Ventura C,o'unty UDd. through a roho.oilite..tion o"r tho 

:r;>rop0rtiec ~d. clevGlo~:nent ot tho buzil:.es:;:. together with e. l»zs1.blo' 

i:otrod:a.et1ono:! :c.at:nral. go.~ at Se.tIta Ba'ba.ra,. it ca:o ino'rea-ceo tho· 

sale of gee ~or aomesti~ !].s wel!. as tor ~d.'Il.st:r1.$l. ~~oses sl1Cl. een 

e:t"~ect e::::icZe!lc~es s.nd oe:ono:::.ies o! "ce;o,ofit. not only ,to· itsett '''ou.t 

~:i..sO' t~ the gas consumers .. 

the, SCiuth(;tl:::l: C.o,".:tnties G:sz C.Oropruly of Califor!LiCt. c.nd. 't:':le Zaison' ~d, 

Sa.ntc 'Ear"ccra cOm:9al'l~.es, thO SOt!:'.;hern Co~ioz is at :pr&s:ont: in 

~atursl 

g~s "NitA e.. ileat con:tent of tl."oout 1.2.50 iIJ:.:rte.$.et o'! 5703r1tisll t~erL!lS.l 

I'tis 

our opinion tb.attA~ public will 'be- 'benofit.ed 'by the :proposed trons-

fer,. provid.od ~ucil tr!Ulsfer is mo,d.o' en reasonable ter.ns, .. 

~p!,lico.nt3 in Bx:b.ibit ~o·. 1 re,o.rt t~El. book 'co~t O'! the 

'T"'......... ~ .. ·· ....... ~,..it '!'I 2:~"'" .,,,,. 
':,I...i.i. liAO::!.r b~1J J.O.o. ~ -:."1' ... -

cants re-oort t::o.e. boo'k cost o·f the Sant:;o. Ec.rbc.ro. l'ro:port:toe at ... 
$672:,.22.5.77'.. ~='e 'book cos,t of the -;wo' ,r0:tert:tes is rOl'orted. s.t 

$927.' ,.509.27.. In SXhi'bit ~.o_ 8,. pro:pe.red. 'by .i~ .. ZelJ:.ey,. 'V'al~t1~:c., 

onginee.r,. 9.:!?plicants repo,rt the historical cost o'!t:b.o ventura. pro

:!?orti0 s at $228;,.343 .eo, of the Sel).tc Ee.r"osra, properties o.t 

I::. ~.h.i"oit, ~10. 9 ~ ,also .. 
prepared'b:r l._':Z .. Zel.ley,. aw,liC&lts relJort the. 11'cost to. rOl'roduc.o . 

new less Cl.o!'l'ocia..t1.o'll11' of t:c.o Vontura. :!?roJ/ortioz ~t ~'208,.805.2l,. o.t' 

" 



the Sante. Ec.rbaxo. proportioz c.t, ~f.57e,.102..69, In.'l'ld 7'lS s. tote.l o~ 

~7'8:6,. 907.90. I~ tho ssme exhibit, t~e r0~roduction cost new, 

be-sed on~reseDt )?ricos, of tho venture. ;t'l'operties iSl:e:po:rtedat 

$29Q.,032 .4S.~ of the Santa Ecrbara. at ~706,.615 .03, m::·i'ing a totsl. ~ 

$1,003,247 .. 49 .. 

sion in t:b.e Coomission FS EXili"oit .No ... 1, re:!?or~s the ffd.o:preci~ted 

historical re~rodt:.ct1on cost'" o~ the vent:$. "Oro;"Oorties at ... .. 

~Ae $6l6, 173 is; ba.sed. upon 

will be continue~ in operat1~n_ Assuming tc.e.t th.is l'latl.'t 'Will 

be diSmAntled ~ecause o~ ~he introduction. of natural ga~ at Ve~ 
".' .' 

tura, the eXlgineers of the Con:cission esti~te the "'depl"eci,tltod 

his-:oric~l rG;E):ro<luc:t1.on co·stw of tho two properties at' $603,905 .. 

~e "deprccic:tod. h1storics.l reproe.uc.ti,on cost" ottho' :properties 

cs fOUXld. by tho·Com:nissio:c.'S e-llg1neers te.i:ot.into a.ceotlllt the ser

vice condi tiOD of theSE) :propert:tes, 'but only to s lim ted. ercGnt 

d.oes it reflect tAG present aigh :9rices. • ." , Co'@sel for Southern 

CO'unt:te& Gas- COm:9a.:l1 of Cal:tfO'rn1s. at tne a.ear1%lg oa.ll.ed the. a:tten

tioD. of the enginoers of tho CoI:O.miseion to' the fc.ct tl:.et t:a.e:r :ulde 

~o ellowance in their a~praisal for tho cost O'f franchises obt~ine~ 

frO''!ll the' City O'f Santa :Barbara. $.lld. tho C1 ty- of Yen tara.. ~he coat 

of tho Venture. fr~ch1se is reportod. a.t c.P:9roXiI!l8.to17 $l,.5,OO. 

Adeing tbo cost of the franchises to' the dE)~rec1a.ted h1stor~c~ re

proG.uc.tion cost O'f' t:bc :9:r'o'l'ort:tez,. aZ :!oU!ld by too C:omm1.&sion
J
s 

~o other ex-

ee,t1on tbAn the om.seion O'f the cO'st o! ",ho frsnch.ises is ~en to 

t:b.e D.'Q"Oraisal oubmittec! 'by too ~omiesioIlrS enginee.rs •. It sho'tll6. .... . " 

be stated, however, that this apprs.isal covers only the ~hysicsl 

l'ro;r.ertio s .. 

-; r;~C', 
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J",;pplica:c.ts in EXili'b:t. t :lo. 3 report the o,pors..t1%lg 
l ..... ,; 

revonues of tile Yentura pro:?erti~ie:, o.t $64,.1'72.29, while tJ:o o:>ere-

t:!.!:g e~e:c.ses 3mounte'd to $8'1,,5l1.84,. result1:og in a loss. froe. 

opere.tion o,f $11 "Z39,.55,. In tho same exhi "01 t,. tho o,!,ore.t1ng 

re~enues ot the So.nt.a. Barbara. :!?ro':!,'ort1es ar,o roported.'~or 1918 at. 

~1'7.3 .. 3"l5.lo." the o~X'e.tiDg eA.9~nS:es at $148,.8'13 ... 99· :u:ld the not' 
, , 

oJ?ora.tiIlg reve:c:o,OS at $24,.50l.l"r.. ~~0 comb1ne~ operst1~' revo-
." 

%lues. of the two ::?X'o3'ortios is reportoc! a.t *237,.547.45,.. the comb1nee. 

o;pero.ti:cg expense's at ;;:230,385.8S and. tho net combined opera.tilJg 

rovenue ~t $7,.161.62. 

anco tor d0:9rccia.tion .. 

Z1e operatiDS OXPOIl,SOS 1%lclud.o nc· allow-

~he ~ropertiez wAich Zant~ Barbara. Gae ~d Zloctr1c 

Company Wld. Southern C,al:tfo:rnia ZCl.i son COl:J.1)any inteIld to sell to-

the Southern C.OUIlt ie s Ge..S Co:npaIlY of c.o.lii'ornia. are descr1"oed. in 
Applicant s 'f exhi"oi te !~o_ 6 and N.o,. 7. as ar.o.cnde.d at the hea.r1ng on 

A~ril 29, 1919 .. Sou. thorn COtlllt 1e s he,& a.groed. to :pay $82:5" 000;' -

for the properties free ~d clear of e.ll e::lctt::::lb:r~c&s.. 

praisal of tlle' propertie s by the engineers of the Commil::~i.on,." e.:o 

4xa.mine.t1on of t:a.air :present physical cond.ition ond ef t:a.e sort1ce 

rene.ered during the Po,st year" together \":i t:ile. c<>lls:tder;t1o:l of' 

1:.:'e pest, :present a.:oo.. l'roe:pective ee.rningz, lesd. us' to,' belie~e that. 

the purchase price is somewhat exeess1v6. 

the COmm.iZSiOll,. 'by &utho:rl..zil:.g tho trensie:o of the so :pro,partie.s' 

at. $82:5 ,.000,. 1~ 'bouna to.· recognize tlle trs.:o,sfer :pr1ce. e.s 0. rate. 

be-se, this application would. hav~ to· 'be Ctenied. Re:!,)resente.ti ves 

o'f ~he Southern Counties. 'believe tha.t the 'properties. are worth to 

it _ :i,i:S2S, 000,. In s.r.t'ivi:cg c. t SUCD. 0. concluSion" cOons1dere.tion 

was given not only to. the physical condition of the properties but 

also to their prospective ea.rXlillg power.. It i$ hopod:. 'that. a. 

sufficient su,ply o~ %lStural gas can "o~ Ctevelol'ed. to serve the 

co,:osumers of. net only tlle Ven.turo. ·pl"ol'ert:1.os ,. 'but a.le,o ~ the santa.. .. 



Co~:::.ny 0'2 California ~ o.otil:lS tao'l.1.Bh their corpora.te. or$c.ni.z~t1.0n, 

~e 't1illlng.p a.ccord.i:ng to' the testi::noXly heroi:o p to "!Jsy $825,.000 

now o;-moet by :i. t, to t::o.e extent o,t $668,.000' ~or the: pur:pooe ot rc.is-

ing- po.rt of' the- ~dE necessarY' to ~fj.y for the ;properties... "'110 

~e m.lll.ng to per.::i.t tho: S01l.thern C·o:o,%1.ties p ~ 1 t so' d.e~ires) to, 

eX".gena $825~000 ~or the 7e.:.tur~ and Ssnta :Sarbo.ro. :pro:POrties~ be

ce.use it i solecr that. tho tr~ns~er will ;tromote tho ptt.'blie inte

reet by providing ar. i~roved servioe p "out wo aro of" t:b.o. o,inion 

that the D.moun.t of 'bone.s whioh rosY' 'be 1s~ued. by the Southern 

CoUtlties to aoq,uire these properties shoulo. not excoed. $6.20,.000~ 

~::l .::count eq,1.dvalent to· tho de;precia:toc1 historic-oJ. reprodu~t:ton 

~he a.i~~erence be~wee:l t:c.e pro-cecds fro.:n tlle &e.le, of the. 'bonds. :lllQ. 

ti:.e ::?uro~se p":ice of the'J?l'o::?erties shoul.a. be ~i.e. bY' tho stoe~ 

ho.lc:.ers of tho Southam Counties either tbr ough a:Pl'ropri.e.t'io:l ~ 

surplus ea.nl~s or taO'tlgA some other mea:os which will :not re.

sult in an. incl'ease 1%1. too por.w.nC1.l.t ca::?ito.lizati.o::1 o! the eo~y. 
. . 

~o ba.lanc..o z:heet of the Sout70.em Counties 

G~s Co::t~ny of Csl1fo·rnit::.,. ss. o~ Fe"brue.ry 28:7 ~9~9,. shows tho. 
;" 

fol:Low1ng: 
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J-SSE~: 
!s.ngi'blc :E>ro-porty - Eaear invcr.ltory- lese; 

a.:pl'rcciatio:o~ .. .. • .. .$3 .0~3.5051.3a 
Ad~ t10ns since ?o'bru.a.ry 1,. 1.9lo.,. • .. .. .. .. • 1,44.8.74S!.SO 
Organization rights and fra.nc~so3. .. .. .. .... ZO,.Ul\.SZ 
Ad~ tions sinco ]"ebruo.ry ~,. :'910. -t'ra.:c.cAises, Z .. Z71.'i1. 
U'atorie..ls anc:'L 5'O.1':911es,. .. .. .. .. .. ... .. .. .. ... 197,. 7S9-.S9 
Acco.unts o.nd ~ote$ ?.oc oivs.ble,... ............ 13Z:,.lS7.21 
C.ash :3.lld c:pocia.l dopo'sits,. .. :. .. ... .. .. • .... 226,.222..z4 
United Statos Bonds, ....... " ............ 25,.350.00' 
:?ayment on Stocks,. .. .. .. .. .. .... ............ 75S,50S.7& 
'O'namor'tizoe. Discount on EOrJe.s.~ o.J;lct, :;e'bo:g,tu:ro~, 2Z1,."'Z'2:l.~4Z 
Orgatlize.tioll,. to.xes" insurance, -e~c.~-' .... ' .'.' 59%'217..79' 

. .. . . 
t!~lEIL!T!ZS : 

CO!rOlO'Il. StOCk,. .. .. .. .. • .. .. .. .. .. .. .. .. .. .. 
F"lrst lrortss,gO; 5fr- !,or CO::1t Bonds,. .. .. .. 
Z-yoar 6- ,0:0 cent :Debentures and 1:1ot(Js, .. .. 
Note's SllQ. Accounts ?aY3.o1e,. • .. .. .. .. .. .. .. 
Sundry ~eposi ts,. .. .. .... ............... .. 
IDterest ~~ !llSttr$~C0 ~cc~~o~,. .......... .. 
R~:;O:'~0 ~or o.cc~e' uo?rec:r.c..t:ton,. .. • • ... 
Reserve for J..m.Or-:i7..stion oi' COos ~l~"'lt,. ..... 
~eser'VQ for continsencies an~ invor!,tol"y,. ... 
Sux:!?lus,. .. • • .. .. .. • • • .. .. '.. .,". ... 

. ... 

I 
'" , ' 

$1,.500,.OOO~O_O 
3,.563,. 000'.'00 

400:,. 000..00-
169~ZZZ;.'7S 

62,..224.ZO ' 
'77,.59Z.73 
93,,321:.76-
Z,,.OSZ·.76 
15~7SZ .. C5 

219,,481 ~~S. 
, " ". - . - . .', . 

~&,.163,.822:.ZZ; 

~~o ;Sd.ison Com2~Y Will recoi"Tc ~:l'95,.OOO $.ll.d.tl::.e S@ti 
.d 

'7I'i 11 'be uzod "oj' th.o :;:;c.i son CO:::l:PSIlY to- r ec.e~!:l. $l rz 2.,. 000 of ou.tete.n-

di!jg bonds issued by 'Ventura. Water" tir3'ht and. :?ot'/or Comper.y !I.lld 

~2Z,OOO, issued by the Vo:ctw:s. Count7 :?ower C0tlJ?&lY.. The $630 .. 000 

recoived. by tho Sa:l.t:;. :Barbara Ca.e s:a.a. Electric COa.P~:7,. c.ccoro.1:cg 

to tho records heroiIl,. will "00 d.opo,s1tod in 0. 31'Elci$l trJ.st :ZtIll(t 

~urs~~t to' the termz of the mortgago s6curiDg the :pa~nt o~ 
~ -, . 

~e lien of these "o,onds, c overs not only the olec-

trie pr o:;tortie s of tho Se.:l tao 3a.r"oe.1'e. Gs,s e:cd ElectriC Co~y,. but 

'1,',111 .9.1:::0' o:tte.eh to· .IliAo ;630,,000 o.e?o'~itea in tho 31'001a.1 tnst 

!tmd. Ul time:t~ly,. thll compc.ny iIl,tend& to use th~ $630',.000' t.o ~y 

!or extenzio:cs, imJ?rove:nents ~a. ''coo'bterments to. its electrio syste:t.. 

1:.Z t:b.e money is usea. to paj,'!or tAe e.cCj,uisition O~ o.d.ditiotJA~ 
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'. 

~ro~ert1es,' such p~o~ert1os will suto~tic~lly become subject to 

the lien of the mortge.ee 0'2 tho S:::nt~ :B:lrjjc.ra. C:om)?e.nYald no· addj.-
, Jo< 

"~1o:aa.l 'bonds me::; "oe issued t9::Po.y'fo·:r., .. ~theI!l., . , ~ • J>, •• , 

, 
Co:nPaIlY of Californio. will tlocq:u.1re the to'UoW'iXlS' fra.ncAises: 

(0.).-- ~ copstitutio~ tr~chisQ under Seetio~ 19,. 
Article II~ o~ tAo Co~stitutio~of tho St~to ~. Cal1-
:ror:c1a.,. a.S the same exi3ted -orior to tts a.mend.r.ent on 
October' l0; 1911.~· which fr!;l.Xloh:ts0 will giv.e 1. t tb.&· 
right to- o,er$.t.e in the City of Sa.ntc. :B:lrOs.xs.. 

(0).-- ~ ~r~~¢h:r.ee grsn~oa by the Board of Suporvisors 
of So.ntc. 3arber$. CO'llIlty to tlio S:lJlt:l :Barbara Gee and 
~lect:r:iC Compa.:cy 'by Ordinc.:ac.o. ~o ... 350, a.dopted Octobor 
.6-, 1911. . 

(e) .-- A.' f"ra.:lchise gr~tec! 'by tho :Soard of Superv1so:rs 
o~ S$.lltc. B~r'bare. CO"Jllty to- t.:b.e San~· ~s.r"o·tl.I'a. Gc.s· sne;, 
31ac tric CO:'l':::.ny 'by Ora.in.a.nce ]10. 506.,. adoj?ted December 
8~ 1.9l.t;,. 

(d.} .-- A fr:J.ncllse gl'c.:lted by the trUstoes' ot tho town 
o~ Sal:!. :Buell$, Venttu"8. to- E.?~oster by ora.1nanee no·. 126, 
a(topt ad l,ove:noer 3,. 1903. 

(o} .-- A franchise granted.. by th.e 01 ty ot (i):rlo.rd, to E.r. 
:E'ozter 'tU1a.er OruiIlance ~lo. 34~ e.do;pted :Novombor 2.9,. 1904. 

(~).-- Constitutional fr~ch1ses undor Section ~9,. Article 
II, oithe Conati tution of the state of C~li:f'orn:le.,. ·:loS ' 
the same eXistoe: :onor to its o.mondmant on Ootobor 10,' 
1911, whioh franc1i:i.sos. ''iill give thO purcho.si:og oornpsn7 

the risht to o;perate in theC1ty of'Vo:lture.,. Ci~y of 
Oxne.rdand the City' o'!' Son ta P~ula. 

~ho Soutaern' Counties. e.eks permiss;1on, ~ it is 

g'r9.llted too ri3:b.t to ptl.I'ciJaEe tho 'VontUra $,D d S~tc. 3ar"oa.ra.· pro

perties,. to o~erate'und~r oach~nd evory one of the !raDchisoz 
. #- , 

~e a.u"tp.or:i. ty hereiXl gr~tc1)d' to ~'tlrcAt;1.se. 

t~ 'r.lro'Oerties ca.rries 'Ii tA 'it the right to· o~l's:te 'tUlder t"a.e· 
" ..... 
ve.rious :Zre.nehioo·s, su'b~eC't of course, to the co:oditions of tho 

order hElre.in. 

:?e::ld.1:o.s tho fill~l trenefer of the pro:pert1e s, tAO 
.... 

Southern CotUlties c.sks· ~:rm:tssiOl:l to' o~ra.te tAO' Se.nto. 3S.:r:'bSLra. 
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o,:ad Venture. :pro;!?erties :'?'IU'$ue.:c.t to the terms and CO:lQ.:l.t1.ons of on 

s.grectlent de-ted FebrU3.rY 28, 1919, which. agreement 18 attaoheG. to 

the :petition herein s.nd marlted ZXh:tbii ":B". under tlUs agree-

:cent, tho ;!;)tlrchs.sine com:s>a.ny is sivon the right to; aeaume . 

general charge ancl superviSion o:f: tile plc.:c.ts &nd. :pro.~0rt!.es wh1ch 

It i3 not ~ormitted, howover. to under-

t~e a~y new construction witho~t the ~e'rmisS1on of ~~e selling 

cO:':.9or~,:tions- All umounte duo trom consumers ~or sorv.1oos 

renO-credo $ubseo..uent to the date of the c.greement shall be collec

ted OY' the :purc'b.a.eing company cs tAe agent of: the selling eorpo-
'. 

rs..tionsane. doposi ted. in 0. sJ;lecia1 tru.st fund.. Zc.e l'urc~$illg . 
. " 

company 1e ,el'tllitt.ea. to- d:rfJ.w upon this s:pocial trust 'fu:o.d for 

t~ l'UX'::?oee of :9a.y1:lg tho cost o:t operstir.g the J?lants snd. :pro-

In the event t:b.s;t the moneys on Q.0lJo.eit · i.n tlto 

s:!?oCisltrust fund are not suf~icient. tho. purchasi~ com~any i& 

required to a.dvance c.ny addi t:tona~ a.mounts required. I! ~e. 
. . 

of -the 'Oro"!')crtiee is not consu:cma:ted,. any mODoye re-... ... 
~nin5 in tho sl'ec1 e.l tr'llSt fu:c.d upon the t€l:rmination of the 

c.g:reemont revel'-: to the calling oor:!-,ors.t1.onz.. 

Ye herewith submit the ~~l~~wing form o~ order. 

SO~E'KRN CALD'O?:~ll EDISOli COM?~Y SZld. S..m~ 

BA ... ':(O.AP..A. GAS ,P-"'m "~!:r;C'1RIC CO!:Jti?.AliY having a~lietl to: the. 3ai.lrotJ.d. 

Cor::mies1on :for Jte:r::ll1.S$io.n to. solI.,. , .s;c.d. SO~~, COIDlZIES GAS· . 

COM:?Al~Y 0"1 CA "I";j'lllCRNU for' pe:rm.iesioll to- pur~Aa.s.ethe Sa-a ,rOl'eJ:'

ties d.eecr:t"ccQ. in ',Ex,hi'bit 'TTJl 'IT ~ttaclled. to. the J?etitior. herei::l. 

Condo in ~"oit2 No.6-and no-. "'{ $S s:::cnded at the· hee.r1lJg on 
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A:pri1 28, 1919, and SOtiT.:.,5,~ COml~!BS GAS C01L?aY·~ C.ALIirO?JJIA. 

~v1ng a~,lie~,t~ the Eai~oad Commission for ,ermi&sion ~ 1s~e 

bonds, ~ ~~b11c hearing h~vi~ been hol~ snd tho Co~aZion being 

of the opinion that the :no:aey,. 'proporty or labor too' '00 ::?%'oeured 

or ~e.id ~or by ~~c~ issue ~s is herein ~ut~orized~ is re~so~~bly 

required. for the purpose or :flurposes S:?ec1:tied in the o::-der c.J:ld 

to income; 

IT IS ZE~llY ORDERED tluJ.t SO'OT1:rE:?E: CALT?OmtIJ... !:DISON. 

CO];D?lNY and. S..c.NT..~ B.AP.E.lP.A GAS .P.J.'"ID E::SC~!uC CO~Y be,. o.:l~ the,. 

c.re hereby, ::?ermitted. to sell, and SO~EE?.N COUNTIES CAS COM:!?~Y 

01 CJ..LJ."70?.NIl. to :purcMse ~ :purauan't to, the terms and. eol:i.a.i t10ns 
.',' 

o~ the agreemont ettached to· the petition herein and ~rk&d 

," 

:it! applicants T ~b1,ts ~o. 6 and ~o_ "t as amc:o.Cted. Sot tho hea.r1:c.g 

on April 28, 1919,. !'rovidod. that pend:t:cg the,trancfer ot said 

:p:ro~erti¢s Southern CO'Wlt:tee. cas' CO~J.nY' of C,a.li:Zo,~C. -may 0,0-

rate said. ~ro,ertiee. :purzuan t to- t'b.e torms and. cond.:t t10ne ot the 
. 

egreemeDt, stt~c~ed to t~ potitioD heroin s~d ~~d EXhibit ~w. 

I~ IS EE?.EEY ]I'tE.~Bl·a C?DZP..:;t) t:hat SO'OT·:aE?.N COU!:l~S 

GAS CO!.t?:..NY 01 C,!!,!]' CElin "oe,. and. it :ts horebY', grant od' :.u.thori ty 

to' issue ~;620.00o- of its. 5-1/2 1'01" ce:lt fi.r:::t mortgcge 'bo::J.de . 

ps.:vo.b1e !o:r.y 1,. 1936· .. 

~he a~thoritY' ~orein gr~te~ is upon tho follov~ 

1.-- ~!l0 b.ond.s horo1n authorized to, 'be iS$lJ.ed chal1 

be sold. by Sout'he:rn CountiC s G-a,z Coml'SIlY c,t cal1~Ol":c.1s.., 

for cQ.sb.,. e.t not less. ths.n 8Z per cont of their ta.ce va.l.ue 
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plus accrued 1ntorest. 

2.-~ TJ:.G ,rocoed.s obta.iIlOd. from the sale· of the bonds. 

shall 'be 'l:.sed by Southern Oountie:;: Gs,s CO'!:l:9~Y of' C~li:f'or:l.ia 

to- :pay in p~rt for tbe ;pro.p~t1os wllch it intonds toaeqa:ire 

from the Southern Californ1sZdiaon Com:p~n" and. tho S$:o:t~ 

3ar"oar$.. Ga.s· a.nd :E;lcc'tric COI:l:Datly.· 

3.-- Zc.e :price st which the l'X"oport1e s of Sonte. :S~be.rs. Gs.s. 

and Electric Com:9a.ny snd. Southorn Cc.l1forni~ 3G.ison CO~a.Dy . 

Sore a.u.thorized to "00 sold a%ld. tra.n~e:rred shall not be binding 

u::?on t:b.i.s Commission. or o:Ay- other :publlc 'body as a. me~s'llre.of 

value ot seoid. pro:9orties. for re.te:-f1:d.XlS or for o:Ay' Pur:Pos.o 

other thsn tho trarJ.sfor berein author,izeO" .. 

4 .• -- ~he ~uthority heroin granted shall not 'beco~ oi~ective 

uIr~il Southorn Countios (;as Coepany of ca.liforni::. ,sMll have 

tiled with tho :Railroa.d CoI:!nis&io:c. $. sti:t:lule.tio:c., eat1sfa.eto=y 

ceoas '!ro~ thG sale of tho bonds horein authorizod to be 12~~d 

end tho !,~c1".as0 1'%'100 l's.iCt ~or tho, l'X'o·:portios. hOre1n t'Southorized 

to 'be transferred. ..,..111 "oe paid by t~0 stockholders c'! the Sou.th

ern Co'OJltiesCas COt:l~o.:01 of Co.lji'orni8. oi".;her t~o'CP',.,4 oIcllo 3.Wr o

;priation o! SUl':p1uz earnings or t:brOllSA so.me otAer meo,ns Vl1lic:o. 

Wi 11 not re sul t in e.:a increa.se of the permanent CEl.:t:l i ta.11.ztlt::on 

of Sou.lcher:o. Counties. Gas CO:ll:r;>any of California beyond t:a.e 

$6.20.000 'face value o:! "co:odz hero1n o..utnorized to "00 i.seued. 

Counties Gas Oomp~y o'! C$.li~or:oia s::OSll f11e with tAo RD.ilr.~a.d. 

Co~sZion a zti~ulation ~Uly authorizod by its ~oal'd o~](.ree

tors decl&:r1ng the Southern Counties Gs,s Corn,any of C$.lifo,l"l1iJl,. 
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5.----

l.ts successors or sssig:ls 71"111 comply with Doll tho terms and 

COIlo..1tione of too franchioos which it will a.cquire. pus~ to-

tilo authority herein granted a.nd ;PSl"t1culs.rl;r v:ith Qrd.1ns.noo No. 

350 s.e.o~ted October "16, 1911 by t:o.o :Soard o~ SUl'crv:iZori o! Santa.. 

:Barbara. C01;:nt;r; OX'dilla.J:lC·O ~o_· 36& ado:otec1. December $, 1914 -oy t:o.o 

Board ot Supervisors of Sall.ta. Barbara County; ord.inance Zo. l26' 

adopted N()vembcr 7 ~ 1903' 'by the trustees. of' tho' town of San :Buena. 

Ventura.. and. Ordinance l~o_. 34 adoj?tod. Novem"oer 2.9 ~ ~904 bY' tho 

Cit:; o! Oxns.re.; o.n(l tbat i t ~l~ never c la.illl b~fol'e "the ?"ai~os.d 

ComI:liseion ·or w..y CO'Ol't or other :pu.blic body e. vo.lue for tho .risAte. 

!l.nd 2'".I."iv~leS'es. gra.ntod: by eo.ie.ore.:tnanc6s, in axe,Gas o~ the amount 

:l.ctually 1'0.10. to t:b.o C.01llJty o~ Ss.nto. . Barbara, tho tow.o. of Se.n·:Buentz. 

Venture t).llcl the C-1 ty- o! oxnard: ae tho consid.ero,'~ioll :ror the roepec~ 

sot for~b. Sl1d sogregatea in the stipulation, a.no. g:ho.ll hc.ve re-
• '\ " .• 1, •• 

ceivea !ro~ the Rai:=oad Co~seion ~ zupplemental order dGcl~ng 

Eailroad. Commission. 

Within Sixty days aftar t~o trsnsfer of the properties, 

Southern Counties Gas Co~~any o! Californis SAall ~bmit t~ tao 

x;:'ilroa.d: Com::n.os.:t.on ~o::: approval ell 0:Z tho book entries. relative 

6.-- .iii thin s:i.xt~ d.e.yz. attar thCl execution of i.nstruments of' 

7.--

conveys.r.J.ce transferring th0 1'1'~~ort1os horei'n r~if'orred to .. certi

~ieG. cO::?ies of each ana. every such in3trumen":, of convoyoo.:lco s!.!.:~ll 

'be !1lee. with tho Rsilro.s.d; C:o:nmiesion 'by Southon:. CO'UXlties Gas. 

Cor:::.pany ot Califo·rn:i..a. 
, 

S'outhern Cou.:oties. GaS Co~~ny of Califo.rnia zhe;ll keep 
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8 .... .-. T:c.e a,'u.t:b.onty :b.ere1n granted si:lc.ll :lot 'beeo::c o!!eetivc 
~ 

t~ toe ,rcscri'bod by Section 57 of t:b.o Public Utilities Let ... 

9 •. -.-

occUl":prior to ~l,ove~ber 30~ 1919. 

~h0 i'or&goi::.e O:r,Ji:lio:l al:1d Order ~re here."o:r awrO"Q:"ed: ~e. 

ore.erecl filed ~c the. Ol':t!:ion a.nd Order o,r tho ?.si lroe.d. Co::r:iis~101'1··of' 

tAo Stete of California. 

o.~ ~!:A::r. 1919. 

C.o!!:lnissionerz .. 

· ... ~,~ <;' 
.. ~.J'J .l;"' .. 't 


