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~$ prooeeding 713.$ brought on thet;otQ1ez1on~e !nit1&-

tive tor the purpose o! aeeertainiDg va:1ous elements: entering 

into the vsJ,1:.co'! -:ho:prol'e~y o'! Iron :!ou::.te,1n' ?..e.11my CO'C.:P8.ll7· 

For the general procedure1n "these so-ee.llcd ra!lroe.d ,:velun't1on 
.~, " .. 

ce.sos and ~or 8,' general desoription of the nature ot' tll:D'" , work. 

performed by thisCo:un1z3ioll T'S engineering d&~rttlent ~coinee-

t10n the::em th.retere%:.ce iz herob,- me.5e to thi::Comcizaion':s', 

Op1n1on and. ,F1.nd.1nee in ce.ze ~T()'. Z:06.being the ~e:~t.e~o1:tiGcortain-,' 
, " 

1xlg the vaJ:~e of the' proporty of stockton ~er.:dneJ.a.nd :;e:;;te:n 

1nge ,~ :faot ana. cb.e.ll not tlS.1:e s;.:ii:l.d1:c.g::;on tho ,ques~1on.'o:!t.hO 

value of the pro:pe:rt:r 11'res!,ect1ve of' tho PU-""Poses.,for w:a.1cbr ,the ' 

vsl~e is cscert~1ned. 

, , 

ueedby the COInmission S::,e defined 1n ,$aid opinion e.~' !1:ld1ngs' 1::1., 

e3.se ~o. 206. 
, . Railway Compe.ny !iled witll t:ile Co::mlission its 1::.ventory of the' 

p1lys1oel propert:r ~ :psrt1s.l estimate 0'£ tho: or1.ginal. ¢03t,o~ r~ 

p:r~d'C.et1o:l. value 8Jld ;preee::.t v8.lue t1:.ereo:Z. It sta.tee.' that' 1te, 

or1g1wl cost reoords had "ooe::. lost 0= e.oztroyed~ 

~c by the Cocpa:y to ~ish t~e Co~ssion wit~ final figures 
" 
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c.z to cost snd ve.lue.,as p!'ovided on tho OOl:1m1CSion's'1n"1entor,. 

and apzn:a.1:l8.1 to:rm~ bt:.t s. letter filed with tho 00:::113&1on tra:na-

t:l.1 'tt1ng th.~ 1nve:c.tory wh1eh we.s dated Jt:l:r 5, 1912 ,DJ::l.ds18ned 1>7 

Mr. W111.ism F. Kett. ~:re$1den:~, of~he Cot:l'any-, ad.:v1scd tJ::ul.t~ 

e&'tim~ .. ::e of the coat of the propert,. DD.d been me.de 1n 1896 a.g-

groga.t1ng $31S~:Z50-00;. 0.180, tl:.3:t; eerta.1I:. 8J:1ounts ,he.dbee:c. written 
, , 

ott for do:preci~t:tonS1nce the:e' de.te. iaa:V1ng,'a v.s.:lue o~$291.000. 

which wa.s carried on the books o'! the, CoCPe:c.7 ae repres,ent1ng t:n.e 
cost of eonstro.otion and equip:lent. 

, , 

1!he C0l:lIl11ss1on"$ engineering department made e. detailed 

exa.mins:tion. of 'the:proporty on the grou.nd, ,based '!%pon 8011 of the . 

, facts which oould 'be e.zc,erta.ined' with :espeet ,1;0 the 'physi¢al·'·~lo-
, " 

preparee and filed. 'With ~he CO=113310n e. rel'ort' dated Soptem"l)er 

l4.-. 19l2~ g1V"'.llg i!l!.~~ est1::ate o! th? "reproduet10nvalU~sn4 tlle, 

:preeen~ value of the' :pro~rt:r as o~ J'tme 30. ~91Z, .. based 'tI.'pon -tho. :. 

oOlla1t1on 1n wl:.1eh the property was foWld e.t that, d.at6~,' !r.c.e ~1l:l.S.2 
is . . 

~.ry zb.eet of t insre;ort /i:.JJreto So ttaehed and marked: "ET..h1"o1 t 1.". 

A hear1=.g ws.s cc.lled be!oro the Co=1ssion in .tl:.1s case 

on Fe'bro.e.I7 Z. 1915. "hich vas ad.jou:rncd snd subsequentl:r rese1:for 
, " 

A:p:r11. Z6,~ 19lZ. Tbe es.ce . was 1'1'o1:.1't1,. ea.lledbe~ore 'the Com:nizs1on 

on t::o.e la.tter date. ~o a::;:poa.rtmeez were ce.de on the part ,o~ the. 

Rs.11wa,-Cocl)a:a:r. A letter. hov/ever, htld bO~:l addressed to tbo, 

Cocmiss10n. dated .A.prillS .. 1913 &hd signed "oy Will.1sm F.Xett,. 

Proo1d cnt o"! the Cor:rpe:a::r '7.'h1c~ ete.ted th&t he "oelieve~ "Th.e vaJ."QA"'; 

t10nplaeed b,- t~e CoocissionTs engineer on the phys1eal'propert~ 

of the Iron Mount8in ?.a.1lwa.y to bet8.ir. anu. it 1::> not the intention 

ot the Iron ¥JOtU'lts.jn ?..e.1l':1a.y tOl'rotest against the aeceP,teJ:I;ce b7 
, ~ 

the Co:z1zs1on t :su::c;;gitn*Q, of its engineer's report." . 

In view o~ ~hc !orego1:g statet:l.ont •. I therefore tind sa 

a !act t~e re~roduct10n value, - as ~h&t te~hes hereto~ore been . . , . . 

defined - of ~be, operative· p~1ee.J. pr¢l:lert,- of Iron. .:Mo-:nte.1n?a11~ 
I .' " • 

-2- 232 



ope~ative ph~sieel prope=t~ o~ Iron M~~ta1n Ea1lw.ay Comp~~.

:;1.3 tbAt" tem he.z hereto:!oro 'beOl1 defined· ~7. tho :Cor:J.01zz1on 8.$ o:! 

J'Illle SO 9 1912. is .. . ............ .. 
~~ !o'rego1::l.g opinion a!ld ~ind1ngz 8.rO l:.ereb~ ttp:9::"oved 

and o:.-dcred ,filod a.s the Ol'iniO:l. and findings:, o,! the, ?a.1lroa.d 

Commission o! the st~te of Csl1fpr.n1a. 

" 
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