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FEPCRE TEE RATLROAD OLMISSION OF TEE STAIE OF CLLIFORNIA

i ——

In the Mettor of taevApplication )

of SAY DIEGO CONSOLIDATED GAS AND )

SIBCTRIC COMPANY, & corporation, )

for suthority %o issue, sell and ;

gispoze of #107,000.00 face value Application No. 4488.
of 4ts first mortgege 5 por cont ) ‘
gold bomds and $274,200.00 par velue )

02 ite preferred stock. ' )

Sweet, Stearns and Forward sod Chickering 2nd Grogory,
by L+ L. Chickering, for spplicant.

LOVEIAYD, Cormissioner.

San Diego Consolidated Gas ané Electric Company in’
its smended epplication, aéks pormission to issue and sell $107,000.00
of ite first mortgage 5 per ceat bonds, due ﬁ@reh 1, 1939, dnd
2274.:200.00 par value of its 7 per cent preferred gtock.

Tn Sohotule No."L", sttached o the petition hexein,
applicont reports that On Februafy 28, 1919, it xad 32;955;009760

of common, $718,500.00 of 7 per cent prefa?red stockyoutspana;ngf




In Schedunle No. 1, applicant roports also the Lollowe
ing indebtedness:=-

Pirst Yortgage intercst Hearing HORAS ecececcsemcccsssssdd, 620,000,400
Birst Mortgage Bonde,pledged, non~intercst boaringe.... 688,000,000
Tox. yeoxr & per cent dobenturs bonds, due Decembdor 1,1922 839,000.00
Do year 6 por cont collatoral trust gold notes, due

September 1 1919 .‘C..-..........‘..Q..‘......... 216,500.‘00
Pive yoar collateral trust 6 por cent gold notee, due

w 1 1923 ...-.-.-........‘..t.D....-......-... ) 335‘“500.00

Total ..--0.....0.@6,707 000'.00
Iess bonds Pledsed‘-....;...0...-'...OOQQCOOO....U.$ 688‘_!_000.00

motel interest bearing Funded 46Dt eeececerseccescessse(6,019,,000.00.
Kotes Payable ...'.......‘.."..-..O.......‘...‘.....-.$ 74,"000.00

Accomts Pw&‘ble ..'..........-..........-........U‘...- 259‘48’6.75

Grand Total ............Ysgssz!4es.vsi'

In revising appliéen'c's ges rates, the Commission, iz
Docision Numbexr 6281, dated April 23, 1919, used as a rate base
$3,387,664.00 axd in revising spplicant’s electric rates a rate dase
0f $4,625,786400, meling a totel of §£;013,450.00.

In 4ts petition applicent roports u.ncapitalizgd oX=~
penditures ss of Februexy 28, 1919, emcunting to $60,927.21. Upon
checking the Tigures submitted by applicent in the petition herein
and in Zppiication Numbex 5’99’8, it wae discovered that 4in the pre—
paration of this épi:lica.ticn there was omitted an item of §51,;003.00.
“ho :?‘,»51',003_?00 reéresentsl earnings invested in pi'ope-r‘ty against which
0o securities sh_onld;.be icsved and wes sO reported in'A,p_'olice:tion
Numbexr F998. Tyon baving his attontion called. to ‘ché'omissioﬁ,

H. H. Jones, Prosident of San Diego Conaolida.'ted. Gaz and Electric
Company in g letter o:E May 19, 1919, roouested that opplicent be
pe'mitted. to modify Lts statement of uncepitalizeod expez%aitures C~

cordivgly and 1o smend its spplicaiion reducin.g the smount of stock




"y applied for from $325;200.00 to $274,200400.°
Tn ‘Schodule No. 5, epplic ant submits an ectimmte of
its construction expen&imes from Pebruary 28, 1919 to Jjune 20, 1920.
4 suzmery Of tho schedule skows the followingz— |

Departmont Peb. 28, 1919 Piret Six notal To -
, 1o ontns - Tzne_ 30,
Dec. 3L, 1919 T zo  IZBC

A.=Ges Dopartment:

Production Cepitel 451, 000400 £27:600.00  $78,600.00
nroxsreission Capital 34,600.00 30,500,000 65,100.00
Distribution Cepitel . _85,500.00 207000.00 . 65.500.00

motal Ges Depaxtment £121,100.00  $88,100.00  $209,200.00

Be=zle c'f:ric Devartment:

Production Cepital $ 65900400 $ 7,800.00 & 14,700.00
mrensmission Capitel 16;,000.00 . 6,000.00 22,000.00
Distridbution Cepltel 87,000.00 59,200.00 146,200.00.

motel Eleciric Department $109,900.00 §73;000,00  $1825900.00.

C.=Gonoral Cavital 4 14:200.00 $25 500,00 & 39.700.00

motal L1l Departments $245,200.00  $186,600.,00 gég;;eoo.oo‘”

The amount of stock snd bonds which epplicent asks
permission 1o iseuwe is in pert based wpon its estimated co:;:stmctio:;
experditures for extensions, additions oxd bettorments to its plant
on or before Juze 0, 1920, It ig pocsidvle that gpplicentTs
actual comstruction expeﬁdi'tures wp to Jume 20, 1920, may be iass_ or
they mey even bo in excess of the emount sot fo:-'th in Schedule No. Se
Woile sutbority is berein grented 4.0 i.ssué stock and 'b'onas in an
emourt which should ensble epplicant to pay for the construciion ex-
ponditures reported in this applicstion, it is, of course, understood

that the ;Commissién iz primarily interosted in the Lmetallation of

e




the extensions, additions and pettorments as snd whon necessary ra-

ther thez the distribution of suck construction over the per:fod ord~-

ing June 30, 1920, |
.G.pplicapt asks permizcion to issue preferre& °‘cocl:

for the purpose Of increasing its working cepital from $200,;000.00
to $453,360.00. It alleges that it reguires $233,300.00 of casn
working capitel and £200,000.00 to be invested in materials end

| ...up'olies.  he testimony shows +hat tho Commission in 1ts recent
rate decision allowed applicent $386,000\,OC-: Lor woxlc'ir.j.e; cépital,
sn increase of $86,000+00 over the emount .allowed In g formor &e~
cision. E. H. Jones testifie‘d. that the company chouldy in
sddition to the §386, 000.00 be allowed some cesh’ working capital
for the purpose of purchasing construc‘aion materials and snxpplies. :
The testimony of . E. Jone=' is pot persuesive wnder the facts’ of
this case. Vo a:fe horo Geeling with a utility which was s going-
concorn snd on a dividend paying basis on maxcl; 23, 1912; th.;‘ effocm
tive date of the Zubdlic Utilitles Act. mmbly some stock or
eecnrities more iscued orior to that date fox the pmo...a of provid.-‘
ing working cepital. Since then the Commiselon he.w guthorizod ‘tbo
:I.ssue of stock, yielding spplicent $300,000.00 Zox working cepital
PRIPOSCS. Yoreover, in this application, a,p'oli.can'b sets forta
1ts estimated construction oexpenditures wp 0 Tane 30, 1920 and
asks pomission to Lssuc stock aud bonds o pey for the ~am- The
necesesty for suthorizing the 1ssue of sn sdditional amoumnt of stock
+0 purchase con., swmiction materisls does not sconm 40 be nocessary &l
tpie timee. The emouwat of stock whick rpplica.n‘c may issue 1o Inoreaso
1te working cepitel will therofore bo limited to $865000.00.

In its pe‘cition applicant req,uestv-permission t0
sell its bords et 20t Jess then 82, or oz an e.p'oroxim ate 6—5/8 per
cent basis. None of 'che ‘bonds ‘of this comw, .,ince Larch. 23
1912, agve beex sold. at 20 low a price. B, E. Jones d.oea not 1ook
with favor upon the sele of thoso bonde at 82. Neltber am I inclined
to recommend their sslé ot thet figure. It ocours to me th.é.'tva.
company whick roports thet it is oorning more then two an& ona.aha,:...
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times {ts bond interest, waioh bos regulerly peid o 7 por cont divie
dend on its preferred stock and ha° paid 10 per cent dividexnds oxn
 ite common stock during 1914, 1915, 1916 end 1917 ané 9-5/10 per
'cent 1918 should bo able o sell its bon&e waich conutitate 2
Lirest lien on its propertios on et leacst & 6 Per cent basis or for
not less tban 88. - If for eny reason applicent is unable to sell
tbo bonds at 88 or mere, it mey heroofter Lfile a supplomcnxal.peti-
tion for pormissior to pledge them at suck g ratio waich may be.
approved by thc ?ailroad Commiss i0n. '
A@plico,n‘t nee eince 1915 iseuod $718,500.00 par value
of its 7 per cent proferred stock. ”his stoek has boen $0ld st
an gverage priéo of SIightly moxre tran paXe - mhe'stOck egpplied for'
heroin’applicant'inzends to isgue at par but asgke permicsion to pay
s 5 por cent brokorago fee on all gtock 80ld by brokers:’ - NO
brokorage f£oo will:bé paid oz stock‘sold oy applicant?s oflicers

or cmployeoce.

T perewith submit the Lollowing form of Or&exrs-

SAN DIZCO CONSOLIDATED GAS AND EIZCTRIC COLRANY having
applied to the Railroad Commission for permission to issue stock and
vonis, e public hearing baving been held, and the Commission being
of the opinion thet the money, proporty or labor 1o be procured.dr
paid for by such issue ie, 83 herein suthorized, reauonably required
for the PUrpoce Or PRYPOSES °pecified in the Order, an& thax tho
expenditures for such purpose or pu:poae° are not in wnole or in
vart reasonedbly chargeable to onerating ex:oenseo or to 1ncome-; '

| 10 TS EERERY ORDERED that Sen Diego Comsolidated Gae -
and ZTlectric cOmpany o, and 1t ic heredby, grasted authority to iqsue |
£107,000.00 of its first mortzege 5 per cert bond due Laxch 1,
1959 and £226,900.00 par value of 4its 7 per ceat preferred stodk




wpon the following comditions and fLor the following purposess~

l.-mhe stock horein guthorized to be iLssued
hall be zold by epplicant £or per, less a 5 per cent
drokerage Lee oxn such stock as mey be sold by‘brokers.

| 2s=The bonds horein authorized to be issued

' shall bo sold by spplicant for not less than 88 per éent
of troir face velue, plus acceruod interest. |

3.-Apnlicant mey uee v86 000,00 0f the proceeds,

obtained from the sale of the stock horein authorizod, to
incresse its working capital from $300,000.00 to $386, OO0.00.
The remalnder of the proceeds from tae zale of the stock
snd tho nroceodu from the sale of the bon&a herein azthorized
shall be used to pay the cost of constructing such of the
improvements, vetterments and extensions referred to in the
potition herein snd in the schedules attacned thereto &S is
not peid through the sale of the S-year & ber cenx notes,
the issue of which was g thorized by Decioion Numbor 5502
dated ;uno 19, 1918, 1% belng undexrstood thet gpvlicent

may sell oither its S-yeax notes horetofore amthorized or

the stock and bonds horein aufhprizei‘to.pay for the construc—
tion of +the improvements, ezteneioﬁs and bettermente feferred
to in the petition horein and sche&ules attached thexroto.
Lry proceeds Lrom the ,ale of the ~,‘c:c>c::1»: and boncle herein
&athorized not used to pay for vaid improvexents, ezxensions
and bettermentﬂ shall be experded only Lor such.purboeea

‘a3 the Rellrosd Commission may guthorize in a vnpvlemontal

ordex or oraors.

4.—Apnlicanx sholl File with the Reilroad COmmiasion
_a copy of its monthly conotruction expend;tures or otaxemenx
such statement %o be similer in form o5 “hat prepared for |

1ts officers Or omployces.




Se=Saz Diego Conzolidated Ges exd Electric Com=

pan& shall keep such record of the iseme and sale of the
 bomds and Stock berein suthorized epd of the disposition

of the p*oéeeds, as wiil enéble 1t o ile on or befors
the twenty-f£ifth day of each month a verified repoxrt as
requirea by the Raidlroed Commiscion®™s Ceneral Order Num-
ber 24, whiqn_order, in g0 fa:-as applicablg,-is nade @
part of #hié Order.' - | |

6.—;he autho:ity horein granted shall 00t bocome
ofLective wntil spplicant has paid the Lee pregeribed by -
Soction 57 of the Pwblic Ttilities Act.

7 o=The authority heredn granted shall” gpply

dnly %0 such dHonds and such,atock s may bve fgeued on
or before June 1, 1920.

me foregoing Opinion and Order are horeby approved
" and ordezed Zilod as the Opinfon and Order of the Railrosd Commission
of the State of Cgliforaia. ‘/
o Dated 8t Sen Francisco, California, this E; day of
&'f 1919.

Commicsionord.




