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.Dccizioll NO'. ~a85 • 

In ~e· io:o.ttcl: o:!: the A!lplico::::tO::l ) 
ot the !.Z;'. ~U,':Ji TJ~..c..!S am ::.0 .I.?- . • ) 
"JOCDS ~I!l:LlY .!or.lln ord:c-r. o.~tA- j 
orlz'inz :i: t .. to' o.banclon tho o:-oor- J 
at-ion' of tr..o n.T,c-::<: S~1iZET!.O'C..iL .. t'/' ) 

Zlo=s,. Boody &. L::.:lisan, by Vlilll:ltlZ:o:oo.z, iO:%:.· 
Applicant e' 

M1cs Abbie C. KOf:Q, :2':ropn.etor Eotel ..'!..b'b10,?rotcztan t. 

:E'. ~. 30stwick :eor :BaIlk o:f !.:ill Vo.llo:r. ?:::ot.cct~t.. 

Mrc·. A.. F ~'. Zllomo.c, J::l:QC:1dOllt, Outdoor 1I..-t C",lu'b, 
?cotc::ts:c t. 

" :a:. C. SYmond.c, ~.own':' t ,1~o:l'l ey , ~ 0: ~o"Jn of l!ill VoJ.loy, 
?!:otc::tc.n t. ' . 

J olul ? 3a.:rnott.":" t to tnoy :f 0:1: TtCi.tizcn $ Co:l:li ~tcc. o:!! 
nIl Valloy n and. v::tti.o·US o.tb.or p:rotc:s't:lnt.e. 

BY MOl i': COi·j!fi SS!ON 

0, ~'I 1~ I 0 ~ 
-----'-'~ 

'". .' 
h:l.z .:petitionod. J~hc?o.ilroo.~ Co:::nU.seion fo::: o.n ord.or o.u"~or.!.zins 

ing t:i.lat tile sr--...iu. ,loco.l cc::v.i.cc c~ot "oe Ol'o:t:o.:ted. c:cco.;!tto.,t 0. 

10:3s; J~t tho" "toto.l '7~luc o:f "tho o.J?~li co.nt~s1nvesttlcn't czceod.z 

.. 
perccntsgo of not p:rO~it ecxnod upon its tot~l invoctmcnt iz not 
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r . 
~~-1no: ~dfo:d ~~ Sc= Francicco O~ Dcccmbcr'31~ 19le~ J~~. 

'b:eic~s ~o be ~ilc<l b~7' ~ cotl.nzcl, :::.nt! :1.$ now. :ec:a.d.y :fer 

dC·cizie.n. 

Appll CCll tz a.llese. tllOt t in tlle yeo::: lSOS, the ~ll 

Vo.llcy antI. ~t. Zo...'":'J.",.Jpa.1s Scenic ~ilVJay.a.o. precloco·ccer of :lppl1-

CC;:l t incti tu.ted:. Co. locc.l scrrlcc 'bct.weon tao 3't~tion of ".:he lIo:rth-

:c.otW'lthzto.nclinS: t:b.a'\: t.."-lc opcrc.tion of the line. is aJ.lc:sad' to ha."'lc 

bcC'..I1 conCtuc'tc·c!. \"Ji ~ 'tho strI.ctc.:rt ccono::::y. A!)pJ.ice.nt. e.llego::: 
-

"~a:: the ope.:tati.on o~ i",zz: en tire. prop·crty d.oc e no. "c y0:11d. a. rot'lttn 

~ ';1oula:. j'ustify the continus.ncc· of opo:t's.tion oi ~ lo~ zystc:; 

Ce::::ci s=ion tACt:\::. "~hc ''Lac S-::rc.ct LoccJ. TT zc:rVi co c~ot'bc O)?¢:::'o..tod. 

.. 
O%Ccca.z tb.c ::.= ef ::ou: hund':l:cd. ene! :fiity tho~d. <!.ellc.:r:c.; ~t 

'no. 'Z 0. J;oc.::ono. 'blo nor c. ::!:~r o.n~ ado.q:.:w.tc c O::npollet1."t:ion; e.n<l :Zor tl.n 

o:::dcr :l".lthorlzinz the o:bc.ndo:c.mcnt ef 0..11 zcriicc on tAo 'r:uce 

st:cot Loco.1."' 
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~o ~d.o:amen-: of oc.r:v-lcQ: on the "'Leo St:::o.o~ Locc.l n' 

llas Ac:z:c.to,iorc boen considcrcc! by the R.:.ilroCt.Ct Cot:::lizsion in 
/1/ 

i.pl'llc;::.t:tO!l No. ,18.98, o.c ctoc.:i.<lccl Novcm.bc::: 30, 19,15,. (:oeeid.oIl. 
, , 

l~o-: ~,447' Vol. ,8 , po.gc 55:2;,. Do'cis:t.o:rls C. R. c..) a.nd. in ..lJ?llll-
" 

CC.:t.iOIl, ~o.:' ZZ72" Ct.Z decided. Decem."oer 5, 1917,. (Dccizion :::0'. 492.7, . . 
Vol. 14, 1?c.sc57C, !lec'icio:::':;: C. ?. Cal 

'bo c;poro..tcc! on "ilia 10co.l line. !:o 'the: l::::t"~Q.:C d.cci~on, 'tho 

Loc~l"' cc.:ncc a:~ins the mo:ot!:.~ o:Z l.J.ovcmiJo:r 'to ~CA o! Cc.c:J! yoo.x 

, ~e loccJ. scrvl co' :for which $.'ba.nctonmc:nt i s :rc~uc Z""ioOd 

Canyon. 'ZL" ... o ooAoG:c.lcd:. ol'cro:tS.on eonc:i.c.tc. 0:: ::C"':C::ltoon J:otmtl t::i:;>z , 

d.:.i~ on Co hcac!VJOoy o..s o.g%ced. U'!lon by ~c ro.ilroad. o.nd. :!. to pc.tro:c.z~ 

00:lQ. o.Pl'::ovca. "0:1 tho Co::.::lizs:i:.o:c. in it::: JJo.e:i.cio:c.' 1:0. 29«14 e.$ o."oovo 

:rC'~c:r~cct to. Zb.c SCr"V".i.cc ie ca.:ccd :::or oy a.. So.co~o ::nctor eX!:' 

of :::or;icc. 

. , 



Tl:oe l'O'V'011ue z o.nd. oxpcn:::o s i:lc:1do=:7J.tc.l to the opoI':J..tion oi 

.... 
cover'J.n6 the l'ol'io.d frO\::. July l, 1~05 to Octobe:r 3l.p 1918.' 

ir.:::e1usi va, a.ro :;1,::: follow:: 

Yeo.::: --"I, ........ 
1905-l906, 

2.907-1908 

1.908-1.909 

~909-l.S10, . 

19~0-lSn 

1.9l.Z-19l3-

~9l4~1.915 

1.9l.5-l916 

:r..9~6-19l7 ' 

1917-19l8, 

4 ::0.:::. 1918 " 

rl06.9S. 

2.945.35 

zzes.zo 

3151.90 

3083.95 

2848.02. 

l548.29 

7l4.0S 

35~79.6l: 

Z695..3J. 

3695,.Sl. 

3695..31. 

Z69S.Zl 
Z695.Zl. 

ZG,9S.z:. 

Z6.95.Z2 

Z595.Zl. 

3607..34' 

3783.29 

3077.29 

306.Z.5~ 

972..14 

~ges.u. 

1.080..9:' 

749.95 

SZl.2l. 

40:'1.01 

'G5.'Z~ 

759.3Z 

1559.~4, 

l.534.05 

Ga.in 

265,...zz, "28:.83 
.. 

4/Z76l..3'6 126.01 .. 82 Zc..'O'Z' 

~c ,cxponccz eOn::locted with 'tho ol'o:ro..tion of the Tf:toe stzoo't. 

Lo~lf"' ~o not. cosrogatod !rom thoca o::! t1:o. o::t1:,o liDO. j!or the ... 
poriOd ~:::O:::l My 1., 1905 to Docorr.oor. 31., 1914, 1neluz:tvo, :.uld·" 

tllo ~u.:.l G=..9CllCCZ sllow.o. ::'n tho fOl'og,oi:lg stater:cn-: a.l'~' c:vOl':lgod 

0'70':: the entiro poricd durlns f,lru:ch sogrogo:tioll VJe.z not ma.dc 1l: 

-4:.-
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~o OX'.!?0::lSOZ: o.ppoc.:rinS in tho ~o:rogci%1e ~b'OJ.a.t1o:c. illcludc 

otily ~~03 ot tr~n cro~:, £uol "cna repairs, . nne do not includo 

c.:n:r :lllo''':1a.r.co for mo.intono;c.co ,of tro.¢k and :t:oa,dru:;;y, cilop Ztlpor-

Cot::ic=ion hc..s chockod the zt::t.temcnt -:rlth the booko c.nd. :roco:z:d.z. 

of t1:l.0' :lccounts of . the ::J.J?plico.nt. 

A :na.temont ~i10d 0.$ a:::. cxhibi t by Q:,Ppl:!.co.r.t =nd. :ro:fJ.octing 

tho opore-tio:! 0'£ tho :ra.:r.1V1~ Dortio:c. ot tho ~I)l:tc:;xnt t z. )?:t:o;pcrty. 
~ . , ,.. 

for tho :periOd.' July.l, 1.9'05 to Octo.ber Zl., 19l8, :t:I.clu~vo, sllowz 
• J 

0; not ~:::of:t:'(; :from opo::o.tion, o.:ftor' clo.d.uctillg oPO:rC.tiIlS' O::::t'¢::lZ0 Zp 

t~O$ Q:ld. ::':l.torez .. ~, od! $l.SJ.p Z2'1'.SO or :in ~vor~o' YO~ly ~:rofit 

~o income roceived from; nO:C~'J?0ra.t·ivo 

the :r:::.ilw~oporc.tion hD.C not boon co::z:tdorocl in c.ormection ":1i~ 
t!liz o.pp11ca.tion, oJ. thO'ilgA the J!l'ofi t ~d lo.ss aceo1lllt oj! "~:b.o 

::.p:plic~t illdico.to::: ~,;ot inco::::lc of :f;Ssp 714~S.7 :for· tho .:.:o0'vo-. 

::::lent1o::.oc1 l'crioe.,o:: o.n 'Ul"'l1lo.l avcro.go ::ot eO""¥jlitl.g. of 047253 .. 62 

of ra.il. "l:llch ho.c: 'bee::l .in oervicc 070: 't:t'Jont:r YCf.JZC zho'Cl.d 'be . 

repl::t.¢Oa~~COWlt%a.cUy nor.o. CO:ldi t·iOll, tha.t C':1tc zhould. be 
. , 



eredi t of the applicant is alleged to be exha:a.ated wd.tor the 

'reason that the ,e.arn1ngs of tlle cot:lpany do not return an s.dequ8:t~ 
amount to~provide for the ext~eordinary maintenance and ~enewsl 

of tho ope~a.tive and non-opers.tive property, permission toel1m1n-

ate all unprofit~ble service is reque~ted. 
~s app11ce.t1on iB oppose,d by the' Town of .. Mill Vel.ley, 

the reSidents of Mill Valley and ~lythedale Canron, as represen~ 

ted by a ~Citizen's' Committee" and by various individusle and 

property owners served by the u:r.ee street Local"'. 
Witnesses protesti~ the granting of this applice.tion 

testified as to the seriOUS inconvenience that would result to 
the residente of Blythedale canyon if the service now rendored 
by tho ~ee Street Loeal" were to, be diseontinuad, and th~t the 

valU& of the propGrty would be serio'll$ly doprec1a.ted both ::O~ 
, 

ssle and ~eXl.t8l purpo,ses. Merchants testified tha.t eonside:r:a-' . 
'Ole busine ss now enjoyed fioo::n reSidents o:! Blythedale! C~on 'Wo'al.d 

... • I 

'be lost, and residents, especislly those renting proporty, tosti-

fied. tha.t the:r wo'Old be obliged. to change their resideIJ.ee to other 

pOints it the servico was diseo,:c.t1nued. No method of trsnspor-
t~tion would be available for children attend1ngtbe MIll Vslle~ 
schools, zome fort~ 1%1. n'tlm"oer. wi t:c.esaes protesting t".nis appli-

cation attribute the 10sse3 of applioant to indifferent ope~ation. 

elai~ng that the servico is not~e11s.ble: that ell fares eol~' 

lected were not s.ec,ou;c.ted for: tha.t ps.sse%lge~s we~e' not picked 

up at' intermediate stops; that the motor ears used in the opera-

tion of the lin~ wero not opet'tJ.ted by competent emplo~ees: and 
that many tripe were mizsed ontirely re$Ulting in the, Be~ioe 

not being general1:r depend.ed u:pon by the r.os1donts of Bl;srthe-

d.sleC~o:c.~ 
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tants as: to the light pa.tronage accorded the lines are not 

supported. by the evidence in this proceeding, as isolated in-
. 

stances'of minor happenings incidental to the operation of a . , ' 

local service were advanced aabeing rGsponsible fo~ the eer-

vice' be'i:c.g considered u:c.relis.'ble an.d u:c.aa.tis!aetory to such en 

extent tha.t the line was not patronized b:v the residen~s of . ' 
Mill Valle:v and. :Blythedale ,~on. AS regs:rda the :failure to 

, .' 
, ,.' 

operate scheduled trips the evidence indica.ted t~t during the 

calend.ar :veex 1918, 11,590 eehed'OJ.ed trips were operated, with 

'but 55 :fs.ilures Jl sa::.e being due to, the fQl~OW1ng oa.uses: 

~rsilments-------------~~ S 
Mo~or llls.il ure s------------ 46 
~orthwestern ~$cific 

derailed tra.in-------- 2 
No rea.Gan aszigned---------~~ 

Totol.. 

The abov~ statistics indica.te that lGS$ than one-half . 
of one per cent of the scheduled tri~5 were loet, and such per-

centage is not ~ unusual record in operation of'a local serVico 

of this nature. 
~e physical conditions existing along th~ route ee~ved 

by the ~e Street Local" are undoubtedly rozpone1b~e :fo~ the 

lack ot ps.t2:'on8.go bY' the Z'os1dents of :Slythede.leC~on. The line 

1& but 1.12 m11es in length and aet-Ve3 principally commttt~rs having 

their emplo:,vment ot" placo of buzineSs inSa.:z:. Frenc1eco.All 0'£ 

the patrons o:f the line do not use it for ita entire d1stsnco, 

a:c.d z::lS.llY use ,it but in:1!re,quentl:v with the exception 'of the' return 

*om b'OZineea or e:nplO7JD,ent in the evening ot' in the inclement 
months, of the 'Yee::. A:fUJ.l. spir1 t of co-o:pe::s.tion"ootween the 

, '>('\.j~ , v' 'V' 



,management. of the lino and 1 tz patrons hae not alwayebeen 111 

evidence and the l1ne Ace not be~ accorded the p&tronage.by 

the resiaents of Blythedale c~on to ~~ich it ~onld appear , . 

that it is roaso:cn"oly entitled.. ~ere is, however, no other .. 
reg~ methoa of tranzportation between the ztation of the 

Nor~westorn Pacific p~lroadv1n i1llValloy and the station of 

Lee stroot. on the l1ne of applicant, e.n~ the p%'otestents w01lld. bo 

scriollSly ,1nconve%l.ieneed it the transportation. s'erviee ot the 

ftlae street tocalw were to be,d1eeont1n~ed. 
Appliee.nt MS m.sde recztl.oet for sl'ee1fic :findings of 

:fact' and. an ord.er based on stLch f:1.nd.ings. !Ie Will now co.ne1d.er 

the specific reqtLesta as appeering' in the aJ?P'l:1.cat10n~ '. 

~. ~t the Lee Stree~ Local e~ not ~e operated 

except at 13. loss. 
!!lore is no o,"idence 1n this proceed1xlg that juat1ties 

a finding that the Lee streot Local can not be oporatea.exeept 

at- So loss. 
2. !ro,a.t the tota.l."va.luo of' applicant's 1nvestment 

, , 

. -, 
exceeds tho StlDl of four hand.red a:c.d. fifty" ,thotl.Sand dollars.. . .' -, . 

A report of the Enginoering Department of the COmmis-
, , 

31 on" introd:a.cecl. e.2 a:c.exh1"o1 t in this :proceed.1Ilg. shows the 

fol~OWixlg d.s.ta.: 

Railrosa Commission 
, Valo.a.t10n c.$. ,0'£ , 

June·30:th,~9l3-. 

Opere.tive Eroperty' " 
.xon-ope:rntive·~oport:v 

;teprod.tJ.ct1on 
, Va~ue' 

~otlll, 505,,564.96 ' 

:~ddi t10nz s.ncl Betterments 
Jane 30,. 19lZ to' 
Oct., 3l, l.9lS 9 51-" 824 .43 ' 

~ot&l as of October 3l.,191S i557;389.Z§ 

-8-

:s:eprOd.uciiOn 
. 'Valtl$ less 
Depreeiati.on, 

. i" ,',' 
$345,,4~O'~SOI, " 
, l.05,OSO:~58.' 

450:,556".,08-". . ' 
," 
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The Eneinee~ing Do~art~nt fUrther reports that the 

same relative. condition of the ~A1sical ~roper~y exists 8$$t. 

tAe time of the .'Ra.1lroe.d Commission val ue.tion a.s of June 30 ,1913·, 

and. ths.t the to,tal !1guree as shown for Eepro,duction VsJ.",e t. lese 

depreciation, . fairly represent the value of the .p:o pertY' of' ap-

plicant a.s of Octo bar 31, 1918. 

We, therefore, find as a fact that the total value of 

the :p:-o:perty of 8.:pp1ie~t.. on s. "oasis of reproduot1onvslue, le88. 

depraciat1on,'ae of October '31, lSlS, $xoeede the sum of four 

hundred and fifty thousand doll~B. 

3. ~at the percentage of net ~rof1t earned' upon its 

total. investment is not a. reasonable no~ a. :ra.1~ and s4G-q,'tt8.ta com- . 

pensation. 

~ho finding of fact requested b:r the applicant ba.aed 

on this portion of their petition "llill not be :na.de 'by this C¢m-

mission 1!l view of the evidence in this :proceed.ing .• , It AM 

not been shown that the servioe :fUrnished by the "Lee . Street 

Local"' can'not be oparated except s.~ a lose. Applicant hss 

not yet placed befo:'·e this Cot:m:liseion e:ny a.pplication for 8. re-

duction or reS%'rs.ngement of sehed.:oJ.e on the .basis qt conservi:cg 

operating expense, neither has ~ request for an inorease in . 
rateabeen :na.d.e.. ::1 ther a readjustment o~ dit1l1nution of scheC1:ale 

or an increase in ratee t or a :poas:'!. ble eombination of both, pre-

aent poes'ibili ties Of. :reducing the de:f1ci t· or of e11m:5"etil:1g 

it entirely~ The operation of the entire property of applicant 

ove~ a considerable period. of ye~s has been conducted at a 

profit, and is oonducted at a. profit atth1s t1mG. The,Com-
mission, before :pcr:nitt1ng tho elimination of an tmprofitable 

10cS!' service when such elimination will result in depriving 

a. community of s.llregula.r treneportation service tJ,Xld. thG' record . ' , 

indicates that the operation of the entire line results. in a 

profit, will reqUire that all possible effo:rt· be ~. to 



·' ov.ercoc.e defic1 ts before' Ottr aa.thori ty tor d.1oeo:c.t1:c.1lSllce, o:f 

service will iszue. 

~or csref~ consideration of a~l theevi~ence in thi3 

proceedUg and. ot the briet's' f1~ed. by ~ coo.:risel, we ::ire 

of the opinion, ana. find. as e. fact, that the evid.ence inth13 
, . 

proceeding does not justi£y an ord.er grant~ the petition of 
appl1eo.n~,,£or.the 'd.1scontinc.s:c.co of so:r:v1ce on its "LeeSt:-eet' 

Loce.l" llne. 

O?:DE?.. 
-~---

n. I'J'IAlv.Aj .. ?AIS A.IIlD l.~IE 1100:OS P.AILrlAY hav1ng pe~1t1on~ 

tAe Ea1lrosd C~~;si~n £or ~'order au~~o~iz1~ the d.1scontinu~ 
anee of service on its, "!.eo Street Local" Une, 'pll.blle hesringe 

. .. ,. - ~ 

havi~ been held., the matte~ havi.Dg boen dilly s1lb~ tted. and. the 

COI:l:liss10n beil:lg fuJ.ly ad,-vised., and. bs.s1llg its order on the 

finding of fact as set forth 1n the proceding opinion, 
'.. ',a 

I~' IS :a:EREBY OP.DEF.:::Dthat th1s. sppl1e.e.tio:c. be and. 

the same is hereby den1ea.~ 

Dated. at san Francisco. Californie.-. this 5th day 
., 

of Jane, 1919. 

., ii, . 

commisSioners. 


