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In the l::s. tter of the Appl1es. tion of) 
ROmON ::roWER CO~.AnY ) 

~,,', . 
I," 

for an order authorizi~ the issue } 
and sale of $50,.000: ;par value of ) 
first ~. refunding mortgage gold ) 
~d~ .) 

Apn11cat1on no. 4443. 

.:> 

- - - - - . - - ~ - ~ - - ~ ~ 

. BY T::m COWrrSSION: 

o :P I N ION. 

ROL~ON :?OWAS CO~~y a.3~ permiss:ton to- issue $50,,000. 

face velue of its first. and re:eundUg mortgage. gold bonds for the 

pur:pose of pa.y1J:lg e.nd. l"e~diIlg indebte.dness. i,D.o.urred for the: par_ 

PQS~ o~'~ying $50,000 of· its first mcrtgage. bonds. 

:a:OL~O:N. j!?Qwr-~ CO~y wa.s orge.n1zea 0:0. septe:J.bor 1&, ~90Z. 

~e COtlpe.ny has an s.uthor1za(L stock issue of:' $1,500,000, o.iv1deC: into 

15,000' shares of the par 'Value of $100,. eacb.. Steck 1%1. the amount 

o~ $1" 250,000 was .reported outstand1lJg on :cec~m'ber 31" ~918. ~e 

s.nnua.l report filed: bY' t::c.a company wl:th the Co~ss1.on -.for. 19l5 

ahowe. t7c.a.t $1,,:249,,000 of the outstanQ.U.g: stock is held bY"W. She:rl:la.U 

?:tshor,. trustee,,-' ~e testimonY' ins. recent rate ,proceeding shows .,:., 

Electric Corpors.tio~, a hold1l::g company wllich controls, through et,ock 

OWllersh1p not only applicant but a.lso ~he Sout.;o.orn· 81&%':1:'&$ :J?owe.r 

c.ompanY'. 
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:S:olton :Power Companl" on April 1. 1.907,. executed a. 

mortgage see·ur~ thepe.~nt o:t $500'»0'00 O'f :t1rst mortgage 6%-
boDds. On October 1. 19l1, it executed. a :f'1ret and re:t'CllCl.1%lg 

mortgage secur1ng the payment of $l.ooO.OOO' o~ 6% bonds. Al~ of 

the companY" s fire'!; mortgage bonds hs.vo been iseued end sold. ~ 

the !1rst s.nd. re!undiXlg mortg~ bonds, $500',000 h.a.V$ beon 1seued 

SJld. sold a.ncl $500'\.000 are appropria.ted. to 'Pay a.nd· rof'ttod the com-. ~ , . 

Ps:ly's first mortgage 'bonds ... !!!e.e :1:1rst mortgage. bonde. ms.t-aro 

1918 to and. including :s:tJ:alJ:ry l,. 

1937 at the rate o't $25,000 per a.:c:ra:m, while the- fzat snd. ref'und.1r.g­

bond a matur& ennnsll7 beginning October 1, ~932. t~ oetober l, 1951. 

a~ tho rate of $50,000 POl' ~. ~e record shows th&~ ~'P:p11-

cant has paid $49.00'0' of 11;$ f:trst mortgage bonds and has depos:t'ted 

$1.000 Wi tA the :5'1rst. ~a.tions.l. :S8.Xlk O'! 3.edls.nds for the :pur~eo of 

pe.~Dg a J::Ul:t:ar&d:*l.OOO bond which ha.s as ye:t not been presented: 

!rheRailroe.d Commission has 8.uthorized apP,llcant to' 

issue ~OO.OOO· of its first ~d refunding bonds; $300.000 b~DGoi­

s1on':No. l22..' d.a.ted. J'Ilne S, 1.912 (Vol .. l, Op1.%l1oneand Orders at. the 

R:l1lro~ Cor.amiss1.on of' C$.li:f'ornia.', .:psge..:'249:,};;:.:$200.000 0," :Decision 
, ~ I' '. • • . 

:No.. 1894, d.a.ted. October 21., 1.914 (Vo~ .. S,. oPinions $.tJ.:d.Or·d.ors of th~ . 

Ee.ilros.d Commiss10nof Cal1forn1a., ~ge 645-). ~e Commiss.ion for 

rea.sons stated ill the decis1¢l:3 authorized app110'lJJlt to issue its 

bonds at not le sa theJl 80 POl' cent o~ their par value plus s.e¢%"Ued. 

interest. Applicant now request.$ that it be perroi.ttod to' sell 

tho $50,000 of bonds' a.:ppll.ed, for e..t not loss than 80 s.nd s.eortz.ed 

s.ppliea.ut is no lODger opera.ting 'tUlder the eond1t1.ons :preva1~ in; 

1.912: e.lld. 19l4. 

the bonds may be iseued and sold for not less than SS per cent of 

their face va.lue and ~eruod interest. 
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In ~b1t nl~, ~pplie~t under 1nteroomp~ny neeounts 

roports that there is duo it tho smn of $lZ7.931.2S, and that it is 

indebted in the sum of $'5S1.5~.2.2. ~he Cocm1sSion ~ests that 

applicant e:c.des:vc>r to· c olloct the mone~ duet 1.t 8Jld applY' such 
. . 

mone~ to a reduction of ~ts current indobtedness. It further 

suggests. tho.tsorious oOlls1derat1on be given to- the oonsol16.S.t10ll c£.. 

the prop$rt1e~ o:! the :S:olton ?ower Company o.:c.d ~e SouthoJ%l S1orrs.s 

?ower Comps:ny-. AS sta.ted, both of the~ corporations. are eon-

trolled b~ the same holdUg compa:c.:r- ~e reason for continuing a 

separs.te cOl1XJra.ti'on to oonduc~ a portion of the electr1cal bus1l:less 

in 'tho Imperial Valle,. 1 s n~t apparent...:. It, oOC'Crs to us ths.t it 

is to the interest of the consumer 8,3 well as to the i=Vestorain 

this propert1 to conduct its opera.t1o~s in the mos~ economical man-. , 

neX", and that. this 0'8.:0. 'be done only by elimna.tiDg Utllleees~ OVeT-
a.:od· ot.her 

h&8.§} e~eJ:lees- in cODlleetion with tl:.6 ma.1nte:lanoe of So eorpoX"s.t& \Ir-

ga.n1zat10n for whioh 'there is no,., a.pparent necesSi't7_ 

,-

HOLTON ~W'ER CO~y ha'V'1Ilg applied to tl:!e !al.1l;"oc.eL Com-

mission' for per.:niss,1on to issue $50.000. fs,e& value of 1. ts. 6 ;per 
" 

cent first ~ ref~d1ng bonds, a publie hearing haVing bean held 
., 

ane. the Co::m:.1ss1on boi:ag of the op:r.n1on tha.t the mone7. propert;ror 

ls.bor to 'b~ proeured or pa.id for b,. sueh isea.e is res.so:ce.b17. req:tt1.rGd· 

for the ptzrpose or purposes speoified in the order. and ths:t the ox­

pendi tares to-: suoh purpose or purposes s:ro not in whole or ill part 

rea.sona'b17 ehs.rgos.ble to opCrs.t1llg oxpenses or to 1lleome,. 

IT IS :ECE?ZBY OFJ)EREJ) t~t. :a:OL~on :ro'll.E:Et COtt?AE.Y be .. and 

it is hereby. gre.:c.ted Southori t,. t<> isStto and sell. &t not loess tll.e.rl: 

85 per cent of the1%' f'e.ce va.lue plus aeerue-d. 1nteroet., $50.000. of 



its f1rstnnd retun~g & per eent.bonds, u~on the· f~llow1ng eondi­

tions and not otherw1se:-

1.-- ·~he proceeo.s obtained from the salo of. the bonds shal~ be . 

used by-applicant to ~a"I! indebtodness incurred for the purpose o~ 

securillg moneY3 ·to pay the $50,000· of' f::rst. mortgag.e bono.s ref'enod . 

to- ill the petition herein. 

~.__ Holton ~ower Company sbsll keep sue'll record of the iss~ snd 

sale Of the' bonds heroin authorized and of the dispos1t1on o! the 

:pro¢eeds. as . will enable it to· file on or before the twent,.-fiith. 

day of each month a verified roport as reqUired b~ tho.~lroad 

Conun1s 81 on '1'13 General order ·lli.tIlIlber 24,. which. order, in so far as ' 

applieable, 1e made s. part of this order. 

3.-- . ~ authority herein granted Shal~ not b~eCQe offective -
tmtil appl1cs.nt has paid the fce prescr1~d br ",he pUblie Ut111-

t1es Aot. 

4.-- ~e s.uthori ty ·herein granted s1::w.l'l. a.ppJ:y o:c.l.,- to S'tlOb. - .. ' 
bo:ads 8.8 ~Y' 'be issued on or before :Dee em.ber 15. 19~9. 

Dated a.t San ?ra.nciscO. california, this 

of J'w;le, 1.919.· 
~(9:.4~ 

, 2/ "'.' . " .. ' 

. Commiss1 Ollel"S •.. 

")I". ... r: .. 
v{~~ 


