s

secicion Noa A 3&/ 7 .

BZFOZZ TEE RATIROAD COMMISSION O THE
STATE OF CAILIFORMIAM

——e000maa

In the Matter of the Application of
, HOLTOR POWER  COLRANY

for an order authorizing the issue
and sale of $50,000 par valme of
first azmd rofunding mortgage gold
bonds. ' :

EZ.B. Criddle amd H.V. Coil, for apmplicant..

- BY THE COMMTSSION:

C2IX3T OX.

HOLTON 2OWER COMPANY asks permission to issue $50,000.
face velue of ite first and refunding mortgage gold bonmds for the
purpose of paying aﬁd relunling dindebtedness incurred Lor tie pu:.--‘
pose of paying §$50,000 of Lt8 £irst moritgage bonds.

EOLTON. 2OWER COMPANY wac organized on Septembor 16, 190%.
The coumpany hacs an a,uthoﬁzea stock isswe of &£1,500, OQ:O-, divi&ee.' into
15,000 sheres of the par valuo of $100. each. Stock in the amount
of $1,250,000 was reported outstanding on December 31, 1918.‘ - The
anrual rerport filé& by the company with the Commission Lor. 1918 ‘\
ghows that $1,249,000 of the outstanding stock i3 kheld by W. Sherma.;a
Pisher, trustee. The testimony iz a recent rate ‘procoed;iﬁg shows -
that the outetsnding stock of the Holton Dower ‘Compeny, exsept shares
necessary to qualify directors, is owned by the neva&aACai'i%qrnf&
Electric coz‘pora:tion, a holdirg company which controls 'cb.r_oﬁgh st/ock

ownership mot only applicent but 2lzo The Southorn Sierras Power

Company . :
N e




Holton Power Company oxn April 1, 1907, executed a

mor“;gs.ge securing the payment of $500,000 of first mortgagé 6%
bonis. On Octover L, 1911, 1t executed a f.’a.r.:t and refunding
nortgege securing the payment of $1,000,000 of 6% donés. AL of
company’s £irst mortgage bonds heve been iszued and solé. OF
ne £irst sné refunding morigage bonds, $500,000 have been issued
and s01d and 500,000 sre eppropristed to pay snd rofwnd the com-
pany's first morfcgage bonde. Mhe 2izst mortgage 'bénd.s mature
a.nnnélly veginning :ra.nﬁs.ry 1, 1918 to and incindiné January L,
1937 at the Tate of 325,000 per anmum, while tize firet and refundirng
donds mature enmuslly begimming October 1, 1932 to Octoder 1, 1951,
at the rate of $50,000 por anmum. The record sShows that appli-
cont hes paid $49,000 of 1ts first mortgege bonds amd has deposited
£1,000 wita the Tirst Nationsl Besk of Reflands for the Purpose of
raying o matured ‘ﬁl,ooo bond which has as yet not beoﬁ pteaeﬁted |
for vayment. | _ |
The Reilroad CO:ﬁmission has euthorized applicant to
Lssue {500,000 of 1its 2erst and refunding bonds: $300,000 by Deei-
sion No. 122, dated Jupwe 3, 1912 (Vol. 1, 0pinion° snd o:rd.ers of tbe
Reilroad Commission of Celifornis, 'page 249} $zoo,ooo by Decision |
No. 1894, dated Octo'bar L, 3.914 (Vo'.L. 5, 0p1n5.ons and. Oré.ors of the
Peflroad Commission of Ca.lifornia., page 645). The Comnﬁ.ssion for
reasons stated in the decisiorssuthorized gpplic'a.nt to desue ite
bonds 8t 1ot less than 80 per cent o2 their psr valuwe plus secrued
interest. Apvlica.n‘c now requestc that it be permitted to soll
the $50,000 of boxds applied for at not less than 80 and scerued
interest. The recuest, it ococurs to wus, overlooks 'che fact that
applicam‘b 4s no loxmger operating under the conditions prevailing in
1912 and 1916.  Tho order horein Will, therefore, provide that
the bonds mey be issmed and sold for not less than g5 per cent of
tneir face value and accrued interest. |
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In ..xhibit "i", spplicant wander 1ntez-company accoun'bs
roports that there i3 due £t the sum of [137,951.23, and that it is
indebted in the sum of "“'551 553.2 The Cormission suggests that
ap'olican‘c endea.vor collec the moneys due it and apply such
moONneys 'to a re&uction of 1ts current indediednescs. It :ﬂ"arther
suggests thot serious coms lderation be given to the con.,olida.'bion &£
tae properties of the Holton '°ower Company and The Soutbemss.ems
:?owe:& Company. = 43S stated, both of these corporations are cone
trolled by the same holding company. The reason for continuihg a
separate corporation to comduet z portion of tke electrical bxféiness
in the Imperisl Valley is not apparent. It oceurs to us that it
15 to the interest of the consmmer as Well &S o the investors in
this propexrty to‘conduct fts operations in the most econpmca.l man-
nexr, and that this ¢an be dome only by eliminating meéesaary OTOT=

and other ‘

head/expenses In connection with tho maintenance of a corporate or-

ganlzation for which thore is no. apparent necessity.

0 R D & R.

| EOLTON TOWER COMPANY hevizg applied to the Railread Com-
mission for permission to Lssus $50,000. face value of its 6 per
cont £irst and refunding bomds, s public hearing ha.v'i::.g boen held
ané 't;ha Coxxission beling of the opinion that the moaney, property or .
labor to e rrocured or paid for by such Lszue 13 reasonadly :'oq;n:irea-"
for the purpose or purposes gpecified in the order, axnd thet tké éx-
ponditures for such purpose or purposes sre not in whole or in part
reasonably chergesble to operating oxpenses or o ismcome,

IT IS EERERY OFDERID %tzet HOLTOR ROWER COUBANY be, and

it is reredby, granted autzority to issue aud sell at nmot less thex

85 per cent of their face valwe plus accrued iuberest, g‘;S0,0QO‘. of
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its first mnd refunding 6 per cent bonds, uwpon the :follovm.ne' condi-

tions and not otherwise:- ,
lome Mhe proceeds obtained from the sale of the bonds shell be

used by -ai:‘plica.nt to pay indedbtodress incurred for the pwrpose of
securirg moneys to pay the $50,000 of Lirst mortgage bonds referred .
4o in the petition herein. |

A Holton Power Compeny Shall keep such record of the issue axnd
sale of the bomds heroin suthorized and of the disposition of the
proceeds, 'as_wvil'.‘.‘.. onable it to f£ile on or 'be:to:ée the twénty—fﬂth
day of each month & verified roport as required by tho Railroad
Commission’e Genera.l Order Junmber 24, which oxder, in;sd far as

applica‘ole, i3 mede o part of this order.
Bu-= - The suthority herein gronted shall not 'bocome a:fective

wntil applicant has paid the Loe prescrived by tho Public Utili-
ties Act. ’
bom= The a.utho;;_i.ty nerein gra.nted.\ shall apply only to such
bonds as ey be issued on or before Docember 15, 1919.

i

Deted at San Frameisco, Californis, this _ /0~ day

gf;,,\@ f,w.ctg

o2 Juze, 1919.-

Coxmissioners. o




