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Decision no. C:, t/-!)C ' • 

-~--oOo---...-

In the 1!a ttel" of the Application of ) 
SAm JOAQUIN LIG:S:~ AB:D, :pom CORJ?O,WIO:N) 
for ~ ordo~/author1zing the issue and ) 
sale o=' debent::o:os. ) 

ED~N, COmmissioner. 

o ? r N I 0 ~_ 

Application No.. 457'2. 

~he Railx' oa.d. c.om.iee1on is asked to make an o:-der 

authorizing SAE J.OA~UIN LI~HT AN~ POWER CORPO~OE ~ execute. an 

smendl:lent to its d.ebenture. a.g:z:-eement dated May 1, 1.91."(; to issue 

and sell at 8S and seerued interest $l.OOO,OOO' of its Ser1ee "B'" 

6 per cent convertible debentures due Y.sy l. 1929., s:od usc the 

:proooedso"ota1ned. trom the sale of the debentues. te> re1m.b'ttrse. ita 
I, .f 

trea.s'l:tl:y1JJXlp8.Y' ter cons.truction expenditures ,1Dcurred or to- be, 

i:c.eur.r:ed. 

:l?arsua.nt to. an order of the RAilroa.d ~omr:l1SS10n. 

Sa;n J'oaq'U.1n I.ight and ~owe:r Corpors.t1on on May 1, 19l7, executed 

to, 5eem:.1 ty !l!r'Ue.t and SaViDgs :Sank, trustee, So deben'ttl:rG trust ' 

agreement def1n~g the terms and co,nditions under which it m1ght 

issue $4,500.,000 'ot convertible debentures. Series. "Aw ,5 :per oent 

lO-year debentures. dUG Ms.,. 1, 192.7. in the, ~r1ncil?al. eum.' ot 
$1,000,000' have bee.n issued and sold. Article VI ot tha deben-

,. 
tue trust agreement permitS.';':. the corpora.tion and trustee to 

amend:, the agreement without a:AY aotion on the ps.rt o·! the holders 
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of tne debenture~. ~rov1ded that the amendments are not incons1s

tent W1 th the :provisions of the e.g.reoment or impa1r the r1gh'ts ~' 

the holders of the debentures. , ~e proposed supplemental de-

bent'Cre s.g:reomcnt. the e~cution of which t1:.e Commission is sske4.- ' 

Zo;:e.uthor.1.ze. is to be executed solel:y for the parpose of sett1ng 

forth in regard to Series ~"debentures, the c~ea as compared 

to Series ~Aw debenturos heretofore 1e~e~ under the original 

agreemont ds. ted "MIJ.:y 1. 19~7.. ~e Series. ~" deb entttr8e mAttzre 

May 1 .. 19'29 .. whereas the Series "'A" mature 'JfiIJ.Y' l .. 19Z'Z'. In sl.l. 

other respects .. the Ser1es "J3" debentures are to be 1sS'll~ Ullder 

subst~t1e.nY' the same terms and cona.it:toX1S as were, the Series "',A.". 

In ,~xh1bi,t "2", applicant reports til,a.t' from JfJ.'1lTJ.4rY . 
l, l.917 to April .30. 1919, it expended for constraet1on pttrpQoos. 

exclusive of e~nd1tures for prel1m1nar.1 surve,s ana reconnaissance 

work So total ~ $3-.. 460',.699;.65. Aga.inst these eXpendit'ta:'ee:, ,it 

h8.s izsued (;1,.858,.000; of bonde, $l,.OOO,OOO ot debentures and A8.S ex-
" , 

pended ee.rn:tnge which Ca.llllot 'be oapitalized. in the sum of ~S9t765.60, 

mak:tng So gra.nd total of $2,947.755 .. 60'" or $5l2" 934 .. 05, less tilD.n tbe 

total expenditures. Mr .. A..E .. lles.t, treaswer and eOlnIltroller ,o~ the 

San ~os.qu1n Light Slld Power Corporat.ion, testified. tha.t the co~s.ny 

h8.d. incurred some ope:c. aeeo'QJlt inC!.e'btedness" issued notes f.l.lld 1XLvested 

es.rnillgS: in ora.er 'to constnct the extensions" add.:1t1oDZ a.nd est1ma.tos 

agains,t which no etocks ~or secur1 ties hs,ve been issued. .. ! He "Os-a u:a

able,. however. t.o def1n1tel,. adVise the COx:lm1ss1on to wh$.t extetrt ':, .,: 

s't2.'rplus earn1D.gs :b.a.ve beon used. to pay for ex~end1tures. o~ ca.:pita.l 

$action 52 0-£ the P'O.'b11c Utilities ACt. co-nts1Xl8. amoIlg 

others p s. :p'rovis1.on that subject to the-'a.:p:prova.l of the P..a.ilrQ8.Q.,Com

miSSion e. publ1.e ut1~i ty mA'11ssue stocks and. stock cert1f1eates., s:c.d 

bondS notes e.nd other eVid.ences o~ inde'btednoss. pa.yable a.t per10ds 
:.,', ' 

" 

of more tban twelve months,after the d.ate thereof'for tho follo~ 

pm:p<>ees and no" others, Dtl.:nely,-- '!or the acquisition of property, or 
I , 

for the cOXletruction, completion, extenSion or ~rovement o~ its 
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ts.e111ti(i)$, or for ,the iDlpX'oveme:c:t or ma.:1.nto:QS.neo of its servico, or 

for the dische:rge or lawful refund:1.ng. of its O'blig"'t1ons', or· for tho 

reimbttrSemoDt of mone1S aetusll~ expended from income or from 8n7 

. other mone~e i.n the trea.$U=~ of the public utility not secured by <:Ir 

obtained tro~ the issue of stocks or stock certif1eates~ or bonde~ 

notes: or other oV1dences of 1:odebtodness of' such public utility, for 

a:r;.y of the s.forese.1d:puxposes exee:9t mAintena.nee or service and re

pls.cemente .. 1n ea.ses .".here the s.:ppl1ea.nt' shall ha.ve kep,t its. a.eeouxrts 

s.nd vouchers for euch expendit'ttres tiJ. such r;xaxmer. as to- ene.b-le the Com

mission to- ascertain tbe am~unt of moneys so expen'ed and tho· ~ae8 

permission to issue stock or securities to reimburse 1t$'treasury be

cause of m.one~s a.ctually e'~Dded. from income. it :1.S iIl.eumbent upon 

the utility. to make e. specific showiIlg to whs.t extent it has dra.wn . 

upon i.ts 1,noOt:le to,- "pa:y!oreuch- 1mll%'ovemsnts .. 
.. 

such s. showing. the proceeds obtoi:'led frotl. tho esle of stool: or secur-

ities should be used to ~7 eXi$t~g 1ndebtednesa. 

App11ea:o.t ill t:b1s pro-ee~dj,:cg - reports that. on Fe"orusr.v 

28, ~9l.9t it owed 1:0. the form. O-r2lOto.S:p&1Sb.~o·:,.tb.$ .. sum.,o!,·t4t96.~., '. . '" , 

and in the :form. af s.co-ounts ps.~"ol.e $632,539.66., -maldDg' tl. total -of' 

$l.J.29,.5l2.6&. I recommend that. a.Pl'11ca.nt be given ~:o.thori t:r to 

usa too l>roceeds from the 88.10 O'! ~5lZ,. 934 .OS of debentures. to-pay ill 
, . 

~ psrt i.ta notes !Uld a.eeounta, pa."a.ble reterred to in the pet1 tion heret.n. 

~e recorda show that a~~lieant ~e begun aotunl oo~ 

struetion work on its power ~~t ~o. & Xoeetod on tho ma1n san 
Joa.qa.i%l' River. ~h1s plc.nt, when completed,. will have a.. geners.t1:rlg 

ctJ.ps.eity 0:£30,000 kilo wc.tts. 

that it has expended. for s-orveys in eOXlXleet1on With. power plAnt Eo. 

6. the S'WO. of $S~845.95 snd tha.t. its eonztructioll expendi~es for 

the eight 1ll.o:o.ths elld.i:cg :December 31,. 1919, will e.ggrega.te 

$2,3S5,720.74, which appl1ca;o.t S6grOga.tos as !ollows:--
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~oduction Capital -Zlectr1c eystem- • • • • • • .$l.SS5.5Zl.5~ 
~nnslDias1on capital. - Zleet:r:tc SysteI:l • • • •.• •. l51~02Z.67 
SUb-S'·tat1on Ca~1tal - Blectrle System. • • • • •• 108 .. 590.57 
D1st=1but1on Capital - Electric Syste~ • • • • •• 529.45S~SS 
General Capital, • • • • • • • • • • • • • • • • • 4.153.05 
Gas. W~ter and Railway Capital. ••••••••• 5,S79~~ 

. ,. . . . . . 
~o $1.5S5·p 6Zl.51 includes $J..4S1.22"f.:5l which.a.p:pliea.:c.t es.t1m8.tcs 

. . 
it W11~ ~xpond on its. new power pl$ILt no •. 6 dur1lJg .tho. e:tght.· months 

e:c.di~!)ecem"oer 31,. 1919. 

·I herew1 thsubmi tt:a.e f o·llOW1 llg fo-m of Order. 

SAli J'OA~UI~ tIGE:~ A...'IIU> POWERCOR?ORAnOJS hs.Vil:Ig app11e<t. to 

the B:3ilros.d Commission for permission to exeoute 13.. sup:!,)lem&ntal 

debent'are asrooment. and issue $1.000',000' o~ Serio·s; 'IT:B." 5 per cent 

lO-yes:r eO:c:v'ert1-o1o gold de"oe:c.tuea; due Ma.j"l. 1.929 •. 8. publie hear

iDg hav.i~ been held and t~$ CommiSsion being of the opinion that tho 

money. l'ropertj' or labor to be proe'tU"ed. or pe.1d for by such issue· 

is reasonably requ1re~ for the. purp~ae or purposes ~ceif1ed herein, . 
snc. t:!:l.e.t the expend.1 turGS 'to'): such F:pose or p'tlrposes are not in who~ 

or in part res$¢na.b~ chargeable to oporat1:c.g expenses. or to-

11lOome, 

IT IS· EE..~y OlU)E:R3D that SJ..J JOAQJJD :r.I~ AJD ~1ER 

CO?'?O~IO~ be. and it is hereb:r. gra:o.ted authoritY' to execute So 

S'tL:L'!,lemental debent'tlre trc.st agrel3lUe:c;t eubsta.nt1al.ly in the 38.t!le" 

form as tllo supplemG:o.t8J. debenttzre trust agreel:lsnt. filed With th.o 

R8.1lroad Co:mU.ss.io:t. on MIJ:y 24. 191.9. ,., 

IT IS ~y l!'OE,ZcIER ORI>~ that S.Al4 JOAQrrD. LIGB:~ AED 

?OS ·CO?J?O?.,A.~IOn ~.'~. s:c.d it i8 hereby. granted authority to- issue 

end sell. s:t not lese: t~Jl,n 8S per cent of their face vaJ.ue a.nd 

ac~ed interest. for c~Sh.$l,.OO~.OOO' of Serios ~w 6 per cent eon-. 

vertible. gold debentures. due. Ms.:?, 1. 192.9. 

.... , .... 
I ~. 
or " ... 



~e authorit:r herein sr~ted is u:pon the folloW1:cg OOll

ditions. and not otherwise: 

l.~ .. ~e proceeds from the saJ.e of $S12 .. 934t.05 of 

debenture3 herein authorized to be issued m$7 be used ~y 

e.P3ll1esnt to pay notes a.nd aceotmtspe.ys.'b1e l'e~e:rred to 1%1. 

the petition herein. 

~e proceeds from the sale of $488 .. 065.95 of de-

Denturos herein s.uthor:tzed to b& issued. s,s. well 0.8 c.n7 :PS=t. 
Of tJle ~ocaed:s from sa.id $S1.2 •. 934.05· of debentures no-t used 

to pay notea and aoeounts pa.yable referred to in the peti t10n 

herein, ehal~ 'be used "0,. s:ppl'1eant to- po.:r in :pe.rt '!or the 

construe tion of the :1.~r ovements,. extensions. betterments. SJ:ld . ~ , 

addit:tons set forth in applicant's. ZXh1b1t :No. "1". 

debanttz.re trust sgreement :1. s for the p'lXt"pOS& of: tl:l1s pl'coeed1ng 
. . 

only and an a.pproval in so fa.r SoS this Coxm::r1sa10n has jtrr!.S

diotion under the ter:ns of the ?rlbllc Utilities Act,. and is 

not intended as an approva.l of said supplemental debenture 

trust agreement. as. to- such ot:b.er legal. requiremen"t.s. to vth1ch 

sS1d supplementa.l debenture trust agreement m&':; be aub.jeot •. 

4.--

such record.of the issue and sale of the de'bent'Ql"ee herein atrtho

rized. and ot the d1sposi t·ion ot the :prooeeds o.s will. amble it 

~ file, on or before th~ twenty~f1~th day of each month a 

verified report $$ re~u1red by the Ra1lro$d Co~ssionfs 

Ge:cero.l Order ~'1lI:l'ber 24,. which order. in so tar a.s s,:9p11cs.ble .. 

is made a :9s.rt of this order. 

"5 ... - ~he authority' herein gre.:c.ted shsJ.l l'lo't beeome ef:teo-

t1v.e Until o.pplica.nt hs.s paid th~ fee: pr~sor1'bea: h7the Pllbl10 
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ut1l1.t1es Act. 

6.- ~e a:c.thor1 t,. horein granted a hall appl:r only 

to sueh debentures as may 'be 1ssu.ecl on O%" befo·l's 

Deee~er 15. 1919. 

The, f oregoi:cg Opill1on and Order are hereby s.p,ro'Vt'd 

tllld ordered filed, as the OJ?iXlioll and Order of the :as.ilroad ComtX1.s

s10n of the State o!Cal1forn1e.. 

:Da.ted at San Frs.ne1seo, Cal1fornia. th1 e 

day of June, 1919. 

~ .. "' .. ".'" . . , . '. . .. .', 

Oommissioners. ' 


